
dommonbealtb of tbe Bortbetn fiariana blanbe FOR OFFICIAL USE 
o CABLE ADDRESS 

o @if i ce  of l$e @obernor GOV. NMI SAIPAN 

D REPLY TO: 
>aipnn,  f n ~ r i r t n n  361ands 969jfl 

0 DEFT. or ACTIVITY 

V 
The Honorable Benigno R. Fitial 
Speaker, House of Representatives 
Third Northern Marianas Commonwealth 

Legislature 
Saipan, CM 96950 

and 

The Honorable Olympio T. Borja 
President of the Senate 
Third Northern Marianas Commonwealth 

Lecislature 
Saipan, CM 96950 

Dear Mr. Speaker and Mr. President: 

: HOUSE BILL NO. 144, ED1, SD2 (RZVENUE AKD TAX I ON ACT 
OF 1982) 

On May 27, 1982, I signed into law the above referenced bill, whicn 
becomes Public Law 3-11. The Ad-ninistration commends the Legislative 
Branch for passing legislation which increases taxes and raises 
revenues. We realize that nobody likes to have their taxes increased 
but this action is necessary as seen fit by the Legislature if the 
government is to continue to provide necessary services and to begin 
to reduce financial deficits accumulated from previous years. While 
this Administration demonstrated its agreement on the substance of 
the new law, we wouid like to bring some matters of concern to your 
attention for possible action by the Legislative Branch, hopefully 
as soon as possible in order to prevent unzue problems in the 
administration and enforcement of the law. The concerns of the 
Administration and the public are carefully reviewed. These concerns 
Ere as follows: 

(1) Section 103 repeals tne Foreign Investors Business 
Permit Act. This A c t ,  although archaic, does provide 
a certain degree of protection to local businesses. 
The Administration favors some type of legislation 
regulating foreign businesses and the Administration 
would like to discuss possible means of regulating 
foreign investors in a manner which would not impede 
our economic growth or discourage needed foreign 
investment. In addition, Public Law 3-11 repeals 
Section 11 of Title 33 of the Trust Territory Code 
which requires that insurance companies, qrmted a 
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business permit pursuant to the Foreign Investors 
Business Permit Act, deposit with the Registrar 
of Corporations $100,000 cash, negotiable 
securities or corporate surety bonds. The purpose 
of this provision is to insure that the company 
has sufficient funds to satisfy judgments. 
Legislation should be introduced immediately to 
reinstate this provision of law which protects 
policy holders. 

The definition of source income, as set forth in 
Section 104 ( u )  of Public Law 3-11 covers three 
categories of income, two of which relate to wages 
and salaries. The third involves wages receive6 
pursuant to a contract with the Commonwealth 
Government. The definition does not deal with 
compensation for services paid as fees, gross 
income derived from businesses, gains derived 
from investments, etc. It is the understanding of 
the Administration that the current definition is 
not intended to exclude other types of income from 
falling within the definition of "source income" 
but legislation should be enacted to clarify this 
ambiguity. 

(3) Seczion 304 (d) of Public Law 3-11 provides that 
ofE-snore banking corporations shall be exempted 
from the tax subjected on banks, banking 
institutions, building and loan associations and 
other financial institutions. The Administration 
is opposed to this exemption and supports the view 
that off-shore banking corporations should pay a 
fair tax and should not be given preferential 
treatment. One of the reasons for licensinq 
off-shore baLnking corporations was to broaden ;he 
Commonwealth's tax base. The above cired provision 
clearly contravenes that objective. 

(4) Section 104 (r) of Public Law 3-11 includes telegraph 
and television services and garbage services within 
the defition of a public utility. Telegraph, 
television and garbage services are provided to the 
residents of the Commonwealth by private corporations 
In addition, certain activities of the two media are 



The Honorable Benigno R. Fitial 
The Honorable Olympio T. Borja 
Page Three 

regulated under federal law. Saipan Cable TV, for 
example, provides commentary on the activities of 
the government and that company's inclusion as a 
public utility may violate that company's freedom 
of speech. We wish to prevent unnecessary court 
action against the government due to the ambiguity 
of the law. 

The Administratiori is extremely concerned regarding 
Sections 401 and 402 of Public Law 3-11. These 
Sections, as we understand it, impose an excise tax 
on goods imported into the Commonwealth for personal 
use and consumption. We feel that this is an unfair 
imposition on the travelling public who, so often, 
travel abroad to purchase Eor personal use items that 
are better priced elsewhere and also items that cannot 
be found in the Commonwealth. In addition, these 
taxes will be difficult to assess and collect and will 
undoubtedly delay and interfere with the processing 
of visitors and returning residents into the 
Commonwealth. For example, no exemption is made for 
the casual use of goods imported into the Commonwealth. 
We would recommend that a One Hundred Dollars ($100.00) 
exemption be given to returning residents and full 
exemption be given to transient visitors and tourists. 

The Administration is doing everything within its 
power to improve the delivery of potable water in the 
Commonwealth. The basic service charge imposed by 
Section 604 of Public Law 3-11 should not be imposed 
until such time as the residents of the Commonwealth 
receive the benefits of a reliable water se-nice. 
Hopefully, we will accomplish this soon. We recommend 
that the effective date for any rzte a2justment be  
implemented after tne necessary improvement 2s achieved. 

The Administration recommends that the excise tax 
imposed on certain cosmetics an2 toiletries be reduced 
to five percent ad valorem instead of the fifteen 
percent ad valorem set forth in Section 402(e) of Public 
Law 3-11. In this day and age, certain cosmetics and 
toiletries cannot be considered luxuries and are, in 
fact, necessities of life. On Section 404(a) we 
recommend that fruit juices be exempted from the 
container tax as such items are necessary for the health 
and well-being of our citizens. 
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(8) The Administration has been advised by the Social 
Security Administration that Public Law 3-11 would 
impose a tax on social security payments. This 
would impose an additional burden on persons who 
are truly needy and we have been advised that 
neither the Federal Government nor state governments 
tax these benefits. 

We wish to emphasize that we favor enactment of legislation to 
increase government revenues because of a r i t i c i p a t e d  shortfalls in 
revenue and because our Administration has inherited serious deficits 
from the previous Administration. We further feel that our citizens 
should begin to bear the burden of running our government as part of 
our role to gradually develop fiscal independence, self-reliance, and 
self-government. However painful and controversial taxation may be, 
we are asking our people to u n d e r s t a n d  our action and to sacrifice 
with us. We therefore owe it to our citizens to revise our tax laws 
to reflect their serious concerns. In this connection, we would, 
therefore, urgently request that representatives of the Administration 
and the Legislature meet at the earliest possible date to consider 
the series of amendments to Public Law 3-11 as enumerated above. 

Sincerely, 

PEDRO A. TENOR10 
Acting Governor 

Enclosure 



THIRD NORTHERN MARIANAS CONN01.WEALTH Ll33EhYm 

FIRST SPECIAL SESSION, 1982 

AN ACT 

To e s t ~ b :  i s h  a general system of revenue and taxation f o r  the Gcvernrcent 
of the b r t h e r n  14ariana Is lands;  to  repeal Sections 1 throu h 202 o f  T i t l e  
33 and a71 o f  T i t l e  77 of t he  Trust Terri tory Code, Public kax 1-21, P ~ b l i c  
Lau 1-30, blariznas D i s t r i c t  h P . L .  5-51, Marianas D i s t r i c t  Law F . L .  4-72 
(Act Flo, 128-1974), Section 8 of Marianas 2 i s t r i c t  Law P.L. 4-135, i h r i a n z s  
D i s t r i c t  h P . L .  4 -255 ,  T i t l e  5 i n  i t s  en t i r e ty  and S e c t i c n  1(1) cf Chapter 
1 o f  T i t l e  6 ,  Section 13 (2 )  o f  Chapter 2 o f T i t l e  6, Chapter 5 acd Chap te r  
8 of T i t l e  6 of the Saipan Plunicipal Code, Saipan Municipal Ordinance Xo. 
25-6-1974, Saipan Ihnicipal  Ordinance i io. 25-28-1974, Saipan I:unicip31 
Ordinance No. 25-3 1-1974, Saipan H u n  i c i  pa? Ordinance 140. 25-3-1975, Sa Pan 
l4uni  c i  pal Ordinance No. 25- 10- 1976, Tinian t k n i  c i  pal Ordinance i;os. 6 ,  7, 
4-67, as amended, and Chapters 3.20, 5.10, 5.12, 5.20, 6.10, 6.11 and 
Section 11.20.03 o f  Chapter 11.20 of the  Rota Municipal Code; to repea 
a1 1 other ii"unici ~ a l  Ordinance or Code Provisions or  trtarianas D i s t r i c t  
Publ ic  L ~ w s  imposing general business l icense fees ;  to amend paragraph 1 
o f  Section 6 of T i t l e  33, Section 3 o T i t l e  37, Section 580 o f  T i t i e  63, 
and Sections 54, 151 and 155(4) o f  T i t l e  83 of the  Trust  Terri tory Code; 
t o  anend Section 5 o  f  T i t l e  19 of the Trust  Terr i tory Code; and for other 
purposes. 

Offered by Representative Benictno R. Fi t i a ' i  

Date: May 5,  1982 

House A c t i o r l  

Referred to:  Connli t t e e  on  Appropriations 

Standing C o m i  t t e e  Report No. 3-38 

F i r s t  Reading: Kay 5 ,  1982 

Fi na 1 Reading: Xay 6 ,  1982 

Senat.4 A c t i  on 

Referred to:  Connlittee on Fiscal A f f a i r s  

Confererlce C o i m i t t c c  ??por t  KO.  3-14 

F i r s t  R e a d i n g :  Ihy  6, 1982 



PUBLIC LN4 NO. 3-11 

THIRD NORTHERN MARTANAS -7H LEGISLATURE HaTSE B I L L  NO. 144, 
H.D.1. S.D.2 

FIRST SPECIAL SESSION, 1982 

All ACT 

TO e s t a b l i s h  a  g e n e r a l  system of  revenue and t a x a t i o n  f o r  t h e  Government 
o f  t h e  Nor thern  I1:ariana I s l a n d s ;  t o  r e p e a l  S e c t i o n s  1 through 202 o f  T i t l e  
33  and a l l  o f  T i t l e  77 o f  t h e  Trust T e r r i t o r y  Code, P u b l i c  Law 1-21, P u b l i c  
Law 1-30 ,  Marianas  D i s t r i c t  Law P.L.  5 -51 ,  Marianas  D i s t r i c t  Law P . L .  4-72 
( A c t  1 4 0 .  126- l 9 7 4 ) ,  S e c t i o n  8 of  blar ianas  D i s t r i c t  Law P.L .  4-145, t l a r i a n a s  
D i s t r i c t  Law P.L.  4-206, T i t l e  5  i n  i t s  e n t i r e t y  and S e c t i o n  l (1)  o f  Chapter 
1 o f  T i t l e  6 ,  S e c t i o n  1 3  ( 2 )  o f  C h a p t e r  2  o f  T i t l e  6 ,  Chap te r  6 and Chap te r  
8 o f  T i t l e  6 o f  t h e  Saipan 1-lunicipal  Code, Sa ipan  l>:ilnicipal Ordinance No. 
25-6-1974, Sa ipan  Municipal  Ordinance No. 25-28-1974, Sa ipan  i k n i c i p a l  
Ordinance !.lo. 25-33- 1974, Sa ipan  Municipal  Ordinance No. 25-3- 1975, Saipan 
Municipal  Ordinance No. 25- 10- 1976, T i n i a n  Fkni c i  pal  Ordinance Nos. 6 ,  7, 
4-67,  a s  amended, and C h a p t e r s  3 . 2 0 ,  5 .10 ,  5 .12 ,  5 .20 ,  6 .10 ,  6.11 and 
S e c t i o n  11.20.03 o f  Chap te r  11.20 o f  t h e  Rota Hun ic ipaJ  Code; t o  r e p e a l  a l l  
o t h e r  Municipal  Ordinance o r  Code P r o v i s i o n s  o r  Marianas  District P u b l i c  
Laws imposing g e n e r a l  b u s i n e s s  l i c e n s e  f e e s ;  t o  amend paragraph  1 o f  S e c t i o n  
6 o f  T i t l e  3 3 ,  S e c t i o n  3  o f  T i t l e  37,  S e c t i o n  580 o f  T i t l e  63,  and S e c t i o n s  
54 ,  151  and 1 5 5 ( 4 )  o f  T i t l e  83 o f  t h e  Trust T e r r i t o r y  Code; t o  amend S e c t i o n  
5  o f  T i t l e  19 o f  t h e  T r u s t  T e r r i t o r y  Code; and f o r  o t h e r  purposes .  

