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QCommonhleaItb J!)eaItbcare QCorporation 
Commonwealth of the Northern Mariana Islands 

I Lower Navy Hill Road Navy Hill, Saipall, MP 96950 

PUBLIC NOTlCE OF EMERGENCY REGULATlONS 

WHICH ARE COVID-19 VACCINATlON AND TREATMENT 
FEE AMENDMENTS TO THE 

COMMONWEALTH HEALTHCARE CORPORATlON'S CHARGEMASTER 

EMERGENCY ADOPTION AND IMMEDIATE EFFECT: The Commonwealth Healthcare 
Corporation (hereinafter "CHCC") of the Northern Mariana Is lands, finds that: 

( I )  the attached rules and regulations regarding COV I D- 1 9  fee amendments to the CHCC 
Chargemaster shall be adopted immediately on an emergency basis because the public interest so 
requires, for the reasons stated below (I CMC § 9 1 04(b), (c); I CMC § 9 1 05(b)(2)); and 

(2) the same rules and regulations shall be adopted, after a proper notice and comment period, as 
permanent regulations pursuant to the attached Notice of Proposed Ru les and Regulations and 
the Administrative Procedure Act, I CMC § 9 1  04(a) and will  be published at NMIAC 1 40- 1 0.8-
1 0 1 .  

AUTHORITY: The Board of Trustees may prepare and adopt rules and regulations to assure 
delivery of quality health care and medical services and the financial viability of the Corporation 
that wil l  best promote and serve its purposes. 3 CMC Section 2826(c). 

The Administrative Procedure Act provides that an agency may adopt an emergency regulation 
upon fewer than 30 days' notice if it states its reasons in writing: 

(b) Ifan agency finds that the public interest so requires, or that an imminent 
peril to the public health, safety, or welfare requires adoption of a regulation upon 
fewer than 30 days' notice, and states in writing its reasons for that finding, it 
may, with the concurrence o f  the Governor, proceed without prior notice or 
hearing or upon any abbreviated notice and hearing that it finds practicable, to 
adopt an emergency regulation. The regulation may be effective for a period of 
not longer than 1 20 days, but the adoption of an identical regulation under 
subsections (a)(I ) and (a)(2) of this section is not precluded. 
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(c) No regulation adopted is valid unless adopted in substantial compliance with this 
section. 

1 CMC § 9104(b), (c). 

THE TERMS AND SUBSTANCE: These Rules and Regulations provide for new fees related to 
COVID-19 vaccinations and treatment option (Monoclonal Antibodies) and one other fee for the 
CHCC Chargemaster. 

THE SUBJECTS AND ISSUES INVOLVED: COVID-19 vaccinations and treatment option 
(Monoclonal Antibodies) and one other fee, amendments to the CHCC Chargemaster to provide 
for corrections to fees already promulgated. 

ADOPTION OF EMERGENCY REGULATIONS FOR 120 DAYS: The Corporation has 
followed the procedures of 1 CMC § 91 04(b) to adopt these Proposed Regulations on an 
emergency basis for 120 days. 

REASONS FOR EMERGENCY ADOPTION: The CHCC finds that the public interest requires 
adoption of these regulations on an emergency basis, for the following reasons: 

I. These are new fees that are related to COVID-19 vaccinations and treatment with 
Monoclonal Antibodies that could not have been anticipated as they were only just created 
and became available. The pandemic is costing CHCC a lot of money and it needs to have 
these fees adopted so the insurance companies and Medicaid and Medicare can be billed 
for these essential services to keep the CHCC population healthy and to treat those who 
become sick. 

DIRECTIONS FOR FILING AND PUBLICATION: These Proposed Emergency Rules and 
Regulations shall be published in the Commonwealth Register in the section/s on emergency and 
proposed regulations (see 1 CMC § 9102(a)(1» and posted in convenient places in the civic 
center and in local government offices in each senatorial district ( l  CMC § 9104(a)(l »  and will 
be codified at NMIAC Sections 140-10.8-101. 

The CEO shall take appropriate measures to make these Rules and Regulations known to the 
persons who may be affected by them (1 CMC 9105(b)(2». 

IMMEDIATE EFFECT: These Emergency Rules and Regulations become effective 
immediately upon filing with the Commonwealth Register and delivery to the Governor. (I 
CMC § 9105(b)(2» This is because the CHCC has found that this effective date is required by 
the public interest or is necessary because of imminent peril to the public health, safety, or 
welfare. (Id.) 
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TO PROVIDE COMMENTS : No comments are required for these Emergency Rules and 
Regulations. However, the related Notice of Proposed Rules and Regulations will specify 
comment procedures. Please see the notice regarding these emergency regulations being 
presented as proposed regulations, in the April 2020 Commonwealth Register. 

These emergency regulations were approved by the CHCC on 22 day of December ,2020. 

Submitted by: &.. �. � 12/22/2020 

ESTHER L. MUNA Date 
Chief Executive Officer 

12/20/2020 

Date 
Chair, CHCC Board of Trustees 

Received by: - co::::> ----, 

Concurred b 

Filed and 
Recorded by: 

MATHILDA A. ROSARIO 
S pec.·;.,.r,�< 

S 
/2/2fJ/AolO 

Date , 

l'2-lVfl�.p 
Date 

Pursuant to I CMC § 2153(e) (AG approval of regulations to be promulgated as to form) and I 
CMC § 91 04(a)(3) (obtain AG approval) the proposed regulations attached hereto have been 
reviewed and approved as to form and legal sufficiency by the CNMI Attorney General and shall 
be published (I CMC § 2153(1) (publication of rules and regulations)). 

Dated thy 1.//!Jdayof '/)g� ,2020. �-
EDWARD E. MANIBUSAN 
Attorney General 

P O. Box 500409 CK, Saipan, MP 96950 
Telephone: (670) 236-8201/2 FAX: (670) 233-8756 
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CPT MOD Description Reason for chanle New PrIce Comments 

81229 CYTOGENOM CONST MICROARRAY COPY NUMSER&SNP VAR 

91300 SARSCOV2 VACCINE Oil RECON 30 MeG/a.l ML 1M USE 

91301 SARSCOV2 VACCI NE 100 MeG/D,S ML 1M USE 

oaOIA IMM AOMN SARSCOV2 30MCG/O.3Ml OIL RECON 1ST DOSE 

0002A IMM AOMN SARSCOV2 30MCG/O.3ML OIL RECQN 2ND DOSE 

OOllA IMM AOMN SARSCOV2 100 MeG/D.S ML 1ST DOSE 

OOllA IMM AOMN SARSCOV2 100 MeG/a.s ML 2ND DOSE 

Q0239 INJECTION, 8AMLANIVIMAB, 100 MG 

M0239 INTRAVENOUS INFUSION, SAMLANIVIMAB 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

3,480.00 

50.82 

85.17 

50.82 

85.17 

928.80 

Prtzcr·Biontcch Covid·19 Vaccine. A fcc will be assigned once Medicare identifies the reimbursement rale. 

Medema Covid-19 Vaccine. A fcc will be assigned onco Medicare Idcnlifics the reimbursement rale, 

A fee will be assigned once MedICare identifies lhe relmbursemenl rate. 



NORTHERN MARIANAS HOUSING CORPORATION 
P.o. BOX 500514, Saipan, MP 96950-0514 

Email: nmhc@nmhc.gov.mp 
Website: http://www.nmhcgov.net 

PUBLIC NOTICE OF CERTIFICATION AND ADOPTION 
OF REGULATIONS OF 

The Northern Marianas Housing Corporation 

PRIOR PUBLICATION IN THE COMMONWEALTH REGISTER 
AS PROPOSED REGULATIONS 

Volume 42, Number 07, pp. 043782-043855 of July, 2020 

Tels: (670) 234-9447 
234-6866 
234-7670 

Fax: (670) 234-9021 

ACTION TO ADOPT PROPOSED REGULATIONS: The Northern Marianas Housing Corporation 
(NMHC) HEREBY ADOPTS AS PERMANENT the Proposed Regulations which were published in the 
Commonwealth Register at the above-referenced pages, pursuant to the procedures of the Administrative , ' \  \ \ .  ' . ' 
Procedure Act (APA), I CMC § 91 04(a). The'NMHC announced that' they intended to adopt these 
regulations as permanent, and now do so. I also certifY by signature below that: as published, Adopted 
Regulations are a true, complete, and correct copy of the referencei:! Proposed, and they are being adopted 
without any modifications. 

PRIOR PUBLICATION: The prior publication was as stated above. 

MODIFICATIONS FROM PROPOSED REGULATIONS; FOR HOME PROGRAM 
HOMEBUYER ACTIVITIES: 
§ 100-100.1-00 I Introduction, Subpart (e)(3) language modification and clarification; 
Added new § 100-100.1-310 as reserved; 
§ 100-100.1-740 Security, Subpart (b), additional language on written agreement to include refinancing 
guidelines; 
§ 100-100.1-740 Security, Subpart (e), new subpart to expand on refinancing guidelines; 
§ 100-100.1-110 I Perfonning New Construction Work, Subpart (g) Inspector & (h) Minimum Property 
Standards, language modificati1n and clarification. 

HOMEOWNER REHABILITATIONS: 
§ 100-100.2-00 I Introduction, Subpart (b) language modification and clarification; 
§ 100-100.2-201 Loan Amount, Subpart (a), minimum and maximum loans, additional language to 
support section; 
§ 100-100.2-215 Property Eligibility, Subpart (b); additional language and regulation citations to support 
HOME Written Rehabilitation Standards; 
§ 100-100.2-360 Homeowner Counseling Session, Subpart (a), additional language to expand on 
NMHC's homebuyer education and counseling program and requirements; 
§ 100-100.2-110 I Contlict of Interest, Subpart (a) language modification and clarification. 

I I 

CKDMMCdNWfuALTH REGI�T,E IL VOLUME 42 NUMBER 12 DECEMBER 28, 2020 
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AUTHORITY: The Northern Marianas Housing Corporation is empowered by the Legislature 
with the authority to adopt and modify rules and regulations for the administration and 
enforcement of its housing programs. 2 CMC § 4433{i). 

THE TERMS AND SUBSTANCE: The Adopted Regulations represent a substantial revision 
to the HOME Program Regulations and are in conformity with NMHC' s obligation to operate 
the HOME Program consistent with the policies in 2 CMC §§ 4433{i) and (j). 

DIRECTIONS FOR FILING AND PUBLICATION: These Regulations shall be published in 
the Commonwealth Register in the section on proposed and newly adopted regulations, 1 CMC § 
9 102{a)( 1 ), and posted in convenient places in the civic center and in local government offices in 
each senatorial district, both in English and in the principal vernacular. 1 CMC § 9 1 04(a)( I) .  

EFFECTIVE DATE: Pursuant to the APA, 1 CMC § 9 105{b), these Adopted Regulations are 
effective 1 0  days after compliance with the APA, 1 CMC §§ 9 1 02 and 9 1 04(a) or (b), which, in 
this instance, is 1 0  days after this publication in the Commonwealth Register. 

COMMENTS AND A"GENCY CONCISE STATEMENT: Pursuant to the AP A, 1 CMC § 
9 1 04{a){2), the agency shall consider all written submissions respecting the Proposed 
Regulations. No written comments were submitted to NMHC on the Proposed Regulations. 

ATTORNEY GENERAL APPROVAL: The Adopted Regulations were approved for 
promUlgation by the Attorney General in the above-cited pages of the Commonwealth Register, 
pursuant to 1 CMC § 2 1 53{e) (to review and approve, as to form and legal sufficiency, all rules 
and regulations to be promulgated by any department, agency or instrumentality of the 
Commonwealth government, including public corporations, except as otherwise provided by 
law). 

The Adopted Regulations were approved by the Northern Marianas Housing Corporation 
through the approval of the Board of Directors during its meeting on July 30th, 2020, and the 
Board of Directors was authorized to promulgate these regulations on behalf of the Northern 
Marianas Housing Corporation. 

I DECLARE under the penalty of perjury that the foregoing is true and correct and that this 
declaration was executed on day of , 2020, at Saipan, Commonwealth 
of the Northern Mariana Islands. 

2 
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Certified and ordered by: 

Filed and 
Recorded by: 

..-- -

F E BORJA 
Actin lalrperson 
Board of Directors 

COlmnonwealth Registrar 

1 1..jf'1/UJ 
, . I 

Date 

/Z,I7' U'}l 
Date 

Pursuant to I CMC § 2l53(e) (Attorney General approval of regulations to be promulgated as to 
fonn) and 1 CMC § 91 04(a)(3) (obtain Attorney General approval), the proposed regulations 
attached hereto have been reviewed and approved as to fonn and legal sufficiency by the CNMI 
Attorney General and shall be published, pursuant to I CCM § 21 53(f)(publication of rules and 
regulations). 

Dated this ,I-=-I_� __ of _---'-'he�_�---"---_� ____ , 2020. 

DWARD MANIBUSAN 
Attorney General 
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TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

SUBCHAPTER 100-100.2 
POLICIES AND PROCEDURES FOR HOMEOWNER REHABILITATION 

Part 001 General Provisions 
§ 1 00-1 00.2-001 Introduction 
§ 1 00- 1 00.2-005 Public Announcement 

Part 100 Purpose and Requirements 
§ 1 00- 1 00.2� 1 0 1  Purpose of the 
Program·, 
§ 1 00- 1 00.2- 1 05 General Requirements 

Part 200 . Loan' Specifications 
§ 1 00- 1 00.2-20 1 Loan Amount 
§ 1 00-1 00.2-2()5 Target 'Group 
§ 1 00- 1 00.2-2 1 0  Income Eligibility 
§ 1 00- 1 00.2-2 1 5  Property Eligibility 
§ 1 00- 1 00.2-220 Interest Rate and 
Type of Assistance 
§ 1 00- 1 00.2-225 
Repayment 
§ 1 00- 1 00.2-230 
§ 1 00- 1 00.2-235 
§ 1 00- 1 00.2-240 

Loan Terms and 

Repayment Analysis 
Use of Loan Funds 
Eligible Costs 

Part 300 Loan Application Process 
§ 100- 1 00.2-30 1  Confidentiality 
§ 1 00- 1 00.2-305 Discrimination 
Prohibited 
§ 1 00- 1 00.2-3 1 0  Pre-Qualification 
Interview 
§ 1 00-100.2-3 1 5  
Notification 
§ 1 00- 1 00.2-320 
§ 1 00- 1 00.2-325 
Residence 

Eligibility 

Ineligible Applicants 
Initial Inspection of 

§ 1 00- 1 00.2-330 Lead-Based Paint 
§ 1 00- 1 00.2-335  Environmental 
Review Procedures for Entities Assuming 
HUD Environmental Responsibilities (24 
C.F .R. Part 58) 

§ 1 00- 1 00.2-340 HOME Rehabilitation Loan 
Application 
§ 1 00- 1 00.2-345 Application Intake 
and Processing 
§ 1 00- 100.2-350 Credit History and 
Verification of Income 
§ 1 00-1 o.q.�-355 Administ�ation, 

: .. , Approval.,�Appe�ls Process .. ' , -" ' 

§ 1 00- 100.2-360 Homeowner 
. ;, Counseling Session 

§ ' 1 00- 100:2-365: 
§ 100- 1 00.2-370 
Report (PTR) 
§ 1 00- 1 00.2-375 
Conference 
§ 1 00- 1 00.2-380 

Cotnmitment Letter 
Preliminary Title 

Pre-Construction 

Submission of Pre-
Construction Documents 
§ 1 00- 1 00.2-385 Loan 
Closing/Settlement ' 

Part 400 ' Rehabilitation 
§ 1 00-1 00.2-40 1 Performing 
Rehabilitation Work 

Part 500 Payments 
§ 1 00-1 00.2-501 Mortgage Loan 
Payments 
§ 1 00-1 00.2-505 Failure to Make 
Payment as Required I 
Part 600 Affordability 
§ 1 00- 1 00.2-60 1 Affordability 
Restrictions 

Part 700 Conveyance 
§ 1 00- 100.2-701 Sale, Conveyance, or 
Transfer or Property 

Part 800 Assumpti,n 
§ 1 00-1 00.2-801 Loan Assumption 

© 2018 by The Commonwealth Law Revision Commission (July 28, 2018) Page 1 007 
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TITLE 100:  NORTHERN MARIANAS HOUSING CORPORATION 

Part 900 Financial Hardship 
§ 1 00-1 00.2-901 Financial Hardship 
Assistance 

Part 1000 Direct and Deferred Loan 
§ 1 00- 1 00.2- 100 1  DirectlDeferred 
Loans Assistance (Combination Loan) 

Part·001 - . .  General Provisions· 

§ 100-100.2-001 Introduction 

Part 1100 Ethics 
§ 1 00- 1 00.2- 1 1 0 1  Contlict of Interest 
Part 1200 Miscellaneous 
§ 1 00- 100.2- 120 1  Acronyms Reference 
Section 
§ 1 00- 100.2- 1 205 Homeowner 
Rehabilitation-U nderwriting Guidelines and 
Referenced Sections 

(a) The Homeownership Investment Partnerships (HOME) program was established under the 
National Affordable Housing Act of 1 990. The main obj ective for the creation of the 
HOME program was to encourage, promote, and provide decent, safe, sanitary, and 

. affordable housing. 