BE IT ENACTED BY THE NORTHERN MARIANAS COMMONIJEALTH LEGISLATURE: 

1 Chapte r  I .  S h o r t  T i t l e ,  Purpose ,  Repea le r  , D e f i n i t i o n s  and 

2 Government Exemption. 

3 S e c t i o n  101. S h o r t  T i t l e .  Th i s  Act s h a l l  be known and may be 

4 c i t e d  a s  t h e  "Revenue and T a x a t i o n  Act o f  1982" 

5 S e c t i o n  102. Purpose.  I t  i s  t h e  purpose of this Act: 

6 ( a )  t o  c o m p i l e ,  r e v i s e ,  amend, o r  r e p e a l  a l l  genera l  

7  revenue and t a x a t i o n  laws i n  e f f e c t  i n  t h e  Comonweal th  of t h e  

8 Nor thern  Mariana I s l a n d s ;  

9 ( b )  p u r s u a n t  t o  t h e  a u t h o r i t y  o f  t h e  Government of t h e  

1 0  l i o r t h e r n  I 'iariana I s l a n d s  a s  r e c o g n i z e d  by S e c t i o n s  103, 2 0 3 ( c ) ,  601,  

11 602, 603,  604 and 605 o f  t h e  Covenant To E s t a b l i s h  A Comonweal th  of 

12 t h e  r- lorthern t4ariana I s l a n d s  In  P o l i t i c a l  Union k i t h  t h e  Uni ted 

1 3  S t a t e s  o f  A n e r i c a ,  t o  e s t a b l i s h  a  g e n e r a l  sys tem o f  revenue and 

13 t a x a t i o n ;  and 



PUBLIC LAW NO. 3-11 

H.B.  No. 144, H.D.1, S.D.2 

( c )  t o  provide necessary revenue to  provide adequate 

funding f o r  the  ever-increasing needs f o r  government services ,  

programs and operations 

Section 103. Repealer: 

( a )  Sections 1 t h r o u g h  202 o f  T i t l e  33 and a l l  o f  T i t l e  

77 o f  the  Trust  Terr i tory Code a r e  repealed in t h e i r  en t i re ty .  

( b )  Public Law 1-21 i s  repealed i n  i t s  en t i re ty .  

' ( c )  Public Law 1-30 i s  repealed in i t s  en t i r e ty .  

(d) Marianas D i s t r i c t  Law P.L.  5-51 i s  repealed i n  

i t s  en t i r e ty .  

(e )  Marianas D i s t r i c t  Laws P.L.  4-72 (Act No. 128-1974) 

and P . L .  4-206 a r e  repealed i n  t h e i r  en t i r e ty .  

( f )  Section 8 of Marianas D i s t r i c t  Lav P.L .  4-145 i s  

repealed i n  i t s  en t i r e ty .  

( g )  T i t l e  5 in  i t s  en t i re ty  and T i t l e  6, Chapter 1 

Section 1(1), Chapter 2 Section 13(2 ) ,  Chapter 6, and Chapter 8 

of the Saipan Municipal Code a r e  repealed. 

( h ) Saipan Municipal Ordinance Nos. 25-6-1 974, 

25-28-1974, 25-33-1974, 25-3-1975 a n d  25-10-1976 a r e  repealed 

i n  t h e i r  en t i r e ty .  

( i )  Tinian Municipal Ordinance Nos. 6 ,  7, 4-67, as 

amended a r e  repealed. 

( j )  Chapters3.20,  5.10, 5.12, 5.20, 6.10, 6.11 in 

t h e i r  e n t i r e t y  and Section 11.20.03 of Chapter 11.20 of the  Rota 

Municipal Code a r e  repealed 

Page 2 



PUBLIC LAW NO. 3-11 

H.B. No. 144, H . D . 1 ,  S.D.2 

( k )  A1 1 Municipal Ordinances, Code Provisions, or 

Marianas D i s t r i c t  Public Law imposing general business license 

fees  which are  not specif ical ly  l i s t e d  i n  t h i s  section are repealed. 

Section 104. Definitions. I n  t h i s  Act, unless otherwise 

spec i f ica l l  y expressed : 

( 1  "Amusement machines" mean any mechanical, e lec t r ica l  

o r  other device, contrivance or machine which, upon inser t ion of a 

coin, token or similar object  therein,  or upon payment o f  any 

consideration whatsoever, i s avai lable  t o  play or operate, the 

play or operation of which, whether by reason o f  the sk i l l  of the 

operator o r  application of the element of chance, or  b o t h ,  nay 

de l iver  or  e n t i t l e  the person playing or operating the machine t o  

receive cash, premiums, merchandise, tokens, extra  games or use, 

o r  anything of value whatsoever, whether the payoff i s  made 

automatically f r m  the machine or i n  any other manner whatsoever. 

( b )  "Bas ic  service charge" means the costs ,  including 

personnel compensation and capi ta l  costs ,  associated with the 

purchase o f  f u e l ,  operation, i n s t a l l a t i on ,  and delivery of 

e l e c t r i c i t y  o r  water to  a person. 

( c )  "Eus iness "  includes a l l  a c t i v i t i e s  whether personal, 

professional o r  incorporate; ,  carr ied on within the Comonwealth 

f o r  e i t h e r  d i r e c t  or  ind i rec t  economic benef i t ,  as determined by 

the Director; P R O V I D E D ,  however, one who qua l i f i e s  as an employee 

under t h i s  section shall not lx considered a business. 

( d )  "Commonwealth means the Commonwealth of the 

Page 3 
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H.B. No. 144, H . D . 1 ,  S.D.2 

Northern Mariana Islands, including the government thereof,  which 

l i e s  within the area n o r t h  of 14 degrees nor th  l a t i tude ,  south o j  

21 degrees north ' latitude, west o f  150 degrees eas t  longitude a n d  

e a s t  of 144 degrees ea s t  longitude,  as extended bj the Marine 

Sovereignty Act of 1980, Public Law 2-7. 

"Covenant" means the Covenant t o  Establish a 

Commonwealth of the Northern Itlariana Islands in Pol i t ical  Union 

w i t h  the United States of America. 

( f )  "Director" means the Director of Finance of the 

Northern Marianas Commonwealth Government. 

( g )  "Employee" means any individual i n  the service o f  

one or  more employers for  compensation. 

(h )  "Employer" means any person pays wages a n d  

s a l a r i e s  to  another or to  himself. Employer includes any 

individual ,  corporation,  assoc ia t ion ,  j o  i n  t  stock company, bank 

insurance company, c r e d i t  union, cooperative,  or other equity or 

group employing any person, and also includes the Director, or 

any other  o f f i c e r  or agent of the Commonwealth, charged with the 

disbursement of public monies as s a l a r i e s  or wages t o  employees 

of the Commonwealth Government, a n d  any department, agency, and 

inst rumental i ty  thereof,  as  t h e  case may lx insofar 'as such 

disbursements are  concerned. "Employer" also includes the 

Government of the Trust Ter r i to ry  of the Pacif ic  Islands, the 

United S ta t e s  Government and i t s  ins t rumenta l i t i es ,  a n d  the 

governments of foreign nations a n d  t h e i r  ins t rumental i t ies .  

Page 4 



THIRD NORTIIERN FlARI ANAS COYbIONWEALIW L E G 1  S1 APURE 

FIRST SPECIAL SESSION, 1982 

AN ACT 

To e s t a b l  i s h  a genera l  s y s t m  o f  revenue and t axa  ti011 f o r  the Government 
o f  the l i s r thern  Mar izna  ~ s l a n d s ;  Go repeitl S e c t i o n s  1 through 202 o f  T i t l e  
33 and a l l  of T i t l e  77 o f  the Trust T e r r i t o r y  Code, Publ ic  Law 1-21, Pub l i c  
Law 1-30, ivhrianas D i s t r i c t  Law P.L. 5-51, Marianas D i s t r i c t  Law P.L. 4-72 
(Act  No. 128-1974), Sec t ion  8 o f  lilariilnas D i s t ~ i c t  Law P.L. 4-145, Narianas 
D i s t r i c t  t a w  P.L. 4-205, T i t i c  5 i n  i t s  e n t i r e t y  and Sec t ion  l ( 1 )  of  Chapter 
1 of  T i t l e  6, Sec t ion  13 ( 2 )  o f  Chapter 2 o f  T i t l e  6 ,  Chapter 6 and Chapter 
8 o f  Tirle G of t h e  Saipan %micipa l  Codo, Sai;jan Ml~nicipal Ordinance No. 
25-6-1974, Saipan Municipal Ordinance No. 25-28-1974, Saipan tlunici pal 
Ordinance No, 25-33-1974, Sai pan Yunici pal Ordinance No. 25-3-1975, Sai pan 
Municipal Ordl'nanct! Po. 25-10-1976, T in ian  Edsnici pal Ordinance Nos. 6 ,  7,  
4-67, as anicndcd, and C h ~ p t e r s  3.20, 5.10, 5.12, 5.20, 6.10, 6.11 a n d  
Sec t ion  11.20,03 of Chapter 11.20 of t h e  Rota Municipal Code; t o  repea l  
a9 1 o t h e r  Municipal Ordi nance o r  Code P rov i s ions  o r  t4arianas Di s t r i c t  
Pub1 i c  Laws inposing general  business  1 i c ense  f e c s ;  amend paragraph 1 
of Sec t ion  6 o f  T i t l e  33, Sec t ion  3 o T i t l e  37, Sec t lon  590 of  T i t l e  63, J and Sec t ions  54, 151 an 155(4) o f  Ti t l e  83 OF t h e  T r u s t  T e r r i t o r y  Code; 
t o  amend Sec t ion  5 of  T i t l e  19 of t h e  T r u s t  T e r r i t o r y  Code; ana f o r  o t h e r  
purposes. 

Offered by Representa t ive  Benigno R ,  Fi t i a l  

House Action 

Referred to: Committee on Appropriat ions 

Staitdjng Committee Report No. 3-38 

F t  rs t  Reading: May 5 ,  1982 

Final  Reading: May 6 ,  1982 

Xcler rcd to:  Committee on k i seal A f f a i r s  



PUBLIC LAW NO. 3-11 

TEiIRD NOETHCRFI MARIAI\IAS COMklONWEAl-Tti LEG1SL.ATURE HOUSE RILL NO. 144, 
H.D.l, S.D.2 

FIRST SPECIAL SESSION, 1982 

AN ACT 

To e s t a b l i s h  a genera l  system o f  revenue and t a x a t i o n  f o r  t h e  Government 
o f  t he  No r the rn  Marians I s l ands ;  t o  repea l  Sec t ions  1 th rough 202 o f  T i t l e  
33 and a19 of T i t l e  77 o f  the T r u s t  T e r r i t o r y  Code, P u b l i c  Law 1-21, P u b l i c  
Law 1-30, Hdr idoas D i s t r i c t  Law P.L. 5-51, Marianas D i s t r i c t  Law P . L ,  4-72 
( A c t  No, 128-1974), Sec t ion  8 o f  Marianas D i s t r i c t  Law P.L.  4-145, Har ianas 
D i s t r i c t  La;.i P.L. 4-206, T i t l e  5 i n  i t s  e n t i r e t y  and Sec t i on  l(1) o f  Chapter 
1 o f  T i t l e  5,  Sec t i on  13 ( 2 )  o f  Chapter 2 o f  T i t l e  6, Chapter 6 and C l ~ a p t e r  
8 o f  T i t l e  6 o f  t h e  Sa ipdn f4unic ipa l  Code, Saipan b k m i c i p a l  Ordinance No. 
25-6-1974, Sai  pan Ku i l i c i pa l  Ordinance No. 23-28-1974, Sdipan Mun i c i pa l  
O rd i  nanct. ;!o, 25-33-1 974, Sai pan i i iun ic i  p a l  O r r l i  nance No. 35-3-1975, Sai pan 
P iu r i c i pa l  Ordinance No, 25-10-1976, T i n i a n  Ffun ic ipa l  Ordinance Nos. 6, 7, 
4-67, as amended, and Chapters 3.20, 5.10, 5.12, 5.20, 6.10, 6.11 and 
Sec t i on  11,20.03 o f  Chapter 11.20 o f  t h e  Rota Mun i c i pa l  Code; t o  repea l  a l l  
o t h e r  N u n i c i p a l  Ordinance o r  Code P r o v i s i o n s  o r  Marianas D i s t r i c t  Pub1 i c  
l a w s  imposing genera l  business l i c e n s e  Fees; t o  arnend paragraph I o f  Sec t i on  
6 o f  T i  t l c  33;' Sec t i on  3 o f  T i t l e  37, Sec t i on  580 o f  T i t l e  63, arid Sec t ions  
54, 151 a i d  i 5 5 ( 4 )  u f  T i t l e  83 o f  t h e  T r u s t  T e r r i t o r y  Code; t o  amend Sec t i on  
5 o f  Tit112 19 o f  t he  T r u s t  T e r r i t o r y  Code; and f o r  o t h e r  purposes. 

BE I T  ENACTED BY THE NORTHERN MARIANAS COMMONWEALTH LEGISLATURE: 

1 --- Chi j3ter - I. Shor t  T i t l e ,  Purpose, Repealer, ----. D e f i n i t i o n s  *-- and 

2 ---" Government Exeuyt ion. --- - 

3 Sec t i on  101. - Shor t  T i t l e .  Th i s  Ac t  s h a l l  be known and may be 

4 c i t e d  as t h e  "Revenue and Taxa t i on  A c t  o f  1982". 

5  Sec t i on  102. Purpose. It i s  t he  purpose o f  t h i s  Act :  

6 ( a )  t o  compi le,  r e v i s e ,  amend, o r  repea l  a l l  genera l  

7 revenue and t a x a t i o n  laws i n  e f f e c t  i n  t h e  Coinmonweal t h  o f  t h e  

8 No r the rn  Mariana I s l ands ;  

9 (b )  pursuant  t o  t he  a u t h o r i t y  o f  t h e  Government o f  t he  

10 No r the rn  Mar iana I s l a n d s  as recognized by Sec t ions  103, 203(c) ,  601, 

11 G02, 603, 604 and 605 o f  t he  Covenant To Esta.bl i s h  A Coinmonweal t h  o f  

12 the t l o r t he rn  fqariana I s l a n d s  I n  P o l i t i c a l  Union With t h e  U n i t e d  

13 S ta tes  o f  America, t o  e s t d b l i s h  a genera l  system o f  revenue and 

14 t a x a t i o n ;  and 
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- - - - 

( c )  t o  p rov ide  necessary revenue t o  p rov ide  adequate 

f und ing  f o r  t h e  eve r - i nc reas ing  needs f o r  government se rv i ces ,  

programs and opera t ions .  

S e c t i o n  103. Repealer: 

( a )  Sec t ions  1 th rough 202 o f  T i t l e  33 and a l l  o f  T i t l e  

77 o f  t h e  T r u s t  T e r r i t o r y  Code a r e  repea led  i n  t h e i r  e n t i r e t y .  

(b) P u b l i c  Law 1-21 i s  repea led  i n  i t s  e n t i r e t y .  

( c )  P u b l i c  Law 1-30 i s  repea led  i n  i t s  e n t i r e t y .  

(d )  Marianas D i s t r i c t  Law P.L. 5-51 i s  repealed i n  

i t s  e n t i r e t y .  

(e )  Marianas D i s t r i c t  Laws POL. 4-72 ( A c t  No. 128-1974) 

and P.L. 4-206 a r e  repea led  i n  t h e i r  e n t i r e t y .  

( f)  Sec t i on  8 o f  Marianas D i s t r i c t  Law P.L. 4-145 i s  

repea led  i n  i t s  e n t i r e t y .  

( g )  T i t l e  5 i n  i t s  e n t i r e t y  and T i t l e  6, Chapter 1 

Sec t i on  1 (1 ) ,  Chapter 2 Sec t i on  13(2),  Chapter 6, and Chapter 8 

o f  t h e  Saipan Mun ic ipa l  Code a r e  repealed. 

( h )  Saipan Mun ic ipa l  Ordinance Nos. 25-6-1974., 

25-28- 1974% 25-33-1974, 25-3-1975 and 25-10-1976 a r e  repealed 

i n  t h e i r  e n t i r e t y ,  

( i )  T i n i a n  Mun ic ipa l  Ordinance Nos. 6, 7, 4-67, as 

amended a r e  repealed.  

(j) Chapters 3.20, 5.10, 5.12, 5.20, 6.10, 6.11 i n  

t h e i r  e n t i r e t y  and Sec t ion  11.20.03 o f  Chapter 11.20 o P t h e  Rota 

Mun ic i  p a l  Code a r e  repealed. 
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( k )  All Municipal Ordinances, Code Provisions, or 

Marianas Dis t r ic t  Pub1 i c  Laws itnpclsing general business 1 icense 

fees which are not specif ical ly  l i s t ed  in th i s  section are repealed. 

Section 104. Definitions. =-- I n  t h i s  Act, unless otherwise 

speci f ical  ly expressed: 

( a )  "Amusement machines" mean any mechanical, e lec t r ica l  

or other device, contrivance or ciachine which, upon insertion of a 

coin, token or similar object themin,  or upon paynent of any 

cotisideration whatsoever, i s  avail able to play or operate, the 

play or operation of which, whether by reason of the sk i l l  of the 

operator or application of t h z  element of chance, or both, may 

deliver or e n t i t l e  the person playing or operating the machine to 

receive cash, premiums, merchandise, tokens, extra games or use, 

or aiiything of value whatsoever, whether the payoff i s  rwde 

automatically from the machine or -in any other manner whatsoever. 

( b )  "Basic service charge" means the costs,  including 

personnel compensation and capi ta1 costs ,  associated with the 

purchase of fuel ,  operation, instal  la t ion ,  and del ivery of 

e l ec t r i c i ty  or water t o  a person. 

( c )  l'Businessll i ncl udes a1 1 act ivi  t i e s  whether personal , 

professional or incorporated, carried on within the Co~w,~onwealth 

f c r  e i ther  di rect  or indirect ecoriomic benefit, as determined by 

the Director; --- PROVIDED, however, onc who qua1 i f i e s  as an ernpl oyee 

under th i s  section shall not bc considered a business. 

(d)  "Cotn!nonweal th" means the Commonweal th O F  the 
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Nor thern  Mariana I s l ands ,  i n c l u d i n g  t h e  government t he reo f ,  which 

l i e s  w i t h i n  the  area n o r t h  o f  14 degrees n o r t h  l a t i t u d e ,  south of  

21 degrees n o r t h  l a t i t u d e ,  viest o f  150 degrees eas t  l o n g i t u d e  and 

e a s t  o f  144 degrees eas t  l ong i t ude ,  as extended by t he  Mar ine 

Sovere ign ty  Ac t  o f  1980, P u b l i c  Law 2-7. 

(e )  "Covenant" means t h e  Covenant t o  E s t a b l i s h  a 

Commonwealth of the  No r the rn  Mariana I s l a n d s  i n  P o l i t i c a l  Union 

w i t h  t h e  U n i t e d  States o f  America. 

( f )  " D i r e c t o r "  means t h e  D i r e c t o r  o f  Finance o f  t he  

Ror thern  Marianas Cornrnonweal t h  Government. 

( g )  "Employee" means any i n d i v i d u a l  i n  t h e  s e r v i c e  o f  

one o r  more employers f o r  compeilsation. 

(h )  "Employer" means any pcrson who pays wages and 

s a l a r i e s  t o  another  o r  t o  h imse l f .  Employer i nc l udes  any 

i n d i v i d u a l ,  co rpo ra t i on ,  assoc ia t i on ,  j o i n t  s t ock  company, bank, 

insurance  company, c r e d i t  un ion,  coopera t i ve ,  o r  o t h e r  e q u i t y  o r  

group employing any person, and a l s o  i n c l u d e s  the  D i r e c t o r ,  o r  

any o t h e r  o f f i c e r  o r  agcnt  o f  t h e  Commonwealth, charged w i t h  t h e  

disbursement o f  p u b l i c  monies as s a l a r i e s  o r  wages t o  employees 

o f  t h e  Commonwealth Government, and any department, agcncy, and 

i n s t r u m e n t a l i t y  t he reo f ,  as t he  case may be i n s o f a r  as such 

disbursements a r e  concerned. "Empl oyc r "  a1 so i nc l udes  t h e  

Government o f  t he  T r u s t  T e r r i t o r y  o f  t h e  P a c i f i c  Is  lands, t he  

Un i t ed  S ta tes  Governnient and i t s  i n s t r u m e n t a l i t i e s ,  and t h e  

governren ts  o f  f o r e i g n  n a t i o n s  and t h e i r  i ns t rumen ta l  i t i e s .  
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( i )  "Financial ins t i tu t ion"  means any savings and loan 

association, or any incorporated savings and loan company, t r u s t  

company, mortgage banking company, consumer finance company or 

other financi a1 corporation. 

(j) "Fi reamsn means any device, by whatever name 

known,  which i s  designed or may be converted to  expel or hurl a 

project i le  or project i les  by the action of an explosion, or 

release,  or an expansion of gas, including b u t  not limited t o  

guns, except a device designed or redesigned for use solely as a 

sjgnaling, limethrowing, spearfishing, or industrial  device, or  

a device which hurls a projcct i lc  by means of the release or 

expansion of carbon dioxide or  a i r .  

(k)  "Gross revenue" means the total  amount of money or 

the value of other consideration received from sel l ing real or 

personal property in the Commonwealth, frorn leasing property 

employed in the Commonwealth, or from perfowning services i n  the 

Commonwealth. Gross revenue includes the gross receipt;, cash or 

accrued, of a person received as compensation for  personal services 

not in the form of sa la r ies  or wages as defined in th i s  section, 

and the gross receipts of a business derived frorn trade, business, 

commerce or sales and the value proceeding or accruing frorn the 

sa l e  of tangible personal property, or service, or  both, and a l l  

receipts,  actual or accrued by reason of the capital  of the business 

engaged in,  including in t e res t ,  discount, rentals ,  royal t ies ,  fees,  

or other em01 ur i~ents twwever designated and without any deductions on 
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account of the cost of property sold, the cost of materials used, 

labor cost ,  taxes, royal t ies ,  in te res t  or discount paid or any 

other expenses whatsoever. Gross revenue shall not include the 

fol lowing: 

(1)  Refunds and cash discounts allowed and 

taken; 

( 2 )  Money received and held i n  a fiduciary 

capacity; or 

(3 )  Wages and sa lar ies  which are taxed under 

Chapter Two o f  t h i s  Act. 

(1 ) "Lease or rental " means any contract,  oral , written or 

implied, by which a person gives the use and possession of personal 

or real property to another person and includes the use of any of 

the goods, merchandise or commodities specified i n  Section 402 of 

th i s  Act. 

( m )  "Local t e r r i t o r i a l  income tax" means the income tax 

laws in force in the United States which came into force in the 

Commonwealth pursuant t o  Section 601 of the Covenant as a local 

income tax of the Commonweal t h .  

( n )  "Manufacturer" means any business engaged i n  

combining or processing components or materials t o  increase the i r  

value for  sale in the ordinary course of business. 

(0) "Month" means calendar month. 

( p )  "Off-shore banking corporation" means an en t i ty  

incorporated in the Cominonwal t h  of the Northern Mariana Islands, 
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1 whose principal purpose i s :  

2 ( 1 )  negotiating, making and extending loans to 

3 borrowers w h o  are not residents or c i t izens of the 

4 Commonwealth of the Northern Mariana Islands ;or 

5 ( 2 )  borrowing from lenders who are not residents 

6 or cit izens of the Commonwealth of the Northern Mariana 

7 Islands. 

8 An off-shore banking corporation shall not transact business as 

9 a r e t a i l  bank  within the Commonwealth of the Northern Mariana 

10 Is1 ands .  

11 ( q )  "Person" means: 

12 (1) any individual, es ta te ,  firm, corporation, 

13 company, joint  venture, association, partnership, t r u s t ,  

1 4  receiver, club, syndicate, cooperative association or 

15 any other en t i ty ;  or 

16 ( 2 )  a foreign government, the United States ,  ti12 

17 Trust Territory of the Pacific Islands, the Contmonweal t h ,  

18 or any agency or instrumentality of these enti  t i e s .  

19 ( r )  "Public u t i l i t y "  means a person engaged in the sale  of:  

2 0 (1) e lec t r i c  energy, gas, water, garbage, or 

2 1 sewerage disposal services ; 

2 2 ( 2 )  public transportation services as a common 

23 ca r r i e r ;  or 

24 (3 )  telephone, telegraph, or televS sion 

25 services. 
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( s )  "Rebate" means an adjustment, reduct ion,  re tu rn ,  

c r e d i t ,  nontaxable refund, o r  o the r  nontaxable payment o f  a l l  o r  p a r t  

o f  any tax, as provided by the Commonwealth o f  such amount o f  t he  

taxes pa id  by a person. The terrn " rebate"  s h a l l  apply o n l y  t o  any 

tax  imposed on income from sources w i t h i n  the  Commonwealth. The t e r n  

" rebate"  s h a l l  n o t  apply t o  any t a x  imposed on income exempted by  

subsect ion (aa) (1 )  o f  t h i s  sect ion.  

( t )  "Sale" means the  t r a n s f e r r i n g ,  g i v i n g  o r  exchanging o f  

personal o r  r e a l  p roper ty  o r  serv ices  o f  any k i n d  f o r  an agreed sum 

o f  money o r  o the r  va luable cons ide ra t i on  and inc ludes  the  use o f  any 

o f  the  goods, merchandise o r  commodities s p e c i f i e d  i n  Sect ion  402 o f  

t h i s  Act. 