(b) Due to the limited availability of HOME funds allocated each fiscal year to the 
Commonwealth of the Northern Mariana Islands (CNMI) from the U.S. Department of Housing 
and Urban Development (HUD), financial assistance will be limited to qualified· low-to very low
income homeowners subject to HOME program income limits for the area adjusted for household 
size in accordance with' HOME regulations at 24 CFR 92. The Northern Marianas Housing 
Corporation (NMHC) has recognized three target groups to assist under the HOME program. 
Funds will be made available for eligible "homeowner rehabilitation" activities through low 
interest, non-interest bearing loans, and direct grants to assist in· the rehabilitation and repair of  
their principal place of residence. Homeowner rehabilitation activities include those items 
identified at the initial inspection which are necessary in bringing the home in compliance with the 
201 8  International Building Code as enacted by law and any updates approved by regulation by 
the CNMI Department of Public Works Building Safety Office, zoning laws (note: zoning is 
currently applicable to Saipan only), International Energy Conservation Code as adopted by the 
CNMI government, NMHC written design standards for single family housing new/rehabilitation, 
and handicapped accessibility requirements (where applicable); including the reduction of lead
based paint hazards and the remediation of other home health hazards. 

(c) The NMHC, on behalf of the CNMI, has been designated the responsibility of 
implementing and carrying out the obj ective of the program. NMHC's Mortgage and Credit 
Division (MCD) will be responsible  for the day-to-day operation of the HOME program. 
Support services will be  provided by the NMHC's Fiscal Division with respect to 
disbursement of and collection of payments, accounting, and maintenance of financial 
records. Overall, the NMHC Corporate Director will assume ultimate responsibility for the 
efficient and proper administration of the Progratp in accordance with statutory and 

© 2018 by The Commonwealth Law Revision Commission (July 28, 2018) Page 2 of37 
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TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

regulatory requirements. Through these policies and procedures, NMHC will strive to 
accomplish the following program objectives: 

(1) Provide for the operation of the HOME program, the CNMI's primary objective which is 
to avail financial assistance to eligible homeowners for the rehabilitation and repair of their 
principal residence; 
(2) Foster good working relationships among NMHC, homeowners assisted with HOME 
monies, and minority and women-owned businesses (MBEIWBE); and 
(3) By imposing NMHC and HUD-prescribed residential rehabilitation standards, preserve 
and improve the general housing stock of the CNMI. 

�; � ,� :.....' � . - f,,·'·· '\, .... , � i ! \ ..... ' �  .'! . 

§ 100-100.2-005 

(a) Publicity. 

Public Announcement 
. \ .  ;. 

(I) Upon notification from' HUD ofthe 'approval of additional HOME funds, NMHC shall 
publish such approval within thirty calendar days from· the date of the approval. General 
information of the HOME program shall be published in the print media of the widest local 
circulation and�'other suitable means'available. HOME program information shall also be posted 
in .public and private bulletin boards where announcements are ' commonly posted. Loan 
applications may be submitted after a thirty calendar day period to be stated in the public notice, 
has expired. 
(7) , ... , ,Not�: Whe�,jt �� �et�!mjpe4that,tlQM�ty.�<ls.h�Y�.b.�el1 exhau,st�d,tb..�.�ppU.c. ali,O,l1.in take 

may be closed until funding is once again available. Those applicants who did not submit their 
loan applications when HOME funds were available may do so once NMHC is notified by HUD 
of the availability. of funds and after such notice is published. 

(b) Contents. Program announcements shall inform interested applicants, on how and where they 
may obtain an application and additional information on the type of HOME program activity being 
administered in the CNMI. Such announcements shall further contain the following information: 
( 1 )  Brief overview of the HOME program; 
(2) General list of eligible activities available; 
(3) Amount of funds available; 
(4) qeneral eligibility requirem.en!s �� qualify for financial assistance; I 
(5) Homeowner (rehab)lhomebuyer selection process; (6) Fair Housing logo and Equal 

Opportunity language; and 
(7) Opening date for acceptance of applications. 
(c) Affmnative Marketing. NMHC shall market its HOME homeowner rehabilitation 
program to those least likely to apply without regard to race, color, national origin, sex, religion, 
familial status, and disability; maintain records of actions taken to affirmatively market the 
program, and maintain records to assess the results of those actions. 
Special Outreach. To ensure that all persons are effectively and adequately informed about the 
HOME program and the availability of funds, brochures or HOME program information notices 
shall be provided and distributed or po�ed in the following locations and shall contain the I information described in subsection (b). Brochures and/or HOME program information notices 
shall be made available at the following public and private areas: 

© 2018 by The Commonwealth Law Revision Commission (July 28, 2018) Page 3 of37 
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TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

( 1 )  U.S. Post Offices; 
(2) Major shopping centers; 
(3) Public health centers; 
(4) Places of worship; 
(5) Government office buildings; 
(6) The Nutrition Assistance Program (Food Stamp) office(s); and 
(7) U.S. Social Security Administration office(s). 

Part 100 - Purpose and Requiremel1:ts 

§ 100-100.2-101 Purpose of the Program 

The purpose of the program is to provide no cost or low cost financing assistance to very low and 
low-income families for the rehabilitation and/or repair of their principal residence. The 
rehabilitation goal is to increase the economic life of the existing dwelling, provide energy 
efficiency, and ensure a safe, decent, and healthy living environment for assisted families. 

§ 100-100.2-105 General Requirements 

To qualify for rehabilitation assistance, the applicant(s) must meet the following: 

(a) 

(b) 

(c) 

(d) 

(1) 
(2) 
(3) 
(4) 

(5) 

Qualify as low-income family as defined under the HOME program; 

The dwelling must be the applicant's primary residence prior to applying for rehabilitation 
assistance; 

Must occupy and continue to occupy residence after the completion of such repairs and/or 
renovation; 

Own the property under an approved form of ownership as set forth in 24 CFR 
§ 92.254(c), and as specified below: I 
Has fee simple title to the property; 
Maintains a 40-year leasehold interest in the property; 
Owns a condominium fee simple or maintains a 40-year leasehold interest in the property; 
Owns or has a membership in a cooperative or mutual housing project that constitutes 
homeownership under state law; or 
Maintains an equivalent form of ownership approved by HUD. 

(e) Applicants not meeting any one of the above, do not qualify for assistance under the HOME 
rehabilitation program. I 

© 2018 by The Commonwealth Law Revision Commission (July 28, 2018) Page 4 of37 
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TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

Part 200 - Loan Specifications 

§ 100-100.2-201 Loan Amount 

(a) Minimum and Maximum Loans: The minimum loan amount allowable under this program 
is one thousand dollars to a maximum HOME per-unit subsidy limit that apply to the jurisdiction 
as provided by HUD. The maximum assistance amount cannot exceed the HUD HOME maximum 
per-unit subsidy limit. NMHC will assess the house and the proposed rehab to determine that when 
completed the after rehab val�e of the house will not exceed the. HOME 950/0 value limits for the 
CNMI'as published ·by HUB: v·NMHG· .. will examine the sources ·anduses·offunds for-the·proiect 
and determine that the costs are reasonable and that NMHC is not investing any more HOME 
funds. alone or:in combinatiori with other governmental assistance, than is necessary . 

. ( 1 ) The amount of Homeowner rehab loan that may be used to rehabilitate an existing 
principal residence shall be based on the borrower(s) ability to repay the loan as determined 
by the program underwriting standards. not to exceed the debt-to-income (OT!) of forty
five percent (45%); as well as. not to exceed the payment-to-income (PTI) of thirty-five 
percent (35%) 

(2) Borrower(s) ·whose ability to pay has been determined to exceed the 35% loan 
payment ratio. or PTI.··may be approved for additional- HOME rehab subsidies to 
supplement excess costs associated with the rehabilitation of a principal residence. Subsidy 
assistance shall be in the form of a grant with additional years/time added to the 
affordability period as indicated by the affordability table under Part 600. 

(3) Homeowner(s) who are eligible for 1 00% HOME grant assistance may be approved 
for a grant amount up to the full cost to rehabilitate an existing principal residence provided 
that the rehabilitation cost estimate does not exceed that of the approved rehab loan amount 
as per maximum per-unit subsidy limit; and. does not exceed the HOME 95% value limits 
for the CNMI. 

§ 100-100.2-205 Target Group 

(a) Because of the limited funding allocated to the CNMI each program year, NMHC has 
recognized the need to prioritize the level of assistance to qualified families. In the event that there 
are more applicants than available funds, NMHC shall establish and maintain an applicant waiting 
list in where applicants shall be assisted if and when additional funds become available. All 
applicants being assisted, as well as those placed on the waiting list shall be processed on a first 
come, first serve basis. 

I I (b) NMHC will categorize the target groups as first priority, second priority, third priority, and 
fourth priority. Classification of such groups are as follows: 
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( 1 )  First Priority: 
(i) Elderly or disabled families with income between 0%- 30% of the area median income. This 
target group is eligible for grant assistance. Elderly or disabled household applicants may receive 
1 00% grant assistance. 
(A) An elderly family is a family whose head of household, spouse, or sole member is age 62 
or older. 
(B) A disabled family is a family whose head of household, spouse, or sole member is a person 
with a disability. Person with a disability: 
(I) Means a person who: , . ' 

. .  , . > . .  a ..... .. ... . Has. a disability, as. defined inA2. U,s..C., .. § . .423; _'-. . . ' ,. . . . . . .  , , . .. _ . . .. . . . ... . .  � .. . -" . 

b. Is determined, pursuant to HUD regulations, to have a physical, mental, or emotional 
impairment that: 

1 .  . Is expected to be of long-continued and indefinite duration; 
2. Substantially impedes his or her ability to live independently, and 
3 .  I s  of such a nature that the ability to  live independently could be improved by more suitable 

housing conditions; or 
c. Has a developmental disability as defined in 42 U.S .C. § 600 1 .  
(II) Does not exclude persons who have the disease of acquired immunodeficiency syndrome or 
any conditions arising from the etiologic agent for acquired immunodeficiency syndrome; and (III) 
Does not include a person whose disability is based solely on any drug or alcohol dependence. 
(C) . ... Ute applicapt's phys�cian must. C9mple.te the Ho. rpebuyer/HQmeowner Progr� .. pjsability 
Eligibility Verification to certify the borrower's disability. As appropriate, NMHC shall require a 
court legal guardianship in cases where the physician certification indicates that the applicant is 
incapacitated or incompetent to enter into a legal and binding agreement such as a mortgage. (ii) 
A combination of non-interest loan and grant assistance may be provided to very low income non
elderly or non-disabled applicants whose income falls between 0%-20% provided that the first half 
of the assistance will be in the form of a non-interest bearing loan and the next half will be in the 
form of a grant. 
(2) Second Priority: Very low-income families with limited financial resources whose income 
fall between 20. 1 %-30% of the HUD income limits; a fixed rate of one percent shall apply 
throughout the term of the loan. 
(3) Third Priority: Low-income famil.ie� with limited financial resources whose income fall 
between 30. 1 %-50% of the HUD income limits; a fixed rate of two percent shall apply throughout 
the term of the loan. 
(4) Fourth Priority: Low-income families with limited financial resources whose income fall 
between 50. 1 % to 80.0% of the HUD income limits; a fixed rate of three percent shall apply 
throughout the term of the loan. 

§ 100-100.2-210 Income Eligibility 

NMHC shall refer to the Technical Guide for Determining Income and Allowances for the HOME 
Program, Third Edition in verifying the housepold's assets and income which can be found in the 
HUD website. The NMHC shall adopt the ghide and make use of the Part 5 income and asset 
calculation worksheets including any and all forms required in determining an applicant's  annual 
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and adjusted income. Information provided by the applicant shall be accompanied with proper 
documentations (i.e., check stubs, bank statements, 1040 tax forms, etc.). The anticipated gross 
annual household income and assets for the next twelve months is used in determining if an 
applicant(s) is/are eligible to participate in the program. NMHC shall calculate the weekly average 
income and assets and multiply it by 52  weeks. If the total household income falls within the 80% 
area median income as indicated in § 100-100.2-220(b), the applicant(s) is/are eligible to 
participate in the program. Anything more than 80% would immediately disqualify them. 

§ 100-100.2-215 Property E�gib�ty 

(a) Property Ownership: Interested applicant(s) must provide proof of fee simple ownership or 
must have at least 40-year leasehold interest on the property to be improved. The applicant 
must have at least a minimum of 30 years of the leasehold interest remaining on the 
property to be improved. The assisted unit must be located in the CNMI, more specifically, 

. Saipan, Rota, or Tinian. 

(b). . Conformance to Property Standards: All assisted properties that are rehabilitated with 
HOME assisted funds must meet the program's established rehabilitation standards. The 
Rehabilitation Standards are the program's written guidelines of acceptable construction methods 
and materials ' to ' be used when pe�forming rehabilitation and the quality standards that the property 
must mee� when all rehabilitation work is completed. 

NMHC's HOME Written Rehabilitation Standards shall detail the methods. materials and 
requirements that the housing must meet upon completion of rehab, including all of the following: 

(1) Health and Safety - identifying all life-threatening deficiencies that must be addressed 
immediately if the housing is occupied pursuant to 24 CFR 92.251(b)(1)(i); 

(2) Major systems - requiring that. upon project completion. each major system, as defined in 
24 CFR 92.251 (b)(l )(ii), had a remaining useful life of a minimum of 5 years, or for a 
longer period as specified by the NMHC, or the major system was rehabilitated or replaced 
as part of the rehabilitation pursuant to 24 CFR 92.251 (b)(l )(ii); 

(3) Lead-based aint ursuant to 24 CFR 92.251 1 iii· 
(4) Disaster mitigatio (if applicable) - requiring the property meet the disa�ter mitigation 

requirements pursuant to 24 CFR 92.251 (b)(l )(vi); 
(5) State and local codes, ordinances and zoning requirements pursuant to 24 CFR 

92.251 (b)( 1 )( vii); 
(6) Minimum deficiencies that must be corrected based on inspectable items and areas in 

HUD's Uniform Physical Condition Standards pursuant t024 CFR 92.251(b)(l )(viiil. 

NMHC shall make the rehabilitation standards available to the Department of Public Works 
(DPW) inspectors and the inspectors shall use them as a guide to certify that completed work was 
done accordingly. 

I 
(c) Local/State, National, or International Codes: Upon completion of rehabilitation work, the 

HOME assisted owner-occupied rehabilitation property must meet appl icable provisions 
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of the 2018 International Building Code enacted by law and updates approved by regulation 
by the CNMI Department of Public Works Building Safety Office, zoning laws (note: 
zoning laws currently applicable to Saipan only), International Energy Conservation Code 
as adopted by the Commonwealth of Northern Mariana Islands (CNMI) government. 

(d) Upon completion of rehabilitation work, the HOME assisted owner-occupied rehabilitation 
property must meet handicapped accessibility requirements, where applicable; and the 
homeowner must also maintain, at their own expense, property insurance on the mortgaged 
prope� covering fire, earthquake, typhoon, and flood damage. An insurance waiver may 

• . . .. ,  � . ' :  " ; ,: ., . "  : . i''' ,. � { ," � I <', l ' .  . ' J . '  

, .. _ . .  _ . .  _.�._.be granted, in 'whole'or in part (depending on policy coverage), to homeowners who show 
financial hardship. 

( e) Principal Residenc_e and Annual'Recertification: .. : 
( 1 )  HOME rehab applicants app��ved to receive financial assistance must own the property 
and occupy· the property as their principal residence at the time of application, upon 
completion of the HOME-funded project, and throughout the NMHC affordability period. 
In order to maintain compliance. with the affordability restrictions, borrower(s) shall be 
recertified annually for principal residency throughout their affordability period. An annual 
recertification for principal residency notice and form shall be sent to 
homeownerslborrowers to complete, sign, and submit to NMHC in order to confirm and 
have on file that they are continually occupying the.mortgaged property and housing. The 
following stipulations apply for-a principal residence:' 

., - - .  .
.

- - . 

(i) A deed restriction or covenant running with the land shall incorporate this 
requirement; 
(in A HOME written agreement between the· homeowner and NMHC shall also 
incorporate this requirement: 
(iii) Temporary subleases are not allowed. 

(2) Annual recertifications are conducted in order for homeowners to maintain 
compliance with the affordability restrictions. 
(3) Annual recertifications through field visits may be conducted if the required 
completed form has not been provided, or if the account status is pending probate, or the 
account has been accelerated to the collection attorney for foreclosure proceedings. The 
L6an Specialist shall verify the borrower(s) principal resikIence and, as necessary, to take 
photos and document the status of the residential unit. 

(f) Maximum Property Value: The projected after rehabilitation value of each assisted 
property may not exceed the most current 95 percent area median purchase price for single family  
housing, as determined by HUD. To determine such value, a written appraisal must be obtained 
by the borrower from an appraiser approved by NMHC. The appraisal report must document the 
appraised value and the appraisal approach used. 

§ 100-100.2-220 

I 
Interest Rate and Type of Assistance 

(a) The interest rate charged on the outstanding principal balance for each target group is 
determined by the gross household income which falls in the following percentage of the 
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established HOME program income l imits for the Northern Mariana Islands as published 
annually by HUD. See Table 1 below for more details. NMHC from time to time may revise the 
specified interest rates below as it deems beneficial for the administration of the program. 

Table 1 

Target Groups 

·First ...... -� " . * .  ", •• 

Second 

Third 

Fourth 

Northern Mariana Is. 
HOME Income 
Limits 

·,0%-30%' 
0%-20% 

20. 1 %-30% 

30. 1 %-50% 

50. 1 %-80% 

* .. .... ... , .  

Interest Rate 

0% 
0% 

1 %  

2% 

3% 

I •. • • . -�- . ... � -"'� .. 