(u )  "Sources w i t h i n  the  Commonwealth" as i t  r e l a t e s  t o  

income means : 

(1)  a l l  wages and s a l a r i e s  pa id  by the Commonwealth 

Government t o  any employee o r  o the r  i n d i v i d u a l  render ing  

serv ices  t o  the Commonwealth Government, whether o r  n o t  

such serv ices  a re  performed w i t h i n  the  Commonwealth; o r  

( 2 )  a l l  wages and s a l a r i e s  pa id  t o  any employee by 

t h e  Governnient o f  t h e  T r u s t  T e r r i t o r y  o f  t he  P a c i f i c  

Is lands,  the Government o f  the  Uni ted States o f  America, 

o r  a person incorporated,  reg is te red,  o r  otherwise doing 

business i n  the Commonweal th;  PROVIDED, t h a t  such 

employment i s  p h y s i c a l l y  performed i n  the  Comwnwealth, 

except f o r  any employment pe r iod  l ess  than 45 working 

days o r  30 cont inuous working days per  year.  
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(3)  All funds received by a person other than 

an employee or other individual under any contract t o  

which the person and the Commonwealth are par t ies ;  

PROVIDED, that  t h i s  subsection shall apply solely 

to  contracts entered in to  on or a f t e r  the effect ive 

date of th i s  Act. 

( v )  "Taxpayer" means any person subject to tax under th i s  

Act. 

(w) "Transient occupant of a room or rooms i n  a hotel ,  

lodging house or similar f a c i l i t i e s  " means those persons who occupy 

such f a c i l i t i e s  in a specific location for  less  than th i r ty  (30) 

consecutive days. 

( x )  "User fee" means the administrative costs associated 

with the del ivery of a department's or agency's ministerial services. 

(y)  "Uti l i ty  rate" means the total  costs,  including 

personnel compensa.tion and capital  costs,  associated wi ti1 the 

operation, ins ta l la t ion ,  and delivery of public u t i l i t y  services to 

a person. 

(z) "Wages" and "Salaries" means any compensation for  

services,  such as commissions, fees ,  com~ensation, educational 

benefits, emoluments, bonuses, and every and a l l  other kinds of 

compensation paid for,  credited, or  a t t r ibutable  to personal 

services performed by an employee or other individual ; PROVIDED, 

that  wages and sa lar ies  shall not include the following: 

( I )  Wages and sa l a r i e s  received from the United 

States by niembers of the ac t ive  Armed Forces of the United States.  
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( 2 )  Reasonable per diem and travel a1 lowances to 

the extent that  they do not exceed any comparable Cornrnonwealth 

Government rates.  

(3) Rental value of a home furnished to any 

employee or  a reasonable rental a1 lowance paid to  any 

employee to the extent the a1 lowance i s  used by the 

employee t o  rent or provide a home. 

(4) Any payment of medical or hospitalization 

expenses made by an employer or insurance company t o  or on 

behalf of an employee or insured. 

( 5 )  Payrnents matic to or 00 behalf of an employee 

or to  his beneficiary from a t r u s t ,  annuity, or retirement 

program, to  the extent of any contributions made by the 

employee; Provided, -- that  the legi s l  ature wi 11 appropriate 

these taxes to the Retirc~ncnt Fund as a part of the 

Commonwealth Government's conlri bution. 

(6)  Any payment in the form of a scholarship, 

fel  lonship, or stipend made to any employee while he i s  a 

full-time, bona fide student a t  an educ~tional  in s t i tu t ion ,  

(aa)  "Wholesaler" mans any business engaged in the sale  

of tangible persona1 property to  another for  resz'le for  d i r ec t  

or indi rect  economic bcnef i t. 

(bb) "Year" cleans calendar year. 

Section 105. --- Other Definitions. In the event i t  i s  appropriate 

to further define the terms used in th i s  Act, the Director may fur ther  
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d e f i n e  t h e  terms by r e g u l a t i o n ,  t a k i n g  i n t o  account  t h e  d e f i n i t i o n s  

and use o f  t h e  terms i n  the U n i t e d  S t a t e s  I n t e r n a l  Revenue Code of  

1954, as amended, and t he  a p p l i c a b l e  r e g u l a t i o n s ,  t h e r e t o .  

Sec t i on  106. Government Exeinption. The U n i t e d  S ta tes  and 

Corr~nionweal t h  Governments, t h e i r  departments,  agenc ies and 

i n s t r u m e n t a l i t i e s ,  a re  hereby s p e c i f i c a l l y  exempted f rom any 

l i a b i l i t y  t o  pay any t a x  imposed by Chapter Three o f  t h i s  Act. 

Chapter 11. Waqe and Sa la r y  Tax. 

S e c t i o n  201. Wage and S a l a r y  Tax. ( a )  There i s  imposed an 

annual t a x  on a11 wages and s a l a r i e s  f rom sources w i t h i n  t h e  

Commonwealth r ece i ved  by an i n d i v i d u a l .  The t a x  s h a l l  be de te rn i ned  

i n  accordance w i t h  t h e  f o l  l ow ing  schedule:  

I f  the  gross annual wages and The t a x  on t h e  gross annual 

s a l a r i e s  o f  an employee o r  o t h e r  wages and s a l a r i e s  

i n d i v i d u a l  are :  

( a )  $0 t o  1,000 No Tax 

( b )  $1,001 t o  5,000 2% o f  amount over  $0 

( c )  $5,001 t o  7,000 3% 

( d )  $7,001 t o  15,000 4% 

( e )  $15,001 t o  22,000 5 % 

( f )  $22,001 t o  30,000 6 % 

(g )  $30,001 t o  40,000 7% 

( h )  $40,001 t o  50,000 8% 

( i )  $50,001 and ove r  9% 
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Chapter 111. Gross Revenue Tax 

Section 301, -- Tax on Gross Revenues. There i s  imposed an annual 

tax  upon the gross revenues earned by every business, except as 

otherwise provided in this Chapter. 

The tax  shal l  be determined in accordance w i t h  the fol lowing schedule: 

I f  the annual gross revenue The tax on the t o t a l  annual 

earned i s  between: gross revenue earned i s :  

( a )  $0 t o  5,000 no tax  

(b )  $5,001 t o  50,000 1.5% of amount over $0 

( c )  $50,001 t o  100,000 2% 

(d)  $100,001 t o  250,000 2.5% 

( e )  $250,001 t o  500,000 3% 

( f )  $500,001 t o  750,000 3.5% 

( g )  $750,001 and over 5 % 

Section 302. --- Tax on Agricultural  Producers and - Fisher ies .  The 

provisions of Section 301 and the taxes imposed thereunder shal l  not  

apply t o  businesses engaging in agricul tu ra l  production and f i s h e r i e s ;  

PROVIDED, however, these businesses shal l  be taxed a t  the r a t e  of one 

percent (1%) of gross revenues in excess of $20,000. All businesses 

claiming t h i s  exemption shal l  f i l e  the re turns  required by Section 805 

of t h i s  Act whether a tax i s  due or not. 

Section 303. Tax on Manufacturers - and Cholesalers. --- The provisions 

of Section 301 and the taxes imposed thereunder shall  apply t o  businesses 

which der ive  gross revenue from manufacturing and wholesaling; P R O V I D E D ,  

however, the gross revenue derived from these a c t i v i t i e s  shal l  be taxed 
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a t  a  maxiintlm ra te  of two percent ( 2 % ) .  All persons claiming t h i s  

exemption shall f i l e  the returns required by Sectl'on 805 of t h i s  Act 

whether a  tax i s  due or n o t  and shall maintain separate records and 

accounts showing gross revenues derived from manufacturing, wholesaling, 

re tai  1 ing and other busiiless operatioris, A1 1 persons claiming th i s  

exemption shall disclose such records and accounts upon request for  

ver if icat ion by the Director. 

Section 304. Tax on Banks, Banking Ins t i tu t ions ,  Building and 

Loan Assoaiations, and other Financial Inst i tut ions.  

( a )  Section 301 shall not apply t o  any bank, banking 

ins t i tu t ion ,  building and loan association, or other financial 

ins t i tu t ion;  PROVIDED, however, these businesses shall be taxed 

a t  the greater of f ive percent (5%) of the net income received 

from such business or two percent (2%) of gross revenues. 

( b )  For the purpose of th i s  Section, "net income" shall  

rnean the gross income of such taxpayer received from a l l  sources 

less  the following deductions therefrom: 

(1)  Salaries or bonuses paid and other 

compensation from personal services;  

( 2 )  Interest  or discount paid; 

(3 )  Rents paid; 

(4)  Ordinary operating expenses such as suppl i e s ,  

u t i l  i  ty services,  insurance premiums other than for 1 i f e  

insurance; PROVIDED, t h a t  any deductible insurance expense 
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s h a l l  be a l lowab le  o n l y  t o  the e x t e n t  t h a t  such a  premium 

i s  app l i cab le  t o  the tax  pe r iod  aga ins t  which i t  i s  claimed; 

(5) Loans o r  o b l i g a t i o n s  charged o f f  the  books o f  

the  bank as losses unless charged aga ins t  reserves then i n  

ex is tence;  

(6 )  Losses o the r  than loan losses, such as those 

occasioned by f i r e  o r  o the r  casua l ty ,  t h e f t ,  embezzlement, 

and the  l i k e ,  bu t  o n l y  t o  the  e x t e n t  n o t  covered by insurance 

proceeds c o l  1  ected; 

(7) Transfers from earnings t o  reserve f o r  bad 

debts o r  o the r  cont ingenc ies  prov ided f o r ;  

(8 )  Miscel laneous d i r e c t  expenses such as l e g a l ,  

adve r t i s i ng ,  aud i t i ng ,  and the  l i k e ;  and 

( 9 )  Loss on p rope r t y  s o l d  and dep rec ia t i on  on 

p rope r t y  owned. 

( c )  A1 1  deduct ions a1 lowed pursuant t o  subsect ion (b)  

s h a l l  be l i m i t e d  t o  the p o r t i o n  a t t r i b u t a b l e  t o  the income earned 

w i t h i n  the  Northern blar iana Is lands .  

(d )  O f  f -shore banking corpora t ions  s h a l l  be exempt from 

any tax  under t h i s  Sect ion o r  Chapter. 

Chapter IV. Excise Taxes. 

Sect ion 401. A1 coho1 and Tobacco Excise -- Taxes,. 

(a )  - Commercial Use. For t he  p r i v i l e g e  o f  the f i r s t  s a l e  

o r  use o f  a lcoho l  and tobacco imported i n t o  the Common~al th ,  there  

i s  imposed upon a l l  such persons s e l l i n g  a lcohol  and tobacco, exc i se  

taxes as s p e c i f i e d  i n  S u b s e c t i ~ n  ( c )  o f  t h i s  Sect ion. 
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( b )  Personal Use and Consurnptf on. Any international 

passenger disembarking from a ship or an airplane may import ,for 

personal use and consumption exempt from the excise taxes imposed 

by t h i s  Section: 

(1) an amount of c igaret tes  not to exceed 

t h i r t y  (30) packages of twenty (20) cigaret tes  per package; 

(2) an amount of d i s t i l l e d  alcoholic beverages 

not to exceed three-f i f ths  (3/5)  of a gallon; 

( 3 )  an amount of wine and sake not t o  exceed one 

gallon. 

( c )  Rates. 

(1)  Cigarettes, f i f teen  cents ($.15) per every 

twenty (20) ; 

(2)  Tobacco, other than cigaret tes ,  f i f t y  percent 

(50%) of the invoice price of the tobacco; 

(3)  Beer and ma1 t beverages, ten cents ( $ . l o )  per 

can or bot t le  of twelve f lu id  ounces or fractional .part thereof; 

(4)  Disti l  led a1 coho1 i c  beverages, one do1 1 a r  and 

for ty cents ($1.40) per f i f t h  (1/5) of a wine gallon; 

(5)  Wine and sake, three dollars ($3.00) per 

gallon; Provided, that  t h i s  tax shall not apply to any 

religious organization which i s  importing, receiving, or 

purchasing in the Coninonweal t h  sacramental wine for  use in 

the re1 igious r i t e s  of such organization. The Director 

shall  provide by regulation for  the reirnbursernent of wine 
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taxes  p a i d  by  any bus iness s e l l i n g  sacramental  wine t o  such 

an o r g a n i z a t i o n .  

S e c t i o n  402. -- General Exc i se  Tax. For t h e  p r i v i l e g e  o f  f i r s t  

s e l l  i ng ,  us ing ,  manufactur ing,  l e a s i n g  o r  r e n t i n g  goods, merchandise, 

o r  commodit ies impor ted i n t o  t h e  Commonwealth, t h e r e  i s  imposed upon 

a l l  such persons an exc i se  t a x  as s p e c i f i e d  he re i n :  

(a )  S o f t  d r i n k s  and n o n a l c o h o l i c  beverages, f i v e  cen t s  

($.05) on each twe lve  f l u i d  ounces o r  f r a c t i o n a l  p a r t  t h e r e o f ;  

(D) Foods tu f f s  f o r  human consumption, one pe rcen t  (1%) 

ad valorem; 

( c )  A g r i c u l  t u r a l  commodit ies,  such as f e r t i l  i z e r s ,  seed, 

animal feeds, p e s t i c i d e s  and h e r b i c i d e s ,  one pe rcen t  (1%) ad v a l  orem; 

( d )  Per fu~nery ,  a r t i c l e s  o f  per fumery i n c l u d i n g  c o l  oyne and 

o t h e r  f r ag rances  whether i n  sachets  o r  o therw ise ,  twen ty  p e r c e n t  (20%) 

ad valorem; 

(e)  Cosmetics and t o i l e t r i e s ,  i n c l u d i n g  a1 l p r e p a r a t i o n s  

used as a p p l i c a t i o n s  t o  t he  h a i r  o r  s k i n ,  l i p s t i c k s ,  eye shadows and 

mascara, pomades, powders, makeup and o t h e r  t o i l e t  p r e p a r a t i o n s  n o t  

hav ing  med i c i na l  p r o p e r t i e s ,  f i f t e e n  pe rcen t  (15%) ad valorem; 

( f )  Educa t iona l  m a t e r i a l s  purchased by a school  o r  

l i b r a r y ,  one pe rcen t  (1%)  ad valorem; 

( g )  P r e s c r i p t i o n  drugs and medic ines,  one pe rcen t  (1%) 

ad valorem; 

( h )  C o n s t r u c t i o n  m a t e r i a l  s, t h r e e  pe rcen t  (32 )  ad valorem; 

(i) A l l  o t h e r  p r o p e r t y  n o t  o the rw i se  p rov i ded  f o r  by law, 

f i v e  pe rcen t  ( 5%)  ad valorem. 
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Section 403. Liquid Fuel Taxes. 

( a )  Gasoline, Diesel, and Other Liquid Fuel Tax. For the 

privilege of f i r s t  se l l ing ,  using or distributing gasoline, o i l ,  

diesel ,  or other liquid fuel ,  other than aviation fuel ,  imported into 

the Commonwealth, there i s  imposed an excise tax a t  the rate  of ten 

cents ($ . lo )  per gallon. 

( b )  Aviation Fuel Tax. For the privilege of f i r s t  se l l ing ,  

using or dis t r ibut ing aviation gas or other aviation fuel iciportea into 

the Commonwealth, there i s  hereby imposed an excise tax a t  the ra te  of 

three percent ( 3 % )  ad valorem. The Director of Finance may reduce or 

waive by regulation the aviation fuel tax upon an a i r l i n e  upon  finding 

tha t  the a i r l i n e  will increase i t s  f l i g h t  schedule into and within the 

Commonwealth t o  a level resulting in benefits to the Comnionweal t h  in 

excess of the loss of revenue under th is  section. 

Section 404. Beverage Container Excise Tax. 

( a )  Nan-Alcohol i c  Containers. There i s  imposed an excise 

tax upon  the privilege of f i r s t  sale  of so f t  drink and other nondairy 

beverage containers in the amount of four cents ($.04) per container 

upon the f i r s t  se l le r .  

( b )  Alcoholic Containers. There i s  imposed an excise tax 

21 upon the privilege of f i r s t  sale  of each container of beer, a le  or  

22 other malt beverage in the amount of four cents ($.04) per container 

23 upon the f i r s t  s e l l e r .  

24 Section 405. Exemption. Any product subject to  tax under th i s  

25 chapter which i s  n o t  received by or i s  cer t i f ied  by the person l i ab le  
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1 for tax as damaged may be exempted from such tax upon certification 

2 of damage or nonreceipt by the carrier or his agent. 

3 Section 406. Payment of Taxes - Time - Release of Goods. All 

4 taxes required by this Chapter shall be paid within thirty calendar 

5 (30) days, after the entry of the goods, commodities or merchandise. 

6 Products covered by this chapter shall be released prior to the payment 

7 of tax. If the actual amount of the tax cannot be deterr.lined vlithin 

8 thirty calendar (30) days after the entry, an esti�ated tax shall be 

9 paid subject to later adjustment. 

10 Section 407. Refunds - Exports. Any person who imports goods, 

11 merchandise, or commodities into the Commonwealth for sale, lease or. 

12 rental and exports them to a buyer outs i de of the Commom'lea lth sha 11 be 

13 entitled to a refund of taxes actually paid on such upon application to 

14 the Director. 

15 Section 408. Refunds · Limitations Period. Application for refund 

16 pursuant to Section 407 shall be filed with the Director within one year 

17 after the end of the calender year in which the amount to be refunded was 

18 withheld or paid. 

19 Cha.E,.ter V. �,'i sce1l aneous Taxes and License Fees. 

20 Section 501. Bar Tax. 

21 (a) There is imposed upon any person doing business in any 

22 establishment licensed to serve alcoholic beverages for consumption 

23 on the premises of the establishment, a tax in the amount of three 

24 percent (3%) of the total charges for any beverage sold or consumed 

25 at the establishment. 
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( b )  Every person s u b j e c t  t o  t h e  t ax  imposed by t h i s  

s e c t i o n  s h a l l  make a month ly  r e t u r n  t o  t h e  D i r e c t o r  o f  a l l  arnounts 

rece i ved  f rom t h e  s a l e  o f  beverages and s h a l l  pay the  taxes  due 

thereon  p r i o r  t o  t he  t w e n t i e t h  day o f  t he  succeeding month. 

Sec t i on  502. Hote l  Occupancy Tax. 

( a )  An occupancy t a x  i s  imposed upon t r a n s i e n t  occupants 

o f  a room or rooms i n  a h o t e l  , 1 odg i  ng house, o r  s im i  1 a r  f a c i  1 i ty o f  

t e n  pe rcen t  (20%) o f  t h e  amount charged o r  p a i d  f o r  t he  accommodations. 

Th i s  t a x  'appl ies and i s  c o l l e c t i b l e  when t h e  payment i s  made. 

( b )  Every person s u b j e c t  t o  c o l l e c t  t he  t a x  inposed by t h i s  

Sec t i on  s h a l l  make a month ly  r e t u r n  t o  t h e  D i r e c t o r  o f  a1 1 amounts 

rece i ved  f rom such charges f o r  l o d g i n g  and s h a l l  pay the  taxes due 

thereon  p r i o r  t o  t h e  t w e n t i e t h  day o f  t he  succeeding month. 

S e c t i o n  503. Business L icense  Fees. 

(a )  Business L icense  -- Required. Any person engaging i n  

business as a c o n d i t i o n  precedent  t o  engaging o r  c o n t i n u i n g  i n  such 

business, s h a l l  o b t a i n  from t h e  D i r e c t o r  o f  Commerce and Labor a 

l i c e n s e  t o  engage i n  o r  conduct  such business. 

( b )  I n  no event  s h a l l  a business be r e q u i r e d  t o  purchase 

more than  one genera l  bus iness l i c e n s e  f o r  the  same l i n e  o f  bus iness 

f o r  any l o c a t i o n  otm l o c a t i o n s  i n  t he  Commonwealth. 

( c )  -- Terms. L icenses i ssued  under t h i s  Sec t ion  s h a l l  n o t  

be t r a n s f e r a b l e  and s h a l l  be v a l i d  f o r  one year .  

( d )  - Fees. The f o l l o w i n g  annual fees s h a l l  be p a i d  t o  t h e  

D i r e c t o r  o f  Commerce and Labor f o r  t he  r e s p e c t i v e  l i c e n s e  a t  t h e  t ime 

o f  issuance o r  renewal : 
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(1) Banks, f ive hundred dollars;  

( 2 )  Offshore banking corporations, one thousand 

do1 1 a r s  ; 

(3)  Securit ies dealers,  three hundred do1 l a r s ;  

( 4 )  Insurance companies, three hundred do1 l a r s ;  

( 5 )  Insurance brokers, one hundred do1 1 a rs  ; 

( 6 )  Insurance agents, seventy-f ive do1 1 a r s ;  

( 7 )  Pub1 ic  u t i l i t i e s ,  three hundred do1 l a r s ;  

(8)  Manufacturers, f i f t y  do1 l a r s ;  

(9 )  Who1 esal e rs  , f i f t y  do1 1 a rs  ; 

(10) Roadside vendors se l l  ing 1 ocal agricul tural  

and fishery products, f ive dol lars ;  and 

(11) General business 1 icense covering a l l  other 

businesses unless provided otherwi se by thi s 

Act, f i f t y  dol lars .  

( e )  -- Renewal. A 1 icensee may renew his license upon the 

expiration thereof by the payment of the annual license fee. 

( f )  Conditions for  Revocation or Suspension. ( 1 )  The 

Director of Comnierce and Labor may revoke or suspend any license 

issued under th i s  section, upon finding a f t e r  two weeks public notice 

and a hearing conducted pursuant to  the provisions of Sections 8, 9 ,  

10, and 11 of Ti t le  17 of the Trust Territory Code that:  

(A) The application of the licensee contains 

fa1 se or fraudulent information; 

( B )  The 1 icensee bribed or otherwise unlawful l y  

Page 20 



PUBLIC W NO. 3-11 

H.B.  No. 144, H . D . l ,  S.D.2 

influenced any person to issue the permit other 

than on the merits of the application; 

[ C )  The licensee presented fa l se  or fraudulent 

information to  any person in support of his 

application; or 

(D) The licensee violates any of the provisions 

of the  Commonwealth of the Northern tlariana Islands 

laws or any of the rules and regulations issued 

thereunder. 

(2)  Any person aggrieved by a license suspension or 

revocation shall be en t i t led  to a review of the same by 

the Commonwealth Trial Court upon written appeal made 

within th i r ty  days from the date the license suspension 

or revocation decision i s  issued. Such revizw shall be 

brought pursuant t o  the provisions of Sections 1 2  and 13 

of Ti t le  17 of the Trust Territory Code. 

( g )  Upon request the Director of Comnlerce and Labor shall  

transmit a l i s t i n g ,  and monthly update, of a1 1 business 1 icenses 

issued t o  the Department of Finance. 

(h) Unless the Director of Commerce and Labor provides 

otherwise, t h i s  section shall n o t  a f fec t  public health or alcoholic 

beverage control 1 icensing. 

Section 504. Adrni r a m  and Maricme Fees. Section 5 of Ti t le  19 

of the Trust Territory Code i s  amended to read as follDws: 

"$5. Fees. There shall be p a i d  t o  the Director for  
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original regis t rat ion of a vessel the sum of twenty 

dol lars  and for  each re-registration the sum of ten 

dollars.  All such fees collected shall be remitted 

to  the Director." 

Section 505. Motor Vehicles and Operator's Fees. 

( a )  Section 54 of T i t l e  83 of thz Trust Territory Code i s  

amended to read as follows: 

"$54. Registration Fees. There shall be paid to  

the Director of Finance for the registration of 

vehicles the following fees: 

( a )  bicycles, one do1 1ar and f i f t y  cents;  

( b )  mopeds and motorcycles up t o  100cc, f ive  do1 l a r s ;  

( c )  motorcycle over 100cc, ten dol lars ;  

(d)  jeeps, sedans, automobiles, and other motor 

vehicles not exceeding 6 passengers or S ton capacity 

and weighing less  than 2,000 pounds, twenty-five do1 l a r s ;  

( e )  pickups, trucks, buses and self-propelled 

equipment and machinery by gross vehicle weight. Gross 

vehicle weight in pounds as specified by the manufacturer 

a t  the time of the original sale  or entry into the 

Commonwealth; whichever i s  greater:  

( i )  under two thousand nine-hundred ninety-nine 

pounds or fraction thereof, twenty-five do1 1 a rs ;  

( i i )  three thousand to four thousand nine-hundred 

ninety-nine pounds or  fraction thereof, f i f t y  do1 1 a r s ;  
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( i i i )  f ive thousand to seven thousand four-hundred 

ninety-nine pounds or fraction thereof, one-hundred dol lars ;  

( i v )  seven thousand five-hundred pounds and over, 

two-hundred do1 l a r s .  

( f )  low boys, twenty-five dollars.  

(g) a l l  other self-propelled vehicles, f i f t y  dol lars .  

(h) for  duplicate or subst i tute  regis t rat ion cards 

and plates: subsections (b)  and ( c ) ,  two dol lars  and f i f t y  

cents; subsections ( d ) ,  ( e ) ,  and ( f )  f ive  dol lars ;  and 

subsection ( g ) ,  ten do1 lars ."  

( b )  Section 151 of T i t l e  83 of the Trust Territory Code i s  

hereby amended to read as follows: 

"$1 51. Operator's 1 icense - Fees. No person except 

those expressly exempted in the Chapter shall  drive any 

motor vehicle upon a highway in the Common\vealth unless 

such person has been licensed as an operator under t h i s  

Chapter. A fee of f i f teen  dol lars  shall be paid to  the 

Director of the Departclent of Finance for  each such 

license issued. A fee of f ive  dol lars  shall  be paid 

to  the Director of the Department of Finance fo r  each 

duplicate or subst i tute  license issued." 