Type of Assistance 

. 1 00% Grant t . .  

Non-Interest Loan & 
Granttt 

Interest Bearing 
Loan 
Interest Bearing 
Loan 
Interest Bearing 
Loan 

t-Applies only to qualified elderly or disabled household applicant(s). 
tt-Applies to

'
families who fall withhi the specified area median income group above. Families 

in this income bracket may be given a grant to supplement the additional funding needed to 
complete the renovation/rehabilitation of the family's dwelling. Maximum grant amount for 
appl icants in this income bracket shall not be more than 50%, or half of the aQQroved HOME 
Rehab assistance based on set underwriting technical criteria to not exceed the required DTI. The 
first half shall be in the form of a loan and the next half of the assistance shall be in the form of a 
grant. 
Additional subsidies provided shall be in the form of a grant and shall extend the affordability 
Qeriod deQending on the additional sUQQlemental rehab assistance granted, as provided in Part 600 
on affordability. 
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(b) The Area Median Income for the Northern Mariana Islands as established by the u.s. 
Department of Housing and Urban Development for the HOME program and periodically 
revised and published at https:llwww.hudexchange.info/programslhomelhome-income-limits/.as 
updated. NMHC shall comply with any revisions that the u.s. Congress enacts. 

§ 100-100.2-225 Loan Terms and Repayment 

(a) Grants: Grants are provided with no requirement or expectation of repayment. 
. .. .  _ . .  ".ijQUM�9.w.n�r$.1l.t�tt�f�tY�·N.AAt�)it�Ji.��jli��i�.ll��.ii:J�d.��i.pf!l�r.��iQ�.Dc..� mq�LQg,9.YiiY.:..tb�_��J�ted 

unit throughout the NMHC affordability period following completion of the rehabilitation. 
However, should the assisted homeowner(s) decide to vacate, rent out, transfer title, or sell the 
assisted unit during the NMHC affordability period, the homeowner must repay the grant. See part 
600 for an explanation of �he affordability restrictions and recapture. 

(b) Non-Interest Bearing Loans: The principal amount of loans is paid back on a regular basis 
over time, but no interest is charged. The repayment term of all non-interest bearing loans shall be 
30 years or 360 months and shall be fully amortized to produce equal monthly payments. 

(c) Interest-Bearing Loans: These loans are amortizing loans. Repayment is expected on a 
regular. ba��s .. �� .t��t ?��r a .. fl?Ced P��.�� �f time,��l��e principal and inter�.�t i� .r�p�id .. The 
repayment term of all interest-bearing loans shall be 30 years or 360 months and shall be fully 
amortized at either 1 %, 2%, or 3%, to produce equal monthly payments. The interest rate is 
dependent on the applicant's gross household income as specified'in § 100-100.2-220(a). 

(d) Extended Terms: Should a financial hardship beyond the borrower(s) control exist, a 
request for an extended loan term may be considered provided that the borrower(s) are able to 
meet the repayment of their re-amortized loan. The borrower(s) must provide NMHC with 
documentation justifying their inability to meet the loan repayment term while at the same time 
providing an adequate standard of living for hislher/their family. An extended term must be 
recommended by the mortgage manager and approved by the corporate director. All extended 
terms granted must not exceef a five-year extension term for each request made. Th, maximum 
number of times such an extension may be requested by a homeowner is two. Firianclal hardship 
includes, but is not limited to: 
(1) Reduction-in-force; 
(2) Reduction in pay; 
(3) Family medical emergency (including death of an immediate family member: parents, 

siblings, child(ren), spouse, and in-laws); 
(4) Medical condition (including career-ending injury) that causes homeowner to discontinue 

employment. The borrower's physician must complete the homebuyerlhomeowner 
program disability eligibility verification to certify the borrower's medical condition; 

(5) Drastic increase in cost rf living (e.g., utility rates, fuel); 
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® Natural disaster. 

§ 100-�00.2-230 Repayment Analysis 

(a) Grant: 100% grant assistance need not be repaid so long as the homeowner is in compliance 
with the requirement to occupy the HOME-assisted housing as the homeowner's principal 
residence throughout the NMHC afferdabilityperiod. ·Provisions in -§- 100-100.2-22S(a) apply to 
this section as well. 

(b) Non-interest and Interest-Bearing Loans: Maximum monthly debt service for either type 
of loan including existing long term obligations, insurance, plus the rehabilitation loan that will be 
incurred shall not exceed 450/0 of the gross household income. 

(c)(l) The maximum debt-to-income ratio shall be not more than 45% (or most current ratio) of 
the gross household income. The maximum payment-to-income ratio of the rehabilitation loan 
itself shall not be more than 350/0 (or most current ratio) of the gross household income. (2) On a 
case-by-case basis, NMHC may provide an exception to exceed the 45% debt-to-income ratio, but 
not more than 550/0, upon NMHC's determination that the applicant(s) can meet repayment 
responsibilities. This provision is also applicable in determining and providing financial hardship 
assistance (see part 900). 

§ 100-100.2-235 Use of Loan Funds 

(a)(l) The loan/grant funds will be used- to assist existing homeowners to repair, rehabilitate, or 
reconstruct owner-occupied housing units for the primary purpose of correcting dwelling 
deficiencies ensuring a safe and healthy living condition, and preserving and extending the 
physical life of the dwelling. All corrections shall conform to the 2018 International Building Code 
as enacted by law and an� updated approved by regulation by the CNMI DePartment of Public 
Works Building Safety Office, zoning laws (note: zoning laws currently applicable to Saipan only), 
International Energy Conservation Code as adopted by the Commonwealth of the Northern 
Mariana Islands (CNMI) government, and also ensure that it meets the NMHC HOME 
Rehabilitation Standards as adopted by the NMHC Board. 
(2) Special purpose homeowner repairs such as weatherization, emergency repairs, and 
handicapped accessibility may only be undertaken within a more comprehensive scope of work 
that brings the housing unit up to standard. 

(b)(l) Rehabilitation-This includes the alteration, improvement, or modification of an existing 
structure. It also includes np.oving an existing structure to a foundation constructe4 with HOME 
funds. Rehabilitation may include adding rooms outside the existing walls of a strudture. 
(2) Adding a housing unit is considered new construction and is not eligible. 
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(c) Reconstruction-In many instances, applicant(s) requesting assistance under this program 
live in substandard homes which are often unsafe and unsanitary. Many of which are termite 
infested and dilapidated to the point where a complete tearing down of the unit would be most 
appropriate. Reconstruction refers to rebuilding a structure on the same lot where housing is 
standing at the time of project commitment. HOME funds may be used to build a new foundation 
or repair an existing foundation. Reconstruction may take place on the same foundation that the 
existing structure is on. Reconstruction may take place anywhere on the lot. During reconstruction, 
the number of rooms per unit may change, but the number of units may not. 

. . ' : , " . " ,  

(d) Luxury items and improvements are not eligible, including but not limited to: barbecue 
pits, bathhouses, exterior hot tubs, saunas, whirlpool baths, swimming pools, satellite dishes, 
tennis courts, and dirty kitchens. Any additions or alterations to provide for commercial use are 
not eligible. 

§ 100-100.2-240 Eligible Costs 

(a) As defined in 24 C.F.R. § 92.206(a)(2)-(5), (b), and (d), HOME funds can be used to cover the 
hard rehabilitation costs necessary to meet required rehabilitation standards and associated "soft 
costs." HOME funds may be used to pay for property improvements that are considered standard 
for the area. Ho'¥ever, n()l�-essen�ial .1\l.xury . or .cosmetic improvem�nts to the prop�rty are not 
permitted. 
(1) Hard costs include the following: 
(i) Meeting the rehabilitation standards; 
(ii) Meeting applicable codes, standards, and ordinances; 
(iii) Essential improvements; 
(iv) Energy-related improvements; 
(v) Lead-based paint hazard reduction; 
(vi) Accessibility for disabled persons; 
(vii) Repair or replacement of major housing systems; 
(viii) Incipient repairs and general property improvements of a non-luxury nature; and (ix) 

I Site improvements and utility connections. I 
(2) Soft costs include the following: 
(i) Financing fees; 
(ii) Initial credit report; 
(iii) Preliminary title report (PTR) and lender's title policy, if applicable; 
(iv) Recordation fees, transaction taxes; 
(v) Legal and accounting fees; 
(vi) Appraisals; 
(vii) Architectural/engineering fees, including specifications and job progress inspections; 
(viii) Project costs incurred by the Pl that are directly related to a specific project; and (ix) 

R�financing of secured existing debt if the housing is orner-occupied and refinancing 
allows the overall costs of borrower to be reduced and the Housing is made more affordable 
and rehabilitation cost was greater than the amount of debt refinanced. 
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(b) Loan closing fees and related costs: 

NMHC shall charge $3,364.00 (more or less, depending on current costs) to the borrower(s) 
, for certain loan closing fees and other related costs such as the following: 

a. $14.00 

b. $200.00 

c. ' $600.00 

d. $150.00 

e. $500.00 

f. $500.00 

Credit Report 

Preliminary Title Report (PTR) 
'. 

---- . .  'ApPraisal 'Report' 

Recordation of Mortgage Documents 

First Annual Premium for Hazard Insurance 

Initial Utility Connection 

g. $1 ,400.00 ---- title Policy 
$3,364.00 Total 

Loan closing fees and associated hard 'artd soft costs may be bundled into the total ·approved loan 
amount. In example. a borrower who is approved for a $120,000 loan may use a portion of the 
loan to pay for the loan closing costs and soft costs. In this case, the $3,364.00 incurred closing 
costs shall be subtracted from the total approved loan of $ 120,000 and the resulting net amount of 
$116,636.00 shall then be used for the rehabilitation of their principal residence. 

(1) If the homeowner(s) opt to have a private inspector perform unit inspection, the first/initial 
unit inspection fee may be covered byNMHC, subject to any conditions set by NMHC. Any cost 
associated with any subsequent inspection shall be the responsibility of the homeowner(s). 

P,art 300 - Loan Application Process 

§ 100-100.2-301 Confidentiality 

As is NMHC's practice, all applicant information is kept confidential and shall be made available 
only to borrower(s), borrower(s') authorized representative, and authorized NMHC personnel. 
Additionally, HUD and the Comptroller General of the United States, any �f their representatives, 
have the right of access to any pertinent books. documents, papers or other" records of the NMHC 
in order to make audits, examinations, excerpts, and transcripts in accordance with 24 CFR 
92.508(d)(2l. 

§ 100-100.2-305 Discrimination Prohibited 
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Under no circumstances shall any of the NMHC Board of Directors, its officers, employees, agents, 
or contractors providing services to the corporation discriminate any applicant or borrower on the 
basis of race, color, national origin, religion, sex, ancestry, disability, or familial status (including 
children under the age of 1 8  living with parents or legal custodians, pregnant women, and people 
securing custody of children under the age of 1 8) .  

§ 100-100.2-310 Pre-Qualification Interview 

.. ' .. �a) . .  ,,,, .. . .  Before�an.applicant�.�.be .. gi��n ��i��ai. applica1ioDr.tbe jnter:ViewingJoon�:officer .must 
conduct a pre-qualification interview to initially determine an applicant's eligibility for assistance. 
A HOME Program Pre-Qualification Interview Worksheet shall be completed by the interviewing 
loan specialist. . , ' , 

(b) Because the information collected from the applicant during this' process ' may · not be 
accurate, as the loan '0 ffi cer may only be relying on "assumed estimates" regarding their 
employment, debt, and assets, applicants who are initially determined eligible may later be 
determined ineligible for the program. 

§ 10Q�100.2-315· . . .  Eligibility Notification . 

Once the applicant(s) have been pre-qualified and have been later determined eligible for the 
program, NMHC shall officially notify the applicants in writing of their eligibility. Such 
notification shall be mailed no later than five working days after the determination, and shall 
contain a listing of additional information to be submitted for completion of loan file. Eligible 
applicant(s) shall be given thirty calendar days to submit the additional information requested. 
Applicant(s) that do not submit all pending information before the thirty calendar day deadline, 
shall have their applications file placed in the inactive files. 

§ 100-100.2-320 Ineligi�le Applicants 

All ineligible applicants shall be notified in writing of their ineligibility. Such notification shall be 
mailed no later than five working days after the determination of ineligibility and shall include a 
description/reason of such determination. Applicants may appeal the determination to the NMHC 
Board for reconsideration and final decision. 

§ 100-100.2-325 Initial Inspection of Residence 

Initial inspections shall be conducted by NMHC's property manager and in coordination with the 
loan specialist or an NMHC rfpresentative to identify and verify deficiencies noted �y eligible 
homeowners/applicants. NMHC personnel conducting the inspections shall note deficiencies in 
written form and shall obtain pictures of the condition of the unit. Such inspections shall also verify 
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the eligibility and be the basis in estimating the costs of the rehabilitation activities requested and 
in developing the scope of work for the rehabilitation project. The applicant and the property 
manager, as well as the responsible loan specialist, shall work cooperatively to develop the scope 
of work for the project. The rehab scope of work needs to adequately describe the work to be 
performed to meet NMHC's rehabilitation design standards at completion. The scope of work 
must be an eligible activity as described in § 1 00- 1 00.2-235 .  The scope of work shall be provided 
to three NMHC approved contractors by the borrower(s) who shall prepare a cost breakdown 
estimate for the project. The estimates shall then be submitted along with the applicant(s) choice 
of contractor for the project upon submission of hislher/their loan application. NMHC may, at its 

_ own discretion, select the appropriate ' contractor for the applicant if the rehab project is deeply 
subsidized using additional HOME funds. Deeply subsidized means additional funding assistance 
on top of the underwritten funding assistance. 

§ 100-100.2-330 Lead-Based Paint 

(a) The federal government banned lead-based paint from housing in 1 978. Deteriorating lead
based paint (peeling, chipping, chalking, cracking, or damaged) is a hazard and needs immediate 
attention. 
(l) For Homeowner Rehabilitation Projects: Before any rehabilitation work is done, 
homeowners must provide documentation that shows that their homes were built either before or 
after January 1 ,  1 978 .  Such documentation may include a copy of the building permit, if one can 
be provided; a notarized declaration/affidavit by the homeowner(s) or contractor attesting to the 
completion date of the home construction; and the age of the dwelling unit/property. 
(2) Homebuyer Activities: For homebuyer purchase or homebuyer acquisition and repair 
projects, the seller(s) of property must provide documentation that shows that the home(s) or 
dwelling unit(s) were built either before or after January 1 ,  1 978. Such documentation may include 
a copy of the building permit, if one can be provided; a notarized declaration/affidavit by the 
homeowner(s) or contractor attesting to the completion date of the home construction; and the age 
of the dwelling unit/property. For a homebuyer new construction project, LBP file documents shall 
include the building permit as well as a certification of completion from the contractor. 

(b) For thosf homes deemed to have been completed before J anuary � ,  1 978, they must be checked 
for lead in one of two ways, or both: 
( 1 )  A paint inspection which shows the lead content of every different type of painted surface 
in the home; 
(2) A risk assessment which shows if there are any sources of serious lead exposure (such as 
peeling paint and lead dust). A risk assessment provides the homeowner- the necessary actions to 
take when addressing these hazards. 

(c) Only a trained, certified professional is allowed to check the home for such hazards. Only 
a certified lead "abatement" contractor is allowed to permanently remove lead hazards. However, 
if the risk as�essment does not reveal any lead-based paint hazards, INMH C will not require the 
homeowner tb conduct any abatement of hazards. 
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(d) For those homes that were completed before January 1 ,  1978, the following forms must be 
completed: 
( 1 )  Lead Hazard Evaluation Notice; 
(2) Notice of Lead Hazard Reduction; 
(3) Relocation Screening Sheet for Projects with Lead Hazard Reduction Activities; 
(4) Protection of Occupants' Belongings and Worksite Preparation - for Projects with Lead 

Hazard Reduction Activities; and 
(5) Property OwnerlRehab Contractor Contract Addendum Reduction of Lead Paint Hazards. 

(e) . The following are required activities to address lead-based paint: 
( 1 )  Notification 
(i) Lead Hazard Information Pamphlet-Occupants, owners, and purchasers must receive the 
EP AlHUD/Consumer Product Safety Commission (CPSC) lead hazard information pamphlet, or 
an EPA-approved equivalent. 
(ii) Disclosure-Property owners must provide purchasers and lessees with available 
information or knowledge regarding the pre�ence of lead-based paint and lead-based paint hazards 
prior to selling or leasing a residence. 
(iii) Notice of Lead Hazard Evaluation or Presumption-Occupants, owners, and purchasers 
must be notified of the results of any lead hazard evaluation work or the presumption of lead based 
paint or lead hazards. 
(2) Notice of Lead Hazard Reduction Activity-Occupants, owners, and purchasers must be 
notified of the results of any lead hazard reduction work. 
(3) Lead Hazard Evaluation-Evaluation methods include visual assessments, paint testing, 
and risk assessments. 
(4) Lead Hazard Reduction-Reduction methods described include paint stabilization, interim 
controls, standard treatments, and abatement. 

§ 100-100.2-335 Environmental Review Procedures for Entities Assuming HUD 
Environmental Responsibilities (24 C.F.R. Part 58) 

(a) HOME rehabilitation activities to be lundertaken by NMHC are subject to the 
environmental review requirements at 24 C.F.R. Part 58. CNMI is the responsible entity 
and is responsible for ensuring that the environmental review process is satisfied before 
HOME funds are committed to specific project site. 