( c )  Subsection ( 4 )  of Section 155 of T i t l e  83 o f  the Trust 

Territory Code i s  hereby amended to read as follows: 

" ( 4 )  A fee of f ive dol lars  shall be paid to the 

Director of the Department of Finance for  each 
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l e a rne r ' s  pemni t issued. A fee  of f i ve  do1 l a r s  

shal l  be paid t o  the  Director of the  Department 

of Finance f o r  each dupl ica te  o r  subs t i t u t e  permit 

issued. " 

Section 506. Corporation Fees. Section 3 of T i t l e  37 of the 

Trust Ter r i to ry  Code i s  hereby amended by adding a new subsection (3 )  

as  follows: 

" (3) .  Fees. There i s  hereby levied and imposed 

the following f i l i n g  fees ,  which shal l  be paid t o  

the Director of the Department of Finance p r i o r  t o  

issuance of a Charter and deposited in the  General 

Fund : 

( a )  Domestic Corporation, one hundred 

($100.00) do l l a r s .  

(b )  Regis t ra t ion of a Foreign Corporation, 

one hundred ($1 00.00) do1 l a r s .  

( c )  Non-Prof i t Corporation, ten ($10.00) 

do1 1 a r s .  

Section 507. - Weapons Fees. Section 580 of T i t l e  63 of the  Trust  

Ter r i to ry  Code i s  amended t o  read as  follows: 

"$580. Fees f o r  1 icenses and i d rn t i  f i c a t i on  cards. - 
The fees  f o r  issuance and renewal of annual l i censes  

and i den t i f i c a t i on  cards as  required by t h i s  Chapter 

sha l l  be as follows: 

(1 ) For an i den t i f i c a t i on  card,  twenty-f ive 

($25.00) do1 l a r s .  
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( 2 )  For a d e a l e r ' s  l i cense ,  three  hundred 

($300.00) do1 l a r s .  

( 3 )  For a manufacturer 's l icense ,  one thousand 

($1,000.00) do1 l a r s .  

(4 )  For a wholesaler 's  1 icense,  one thousand 

($1,000,00) do1 l a r s .  

( 5 )  For replacement of l o s t ,  destroyed o r  defaced 

i den t i f i c a t i on  card,  ten ($10.00) do l la r s .  

Fees col lec ted pursuant t o  t h i s  sect ion shal l  be paid 

t o  the  Director of the  Department of Finance and 

deposi ted in the General Fund. " 

Section 508. Amusement Machines. ( a )  There is  imposed the  

following annual l icense  fees  f o r  the  commercial operation of 

amusement machines as fo l  1 ows : 

(1 ) For amusement machines ( o the r  than poker o r  

s imi la r  amusement machines) whose major element i s  s k i l l  and 

whose only reward o r  pr ize  is  l imited t o  additional. games o r  

o ther  use of the machine (e.g., Space Invaders, pinball 

machines, pool t ab les ,  e t c , ) ,  one hundred f i f t y  do l l a r s  

($150.00) per machine. 

( 2 )  For amusement machines whose major element 

i s  chance which provides a reward o r  pr ize  of value o r  f o r  

poker o r  s imi la r  amusement machines, two thousand f i v e  

hundred ($2,500.00) do1 1 a r s  per machine. 

( 3 )  For a l l  coin-activated phonographs o r  o ther  
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c o i n - a c t i v a t e d  music p roduc ing  machines, one hundred f i f t y  

($150.00) do1 l a r s  per  machine. 

( 4 )  For  a l  1  c o i n - a c t i v a t e d  k i d d i e  r i d e  machines, 

designed f o r  c h i l d r e n  under t h e  age o f  s i x teen ,  t w e n t y - f i v e  

($25.00) d o l l a r s  pe r  machine. 

( b )  The t a x  imposed by t h i s  Sec t ion  s h a l l  be t h e  l i a b i l i t y  

o f  any owner o r  lessee, o r  any o f f i c e r ,  manager, o r  r e p r e s e n t a t i v e  o f  

any owner o r  lessee, o f  t h e  amusement dev ice,  o r  any person o p e r a t i n g  

o r  managing any business a t  which such amusement machine i s  o f f e r e d  

f o r  patronage. 

Chapter V I .  User Fees 

Sec t i on  601. User Fees - I n  General. The d i r e c t o r s  o f  t h e  

p r i n c i p a l  execu t i ve  branch departments and independent agencies may by 

r e g u l a t i o n  adopted pursuant  t o  Sec t ions  1 through 6 o f  T i t l e  17 o f  t h e  

T r u s t  T e r r i t o r y  Code impose use r  fees  upon a person t o  r ecove r  t he  

a d m i n i s t r a t i v e  cos t s  assoc ia ted  w i t h  t he  de l  i v e r y  o f  t he  depar tment 's  

o r  agencyi s m i n i s t e r i a l  se rv i ces  t o  t h a t  person, un less  such r e g u l a t i o n  

i s  d isapproved w i t h i n  s i x t y  days f rom t h e  da te  o f  i t s  submission t o  t h e  

L e g i s l a t u r e  by a f f i r m a t i v e  v o t e  o f  e i t h e r  house o f  the  L e g i s l a t u r e .  

Sec t i an  602. U t i l i t y  Rate Fees - I n  General. The Commonwealth 

U t i l  i ty  Rate Commission o r  i t s  successor nay by r e g u l a t i o n  adopted 

pursuant  t o  Sec t ions  1 th rough 6  o f  T i t l e  17 o f  t h e  T r u s t  T e r r i t o r - y  

Code impose and change t h e  u t i l i t y  r a t e  charges e s t a b l i s h e d  by Sec t ions  

603 and 604 of t h i s  Act. Such charges may be e s t a b l i s h e d  a t  l e v e l s  

s u f f i c i e n t  t o  recover  t he  c o s t s  assoc ia ted  w i t h  t h e  o p e r a t i o n  and 

d e l i v e r y  o f  pub1 i c  u t i l i t y  s e r v i c e s  t o  t h a t  person. 
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Sec t i on  603. E l e c t r i c a l  Power Charges. There i s  hereby imposed a  

bas i c  s e r v i c e  charge on consumers o f  e l e c t r i c i t y  a t  the  f o l l o w i n g  r a t e s :  

I f  t h e  Month ly  K i l o w a t t  Hour The Cost o f  the  T o t a l  K i l o w a t t  Hours 

Consumption i s :  Consumed i s :  

0  t o  800 .05 p e r  kwh 

801 t o  2,000 .06 

2,001 t o  25,000 .07 

25.001 and over  .08 

The Commonwealth U t i l i t y  Rate Commission o r  i t s  successor may i nc rease  

t h e  charges i n  t h i s  schedule by r e g u l a t i o n .  

Sec t i on  604. Water Charges. There i s  hereby imposed a  bas i c  

s e r v i c e  charge o f  $.50 p e r  one thousand g a l l o n s  o r  any f r a c t i o n  thereo f  

on consumers o f  water. 

Sec t i on  605. C o l l  ec t i on .  The D i r e c t o r  o f  Finance s h a l l  a d m i n i s t e r  

t he  c o l l e c t i o n  o f  a l l  u t i l i t y  r a t e  fees. 

Sec t i on  606. -- Energy Ass is tance.  Th i s  Chapter s h a l l  n o t  a f f e c t  

t h e  f i n a n c i  a1 ass i s tance  f o r  u t i l  i ty se rv i ces  p rov ided  under Pub1 i c  

Law 1-22. 

Chapter V I I .  Un i t ed  S ta tes  Net  Income Tax 

Sec t i on  701. Tax R e l i e f .  Every person s u b j e c t  t o  t h e  l o c a l  

t e r r i t o r i a l  income t a x  s h a l l  be e n t i t l e d  t o  a  reba te  o f  one hundred 

pe rcen t  (100%) o f  such t a x  f o r  each t axab le  yea r  beg inn ing  be fo re  t h e  

e f f e c t i v e  da te  o f  Sec t ions  601 through 603 o f  the  Covenant, excep t  t h a t  

o n l y  t he  amounts o f  such t a x  imposed on income d e r i v e d  f rom sources 

w i t h i n  t h e  Commonwealth s h a l l  be rebated.  
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Sec t ion  702. Tax on Overpayments. There i s  i~nposed on every 

person who i s  sub jec t  t o  the l o c a l  t e r r i t o r i a l  income tax  f o r  any 

taxab le  year  beginning before  the  e f f e c t i v e  date o f  Sect ions 601 

through 603 o f  t he  Covenant and who has an overpayment a r i s i n g  from any 

excessive c r e d i t ,  o the r  than the  c r e d i t  r e l a t i n g  t o  taxes w i thhe ld  on 

wages, a  separate, a d d i t i o n a l  t ax  f o r  such taxab le  year  equal t o  t he  

amount o f  such overpayment. 

Sec t ion  7C3. Local l e r r i  t o r i a l  Income Tax Returns. - 

(a) Persons f i 1 i ng w i t h  the  Commonweal t h :  

(1 )  Any person requ i red  t o  f i l e  a  r e t u r n  w i t h  the  

Commonwealth f o r  a  taxab le  yea r  who c l a i m  a  rebate  from the  

Commonwealth f o r  such year  s h a l l  a t t a c h  t o  the r e t u r n  i n  respect  

o f  which such rebate i s  claimed, i t s  computations r e l a t i n g  t o  

the  de terminat ion  o f  the  amount t o  be rebated. 

(2 )  No person otherwise requ i red  t o  f i l e  a  r e t u r n  

w i t h  t h e  Commonwealth f o r  a  taxab le  year  need f i l e  such r e t u r n  

i f  such requirement a r i s e s  s o l e l y  by v i r t u e  o f  suck person's 

s ta tus  as a  c i t i z e n  o r  r e s i d e n t  o f  t h e  Commonwealth f o r  such 

taxab le  year  and i f  such person de r i ves  no i ~ c o m e  from sources 

w i thou t  the  Commonwealth f o r  such taxab le  year ;  PROVIDED, 

however, t h a t  such person s h a l l  be requ i red  t o  f i l e  an 

i n fo rma t iona l  r e t u r n  i n  the  form and manner t o  be prescr ibed 

by the D i rec to r .  

( 3 )  I f  the  r e t u r n  f i l e d  w i t h  the Commonwealth i s  

accompanied by the c o i ~ p u l a t i o n s  requ i red  by paragraph ( I )  of 
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t h i s  subsection, or i f ,  pursuant to paragraph (2)  of t h i s  

subsection, no return i s  required to  be f i led  with the 

Commonwealth, then the actual payment of the rebated tax 

to  the Comrnonwealth shall not be required. 

(b) Persons f i l i ng  with the United States:  

(1)  Any person required to f i l e  a return with the 

United States  for  a taxable year who claims a rebate from the 

Commonwealth for  such year shall f i l e  with the Director, on 

or  before the date required t o  f i l e  such return with the 

United States ,  the cornputations specified in paragraph (1)  

of subsection ( a )  of th i s  Section and a copy of the return 

required t o  be f i l ed  wi 

year. 

( c )  The Director 

reviewed and audited and, i f  

cause the rebate to be paid 

t h  the United States for  the taxable 

shaf 1 cause the claim for  rebate to be 

the rebate i s  found in order, shall  

to  such person within one hundred eighty 

(180) days of the payment by the United States into the Treasury of 

the Commonwealth of such amount of the taxes paid by such person as 

relates  to income derived from sources within the Commonweal ti?, 

( d )  The determination of whether or not a person must f i l e  

under t h i s  Section with the Commonwealth or with the United States 

shall be made in accordance with the provisions of th i s  Act and the 

rules and regulations of the United States Internal Revenue Code of 

1954 as amended. 

Section 704. Adjustments. - If any change or correction i s  made 
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i n  a person's taxable income by Commonwealth or  United S ta tes  tax 

au tho r i t i e s ,  appropriate adjustments to  the corresponding rebate 

pursuant to  Section 702 o r  the corresponding tax pursuant t o  Section 

703 will be made under a procedure to  be specified in regulations 

prescribed under Section 818 of this Act. 

Chapter VIII. Administrative Provisions 

Section 801. Legal Tender. The legal tender of the Cor;irnonweal t h  

shal l  be t h a t  of the  United Sta tes .  

Section 802. General Fund. There i s  created a General Fund in to  

which a l l  revenues raised pursuant to  the tax laws and other  revenue 

laws, and a l l  monies received by the Cotrmonweal t h ,  i t s  departments, 

agencies and instrumental i t i e s  shal l  be deposited, unless otherwise 

provided by law. The Director may make such disbursements from the 

General Fund as  may be authorized by appropriation. No money shal l  be 

paid out of the General Fund except on appropriation enacted by law, or  

by the  operation of subsection ( a )  of Section 9 of Ar t ic le  I11 of the  

Constitution of the  Northern Mariana Islands. 