(b) Rehabilitation of homeowner housing may be categorically excluded per 24 C.F.R. 
§ 58.35(a)(3) when the following conditions are met: 
( 1 ) The building is for residential use and has one to four units; 
(2) The density will not increase beyond four units; 
(3) The land use will not change; and 
(4) The footprint of the building will not increa�e in a floodplain or in a wetland. 
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(c) Reconstruction of a single family unit in a new location on the same lot is classified as new 
construction for the purposes of environmental review. Reconstruction of homeowner housing 
may be categorically excluded per 24 C.F.R. § 58.35(4)(i) when it is an individual action 
(reconstruction only) on a one to four family dwelling. 

(d) Homeowner rehabilitation housing categorically excluded per 24 C.F.R. § 58.35 is 
categorically excluded from an environmental assessment (EA) and finding of no significant 
impact (FONSI) under the National Environmental Policy Act (NEPA) except for extraordinary 
circumstances. To document complianc� with environmental review requirements, CNMI must: 
(1) Complete tht! Rt!hab En�vironrnent(,ll. Review .(RER) for tht! .Hom�Qwner R�habi1itation Loan 
Program. This process includes the Notice of Intent to Request Release of Funds for Tiered 
Projects and Programs, the Request for Release of Funds to HUD, and obtaining the Authority to 
Use Grant Funds from HUn, in accordance with 24 CFR 58; and 
(2) Complete the RER Appendix A when an individual loan' or grant application is received before 
approving any site-specific loan or grant for each structure, document and implement the 
mitigation of impacts as necessary, and keep all supporting documents in the Environmental 
Review Record as evidence of compliance. 

§ 100-100.2-340 HOME Rehabilitation Loan Application 

(a) Applicants determined eligible for assistance will be provided a HOME Rehabilitation Loan 
Application. A checklist of all required documentation for submission is attached to the loan 
application. Preliminary requirements include: 
(1) Certificate of title/deedlhomestead permit/lease agreement; 
(2) Property map and sketch of direction to property; 
(3) 1040 tax form for the previous tax year; 
(4) HOME program eligibility release form; 
(5) Last two months worth of pay stubs; 
( 6) Verification of permanent employment; 
(7) Current loan statement or loan payment record; 
(8) Most recent savings aCfount statement (TCD, bonds, form passbook, mone� market 

accounts); 
(9) The last six months checking account statement available; 
(10) Profit sharing plan (bank or duty free employees); 
( 1 1 )  Most recent retirement plan statement; 
(12) Current certification of child care expenses; 
( 13) Current Certificate of Compliance from Division of Revenue and Tax; 
(14) Judgments (if any); divorce statement and/or probate decree; 
(15) Verification of medical expenses (transportation and medication); 
(16) Verification of full-time student status; 
( 1 7) Business income tax form� for three previous years, if applicable; 
(18) Most current financial statement, if applicable. 
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(b) For further verification purposes, the application shall also be attached with the following 
documents: 
( 1  ) Verification of income from business; 
(2) Verification of Social Security benefits; 
(3) Verification of pension and annuities; 
(4) Verification of Veterans Affairs benefits; 
(5) Verification of public assistance income; 
(6) Verification of child support payments; 
(7) Verification of alimony or separation payments; 
(8) Verification of recurring cash. contributions; 
(9) Verification of income from military service; 
( 1 0) Verification of assets on deposit; 
( 1 1 ) Verification of assets disposed; 
(12) Record of oral verification; 
( 1 3) Three cost estimates for the rehabilitation project; 
( 14) Current appraisal by a licensed and Uniform Standard of Professional Appraiser Practice 

(USPAP) certified appraiser, if available. 

§ 100-100.2-345 Application Intake and Processing 

Upon receipt of the HOME Rehabilitation Loan Application, the loan specialist must provide the 
applicant(s) with a Good Faith Estimate (GFE) Disclosure Statement as required by the Real Estate 
Settlement Procedures Act (RESPA) of 1 974. The GFE discloses all costs and/or fees associated 
with the processing of such loan request. If the GFE is not provided to the client at the time of their 
submission of their application, the form must be mailed out within three business days after 
NMHC's receipt of the loan application. If the application is denied within a three business day 
period, then NMHC is not obligated to send one out. 

§ 100-100.2-350 Credit History and Verification of Income 

As part of det�rmining income eligibility and credit worthiness, the lapplicant(s) shall provide 
NMHC with an executed HOME Program Eligibility Release Form to conduct a third party 
verification. NMHC may focus on the income and credit worthiness of the head of household and 
spouse, or from the borrower and co-borrower. However. to determine income eligibility, NMHC 
shall consider the income of ALL household members. 

(a) Credit Report-The applicant(s) shall provide a written authorization for NMHC to request 
and obtain a written credit report from a recognized credit bureau, more specifically, Equifax. The 
credit report will be used as a reference in determining the applicant(s) credit worthiness. Poor 
repayment of credit obligations shall be considered a credit risk and shall be a reason for denial of 
assistance. On 4 case by case basis, NMHC may reconsider its deci�ion if the applicant has 
reestablished hisl'her credit standing, or if the applicant demonstrates a good faith effort to pay-off 
or resolve hislher delinquent account(s) or bad debt(s), and shall be required to submit a letter 
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justifying any delinquency and/or bad debt. A non-refundable credit report fee of at least $4.25 (or 
current applicable fee) shall be charged to soft costs where applicable. 

(b) Employment-NMHC shall send the applicant(s') employer(s) and all applicable 
household members, for the purpose of determining income eligibility, a signed Verification of 
Employment (V.O.E.) form who shall furnish the requested information on the V.O.E. NMHC 
may consider job stability as one of the basis in determining loan approval. As such, NMHC, on a 
case-by-case, may require that an applicant, or one of the applicants, be employed for at least two 
years before the loan request is submitted to the Corporate Director for approval. 

(c) Assets, Business Income, and Credit Accounts-The applicant(s) and all household 
members of the applicant shall provide NMHC with a written authorization to obtain third party 
verifications whenever applicable. Monthly bank statements from the previous six months for each 
checking account owned, and the most recent savings account, Time Certificates of Deposits 
(TCD), and other bank/investment accounts must be provided to NMHC for asset verification 
purposes. Third party verification from creditors shall also be conducted to determine applicant(s') 
credit worthiness. 

§ 100-100.2-355 Administration, Approval, Appeals Process 

(a) Program Administration 
(1) The MCD Manager shall be responsible for HOME program implementation and 
management of related tasks. The MCD Manager shall supervise division staff in loan and grant 
origination, underwriting and closings under the HOME program. 
(2) The MCD Manager shall review each submitted application, ensure all supportive 
documentation is in place, and make any necessary recommendations to the Corporate Director 
prior to the Corporate Director making the final decision on the loan or grant application. 

(b) Loan Review & Approval 
( 1 )  Under the direction of the MCD Manager, a Loan Specialist shall review and verify all 
applicants' credit, income, assets, liabilities, title .reports, and any other requested reports and 
documentation. Upon completion of the review proc�ss, the Loan Specia!ist shall prepare a loan 
write-up containing hislher recommendations. 
(2) The MCD Manager shall review the loan write-up for concurrence before submitting the 
same to the Corporate Director for a final decision. Final approval or denial of any HOME loan or 
grant shall be made by the Corporate Director except as follows: 
(i) If the Corporate Director is off-island or on extended leave at the time the loan or grant is 
submitted to himlher for a final decision, then the Deputy Corporate Director may make the final 
decision to approve or deny the HOME loan or grant; or 
(ii) If the Corporate Director and Deputy Corporate Director are both simultaneously off island 
or on extended leave at the time the loan or grant is submitted for a final decision, then the Acting 

I Corporate Director may make the final decision to app�ove or deny the HOME loan or grant. 
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(3) For purpose of these policies, off-island or extended leave shall be defined as an absence 
or leave that extends for more than three working days after the loan or grant is submitted to the 
Corporate Director for his or her final decision. 
(4) A written notice of the final decision shall be provided to the applicant and a copy/report 
of the decision shall be provided to the NMHC Board of Directors for informational purposes. 

( c) Loan/Grant Denial Appeals Process 
( 1 )  Applicants denied assistance under the HOME Program may appeal the final decision to 
the NMHC Board of Directors by submitting their appeal in writing to the Corporate Director 
within thirty calendar days of the written notice of the final decision. 
(2) Any appeal submitted must indicate the basis for the appeal and include any supporting 
documents. Upon receipt of an appeal, the Corporate Director shall submit the same to the Board 
of Directors for review and action at the next scheduled Board meeting. 

§ 100-100.2-360 Homeowner Counseling Session 

(a) All applicants for a HOME loan assistance must attend a Homeownership/Homebuyer 
Education and Counseling Session that will be provided by NMHC. NMHC shall notify the 
applicant(s) of the date, time, and location of the session. The education and counseling session 
shall be scheduled after the loan has been preliminarily approved and may be conducted before or 
on the day that NMHC issues the commitment letter to the applicant(s). The counseling session 
shall include a discussion of the terms and conditions of the loan, educate the homeowner(s) of 
their financial responsibilities, the importance of budgeting, making timely payments, foreclosure 
prevention, as well as, home maintenance and repair measures. 

NMHC's Homeownership/Homebuyer Education and Counseling program shall have written 
policies that: 

( 1 )  Specify the acceptable delivery method for housing counseling (i.e., in-person. phone. 
and/or internet); 

(2) Specify the duration of the housing counseling (minimum number of hours/days); 
(3) Specify how long a counseling certificate is valid for NMHC's program (i.e., 1 year, 2 

years); I b (4) Specify the funding for housing counseling (HOME administrative costs, H ME 
project-related soft costs. or reasonable fee charged to the homeowner); and 

(5) Specify NMHC's process for confirming and documenting the homeowner's 
participation in housing counseling. 

(b) NMHC shall inform applicant(s) at the time of their submission of their application of the 
required homeowner counseling session and again in written form when NMHC notifies the 
applicant(s) of NMHC's preliminary approval of their loan request. Failure to attend the required 
HomeownershiplHomebuyer Education and Counseling Session may be grounds for denial or 
cancellation of assistance. 
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§ 100-100.2-365 Commitment Letter 

(a) Once the loan request has been approved by the NMHC Corporate Director, the responsible 
loan specialist shall prepare the commitment letter for the Corporate Director's signature. The 
commitment letter is a binding agreement between NMHC and the borrower( s) wherein it discloses 
the terms and conditions of the approved loan; including the estimated after rehab value to ensure 
compliance with 24 CFR 92.254(a)(2)(iii) and (b)(1 ); the housing is the principal residence of an 
income qualified homeowner; the amount and form of assistance (e.g., grant, amortizing loan, 
deferred payment loan); the rehabilitation work to be performed; the completion date; and the 
NMHC property standards that must be met. Borrowers who have been approved shall agree not 
to incur additional debts, unless formally requested by the borrowers and authorized by NMHC. 

(b) The responsible loan specialist shall obtain a written certification (via email or memo 
format) from the Chief Accountant that funds are available for the project before the Corporate 
Director executes the commitment letter. 

(c) After the Commitment Letter has been signed and dated by the Corporate Director, the 
responsible loan specialist shall schedule the applicant( s) to come in and sign and date the letter 
should they agree with the terms and conditions. 

(d) NMHC shall reexamine the household's income eligibility if the determination was made 
more than 6 months before signing the Commitment Letter. 

(e) NMHC shall create the HOME project activity in IDIS following the execution of the 
commitment letter and commitment of HOME funds in accordance with 24 CFR 92.502(bl. 

§ 100-100.2-370 Preliminary Title Report (PTR) 

(a) The responsible loan specialist shall order a preliminary title report (PTR) on behalf of the 
borrower(s) within two weeks after the borrowers have executed their commitment letter. 
The purpose in obtaining a title report is to ascertain ownership of the proposed property 
for collateral and to ens-pre that NMHC holds the first lien on the property; as tell as, to 
verify that the property to be assisted with HOME funds is held in one of the eligible forms 
of homeowners hip. 

(b) The responsible loan specialist shall obtain the preliminary title report (PTR) by submitting 
an email request to the local title companies. The project will be granted on a first come, 
first serve basis to the company agreeing to the rate set by NMHC. 

( c) The Loan Specialist shall obtain an updated PTR prior to loan closing to ensure that NMHC 
maintains the first lien on the property. 

§ 100-100.2-375 Pre-const�uction Conference 
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(a) The pre-construction conference shall be held after NMHC's receipt of the PTR and the 
same has been detennined to have met NMHC's requirement as indicated in § 1 00- 1 00.2-370. The 
responsible loan officer shall infonn the homeowner(s) and their contractor, and their private 
inspector (if applicable), in written fonn of the scheduled pre-construction conference. The notice 
shall include the date, time, and location of the conference. The conference shall be conducted by 
the responsible loan officer and shall include the homeowner( s), their contractor, and their private 

, inspector '(If applicable). 

(b) The homeowner(s) and their contractor, and if applicable, their private inspector are to be 
provided with infonnation such as their rights and responsibilities before, during, and after the 
rehabilitation period of their home. 

§ 100-100.2-380 Submission of Pre-Construction Documents 

The NMHC shall notify the contractor of the homeowner(s) selection of hislher/their company and 
shall likewise instruct the contractor to submit the required construction documents listed below. 
These documents are to be provided to NMHC within 30 days from the date of notice. 

(a) Building pennit (if applicable); 

(b) Earthmoving & erosion control pennit (if applicable); 

( c) Construction contract; 

(d) Perfonnance bond; 

(e) Plans & specification approved by DPW; 

(f) Private inspector's contract (if applicable). 

§ 100-100.2-385 Loan Closing/Settlement 
I 

Promissory Note, Mortgage, Restrictive Covenant, Consent to Encumber Land, Affidavit 

(a) Promissory Note: All loans will require borrower(s) to sign a promissory note. The 
promissory note shall be attached together with the mortgage and loan agreement and shall be filed 
at the Commonwealth Recorder's  Office as one document in the following order: Mortgage, 
promissory note, and loan agreement. 

(b) Mortgage, Consent to Encumber Land, Restrictive Covenant: All loans will require all legal 
owners, including the spouse of a borrower who may or may not be an applicant of the 
rehabilitation lqan to sign the aforementioned documents. The consept to encumber land and 
restrictive covenant shall be attached together with the mortgage, loan agreement, and promissory 
note and shall be filed at the Commonwealth Recorder's  Office as one document. 
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(c) Affidavit of Marital Status: All loans will require that all unmarried borrowers declare their 
marital status before executing the documents stated in subsections (a) and (b). 

(d) The responsible loan officer shall prepare the following disclosure forms to be executed by 
borrowers: Federal Truth-in-Lending Disclosure, HUD 1 ,  Fixed Rate and Variable Rate Disclosure 
Form. 

. 

Part 400 - Rehabilitation 

§ 100-100.2-401 Performing Rehabilitation Work 

(a) Contractor Cost Estimates. The homeowner(s) shall be responsible in obtaining a minimum 
of three written rehabilitation cost estimates from at least three NMHC approved contractors, and 
each cost estimate submitted must include, as a minimum, the following information: bid price, 
cost breakdown of materials and labor charges, and schedule for completion of work. If for any 
reason that a construction cost estimate is unattainable, then a justification letter from the borrower 
and/or contractor may be accepted in lieu of this requirement. 

(b) Selection of Contractor. The homeowner(s) shall have the right to select whichever 
contractor to perform the rehabilitation work, provided that the contractor's quotation and the 
after-rehab estimated value does not exceed the HOME published after-rehab value limits for 
existing homes and provided that the contractor is an NMHC-approved contractor. Should the cost 
of rehabilitation exceed the maximum per unit subsidy limit, the homeowner shall negotiate with 
contractor in reducing the contract amount. Should the contractor unwilling to lower the contract 
amount, then the borrower shall select hislher/their next choice. The homeowner(s) shall submit a 
contractor selection notice notifying NMHC ofhislher/their selection. 

(c) Construction Contract. The construction contract is a binding agreement strictly between 
the homeowner and the contractor whereby the contractor will provide the rehabilitation or repair 
work for a specified and agreed upon price. As NMHC's role is to finance the construction of the 
project, it is not a party to the construction contract. However, at any time the contractual 
provisions are not followed, NMHC shall have the right to withhold any progress payment until 
the contractor has complied with such provisions. The construction contract shall include, but is 
not limited to, the following provisions: 
( 1 )  Contractor's name and mailing address; 
(2) Homeowner(s) name and mailing address; 
(3) Date of the contract, the contract amount, and payment schedule for each incremental 

billing; 
(4) Calendar days to complete the work (includes Saturdays, Sundays, and holidays); 
(5) Contractor will provide the performance bond, labor and material payment bond up to the 

contract amount, as well as a builder's risk pollcy for the project; 
(6) The contractor will provide all the construction plans and permits necessary to comply with 

applicable local and federa1 laws; 
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(7) Issuance of the notice to proceed or the commencement of the project. the rehab must start 
within 1 2  months of NMHC executing the HOME Commitment Letter with the 
homeowner; 

(8) Contractor will provide a one-year warranty on all work completed; 
(9) NMHC's right to inspect the progress of the project and right to withhold progress 

payments; 
( 10) Change order procedures, if any; 
(1 1 )  A provision for liquidated damages must be  included in  the construction contract which 

shall be negotiated between the homeowner and contractor; 
( 1 2) Description of the work to be performed so that inspections can be conducted: and for 

rehabilitation, so that housing will meet NMHC's rehabilitation standards. 

(d) Contractor Notification and Pre-Construction Requirements. Once NMHC is in receipt of the 
homeowner's contractor selection notice, NMHC shall notify the contractor of the homeowner's 
selection of their company. NMHC shall inform the contractor of the scheduled pre-construction 
conference and shall likewise inform the contractor of the required construction documents for 
submission as listed below. 
( 1 )  Building permit (if applicable); 
(2) Earthmoving and erosion control permit (if applicable); 
(3) Construction contract; 
(4) Performance and payment bonds; 
(5) Plans and specification approved by D PW; 
(6) Private inspector's contract (if applicable). 

(e) Project Duration 
( 1 )  Progress payment requests shall be  submitted to NMHC by the contractor incrementally as 

specified in the payment schedule. NMHC shall ensure that all work description indicated 
on the payment schedule is completed prior to releasing contractor's payment. An original 
and a copy of the requests must be submitted to the NMHC. The contractor shall freely use 
hislher/their company's  billing form when submitting a payment request. The payment 
request shall be accompanied with the following whenever applicable: inspection reports 
(DPW and/or private inspeptor), geotesting results, termite treatment certification �nd/or 
warranty, builder's warranty, and/or homeowner's  acceptance of the project. In addition, 
each billing submitted must include pictures of the progress of the project and a copy of 
the payment schedule. 

(2) Payment schedule shall be as follows: 
(i) Payment request number 1 shall not be more than 1 0% of the contract amount. This shall 

include the installation of the project sign board accompanied with a picture, the delivery 
of materials to the construction site and commencement of the project; 

(ii) Payment request number 2 shall not be more than 25% of the contract amount; 
(iii) Payment request number 3 shall not be more than 25% of the contract amount; 
(iv) Payment request number 4 s�all not be more than 25% of the contract amount; I (v) Payment request number 5 snaIl be the 1 5% retainage request when all work is completed. 

The final payment request shall be accompanied with the certificate of occupancy from the 
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Commonwealth Building Safety Office, builder's warranty, window warranty if 
subcontracted, termite treatment warranty, final inspection report from the DPW and if 
applicable, the private inspector's, certificate of acceptance from the homeowners, 
geotesting results if applicable, pictures of project interior and exterior, and D EQ certificate 
of use (sewage disposal system), if applicable. 

(3) Change Order Procedures. From time to time, homeowner(s) may request for changes in the 
plans and specifications. In the event that this should occur, the following steps must be taken to 
address such request: 
(i) Homeowner must notify contractor in written form of the proposed changes and provide 
NMHC a copy of the notification. 
(ii) Upon receipt of the notification, the contractor must cease work at the project site and 
obtain NMHC's approval of the change order request. Upon approval the contractor shall then 
provide NMHC a revised plan and specifications, including a revised payment schedule (if 
scheduled payments will be altered by the proposed changes). The contractor must obtain NMHC' s 
approval of the change order request. 
(iii) Once the change order request is approved, the homeowner will be required to deposit the 
additional money needed to NMHC (if applicable) to carry out the change order. The contractor 
will be required to submit the revised plans and specifications to DPW for approval. 
(iv) Should the change order request be denied, then the contractor shall resume work to ensure 
timely completion of the project. The contractor may not be able to complete the project on time 
because of the delays the change order request may have caused. Therefore, the homeowner(s) 
shall give the contractor additional days equal to the time the work was ceased up until the time 
the change order request was denied to complete the project. The homeowner shall not charge the 
contractor liquidated damages during this period. 
(v) Once the contractor has obtained the DPW's approval of the plans and specifications, then 
it shall provide the NMHC with the same copy. The contractor shall proceed in carrying out the 
change order and completing the project. 
(vi) Inspections: NMHC shall have the right, during the rehabilitation work or improvement of 
the unit, to inspect the same and to reject and to require to be replaced, any material or 
workmanship that does not comply with the plans and specifications, without any liability on the 
part of NMHC, as to workmanship or materials therein. Such inspection is solely for financing 
purposes and for �he disbursement of funds, and any inspection or approyal of any rehabilitation 
phase or increments of said dwelling shall not be deemed as a warranty by NMHC of the 
workmanship and material therein. 
(vii) Inspector: Upon completion the building is subject to inspection by the Building Safety 
Office of the Department of Public Works (DPW) prior to the issuance of an occupancy permit or 
other permits as provided in the Building Safety Code codified in 3 CMC § 7 1 01 et seq. 
Homeowner(s) may have a private inspector, (Le., a qualified licensed engineer or a qualified 
licensed architect), conduct inspection with the costs with such inspection to be handled in 
accordance with § 1 00-1 00.2-240. 
(viii) Minimum Property Standards (MPS): For new construction of housing and acquisition 
and/or rehabilitati<¥1 of housing, CNMI Building Safety Code and zoning �aws (if applicable for 
Tinian and Rota), 1ntemational Energy Conservation Code, NMHC writteh design standards for 
single-family housing new/rehabilitation, and handicapped accessibility requirements (where 
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applicable) must be adhered to. Homeowner(s), through their contractors, must ensure that they 
are familiar with these requirements. PJs using MPS may rely on inspections performed by a 
qualified person. If using HOME funds solely for acquisition, the property must also meet the 
minimum property standards mentioned above (or the Uniform Physical Conditions Standards 
pursuant to 24 CFR 5.705 and 24 CFR 92.25 1)  if no local codes and standards apply). 
(ix) The contractor will provide all the construction plans and permits necessary to comply with . '
applicable local and federal laws. 

Part 500 Payments 

§ 100-100.2-501 Mortgage Loan Payments 

(a) Prepayment of Mortgage Loan-There shall be no prepayment penalties for all 
rehabilitation loans that are "paid-off' prior to the maturity date (original or revised). Pre-paying 
off the loan relieves the borrower(s) from the affordability restrictions imposed on the property. 
NMHC may terminate the affordability period restrictions when the homeowner prepays the loan 
because the HOME program does not require the enforcement of an affordabilitv period for 
homeowner rehabilitation not involving acquisition or new construction. 

(b) The monthly mortgage payments (inclusive of principal, interest, late charges, or any other 
amounts due) shall be made to the NMHC whose central office is located in the comer of Micro 
Beach Road and Chalan Pale Arnold Road, Garapan, Saipan. NMHC's respective field offices in 
Rota and Tinian are likewise accepting payments daily. NMHC's Rota Field Office is currently 
located in Songsong Village. NMHC's Tinian Field Office is located in San Jose Village. 
Acceptable forms of payment are cash, personal checks, debit or credit cards (available only in 
Saipan), cashier's check, money order, allotment, or direct deposit thru Bank of Guam. 
( 1 )  The first monthly mortgage payment inclusive of the principal and interest, shall begin thirty 
days after all construction work is satisfactorily completed. Payment application shall be applied 
�n the following order: I 
(i) Accrued interest; (ii) 
Principal; (iii) Late fees. 
(2) Irregular payments from time to time may be made by borrowers. Should they occur, the 
NMHC shall apply the payments as follows: 
(i) Partial payments made that are less than a borrower's scheduled payment shall be deposited 
and credited to the account, but shall not excuse the requirement of full payment. 
(ii) Multiple Payments-In instances where borrower(s) may have two existing loan accounts 
with NMHC, but makes less than the combined scheduled payments, payments are to be applied 
first to the oldest loan and the balance shall be deposited and credited to the other loan. 
(iP) Excess Payments-In instances where borrowers tpake more than their scheduled monthly 
payments, the payments are to be applied to the unpaid principal, unless the borrowers indicate in 
written form to have the payments applied as advance payments. 
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(iv) Charged-off Accounts-Borrowers whose account(s) have been charged offwill still have 
the opportunity to pay-off such account. Borrower(s) will be required to execute a charged off 
payment agreement prior to making any payment. 

§ 100-100.2-505 Failure to Make Payment as Required 

(a) Late Fees for Overdue Payments: A penalty fee of one percent of the monthly mortgage 
payment will be assessed on all accounts not paid by the fifteenth of each month each day that the 
full payment is not received. 
( 1 ) Delinquencies 
(i) Notices-Written notices of past due accounts shall be sent to borrower(s) based on the 
following schedule: 
(A) First notice-Account over 30 days past due; 
(B) Second notice-Account over 60 days past due; 
(C) Third notice (demand notice)-Account over 90 days past due; (D) Fourth notice 

(2nd demand notice )-Account over 1 20 days past due. 
(ii) In the event that the borrower(s) fail(s) to update the account after the receipt of the fourth 
notice, NMHC shall forward the account to the local attorney for further collection efforts, which 
may include foreclosure. 

(b) Default: Should a borrower under this loan program fail to make payment as required or 
breaches any of the tenns and conditions of the mortgage and the promissory note, the borrower 
will be considered in default of said agreements. NMHC shall have the right to collect any and all 
outstanding amounts due and demand a full payment thereof. NMHC shall have the right to charge 
the borrower(s) all legal expenses and fees caused by the borrower's failure to pay. 

(c) Foreclosure: NMHC may use its right of first refusal, as set forth in the loan documents, 
written agreement with homebuyer, and restrictive deed or land covenant, to purchase the housing 
before foreclosure or deed in lieu of foreclosure. Foreclosure triggers the NMHC recapture 
agreement enforceable through the restrictive deed or land covenant. 
( 1 )  Foreclosure and Recapture. If the HOME assisted property is subject to recapture tenns, NMHC 
has two options: I I 
(i) Recapture Option 1 :  NMHC will recapture and pay to the CNMI HOME account the net 
proceeds from the foreclosure sale of the property in accordance with the recapture tenns; or 
(ii) Recapture Option 2 :  NMHC may purchase the HOME assisted property at foreclosure sale 
and additional HOME funds may be spent. However, the total amount of the original and additional 
HOME funds spent may not exceed the maximum per unit subsidy amount. 
(2) In the event of default by the borrower, the NMHC may foreclose its lien on the property as 
secured by the mortgage. Such foreclosure proceedings may result in the sale of the rehabilitated 
real property. If NMHC forecloses on its own loan, NMHC cannot spend any additional HOME 
funds to acquire the property. Should the property be sold through foreclosure, then the amount 
due to NMHC will be the net proceeds lof the sale up to the amount of loan assistance providef, 
including interest due, late charges, outstanding principal, legal fees, and any other amounts due. 
Part 600 - Affordability 
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§ 100-100.2-601 NMHC Affordability Restrictions 

(a) Long Tenn Affordability; HOME rules do not impose long tenn affordability requirements for' 
rehabilitation of existing homeowner occupied housing. NMHC has elected to impose NMHC 
affordability requirements that require that assisted properties remain affordable for a specific 
period of time, depending on the level of HOME funds invested in the property and the nature of 
the activity funded: 

HOME Invested per Unit Minimum Length of the Affordability Period 
Less than $ 1 5,000 5 years 
$ 1 5,000-$40,000 1 0  years 
More than $40,000 to Max Loan 1 5  years 
Limit 

SURQlemental HOME Rehab Subsidies Additional Years Added to the Affordability 

$ 1 .00 - $50�000 
More than $50�000 

( 1 )  Affordability Restrictions 

Period 
5 years 
1 0  years 

(i) The affordability requirements are to be imposed by deed restrictions, covenants running with 
the land, or other mechanisms approved by HUD, except that the affordability restrictions may 
tenninate upon foreclosure or transfer in lieu of foreclosure or upon loan payment in full .  
(2) Affordability and Special Exceptions 
(i) (A) NMHC may, as detennined on a case-by-case basis, provide an exception to the affordability 
restrictions in order to extend or provide additional rehab assistance to existing qualified client(s) 
in need. This exception shall only be granted to existing client(s) who have paid-off their first 
HOME loan but have yet to satisfy or complete the affordability period. In this case, the client(s) 
shall be required to le-apply for the additional rehab assistance to detenninf eligibility and loan 
amount. 
(B) The affordability restrictions shall be revived according to the original tenns if, during the 
original affordability period, the owner of record before the tennination event, or any entity that 
includes the fonner owner or those whom, the former owner has or had family or business ties, 
obtains an ownership interest in the project or property. If a home rehabilitated with HOME 
assistance is sold during the NMHC affordability period, NMHC recapture provisions apply to 
ensure the continued provision of affordable homeownership. 
(C) The remaining length of affordability, or time, for the first rehab loan/assistance shall be 
combined with the new, additional, rehab loan/assistance affordability period. Example: If an 
existing borrower hasl paid-off her loan but has 5 years remaining to satisf)( affordability, and 
subsequently approvetl for a $20,000.00 additional rehab loan with a 1 0-year length as the 
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affordability. period. Ultimately, this client will be bound with a combined total of 1 5  years as the 
minimum length of the affordability period. 
(ii)(A) Existing client(s) who was/were assisted with a HOME grant or deferred loan but haslhave 
yet to satisfy or complete the affordability period may, on a case-by-case basis and as detennined 
by NMHC, qualify for an extension or additional rehab assistance. However, the additional 
assistance shall be in the fonn of an interest-bearing loan with an amount not to exceed the total 
maximum loan amount as prescribed under this policy with the repayment tenn of 30 years or 360 
months, and shall be fully amortized at a fixed annual rate of 1 %. Note: This assumes that the 
client(s) fall within the eligibility criteria, such as 30% income limits and applicable household 
size, within debt-to-income, and creditworthiness. Client(s) shall be required to re-apply for the 
additional rehab assistance to determine eligibility and loan amount. 
(B) The remaining length of affordability, or time, for the first HOME grant or deferred loan shall 
be combined with the new, additional, rehab loan/assistance affordability period. 
(iii) Requests for any of the foregoing exceptions shall be submitted to the NMHC Board at the 
next board meeting for final review and approval. 

(b) Right of First Refusal. During the affordability period, the homeowner(s) agrees not to sell 
or assign the residence hereby rehabilitated to any persons unless and until homeowner(s) proposes 
to sell same to NMHC, its successors or assigns on terms consistent with preserving affordability 
and allows then sixty days time within which to purchase said residence. 

(c) Recapture. NMHC will ensure that it recoups all or a portion of the HOME grant or loan 
assistance provided to the homeowner(s), if the housing unit ceases to be the principal residence 
of the homeowner(s) for the duration of the period of affordability. Subsidy amounts (in the form 
of loans) that directly benefited the property owner (i.e., through grants, non-interest bearing loans, 
interest bearing loans, etc.) are also subject to recapture. Recapture is capped at what is available 
out of net proceeds for agreements after November 2004. Net proceeds are defined as the sales 
price less superior non HOME debt (if any) less closing costs. NMHC shall utilize the following 
recapture options: 
( 1 )  Recapture the Entire Amount. NMH C may recapture the entire amount of the loan, grant, 
and/or subsidy from the homeowner(s) if the sale of the property occurs within halfway into the 
givEn NMHC affordability period. For example, a homeowrer was approved for a $20,000 
HOME loan to rehabilitate a home. The NMHC affordability period is therefore, ten years. On the 
fourth year, the homeowner sells the house for $60,000. Since the homeowner failed to comply 
with the minimum five years of the ten year affordability period, the recaptured amount is $20,000. 
(2) Forgiveness: Reduction during NMHC Affordability Period. NMHC may reduce the loan 
amount, grant, and/or subsidy to be recaptured on a pro rata basis for the period the homeowner(s) 
haslhave owned and occupied the housing unit measured against the required NMHC affordability 
period; however, the homeowner(s) must occupy the housing unit as hislher/their principal 
residence for a minimum of five years or at least halfway into the NMHC affordability, whichever 
is greater, in order to qualify for this recapture option. For example, if the HOME assistance is 
$40,900 with a 1 0  year affordability period, the homeownelil sells the property in the 6th year of 
the NMHC affordability period having lived in the home for a full 5 years for $60,000, the 
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homeowner has a superior debt of $ 1 5,000, and the homeowner's share of the closing cost is 
$ 1 ,500, the amount subject to recapture is calculated as follows: (i) Net Proceeds: 

$60,000 (sales proceeds) 
$ 1 5,000 (superior private debt) 
-$ 1 ,500 (closing cost)t 

$43 ,500 (net proceeds) 

tIf client pays closing cost, it will be subtracted. If not, it will be added on as part of the net 
proceeds. . . .  . .  . . . . .  , .  .. " -

(ii) Reduction to Direct Subsidy: 
$40,000 + 1 0  year NMHC affordability period = $4,000 per year 
5 years X $4,000 per year = $20,000 forgiven Amount to 
Recapture: 
$40,000 subsidy - $20,000 forgiven = $20,000 subject to recapture 
(iii) Homeowner Gets: 
(net proceeds amount to recapture) 
$43 ,500 net proceeds - $20,000 recaptured = $23,500 for homeowner 
(3) Homeowner(s) Recover of Initial Investment. The homeowner(s) investment (down 
payment and capital improvements made by the owner after completion of the rehab work) may 
be repaid in full before any HOME· funds are recaptured, provided that the homeowner(s) have 
occupied the housing unit at a minimum of 5 years before the sale of the property and the 
homeowner's household income is at or below 50% of the Area Median Income. 
(4) Shared Appreciation. In the case where net proceeds exceed the amount necessary to repay 
both the homeowner(s) , investment and the HOME assistance, the excess proceeds may be shared 
proportionately (i.e., percentage of investment provided) by both parties. 

(d) Note: When the recapture requirement is triggered due to a voluntary or involuntary sale 
during the period of affordability and there are no net proceeds or the net proceeds are insufficient 
to repay the HOME investment due, NMHC may recapture an amount less than or equal to the net 
proceeds available. 