Section 803. Distr ibution of Revenues. 

( a )  Except as  provided by t h i s  Section, a l l  revenues 

raised pursuant t o  this Act shal l  be deposited in to  the  General Fund. 

(b )  The Marianas Vis i to rs  Bureau shall  receive 

twenty-five percent of the taxes col lected under Section 404(b) 

and seventy percent of the taxes collected under Section 502. 

Section 804. Wage and Salary Taxes. I 

(a )  - Withholding by the employer. The tax imposed by 
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Chapter Two of th i s  Act shall be collected by the employer of the 

employee, based on a Schedule of Withholdings adopted by the Director, 

as and when paid or  credited to the employee. Every employer required 

to deduct and withhold the tax hereby imposed shall be l i ab le  for  the 

payment and shall pay such tax t o  the Director. Any employer who 

violates any of the provisions of th i s  Section shall be subject to the 

penalties prescribed in th i s  Chapter. 

(b) Employer t o  f i l e  return covering tax on compensation. 

(1) The employer sha l l ,  on or before the l a s t  day of 

the month following the close of each quarter, to  wit: on or before 

April 30, July 31, October 31, and January 31, pay the tax withheld, 

and make a f u l l ,  true and correct return showing a l l  wages and 

sa lar ies  paid by him during the preceding quarter, and showing the 

tax due and withheld thereon, which return shall be f i led  for  payment 

of the tax and shall include such other information as shall be 

required or prescribed by the Director. Withholding returns f i l ed  by 

employers without remitting to  the Director the required amount to  be 

deducted and withheld shall he accepted by the Director; PROVIDED, 

tha t  such returns submitted shall not be considered f i led  until  the 

actual remittance of the amount due i s  paid to  the Director. With 

respect t o  sa la r ies  and wages paid out of public monies, the Director 

a t  his discretion may prescribe special forms for ,  and d i f fe rent  

procedures and times for ,  the f i l i n g  of such returns by employers 

paying such compensation, or may, upon sach conditions and subject 

to  such rules as he may prescribe from time to time, waive the f i l i n g  
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o f  any such re turns .  The D i r e c t o r  may r e q u i r e  more f requent  r e t u r n s  

and payments as he i n  h i s  d i s c r e t i o n  f e e l s  are advisable,  b u t  i n  no 

case s h a l l  an employer be requ i red  t o  make re tu rns  and payments more 

f r e q u e n t l y  than monthly. The D i rec to r ,  f o r  good cause, may extend t h e  

t ime f o r  making re tu rns  and payments bu t  n o t  beyond the l a s t  day o f  

the f i r s t  month nex t  succeeding the r e g u l a r  due date thereof .  

(2)  Every employer requ i red  t o  deduct and w i thho ld  

any tax  on the  s a l a r i e s  and wages o f  any employee s h a l l  f u r n i s h  t o  

each such employee on o r  be fore  January 3 1  o f  the succeeding year  

(o r ,  i f  h i s  employment i s  terminated before  the c lose  o f  such calendar 

year,  on the  day on which the  l a s t  payment o f  compensation i s  made) a  

w r i t t e n  statement, showing the  wages o r  s a l a r i e s  pa id  by the  employer 

t o  such employee du r ing  the  year,  and the  amount o f  the  t a x  deducted 

and w i thhe ld  o r  pa id  w i t h  respect  t o  such compensation. Such employer 

s h a l l  i nc lude  w i t h  h i s  f i n a l  r e t u r n  f o r  the calendar year,  o r  s h a l l  

f i l e  on o r  be fore  January 31, a  d u p l i c a t e  copy o f  each such statement 

w i t h  the  D i rec to r .  Any employer requ i red  t o  f u r n i s h  such statement 

who f a i l e d  t o  f i l e  on the  date prescr ibed thereof ,  except w i t h  regard 

t o  any ex tens ion  o f  t ime f o r  f i l i n g ,  s h a l l  be sub jec t  t o  a  f i v e  d o l l a r  

pena l t y  f o r  each such statement n o t  so f i l e d ,  i n  a d d i t i o n  t o  o t h e r  

p e n a l t i e s  prescr ibed i n  t h i s  Chapter. The D i r e c t o r  nay g r a n t  t o  any 

employer a reasonable extension o f  time, n o t  i n  excess o f  s i x t y  days, 

w i t h  respect  t o  any statement requ i red  by t h i s  subsect ion t o  be 

fu rn ished t o  any employee o r  t o  be f i l e d ,  and may by r e g u l a t i o n  prov ide  

f o r  the f u r n i s h i n g  o r  f i l i n g  o f  statements a t  such o the r  t imes and 
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containing such other information as may be required for  the 

administration of th i s  Act. The Director shall prescribe the form 

of statement required by t h i s  subsection. 

(3 )  Any employer who violates any of the provisions of 

t h i s  Section shall be subject to  penalties prescribed in t h i s  Chapter. 

( c )  Taxes withheld by employer held in trust-Employer's 

l i a b i l i t y  All taxes withheld by any employer under Chapter I 1  shall  

be held in t r u s t  by such employer for  the Commonwealth and for  payment 

to  the Director in the manner and a t  the time required by t h i s  Act. 

If  any employer shall f a i l ,  neglect, or refuse to  deduct and withhold 

from the compensation paid to  an employee, or to  pay over, the amount 

of the tax imposed, such employer shall be l iab le  to  pay to  the 

Commonwealth the amount of the tax, which amount shall (whether or 

not tax withholdings constituting t r u s t  funds have been comingfed 

with said employer's asse ts )  form a l ien on the employer's en t i r e  

asse ts ,  having pr ior i ty  over a l l  other claims and l iens.  Any employer 

may recover from an employee any amount which he should have withheld 

b u t  did not withhold from such employee's wages and sa lar ies ,  i f  he 

has been required to  pay and has paid the amount to the Commonwealth 

out of his own funds pursuant to  t h i s  Section. 

(d) No cause of action against employer for  withholding. 

No employee shall  have any r ight  of action against his employer with 

respect t o  any monies deducted from such employee's s a l a r i e s  and wages 

in compliance or intended compliance with th i s  Act and paid to  the 

Director. 
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( e )  Individual to  f i l e  return of earned income. Any 

individual who i s  paid or credited wages or sa la r ies  from an employer 

who does not have a place of business i n  the Commonwealth and does 

not have an agent within the Commonwealth responsible for  making the 

returns,  wi thholdings, and payments of taxes on compensation required 

by this Act, shall  f i l e  a return w i t h  and pay the tax due under t h i s  

Act t o  the Director. Any individual who i s  paid or credited wages 

from the United States or  an instrumentality thereof shall be under 

the same duty as  an individual who i s  paid or credited wages or 

sa l a r i e s  from an employer who does not have a place of business i n  

the Commonweal t h .  

( f )  The Commonwealth Retirement Board and a l l  other 

persons administering t r u s t ,  annuity, or retirement programs shall  

be treated as employers for  the purposes of th i s  Section. 

Section 805. Returns, wi thholdings, and payment of tax on n s s  - 
revenue from business. 

(a) Every business, on or before the l a s t  day o f  the 

month following the close of each quarter,  to  wit: on or before 

April 30, July 31, October 31, January 31, shall pay, bzsed on i t s  

gross revenue of the preceding quarter,  the amount of tax imposed by 

Chapter 111 of th i s  Act to  the Director. Each business sha l l ,  on or 

before the date provided for  payment of tax under th i s  subsection, 

make a f u l l ,  t rue,  and correct return showing a l l  such gross revenue 

received, accrued, or  earned, and the amounts deducted and s e t  aside 

on account thereqf during the preceding quarter, which return shall 
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be f i led  with the Director and shall include such other information 

as shall  be required or prescribed by the Director. The Director, 

for  good cause, may extend the time for  making payments and returns,  

b u t  not beyond the l a s t  day of the f i r s t  m o n t h  succeeding the regular 

due date thereof. 

(b) Every business shall be l iab le  for the payment of the 

tax required to  be deducted and paid by i t  to the Commonwealth. 

( c )  Failure to  comply with the provisions of th i s  Section 

shall  be punishable under the penal t i e s  prescribed by th i s  Chapter. 

(d)  If  any business earns or derives i t s  gross revenue 

from business ac t iv i t i e s  or undertakings both within and without the 

Commonwealth d u r i n g  the taxable year, then the whole of i t s  gross 

revenue shall  be presumed to have been derived from sources within 

the Commonwealth; PROVIDED, however, that  the business may f i l e  for  

an apportionrilent of the tax on a form prescribed by the Director and 

the tax shall be levied only on that  portion w h i c h  i s  earned i n ,  or 

derived from sources or transactions or parts of transactions within 

the Commonweal t h .  

Section 806. Tax forms. The Director shall prescribe the forms 

o f  a l l  returns required to  be furnished under the provisions of t h i s  

Act or provide for  other methods of f i l i n g  returns and may provide in 

such forms for  the giving of such information as he may deem necessary 

or advisable. All information required by the form of any return must 

be included in the return by the person, employer, company, or business 

responsible fo r  making the return, No return shall bec complete unless 
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and until  i t  i s  signed by or for  the employer, business or other 

person l iab le  to  make the return,  or by someone authorized t o  do so 

on behalf of such employer, business or other person. Every return 

shall  be signed by a natural person. The Director may require tha t ,  

i f  any person or persons actually prepare or sign a return for  another 

employer, business or other person, a form stat ing such fac ts  and 

authorizing such person t o  sign such return be signed by the person so 

preparing or signing the return,  and the employer, business or other 

person in whose name the return i s  f i led .  The Director may by 

regulations define the classes of persons to whan t h i s  provision shall 

apply 

Section 807. Transaction to be Recorded - Penal t i e s  for  Violations. 

Every person, engaging in any transaction subject to a tax,  fee or  

charge imposed under th i s  Act shall  keep a complete and accurate record 

of each transaction and such record shall be available for  inspection, 

examination and audit  by the Director or his delegate a t  any time for  

a t  l ea s t  three (3 )  years a f t e r  the date of such transaction. Any 

person wi l l fu l ly  fa i l ing  to  keep or make available for  examination such 

records, i n  addition to  the sanctions provided in th is  Chapter, shall be 

subject to  revocation of any relevant existing license to do business 

within the Commonwealth. 

Section 808. Assessment by Director. Upon the fa i lure  of any 

person, business, or employer to make and f i l e  a return required by 

th i s  Act within the time and in the manner and form pwscribed, or upon 

fa i lu re  to  pay any amount due, the Director may notify such person, 
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business or employer of such f a i lu re  and demand that  a return be made 

and f i l e d  and the tax paid as required by th i s  Act. If  such person, 

business or employer upon notice and demand by the Director, f a i l s  or 

refuses within t h i r t y  days a f t e r  receipt of the notice and demand to  

make and f i l e  a return and pay the tax required by th i s  Act, the 

Director may make a return for  such person, business or employer from 

any information and records obtainable, and may levy and assess the 

appropriate amount of tax. Such assessment shall be presumed to be 

correct unless and until  i t  i s  proved incorrect by the person, business 

or employer disputing the amount of the assessment. 

Section 809. Refunds. 

( a )  If  i t  shall be shown, upon application of an employee, 

that  there has been withheld from his wages or sa la r ies  any tax not 

due thereon, or more than the amount of tax due thereon, or that  he 

has paid from his wages and sa lar ies  any tax not due thereon or more 

than the amount of tax thereon, or i f  i t  i s  shown u p o n  application of 

the business tha t  i t  has paid an amount not due as tax under th i s  Act 

or greater than the tax levied under th i s  Act, then the Director shall 

refund the amount found t o  have been overpaid or othervdise not due and 

shall pay such refund out of current collections of the tax. Prior to 

granting any refund, the Director shall determine within ninety days 

a f t e r  an application for  refund i s  submitted that:  

(1) the amount so overpaid or otherwise not due has 

been paid to  the Commonwealth; 

( 2 )  t h e  amount of refund claimed has not been used 
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as a c r e d i t  o r  deduct ion aga ins t  any tax  o r  taxes due and 

payable t o  the  Commonwealth from such employee; and 

(3)  a p p l i c a t i o n  f o r  such refund was f i l e d  w i t h i n  

one year  a f t e r  the end o f  the  calendar year  i n  which t h e  

amount t o  be refunded was w i thhe ld  o r  paid. 

(b)  The D i r e c t o r  may w i thho ld  any refund owing t o  a 

taxpayer under t h i s  Act i n  o rder  t o  secure the c o l l e c t i o n  o f  any tax  

imposed by t h i s  Act o r  any o the r  monetary obl  i g a t i o n  owing t o  the  

Government o f  the  Commonwealth o r  i t s  agencies and i n s t r u m e n t a l i t i e s .  

Sec t ion  810. J u d i c i a l  Review. 