(e) Legal Instrument to Enforce Recapture. NMHC must use deed restrictions, land covenants, 
or other similar legal documents to enforce these recapture restrictions as approved by HUD. 

Part 700 - Conveyance 

§ 100-100.2-701 Sale, Conveyance, or Transfer of Property 

(a) Upon the sale, conveyance, or traljlsfer of title of the rehabilitated and mortgaged real 
property under this program during the NMJ-IC affordability period, NMHC will enforce the tenns 
of recapture set forth in the HOME Commitment Letter and reinforced with recorded deed 
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restrictions or land covenants. Upon sale of the home and enforcement of the recapture provisions, 
the NMHC affordability period will terminate. 

(b) At the sole discretion of the NMHC, a title transfer will only be permitted through the laws 
of descent or through a loan assumption, or upon selling the property, provided that NMHC have 
been p�oper�'y informed and the same have consented to such sale. If, should any of these occur, 
one must submit hislher intention of loan assumption or selling of the property and request for the 
NMHC Board's approval for the transfer of title. 

Furthermore, if the title changes handsJhrough the laws of descent during the NMHC.affordability 
period, the NMHC affordability period may not terminate and will continue with the new 
homeowner if the new homeowner satisfies the HOME eligibility requirements. The new 
homeowner may assume the HOME loan and the NMHC affordabilitv period if the new 
homeowner meets the HOME eligibility requirements. 

If the title changes hands through the laws of decent during the NMHC affordabilitv period and 
the new homeowner does not meet the HOME eligibility requirements, NMHC will enforce the 
terms of recapture set forth in the HOME Commitment Letter and reinforced with recorded deed 
restrictions or land covenants. Upon enforcement of the recapture provisions, the NMHC 
affordability period will terminate. 

Part 800 - Assumption 

§ 100-100.2-801 Loan Assumption 

(a) Death of a Borrower-Immediately upon notification to NMHC of a borrower's death, the 
surviving borrower or a family member of the borrower(s) shall complete a deceased borrower' s 
report and/or submit a copy of the death certificate. 
(1) Upon · the death of a borrower, the entire unpaid balance of the loan shall be immediately due 
and payable. NMHC shall instruct its collection attorney to file a claim against the estate; or (2) 
For those accounts covered with a mortgage life insurance, or where the borrower assigns hislher 
life insurance to NMHC, NMHC shal1 ensure that it files its claim with the insurance companr to 
ensure that the outstanding balance intluding the principal, interest, insurances, late fees, and any 
other fees due to the account is paid off; or 
(3) In situations where there exists a surviving borrower, the same may submit a request to 
maintain the current monthly payment as scheduled without having the account sent for legal 
collection; or 
(4) If both borrowers are deceased, then NMHC may allow for an assumption of the loan by 
the heir(s) as indicated in the probate decree (which shall be provided to NMHC). 
(i) This assumption exception is permitted where transfer of title is through the laws of descent 
provided that the heir is of legal age, meets all HOME Program eligibility requirements and has a 
full, undivided interest in the real prop�rty. The heir will be required to fill out an application apd 
execute a mortgage update and will be Isubject to a credit, income, and asset verification just like 
a new applicant. 
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(ii) The heir or heirs of the deceased will be responsible in maintaining the account current as 
they await the probate decree. Once they are in receipt of the decree, they must submit it to NMHC 
so that NMHC will prepare the loan assumption agreement. 

(b) Foreclosure Prevention 
( 1 )  In situations where a foreclosure is imminent, the NMHC may allow a borrower to have a 
HOME eligible immediate relative (i .e., mother, father, brother, sister, son, daughter) assume the 
loan, all for the purpose of preserving the affordability period. The total outstanding balance 
thereof shall be fully amortized

, 
�t tp.� original interest rate ��. terms to . pr�duce equal monthly 

. paym.ent.s. ' - ' , . _ . . . . . . . . . . '" ...... , ."._ . . . . � .. _ " . ,  . . . .. . . _ " " " _ "  . .  .. . . . .. .. .. . . .. . _ . .. . . , . .. . .. . . -. . . .. , . . . . .. . . . . . .. . . , _ . ,  . . . . . . . 

(2) If the HOME eligible immediate relative assuming the loan cannot afford the repayment of 
the loan at its original rate and t�nns, NMHC may but is not required to waive that requirement 
and extend an additional term of up to a period of five years or sixty months to the existing term. 

(c) Foreclosure-Should NMHC determine the borrower(s) or family member's absolute inability 
to repay the loan, then it shall sell the property to recover all assistance provided. Recapture 
provision shall take place. See § 1 00- 1 00:2-505- for guidance on foreclosures and § 1 00- 1 00.2-601 
for guidance on recapture. 

Part 900 - Financial Hardship 

§ 100-100.2-901 Financial Hardship Assistance 

(a) Reduction-In-Force-Monthly loan payments may be deferred for a period of up to twelve 
months. Interest and late charges would not accrue. Thereafter, interest rate will be reduced by 
50% for a period of up to sixty months. If this approach is still deemed unaffordable, the current 
term with the new interest rate may be extended and re-amortized with an additional sixty months. 

(b) Reduction in Pay-Interest rate may be reduced by 50% for a period of up to twenty-four 
months. If this approach is still deemed unaffordable, the current term with the new interest rate 
may be extended and re-amortized with an additional sixty months. 

I I 
(c) Family Medical Emergency-Monthly loan payments may be deferred for a period of up 
to twenty-four months. Interest and late charges would not accrue. The current term may be 
extended and re-amortized with an additional sixty months. 

(d) Medical Condition or Disability Assistance-Provided to borrower(s) who, after obtaining 
HOME rehabilitation assistance become physically or mentally disabled and are certified by a 
physician to be incapable of resuming work. The assistance may be conducted in the following 
manner: 
( 1 )  Borrower(s) are to submit a doctor's  certification certifying their incapability to resume 

�� I I 
(2) Borrower(s) outstanding loan balance may be converted to a grant. 
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( e) Drastic Increase in Cost of Living-Interest may be waived for a period of up to twenty
four months. If this approach is still deemed unaffordable, the current term may be extended and 
re-amortized with an additional sixty months. 

ill N atural Disaster, 

( I )  Monthly loan payments may be deferred for a period of up to six months in the event of a 
natural disaster, such as fire, typhoon, earthquake, flood. and outbreak/pandemic. Final decisions 
regarding requested deferments shall be made by the Corporate Director. Interest and late charges 
shall not accrue during deferment. 
(2) Borrowers may be eligible for a deferment upon written request accompanied by acceptable 
evidence of negative impact caused by natural disaster. Further, in order to qualify for a deferment, 
the borrower's loan and hazard insurance must be up to date. 

(g) Other Hardships and Exceptions-Any other claimed financial hardship outside of the 
aforementioned eight listed hardships, as well as exceptions on a case-by-case basis, shall be 
brought to the Board for review and decision. 

Part 1000 - Direct and Deferred Loans 

§ 100-100.2-1001 DirectlDeferred Loans Assistance (Combination Loan) 

(a)( I )  Deferred loan assistance will no longer be provided. However, to further assist our 
economically-disadvantaged families, NMHC may make available direct loan/grant assistance 
instead (See § 1 00- 1 00.2-220). 
(2) The following provision in this section alone refers only to existing deferred loan clients. 

(b) Annual Recertification of Existing Deferred Home Loan Borrowers 
( 1 )  Existing borrowers whose loans have been partially or entirely deferred prior to or on December 
3 1 ,  2007, shall continually be recertified annually for principal residency requirement; but all 
exfsting deferred home loan borrowers shall cease to be jrecertified for financial and eligibility 
requirement purposes. This provision shall apply and be made effective after each borrower(s) 
haslhave been recertified for hislher/their last annual recertification due date and completed prior 
to or on the official adoption date of these policies and procedures; and shall therefore be 
considered the last and final financial and eligibility recertification. 
(c) If at any time during the fifteen years following the effective date of the loan and 
mortgage documents or the completion of the rehabilitation and repair work. whichever is longer, 
borrower decides to sell, transfer, lease, or rent the house and/or property. or any portion thereof, 
NMHC will enforce the terms of recapture set forth in the HOME Commitment Letter and 
reinforced with recorded deed restrictions or land covenants. Upon sale of the home and 
enD rcement of the reca ture rovisions the NMH C afforda ilit eriod will terminate. P art 600 
provides more guidance on enforcing recapture requirement . 
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(d) Annual re-certification for elderly borrowers shall be conducted solely to ensure that 
residence and occupancy requirements are being met. 

(e) NMHC shall prepare the release of mortgage after borrowers have fully complied 
with the terms of the homeowner rehabilitation assistance including the NMHC affordability 
period and principal residency requirements. 

Modified, 1 CMC § 3806(a), (c), (e)-(g). 

Part 1 100 Ethics 

§ 100-100.2-1101 Conflict of Interest 

(a) Under no circumstances shall any immediate family members (whether by blood, marriage 
or adoption)' spouse, parent (including a stepparent), child (including a stepchild), brother, sister 
(including a stepbrother or stepsister)' grandparent, grandchild, and in-laws of a covered person, 
elected or appointed official of the CNMI government, NMHC's Board of Directors, its officers, 
agents, and employees considered covered persons who exercise or have exercised any functions 
or responsibilities with respect to activities assisted with HOME funds or who are in a position to 
participate in a decision-making process or gain inside information with regard to these activities 
participate in any HOME assisted project or activity; or, shall obtain a financial interest or financial 
benefit from a HOME-assisted activity, or have a financial interest in any contract, subcontract, or 
agreement with respect to the HOME-assisted activity, or the proceeds from such activity, either 
for themselves or those with whom they have business or immediate family ties, during their tenure 
or for one year thereafter. Other provisions in 24 C.F.R. § 92.356 shall also apply. 

(b) Exceptions: Threshold requirements. Upon the written request of the participating 
jurisdiction, HUD may grant an exception to the provisions above on a case-by-case basis when it 
determines that the exception will serve to further the purposes of the HOME Investment 
Partnerships Program and the effective and efficient administration of the participating 
jurisdictio�'s program or project. An ejception may be considered only after the participatin1 
jurisdiction has provided the following: 
( 1 )  A disclosure of the nature of the conflict, accompanied by an assurance that there has been 
public disclosure of the conflict and a description of how the public disclosure was made; and 
(2) An opinion of the participating jurisdiction'S or state recipient's attorney that the interest 
for which the exception is sought would not violate state or local law. 

( c) Factors to be considered for exceptions. In determining whether to grant a requested exception 
after the participating jurisdiction has satisfactorily met the requirements mentioned above, HUD 
will consider the cumulative effect of the following factors, where applicable: 
( 1 )  Whether the exception would pro�ide a significant cost benefit or an essential degree of I expertise to the program or project which would otherwise not be available; 
(2) Whether the person affected is a member of a group or class of low-income persons 
intended to be the beneficiaries of the assisted activity, and the exception will permit such person 
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to receive generally the same interests or benefits as are being made available or provided to the 
group or class; 
(3) Whether the affected person has withdrawn from his or her functions or responsibilities, or 
the decision-making process with respect to the specific assisted activity in question; 
(4) Whether the interest or benefit was present before the affected person was in a position as 
described in paragraph (c) of this section; 
(5) Whether undue hardship will result either to the participating jurisdiction or the person 
affected when weighed against the public interest served by avoiding the prohibited conflict; and 
(6) Any other relevant considerations. 

Part 1200 - MisceUaneous 

§ 100-100:2-1201 Acronyms Reference Section 

[F or Rehab & Homebuyer Policies and Procedures] 

(a) AlA-American Institute of Architects 

(b) AMI-Area Median Income 

(c) CD-Corporate Director 

(d) CFR-Code of Federal Regulations 

(e) CNMI-Commonwealth of the Northern Mariana Islands 

(t) 
(g) 

(h) 

(i) 

(k) 

(1) 

(m) 

(n) 

CPSC-Consumer Product Safety Commission 

DCD-Deputy Corporate Director 

DEQ-Department of Environmental Quality 
I 

DPW-Department of Public Works 

DTI-Debt-to-Income Ratio 

EA-Environmental Assessment 

GFE-Good Faith Estimate 

HOME program-I U.S. HUD Homeownership Investment Partnerships program 

HQS-Housing Quality Standards 
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(0) MCD-Mortgage Credit Division 

(p) MPS-Minimum Property Standards 

(q) MPV-Maximum Property Value 

(r) NAHA-National Affordable Housing Act 

(s) NEPA-National Environmental Policy Act 

(t) NMHC-Northem Marianas Housing Corporation 

(u) NTP-Notice to Proceed 

(v) PITI-Principal, Interest, Taxes, and Insurance 

(w) PJ-Participating Jurisdiction 

(x) PTI-Payment-to-Income Ratio 

(y) PTR-Preliminary Title Report 

(z) RER-Rehab Environmental Review 

(aa) RESPA-Real Estate Settlement Procedures Act 

(bb) SCRA-Service members Civil Relief Act 

(cc) SSI-Supplemental Security Income [Social Security] 

(dd) TCD-Time Certificates of Deposits 

(ee) TILA-Truth in Lending Act 

(ff) U.S. HUD-United States Department of Housing and Urban Development 

(gg) USDA RD-United States Department of Agriculture Rural Development 

(bh) USPAP-Uniform Standard of Professional Appraisal Practice 

(ii) �OE-Verification of Employment 
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§ 100-100.2-1205 Homeowner Rehabilitation Underwriting Guidelines and Referenced 
Sections 

(a) Determining how much of a loan an applicant would be eligible for or if a loan can be 
extended is determined by the applicant(s) gross annual income, repayment ability, and credit 
worthiness. These could be found in §§ 1 00-1 00.2-205, 1 00-1 00.2-2 1 0, 1 00- 1 00.2-220, 1 00-1 00.2-
225,  1 00 1 00.2-230, and 1 00- 1 00.2-350. An applicant(s) debt ratio should not exceed forty-five 
percent of their gross annual income. However, on a case-by-case basis, the debt ratio could be up 
to fifty-five percent provided that the applicant could still me�t payment responsibilities. 

(b) The minimum and maximum loan assistance can be found in § 1 00-1 00.2-201 including 
the type to be extended to an applicant(s) which are further explained in §§  1 00-1 00.2-220, 1 00-
1 00.2-225, and 1 00-1 00.2230. 

(c) The affordability restrictions that will be imposed on the property, a loan will only be 
extended to applicant(s) who will make their home-assisted unit their primary residence (see § 
1 00- 1 00.2-2 1 5( e» . 

(d) Where it is applicable for homeowner rehabilitation, and in areas that are silent, the 
concepts, methodology and technical underwriting guidelines shall mirror NMHC's HOME 
Homebuver Activities Policies and Procedures as outlined and detailed in Part 1 200 § 1 00- 1 00. 1 -
120 1  & § 1 00- 1 00. 1 - 1 205 on Subsidy Layering. 
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SUBCHAPTER 100-100.1 
POLICIES AND PROCEDURES FOR HOMEBUYER ACTIVITIES 

Part 001 General Provisions 
§ 1 00- 1 00. 1 -0'01 Introduction 
§ 1 00- 1 00. 1 -0'05 Public Announcement 

§ 1 00- 1 00. 1 -7 1  0 Interest-Bearing Loans 
or Advances 
§ 1 00- 1 00. 1 -7 1 5  Deferred 
Forgivable or Repayable 

Loans: 

§ 1 00- 1 00. 1 -720 Interest Subsidies 
Part 1 00 Applicatio� n ' .: ', � ', ' 

§ , l QQ'J O�" � -725 Loan Guarantees 
, , §L100 .. 100.l-lO f .  " .Fom1(il,..AppliGatk>n' -'A " .�" --� .... -. . §-WO .. l.OO,,,1;",J.30- . . . , - Repayment Period , 

§ 1 00- 1 00. 1 - 1 0S ' � ' Supplemental § 1 00- 1 00. 1 -735 After-Construction 
Information Property Value 

�. T' 'i ' r ;'< §: i�oo- rom 1 -740 Security 
Part 200 EligibilitY ' " " ' :: 
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Part 001 - General Provisions 

§ 100-100.1-001 Introduction 

(a) The Homeownership Investment Partnerships (HOME) program was established under 
the National Affordable Housing Act of 1 990 (NAHA). The main objectives for the creation of 
the HOME program were to encourage, promote, and expand the supply of decent, safe, sanitary, 
and affordable housing, as well as to increase homeownership opportunities for low and very 
lo�-income famili(!s. 

" . . . . . .  � .

. 

(b) Funds will be made available for eligible projects and to eligible beneficiaries through the 
following fonns of financial assistance or subsidy: 
( 1 )  Interest bearing loans or  advances; 
(2) Non-interest bearing loans or advances; 
(3) Forgivable deferred loans; and 
(4) Non-interest subsidies. 

(c) Due to the limited availability of HOME funds 'allocated each fiscal year to the 
Commonwealth of the Northern Mariana Islands (CNMI) from the U.S. Department of Housing 
and Urban Development (HUD), finap.�ial assistance will be limited to qualified low and very low
income homebuyers. One hundred percent of HOME funds will be used to assist families with 
income levels at or below 80 percent of the area median income. These families' income eligibility 
is based on their annual income. Annual income for this purpose is the gross amount of income 
anticipated by all adults in a family during the 1 2  months following the effective date of the 
detennination. The detennination of income and allowances as a criterion to qualify these 
homebuyers shall be guided by 24 CFR Part 5 (Part 5 annual income). 

(d) Th� Northern Marianas Housing Corporation (NMHC), on behalf of the CNMI, has been 
tasked with the responsibility and administration of the CNMI HOME program for the benefit of 
low and very-low income families. NMHC's Mortgage and Credit Division (MCD) will be 
responsible for the day-to-day administrati.:r of the program. Support services will be provided 
by NMHC's Fiscal Division with respect to disbursement of funds and collection of payments, 
accounting, and maintenance of financial records. NMHC's Property Manager will provide 
technical assistance with respect to reasonableness of cost estimates, dwelling unit inspections, 
and other related matters. Overall, the NMHC Corporate Director will assume ultimate 
responsibility for the efficient and proper administration of the HOME program in accordance with 
federal and local statutory and regulatory requirements. 

(e) With these policies and procedures, NMHC will strive to accomplish the following 
objectives: ' 
( 1 )  Provide for the efficient and effecti'fe administration of the HOME program wherein 

eligible beneficiaries can avail the financial assistance provided for the construction of their 
principal residence; 

Page 2 of27 

COMMONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEM BER 28, 2020 PAGE 044536 



TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

(2) Foster positive working relationships among NMHC, homebuyers assisted with HOME 
monies, and Minority and Women-Owned Businesses (MBEIWBE); as well as, 
prospective developers. 

(3) Enforce the current building code adopted by the CNMI Department of Public Works and 
HUD-prescribed residential building standards; and 

(4) Preserve and improve the general housing stock of the CNMI. 

(f) These policies and procedures shall govern; however, in situations in which these policies and 
procedures are silent, the HOME Program federal regulations shall apply and supplemented by 
NMHC's . general standard . loans . policies/procedures to . address .these situations in the 
administration of the HOME Program. 

§ 100-1 oo.i -005 

(a) Publicity. 

Public Announcement 

( 1 )  Upon notification from HUD of  the approval of  additional HOME funds, NMHC shall 
publish such approval within thirty calendar days from the date of the approval. General 
information of the CNMI HOME Program shall be published in the print media of the widest local 
circulation and other suitable means available. HOME program information shall also be posted 
in public and private bulletin boards where announcements are commonly posted. Loan 
applications may be submitted after a thirty calendar day period to be stated in the public notice, 
has expired. 
(2) Note: When it is determined that HOME funds have been exhausted, the application intake 
may be closed until funding is once again available. Those applicants who did not submit their 
loan applications when HOME funds were available may do so once NMHC is notified by HUD 
of the availability of funds and after such notice is published. 

(b) Contents. Program announcements shall inform interested applicants on how and where they 
may obtain an application and additional information on the type of HOME Program activity being 
administered in the CNMI. Such announcements shall further contain the following information: 
(1) Brief overview of tpe HOME program; I 
(2) General list of eligible activities available; 
(3) Amount of funds available; 
( 4) General eligibility requirements to qualify for financial assistance; 
(5) Homebuyer selection process; 
(6) Fair Housing logo and Equal Opportunity language; and 
(7) Opening date for acceptance of applications; and any proposals from prospective 

developers for housing projects. 

(c) Special Outreach. To ensure that all persons are effectively and adequately informed about the 
HOME Program and the av+ilability of funds, brochures or HOME Program inforrdation notices 
shall be provided and distributed or posted in the following locations and shall contain the 
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information described in subsection (b). Brochures and/or HOME program infonnation notices 
shall be made available at the following public and private areas: 
( 1 )  U .S .  Post Offices; 
(2) Major shopping centers; 
(3) Public health centers; 
(4) Places of worship; 
(5) Government office buildings; 
(6) The Nutrition Assistance Program (Food Stamp) office(s); and 
(7) U.S'. Soci�� S�>c�rity Administration office(s). 

' .  , .  : 

Part 100 - Application 

§ 100-100.1-101 Formal Application 

Applicants may obtain a Uniform Residential Loan Application fonn along with a checklist of 
required documents in order to complete the application submission. Such application form shall 
be in accordance with loan applications widely used by financial lending institutions. Those 
applicants who are initially determined eligible shall be notified to provide additional documents 
to further process their applications. Proper completion of the formal application and submission 
of supplemental information shall be in accordance with HOME program and NMHC loan 
processing procedures. ,Loan applications shall be completed and signed by applicant(s) requesting 
assistance and such signature(s) shall certify to the truth of all statements contained therein. No 
formal application shall be officially received prior to the completion of the thirty-day 
announcement period 

§ 100-100.1-105 Supplemental Information 

(a) Completed applications shall be submitted together with the following supporting infonnation 
which shall be used solely for the purpose of determining applicant eligibility for financial 
assistance: 
( 1 )  Prior year's income tax return and/or W-2 Tax Fonn; 
(2) Rbcent check stubs for the past two months prior to applyihg for HOME program financial 

assistance of all household members that are 1 8  years old or older; 
(3) Other fonns of documentation of income (i.e., Social Security payments, SSI, retirement 

income, etc.), if any; 
(4) Proof of land ownership or lease agreement for principal residence; 
(5) Property map for principal residence; 
(6) Preliminary Title Report (PTR) showing clear title to property; 
(7) Savings and checking account(s) information, if any; and 
(8) Private life insurance policies, if any. 

(b) A Jhecklist of the above described supplemental informati�n shall be provided with each 
formal application obtained. Additional information may be requested if deemed necessary by 
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NMHC to ensure the eligibility of each applicant. NMHC must complete the Borrower's income 
eligibility within six months before the homebuyer(s) acquires the property. 

(c) To substantiate eligibility, supplemental information submitted with each loan application 
shall be verified in writing, from a reliable third party and such verification shall be considered 
valid for a period of one hundred eighty calendar days froin the date the verification was 
completed. Prior to verifying any applicant information, NMHC shall obtain written authorization 
from the applicants. 

(d) . . . , � . .If a .:written..third party. verification is not used, notarized statements or signed affidavits by 
the applicants shall be an acceptable form of verification, but only in situations where a more 
acceptable form of verification cannot be obtained. 

Part 200 - Eligibility 

§ 100-100.1-201 Eligibility Requirements 

(a) Household Income. 
( 1 )  Homebuyer(s) must qualify as a low-income household as defined in the HOME program. 

Their income eligibility is determined based on their annual income. Combined anticipated 
gro.�s household income of adults 18 years old or older, must not exceed 80% of the median 
income for the area (adjusted for family size), as prescribed by HUD (see § 1 00-
1 00. 120 1  (a)(2)). 

(2) NMHC shall use HUD's Section 8 of Part 5 Technical Guidelines as the basis in calculating 
annual gross household income. NMHC will verify their income using at least two months 
of source documentation such as wage statements, interest statements, and SSI documents 
to determine if program applicants are income-eligible. 

(3) HOME Program Underwriting Guidelines and Subsidy Layering is further outlined herein 
under Part 1 200, § 1 00- 1 00. 1 - 1 20 1  

(b) Determination of  Repayment Ability. 
(1) NMHC shall use forty-five percent (45%) (or most current ratio) of the gross monthly 
income of ,both applicant and co-applicant (homebuyers) combined, to determine the amount of 
available debt-service or repayment ability. Any remaining debt-service or repayment ability after 
existing monthly obligations (long- and short-term combined) is/are subtracted from the total 
available debt-service (not to exceed thirty-five percent (35%) of gross monthly income for loan 
mortgage payment), shall be used to determine if homebuyers/applicants can afford to repay the 
entire loan amount needed. 
(2) On a case-by-case basis, NMHC may provide an exception to exceed the 450/0 debt-to
income ratio, but not more than 55%, upon NMaC's  determination that the applicant(s) can meet 
repayment responsibilities. This provision is also �pplicable in determining and providing financial 
hardship assistance. 
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( c) Prop�rty Ownership. Interested applicants must provide proof of ownership such as fee 
simple title to the property. Ownership also includes leases of 40 years or more provided 
that the applicant must have at least a minimum of thirty (30) years leasehold interest 
remaining on the property to be improved, or ownership of a condominium. 

(d) Principal Residence and Annual Recertification. 
( 1 )  Homebuyers/ Applicants approved to receive financial assistance must occupy the property as 
their princip�l rlesi�ence i��djat�l�, lJpq1?- completion of �ll H9M�-fut:14�d ,actiy,ties. An annual 

. , .  _. , . .  ,t:e.certific,atioA.for,.principaLr�sideric.)L..llotice .. and.fonn .shaILbe. senLto homebuyerslborrowers to 
complete, sign, and submit to NMHC in order to confirm and have on file that they are continually 
occupying the mortgaged property and housing. The following stipulations apply for a principal 
residence: 
(i) A deed restriction or coyenant running with the land shall incorporate this requirement; (ii) The 
loan documents between the homeowner and NMHC shall also incorporate this requirement; 
(iii) Temporary subleases are not allowed. 
(2) Annual recertifications shall be required for all HOME homebuyer-assisted borrowers. 
This is conducted in order for homeowners to maintain compliance with the affordability 
restrictions. 
(3) Annual recertifications through field visits may be conducted if the required completed 
�omt_4as npt.· b�e� provided., .. or i.f tlJ.�J l9qo.un(s�atus is pendipg probate, or the account has .been 
accelerated to the collection attorney for foreclosure proceedings. The Loan Specialist shall verify 
the borrower(s) principal residence and, as necessary, to take photos and document the status of 
the residential unit. 

(e) Loan Cancellation. NMHC reserves the right to cancel any loan if in its opinion the 
homebuyer(s)/applicant(s) have not substantially complied with all the terms and conditions 
herein. 

Part 300 - Affordability Restrictions 

I 
§ 100-100.1-301 Long Term Affordability 

(a) HOME rules require that assisted properties remain affordable for a specific period of time, 
depending on the level of HOME funds invested in the property and the nature of the 
activity funded. 

(b) For interest bearing loans, non-interest bearing loans, and existing repayable deferred 
loans, the affordability schedule is as follows: 

HOME Invested per Unit I Minimum Length of the Affordability Period I 
Less than $ 1 5,000 5 years 
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$ 1 5,000-$40,000 10  years 
More than $40,000 1 5  years 

(c) For forgivable deferred loans, which are HOME-funded loans that fall within the 35% loan 
payment ratio or payment-to-income (PTIl ratio, the affordability schedule is as follows: 

HOME Invested per Unit 
Less than $ 1 5,000 
$ 1 5,000-$30�000 

. Moie�'thiui"$30�OOO ·to Maxiiriuiri .-. 
Loan Limit 

Minimum Length of the Affordability Period 
1 0  years 
1 5-years 

' 20'years ' . ' . . ... . . .. "" . . . . . . .  ... . ".- .� . ..  ' . . . . . 

Additional HOME subsidies used to supplement excess costs associated with the 
construction. purchase. or the acquisition and repair of a principal residence and exceeds 
the 35% loan paYment ratib. shall incur additional years/time to the affordability period 
as indicated by the follo

·
wlng" s�hedule: ' . 

Supplemental HOME Subsidies Additional Years Added to the Affordability Period 
$ 1 .00 - $50�000 5 years 
More than "$50:.000 10 years 

(d) The affordability requirements are to be imposed by deed restrictions, covenants running 
with the land, or other mechanisms approved by HUD, except that the affordability 
restrictions may terminate upon transfer in lieu of foreclosure. NMHC may use its right of 
first refusal, as set forth in the loan documents, to purchase the housing before the transfer 
in lieu of foreclosure to preserve affordability. 

(e) The affordability restrictions shall be revived according to the original terms if, during the 
original affordability period, the owner of record before the termination event, or any entity 
that includes the former owner or those whom, the former owner has or had family or 

" busi�ess ties, obtains an ownership interest in the project or It0perty. If a home purchased 
with HOME assistance is sold during the affordability period, recapture provisions apply 
to ensure the continued provision of affordable homeownership. Loan payoffs do not end 
the affordability period. 

§ 100-100.1-305 Right of First Refusal 

During the affordability period, the homeowner(s) agrees not to sell or assign the residence hereby 
purchased to any persons or persons unless and until homeowner( s) proposes to sell same to 
NMHC, its successors or assigns, on terms consistent with preserving affordability and allows then 
sixty (60) d�;yr time within which to purchase said residence. I 
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§ 100-100.1-310 - This section is reserved. 

§ 100-100.1-315 Recapture 

(a) Recapture. NMHC will ensure that it recoups all or a portion of the HOME loan assistance 
provided to the homebuyer(s), if the housing unit ceases to be the principal residence of the 
homebuyer(s) for the duration of the period of affordability. All subsidy amounts (in the fonn of 
loans) that directly benefited the property owner (i.e., through down payment and/or closing cost 
assistance, deferred pay11)ent loans, int�rest rate buy-downs, property discount, etc.) are also 
subject to. recapture. Recapture is .. capped. at what is .available out. of net proceeds .for agreements 
after November 2004. Net proceeds are defined as the sales price less superior non HOME debt (if 
aIlY) less closing costs. NMHC will utilize the following recapture options: 
( 1 )  Recapture entire amount NMHC may recapture the entire amount of the loan and/or 
subsidy from . the homebuyer(s) if the sale of the property occurs within halfway into the given 
affordability period. For example, a homebuyer was approved for a $50,000 HOME loan to 
construct a home. The affordability period is therefore, fifteen years. On the seventh year, the 
borrower sells the house for $60,000. Since the borrower failed to comply with the minimum seven 
and one half (7 YI) years of the fifteen-year affordability period, the recaptured amount is $50,000. 
(2) Forgiveness. NMHC may reduce the loan amount and/or subsidy to be recaptured on a pro 
rata basis for the period the homebuyer(s) haslhave owned and occupied the housing unit measured 
against the required afford�bility period; however, home�uyer(s) must occupy the housing unit at 
a minimum of ten years or at least halfway into the affordability period, whichever is greater, in 
order to qualify for this recapture option. For example, if the HOME subsidy is $60,000 with 1 5-
year affordability and the owner sells the property in the 1 2th year of ownership the recapture 
amount will equal $ 12,000. ($60,000/1 5 years affordability period x 3 years remaining = $ 12,000 
recapture. ) 
(3) Buyer's recovery of initial investment. The homebuyer(s) investment (down payment and 
capital improvements made by the owner since purchase) may be repaid in full before any HOME 
funds are recaptured, provided that the homebuyer(s) occupied the housing unit at a minimum of 
ten years before the sale of the property and the homebuyer' s  household income level is at or below 
50% of the area median income in order to qualify for this recapture option. (4) Shared 
appreciation .. In the case where net proceeds exqeed the amount necessary to repay both the 
homebuyer(s), investment and the HOME assistance, the excess proceeds may be shared 
proportionately (i.e., percentage of investment provided) by both parties. 

(b) The HOME Interim Rule on November 22, 2004 clarifies that when the recapture 
requirement is triggered due to a voluntary or involuntary sale during the period of affordability 
and there are no net proceeds or the net proceeds are insufficient to repay the HOME investment 
due, NMHC may recapture an amount less than or equal to the net proceeds available. 

(c) Circumstances Under Which Recapture Will Apply. Recapture restrictions must be used in 
cases where interest bearing loans or advances, nonr-interest bearing loans or advances, deferred 
loans (repayable), interest subsidies, or loan guarantees were provided to the homebuyer(s) in order 
to subsidize the purchase of the property to cover the down payment or closing costs. 
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(d) Legal Instrument to Enforce Recapture. NMHC must use deed restrictions, land covenants, 
or other similar legal documents to enforce these recapture restrictions. 

Part 400 - Homebuyer Costs 

§ 100-100.1-401 Eligible Costs 

(a) Hard costs include: 
( 1 )  Acquisition of  land and existing structures; 
(2) Site preparation or improvement, including demolition; 
(3) Securing buildings; and 
(4) Construction materials and labor. 

(b) Soft costs include: 
( 1 )  Credit reports; 
(2) Title binders and insurance; 
(3) Recordation fees; 
(4) Legal & accounting fees; 
(5) Appraisals; 
(6) Architectural/engineering fees, including specifications and job progress inspections; 
(7) Environmental investigations, which shall be addressed in the commitment letter as a 

condition before any Homebuyer activity is to be committed or funded; 
(8) Builders' or developers' fees; 
(9) Affirmative marketing and marketing costs where applicable and as indicated in NMHC's 

impending affirmative marketing plan; absent of this affirmative marketing plan, NMHC 
shall defer to its Section 8 Administrative Plan where applicable; 

( l 0) Homebuyer counseling provided to purchasers of HOME-assisted housing; ( 1 1 )  
Management fees; and 

( 12) Direct project costs incurrfd by the PJ. 

( c) Relocation costs include: 
( 1 )  Replacement housing, moving costs, and out-of-pocket expenses; 
(2) Advisory services; and 
(3) Staff and overhead related to relocation assistance and services. 

(d) Loan closing fees and related costs: 

NMHC shall charge $3,364.00 (more or less, depending on current costs) to the borrower(s) 
for certain loan closin fee and other related costs such as the followin 

a. $ 14.00 Credit Report 
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b. $200.00 Preliminary Title Report (PTR) 

c. $600.00 Appraisal Report 

. d. $ 1 50.00 Recordation of Mortgage Documents 

e. $500.00 First Annual Premium for Hazard Insurance 

f. $500.00 Initial Utility Connection 

g. $ 1 .400.00 ---- Title Policy 

$32364.00 Total 

Loan closing fees and associated hard and soft costs may be bundled into the total approved loan 
amount. For example2 a borrower who is approved for a $ 1202000 loan may use a portion of the 
loan to pay for the loan closing costs and soft costs. In this case2 the $3364.00 incurred closing 
costs shall be subtracted from the total approved loan of $ 1 20,000 and the resulting net amount of 
$ 1 1 62636.00 shall then be used for the construction2 purchase and/or rehabilitation of their 
principal residence. 