(a )  I f  a dec i s ion  o f  t h e  D i r e c t o r  i s  adverse t o  the  

taxpayer, i n  whole o r  i n  pa r t ,  the  taxpayer s h a l l  have the r i g h t  

w i t h i n  one year  from the  date  o f  such dec i s ion  t o  i n s t i t u t e  an a c t i o n  

f o r  review, i r r e s p e c t i v e  o f  the  amount, i n  the  Commonwealth T r i a l  

Court. Such a c t i o n  s h a l l  be commenced by f i l i n g  a compla int  s e t t i n g  

f o r t h  assignments o f  a l l  e r r o r s  a l l eged  t o  have been c o m i  t t e d  by the  

D i r e c t o r  i n  h i s  de terminat ion  o f  the  assessment, the f a c t s  r e l i e d  upon 

t o  sus ta in  such assignments o f  e r r o r s ,  and a prayer  f o r  app rop r ia te  

r e l i e f .  The D i r e c t o r  o r  h i s  successor i n  o f f i c e  s h a l l  be the  defendant 

i n  such proceedings. 

( b )  When the  dec i s ion  o f  the Court o r  an appeal therefrom 

becomes f i n a l ,  t he  D i r e c t o r  s h a l l ,  upon p r e s e n t a t i ~ n  o f  a c e r t i f i e d  

copy o f  the  decree, make such adjustments as are necessary t o  c o r r e c t ,  

amend o r  abate the  assessment, and t o  determine whethw any a d d i t i o n a l  

amount should be assessed. 
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( c )  When the assessment i s  paid, i n  whole o r  i n  pa r t ,  a f t e r  

the  f i l i n g  of the  complaint, the  Court shal l  n o t  thereby be deprived 

of ju r i sd ic t ion .  

Section 811. Tax Liens-Levy of Executive Authorized. A1 l taxes 

imposed o r  authorized under t h i s  Act sha l l  be a l i en  upon any property 

of the  person o r  business obligated t o  pay said taxes and may be 

col lected by levy upon such property i n  the  manner to  be prescribed by 

the  Director pursuant t o  Section 818 of t h i s  Act. 

Section 812. Privileged information. 

(a)  Secrecy Requi red : 

( 1 )  All repor ts  and re turns  required by t h i s  Act 

shal l  be preserved f o r  three  years and t he r ea f t e r  un t i l  the 

Director orders than t o  be destroyed. 

(2)  The Director and every employee of t he  Division 

of Revenue and Taxation of the  Department of Finance shal l  

maintain the  secrecy of a l l  matters re la t ing  to  t h i s  Act which 

come t o  t h e i r  knowledge and shal l  not communicate such matters 

t o  any person except f o r  the purpose of carrying in to  e f f e c t  

t h i s  Act o r  any other  enactment imposing taxes or  du t ies  

payable t o  the  Commonwealth. 

( b )  The Chief and every employee of the  Division of 

Revenue and Taxation, while i n  such employment, shall  not engage i n  

the  business o r  profession of tax  accounting or accept employment 

w i t h  compensation, from any person, firm, or  corporation f o r  the 

purpose, d i r e c t l y  or  ind i rec t ly ,  of preparing the tax re turns  

required by the  Commonwealth. 
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Nor s h a l l  such person accept any employment f o r  t he  purpose o f  

adv i s ing  o r  prepar ing m a t e r i a l s  o r  data, o r  the  a u d i t i n g  o f  books o r  

records t o  be used as an e f f o r t  t o  defeat o r  cancel any t a x  o r  p a r t  

t he reo f  t h a t  has been assessed by the  Commonwealth. 

(c)  No employee o f  t he  D i v i s i o n  o f  Revenue and Taxat ion  

s h a l l  be requ i red  t o  produce i n  any c o u r t  any ma t te r  o r  t h i n g  r e l a t i n g  

t o  t h e  taxes imposed by t h i s  Ac t  coming under h i s  n o t i c e  i n  the  

performance o f  h i s  d u t i e s  as an employee o f  t h e  D i v i s i o n  o f  Revenue 

and Taxat ion  except when i t  i s  necessary t o  do so f o r  the  purpose o f  

c a r r y i n g  i n t o  e f f e c t  any p r o v i s i o n  o f  t h i s  Act  o r  any o t h e r  enactment 

imposing d u t i e s  o r  taxes payable t o  the  Commonwealth. 

(d )  S t a t i s t i c a l  o r  o t h e r  general i n fo rma t ion  as t o  t h e  

amounts o f  income o r  p a r t i c u l a r s  s e t  f o r t h  o r  d isc losed i n  r e p o r t s  o r  

re tu rns  requ i red  under t h i s  Act  may, upon request  o f  a  committee 

appointed by the  Leg is la tu re ,  be fu rn i shed  t o  the  committee. 

( e )  The At to rney  General o r  h i s  delegate may i n s p e c t  t he  

r e p o r t  o r  r e t u r n  and a l l  r e l e v a n t  records o f  any taxpayer wno b r i ngs  

an a c t i o n  t o  s e t  as ide o r  rev iew the  tax  based thereon, o r  aga ins t  

whom an a c t i o n  o r  proceeding has been i n s t i t u t e d  t o  recover  any t a x  

o r  any pena l t y  imposed by t h i s  Act. 

( f )  Nothing he re in  s h a l l  p r o h i b i t  the  D i r e c t o r  o r  h i s  

delegate from compi l ing  and pub1 i s h i n g  s t a t i s t i c s  o r  i n f o m a t i o n  

genera l l y  on the  re tu rns  f i l e d  so long as there  i s  no re ference t o  a  

p a r t i c u l a r  r e t u r n  and the s t a t i s t i c s  and the i n fo rma t ion  do n o t  i n  

e f f e c t  d i v u l g e  the  contents o f  any one re turn .  The D i r e c t o r  s h a l l  
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annually disc lose  t o  the pub1 i c  the numbers of a1 1 persons who pay 

taxes a t  the  r a t e s  s e t  fo r th  i n  Sections 201(f) ,  ( g ) ,  and ( h ) ,  301, 

302, 303, and 304, 502, and other  Sections as the Director may by 

regulation prescribe. 

(g)  Any viola t ion of this Section shall  be a misdemeanor 

and shal l  be punishable by a f i n e  of not more than $500 o r  imprisonment 

f o r  not more than s ix  months, o r  both. 

Section 813. Civil Action of Enforcement. Any taxes imposed o r  

authorized under this Act may a l so  be collected by a c i v i l  s u i t  brought 

by t he  Attorney General e i t h e r  i n  the  name of the Commonwealth or  i n  

the name of the Director. In such c i v i l  s u i t  a wri t ten  statement by the 

Director o r  his delegate a s  t o  the amount of tax due, the f a c t  t ha t  i t  

is unpaid, and who i s  authorized to  co l l ec t  i t ,  shal l  be s u f f i c i e n t  

evidence of these matters unless i t  i s  expressly shown t o  the contrary. 

Section 814. Penalt ies f o r  Willful Violations. 

( a )  Willful f a i l u r e  t o  co l l ec t  or  pay over tax. Any 

person, required under t h i s  Act to  co l l ec t ,  account fo r ,  and pay over 

any tax imposed by t h i s  Act, who wi l l f u l l y  f a i l s  t o  c o l l e c t  o r  

t r u th fu l l y  account fo r  and pay over such tax s h a l l ,  i n  addit ion t o  

other penal t ies  provided by law, be gu i l t y  of a felony and, upon 

conviction thereof,  shal l  be fined not more than Ten Thousand Do1 l a r s  

($10,000.00), o r  imprisoned not more than two ( 2 )  years,  o r  both, 

together w i t h  the cos t  of prosecution. Evidence of personal use of 

any such tax so collected by the person charged with co l lec t ion ,  

e i t h e r  i n  his business or  otherwise, shal l  cons t i t u t e  prima f ac i e  
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evidence f o r  w i l l f u l  f a i l u r e  t o  t r u t h f u l l y  account f o r  and pay over 

such tax  i n  v i o l a t i o n  o f  t h i s  Act. 

(b )  Any person who s h a l l  w i l l f u l l y  f a i l  o r  re fuse t o  make 

o r  r e t a i n  any record o r  r e t u r n  requ i red  by t h i s  Act  o r  s h a l l  make any 

f a l s e  o r  f raudu len t  r e t u r n  w i t h  i n t e n t  t o  evade any tax, o r  s h a l l  

r e fuse  t o  permi t  t he  D i r e c t o r  t o  examine any books, paper, record  o r  

memorandum bearing, d i r e c t l y  o r  i n d i r e c t l y ,  on the  t ransac t i ons  sub jec t  

t o  t a x  hereunder, s h a l l  be g u i l t y  o f  a  misdemeanor punishable by a  f i n e  

o f  n o t  more than One Thousand D o l l a r s  ($1,000) o r  imprisonment f o r  n o t  

more than one (1)  year, o r  both. 

( c )  I n  a d d i t i o n  t o  the  fo rego ing  penal t i e s ,  any person who 

knowingly s h a l l  swear t o  o r  v e r i f y  under oath any f a l s e  o r  f r a u d u l e n t  

statement w i t h  i n t e n t  t o  evade any tax  imposed by t h i s  Chapter, s h a l l  

be g u i l t y  o f  p e r j u r y  and, on c o n v i c t i o n  thereof ,  s h a l l  be g u i l t y  o f  a  

fe lony,  punishable by a  f i n e  o f  n o t  more than Ten Thousand Do1 l a r s  

($10,000) o r  imprisonment f o r  n o t  more than two (2 )  years, o r  both. 

Sec t ion  815. Monthly Penal ty  Upon Taxes. I n  case o f  f a i l u r e  t o  

pay any t a x  l e v i e d  o r  imposed under t h i s  Act when due, t he re  s h a l l  be 

added t o  the  amount due, t en  percent  (1 0%) o f  the amount o f  such t a x  i f  

the pe r iod  o f  nonpayment i s  n o t  more than one month, w i t h  an a d d i t i o n a l  

t en  percent  (10%) f o r  each a d d i t i o n a l  month o r  f r a c t i o n  the reo f  du r ing  

which nonpayment cont inues, n o t  exceeding one hundred percent  (100%) i n  

the aggregate. 

Sec t ion  816. F a i l u r e  t o  F i l e  Return on Time. Except as may be 

permi t ted  by t h e  D i r e c t o r  i f  any employer o r  taxpayer f a i l s  t o  make and 
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f i l e  a return required under t h i s  Act on or before the date se t ,  unless 

prior to  tha t  date such taxpayer applied for  and received an extension 

fo r  reasonable cause, one percent (1%) of the tax shall be added for  

each t h i r t y  (30) days or  fraction thereof elapsing between the due date 

of the return and the date on which i t  i s  actually f i l ed ;  PROVIDED, 

however, tha t  the minimum penalty under this Section shall  be f ive  

do1 lars .  

Section 817. Interest .  In addition to  the penalty imposed by 

Section 815 of t h i s  Act, i n t e re s t  of f i f teen  percent (1 5%) per annum 

shall be imposed on a l l  unpaid taxes, penal t i e s ,  fees and charges 

imposed by t h i s  Act. 

Section 818. Rules and Regulations. The Director upon approval 

of the Governor shall have broad authority to  prescribe a l l  necessary 

rules and regulations not in conf l ic t  with th i s  Act for  the assessment 

and collection of taxes, penal t i e s ,  fees and charges and for  the proper 

administration of t h i s  Act. 

Section 819. Severability. If any provision of th i s  Act or any 

rule ,  regulation, or order promulgated hereunder, or the application 

of any such provision, rule,  regulation or order to  any person or  

circumstances shall be held invalid,  by a court of competent 

jur isdict ion,  the remainder of th i s  Act or any rules,  regulations 

or  order promulgated pursuant thereto or the application of such 

provisions, regul ations,  rules or orders t o  persons or circumstances 

other than those t o  which i t  i s  held invalid,  shall not be affected 

thereby. 
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Sect ion 820, E f f e c t i v e  Date. This Act s h a l l  take e f f e c t  on 

June 1, 1982; PROVIDED, 

(a)  Sect ion 303 s h a l l  be e f f e c t i v e  on October 1, 1982; 

( b )  Sect ion 501 s h a l l  be e f f e c t i v e  on J u l y  1, 1982; and 

(c )  The ten  percent  (10%) occupancy tax  o f  Sec t ion  502(a) 

s h a l l  remain a t  seven percent  (7%) u n t i l  October 1, 1982. 

Sect ion 821. Te rn ina t i on  Date. Chapters Two and Three o f  t h i s  

Act s h a l l  te rminate  upon midnight ,  December 31, 1982; PROVIDED, t h a t  

the  Commonwealth has adopted a l o c a l  income tax  and sales t a x  system 

f o r  i n d i v i d u a l s  and businesses by t h a t  date. 

ATTEST : 
/ 

Y Governor 
Commonwealth o f  the Northern Mariana I s lands  
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