(e) If the homebuyer(s) opt to have a private inspector perform unit inspection, the first/initial 
unit inspection fee may be covered by NMHC, subject to any conditions set by NMHC. Any cost 
associated with any subsequent inspection shall be the responsibility of the homebuyer client(s) . 

Part 500 - Notification to Applicants 

§ 100-100.1-501 Notification of Eligibility or Ineligibility 

(a) Eligible Applicants. NMHC shall send written notifications to all applicants determined 
eligible for financial assistance. Such notification shall be mailed no later than five working days 
after the deterniination, and shall contain a listing of additional infomiation to be submitted for 
completion of loan file. Eligible applicant(s) shall be given thirty calendar days to submit the 
additional information requested. Applicant(s) that do not submit all pending information before 
the thirty (30) calendar day deadline, shall have their applications file placed in the inactive files. 

(b) Ineligible Homebuyers/ Applicants. All ineligible applicants shall be notified in writing of 
their ineligibility. Such notification shall be mailed no later than five working days after the 
determination of ineligibility and shall include a description/reason of such determination. 

Part 600 - Lqan Processing 
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§ 100-100.1-601 Selection 

(a) Financial assistance shall be based on available HOME Program funds and such assistance 
shall be awarded to eligible applicants on a first-come, first-served basis. The application will have 
the date and time stamped when received; however, to be considered received, the application 
must be completely filled-out and the applicant has submitted all additional information requested 
by NMHC to perform an eligibility review. 

(b) In the event that there are more applicants than available funds, NMHC shall establish and 
maintain an applicant waiting list. Applicants placed on the waiting list shall be assisted in the 
event that funds available are not entirely used up or committed by the homebuyers/applicants 
initially awarded financial assistance. Those applicants unable to be assisted with remaining funds 
shall be given first priority if and when additional funds are available. 

§ 100-100.1-605 Administration; Approval; Appeals Process 

(a) Program Administration. 
( 1 )  The MCD Manager shall be responsible for HOME program implementation and 
management of related tasks. The MCD Manager shall supervise division staff in loan and grant 
origination, underwriting and closings under the HOME program. 
(2) The MCD Manager shall review each submitted application, ensure all supportive 

documentation is in place and make any necessary recommendations to the Corporate Director 
prior to the Corporate Director making the fmal decision on the loan or grant application. 

(b) Loan Review and Approval. 
( 1 )  Under the direction of the MCD Manager, a Loan Specialist shall review and verify all 
applicants' credit, income, assets, liabilities, title reports, and any other requested reports and 
documentation. Upon completion of the review process, the Loan Specialist shall prepare a loan write
up containing his/her recommendations. 
(2) The MCD Manager shall review the loan write-up for concurrence before submitting the same 
to the Corporate Director for a fmal decision. Final approval or denial of any HOME loan or grant shall 
be made by �he Corporate Director except as follows: I 
(A) If the Corporate Director is off-island or on extended leave at the time the loan or grant is 
submitted to him/her for a final decision, then the Deputy Corporate Director may make the final 
decision to approve or deny the HOME loan or grant; or 
(B) If the Corporate Director and Deputy Corporate Director are both simultaneously off-island or 
on extended leave at the time the loan or grant is submitted for a final decision, then the Acting 
Corporate Director may make the fmal decision to approve or deny the HOME loan or grant. 
(3) For purpose of these policies, off-island or extended leave shall be defined as an absence or 
leave that extends for more than three working days after the loan or grant is submitted to the Corporate 
Director for his or her final decision. 
(4) A wri�en notice of the final decision shall be provided to the app\icant and a copy/report of the 
decision shall ibe provided to the NMHC Board of Directors for infonnational purposes. 
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(c) Loan Grant/Denial Appeals Process. 
( 1 )  Applicants denied assistance under the HOME program may appeal the final decision to the 
NMHC Board of Directors by submitting their appeal in writing to the Corporate Director within thirty 
calendar days' of the written notice of the final decision. 
(2) Any appeal submitted must indicate the basis for the appeal and include any supporting 
documents. Upon receipt of an appeal, the Corporate, Director shall submit the same to the Board of 
Directors for review and action at the next scheduled Board meeting. 

Part 700 - Terms and Conditions of Loan 

§ 100-100.1-701 Maximum Homebuyer Programs Loan Amount 

(a) The amount of HOME loan funds that may be used for a new construction, 
purchase, or for an acquisition and repair shall be based on the borrower(s) ability to repay 
the loan as determined by the program underwriting standards, for which, not to exceed the 
debt-to-income (DT!) of forty-five percent (45%); as well as, not to exceed the payment
to-income (PTI) of thirty-five percent (35%) as provided in Section 1 00- 100. 1 -20 1 (b), 
Determination of Repayment Ability. 

Notwithstanding the borrower(s) ability to repay the loan, the maximum HOME assistance 
as per HOME regulations is capped at the HOME maximum per unit subsidy limit. 

Moreover, the value of a HOME-assisted housing cannot exceed the most current 95% 
Area Median Sales Price Limits or the HOME maximum value limits for existing or new 
homes as published annually by HUD. 

(b) For NMHC-owned properties, NMHC may sell the property directly to the HOME
approved applicant(s) but only after the property has been publicly auctioned at least once 
and resulted in an unsuccessful bid. 

§ 100-100.1-705 Minimum Homebuyer Progrars Loan Amount 

The minimum loan amount shall not be less than $ 1 ,000.00. 

§ 100-100.1-710 Interest-Bearing Loans or Advances 

These loans are amortizing loans. Repayment is expected on a regular basis, usually monthly, so 
that over a fixed period of time, all of the principal and interest is repaid. The interest chargeable 
on any borrowed HOME funds shall be based on income limits as specified in § 1 00- 1 00. 1 7 1 5(d» : 
(a) If the applicant(s)' annual household income is between 60. 1 % and 80% of the HUD 
income Limits, a fixed rate of five percent (5%) sha�l apply throughout the term of the loan. 
(b) If the applicant( s)' annual household income is between 50. 1 % and 60% of the HUD 
Income Limits, a fixed rate of four percent (4%) shall apply throughout the term of the loan. 
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(c) If the applicant(s)' annual household income is between 30. 1%  and 50% of the HUD 
Income Limits, a fixed rate of three percent (3 %) shall apply throughout the term of the loan. 
(d) If the applicant(s) ' annual household income is at or below 30% of the HUD Income 
Limits, a fixed rate of two percent (2%) shall apply throughout the term of the loan. 

§ 100-100.1-715 Deferred Loans: Forgivable or Repayable 

(a) These loans are not fully amortized. Instead, some, or even all, principal and interest 
payments are deferred to some point in the future. Deferred payment loans can be 
forgivable or repayable. 

(b) The forgiveness may be forgiven incrementally based on the affordability period. In order 
to qualify for deferred forgivable loans, the applicant(s)' annual household income must 
be at or below 30% of the HUD Income Limits and at a minimum the 
homebuyer(s)/applicant(s) must be 62 years of age or disabled and unable to be gainfully 
employed. A disabled family is a family whose head of household, spouse, or sole member 
is a person with a disability. 

( c) Person with a disability: 
( 1 )  Means a person who : 
(i) Has a disability, as defined in 42 U.S.C. § 423 ;  
(ii) Is determined, pursuant to HUD regulations, to have a physical, mental, or emotional 

impairment that: 
(A) Is expected to be of long-continued and indefinite duration; 
(B) Substantially impedes his or her ability to live independently, and 
(C) Is of such a nature that the ability to live independently could be improved by more suitable 

housing conditions; or 
(iii) Has a developmental disability as defined in 42 U .S.C. § 600 1 .  
(2) Does not exclude persons who have the disease of acquired immunodeficiency syndrome or 
any conditions arising from the etiologic agent for acquired immunodeficiency syndrome; and (3) 
Does not include a person whose disability is based solely on any drug or alcohol dependence. 

I I 
(d) The applicant's physician must complete the Homebuyer/Homeowner Program Disability 
Eligibility Verification to certify the borrower's disability. As appropriate, NMHC shall require a 
court legal guardianship in cases where the physician certification indicates that the applicant is 
incapacitated or incompetent to enter into a legal and binding agreement such as a mortgage. The 
legal guardian shall be included as a co-borrower in the mortgage or the HOME-assistance that is 
provided. 

Table 2 

HUD HOME Interest I Type of Assistance I 
Program Income Rate 
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Limits for the 
CNMI 
0% - 30% 0% Deferred Loan t 

0% - 30% 20/0 Interest Bearing Loan 

30. 1 %  - 50% 3% Interest Bearing Loan 

50. 1 %  - 60% 4% Interest Bearing Loan 

60. 1 %  - 80% 50/0 Interest Bearing Loan 

t-Applies only to qualified elderly or disabled household applicants. 

( e) Full repayment will be required at the sale, transfer, or the property being no longer the 
principal residence less than halfway into the affordability period. The deferred loan will be 
structured to begin incremental forgiveness when the homebuyer is more than halfway into the 
affordability period. 

(f) For example, a homebuyer acquires a HOME assisted property that has a HOME subsidy 
of $50,000. The affordability period is therefore 20 years. The homebuyer would have to live in 
the HOME assisted property for ten years before forgiveness will begin. Beginning with the 1 2 1 st 
month of the affordability period, NMHC will forgive principal and interest for each month 
thereafter on a pro-rata basis that homebuyer principally resides in the HOME-assisted property. 

(g) Existing homebuyer(s) (a homebuyer that received a HOME interest-bearing 
loans/advances or non-interest bearing loans/advances) may qualify for a deferral if their annual 
household income is at or below 300/0 of the HUD Income Limits and at some future point in time 
they have become disabled or turn 62 years of age. 

§ 100-100.1-7310 Repayment Period 

The maximum repayment term shall not exceed 360 months or the affordability period, whichever 
is greater, unless the repayment term is amended or revised and approved by the Corporate Director 
to accommodate requests for relief from borrowers who have been determined to be able to repay 
their obligations, with the amended or revised repayment terms not to exceed an additional 60 
months. 

§ 100-100.1-735 1 After-Construction Property Value, After-�habilitation Property 
Value, or Property Value at Initial Purchase (if ACquisition Onlyl. 
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The projected after-construction value, after-rehabilitation value, or property value at initial 
purchase (if acquisition only) of each homebuyer property to be assisted with HOME funds must 
not exceed the most current 95 percent of the area median purchase price for single family housing, 
as determined by HUD. NMHC will request for a real estate appraisal from a licensed real estate 
appraiser, prior to loan closing to determine such value. 

§ 100-100.J-740 " Security 

(a) To ensure borrowed HOME ft!nds, NMHC .shall secure a mortgage on the property. The 
mortgage shall be maintained for no less than the term. of each approved loan or the affordability 
period, whichever is greater. 

(b) NMHC will execute a written agreement with the homebuyer that will specify the use of 
HOME funds, description of the project, roles and responsibilities, compliance with affordability 
period requirements, qualifications for affordable homeowner housing, monitoring, and duration 
of the agreement. Additionally. the 'purchase price. date by which housing must be acquired, 
address or legal description of the property must be indicated in the applicable written agreement. 
The written agreement will also include NMHC's refinancing guidelines should the homeowner 
decide to refinance the superior loan. 

(c) During the term of the loan, homebuyer shall also be required to maintain, at their expense, 
property insurance on the mortgaged property for fire, earthquake, typhoon, and flood damage (if 
applicable) covering the replacement value of all properties at a minimum equal to the loan 
amount. A waiver may be granted on this insurance requirement if a financial hardship is justified. 
Financial hardships shall be reviewed on a case-by-case basis and subject to approval by the 
Comorate Director. 

(d) NMHC will require the homebuyer to execute and file for record a deed or deeds of 
restriction, land covenant or similar legal documents approved by HUD that will assure 
compliance with the principal residency and affordability period requirements and enforce HOME 
restrictions. 

I 
(e) NMHC shall adhere to its written policies and standard operating procedures (SOP) for 
refinancing loans to which HOME loans are subordinated to ensure that the terms of the new loan 
are reasonable. Additional refinancing guidelines for which HOME funds are to be used shall 
include; but not limited to. the following: ( 1 )  verification of loan or mortgage to be refinanced: (2) 
clear title ownership; (3) obtain most current appraisal to ensure property value is greater than the 
HOME funds to be used for the acquisition and/or repair of the principal residential unit: (4) adhere 
to HOME eligibility and underwriting guidelines; and, (5) adherence to HOME affordability 
requirements and restrictions. 

I § 100-100.1-745 Late Charge 
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For interest-bearing loans, a fixed one percent late installment charge of the missed monthly 
principal and interest (P & I) payment shall be assessed for every monthly payment that is over 
fifteen calendar days late or past due. 

§ 100-100.1-750 Prepayment of Loan 

There shall be no prepayment penalties for loans that are paid-off prior to the completion of the 
term of the loan. The affordability period provision is still applicable to loans that are paid-off . 

. 
, 

" .  � .. . 

-. - .. -Part .800 .. .  , .... - --Distressed�.Homebu.yer.( s) .. '. ' . 

§ 100-100.1-801 Distressed Homebuyer(s) 

Distressed homebuyer(s) are ' those who are having a difficult time meeting their monthly loan 
payments due to external circumstances beyond their control. These circumstances include: 

(a) Reduction-in-force; 

(b) Reduction in pay; 

(c) . .  · Family medical emergency-(including death of an immediate family member:' parents, 
siblings, child(ren), spouse, and in-laws); 

(d) Medical condition (including career-ending injury) that causes homebuyer to discontinue 
employment. The borrower's physician must complete the Homebuyer/Homeowner 
Program Disability Eligibility Verification to certify the borrower's medical condition; and 

( e) Natural disaster. 

Part 900 - Assistance 

§ 100-100.1-901 Types of Ass�stance 

(a) NMHC may offer the following types of assistance depending on the circumstances mentioned 
above: 
( 1 )  Reduction-in-force. Monthly loan payments may be deferred for a period of up to twelve 
months. Interest and late charges would not accrue. Thereafter, interest rate will be reduced by 
50% for a period of up to sixty (60) months. If this approach is still deemed unaffordable, the 
current term with the new interest rate may be extended and reamortized with an additional sixty 
(60) months. 
(2) Reduction in pay. Interest rat� may be reduced by 50% for a period of up to twenty-four 
(24) months. If this approach is still deemed unaffordable, the current term with the new interest 
rate may be extended and reamortized with an additional sixty (60) months. 

Page 16 of27 

COMMONWEALTH REGISTER VOLUM E  42 N UMBER 12 DECEMBER 28, 2020 PAGE 044550 



TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

(3) Family medical emergency. Monthly loan payments may be deferred for a period of up to 
twenty-four (24) months. Interest and late charges would not accrue. The current term may be 
extended and reamortized with an additional sixty (60) months. 
(4) Medical condition that causes borrower to discontinue employment - Principal amount 
may be forgiven incrementally (based on term). Homebuyer(s) above the 50% HUD income limits 
may only be required to pay principal or interest (whichever is lower) as his/her monthly payments. 
(5) Natural Disaster. Monthly loan payments may be deferred for a period of up to six (6) 
months in the event of a natural disaster, such as fire, typhoon, earthquake, and flood. Final 
decisions regarding requested deferments shall be made by the Corporate Director. Interest and 
late charg�s . shall. not accru� Quring . c;iefennent. Borrowers. may .be ,eligible for a deferment upon 
written request accompanied by acceptable evidence of negative impact caused by natural disaster. 
Further, in order to qualify for a deferment, the Borrower's loan and hazard insurance must be up 
to date. 
(6) Other Hardships. Any other claimed financial hardship outside of the aforementioned seven 
listed hardships shall be brought to the Corporate Director for review and decision. 

(b) In addition, NMHC may offer the two following types of assistance: 
( 1 )  Penalty Waiver. Accrued penalty fees for delinquent borrowers may be waived to assist them 
in making their accounts current. 
(2)(i) Loan Assumption. Death of a homebuyerlborrower: Upon the death of the borrower which 
occurs within the affordability period, the entire unpaid balance, of the loan shall be immediately 
due and payable. Title transfer without sale triggers the HOME recapture agreement enforceable 
through the restrictive deed or land covenant. The NMHC Board may allow assumption of the loan 
by the heirs of the borrower if a final decree in the probate of the borrower identifies the heirs and 
approves distribution to them of the improved property and the loan, and if the heirs themselves 
would qualify as a new applicant for the loan. 
(ii) At the sole discretion of the NMHC Board, the loan may be assumed by a legal heir of a 
deceased borrower(s) of the HOME-assisted unit. This assumption exception is permitted where 
transfer of title is through the laws of descent provided that the heir is of legal age, meets all HOME 
Program eligibility requirements and has a full, undivided interest in the real property. The heir 
will be required to fill out an application and will be subject to credit, income, and asset 
verification . I I 
(3) Foreclosure Prevention. In situations where a foreclosure is imminent, the NMHC Board may 
allow a borrower to have a HOME eligible immediate relative (i .e., mother, father, brother, sister, 
son, daughter) assume the loan, all for the purpose of preserving the affordability period. The total 
outstanding balance thereof shall be fully amortized at the original interest rate and terms to 
produce equal monthly payments. If, however, the HOME eligible immediate relative assuming 
the loan cannot afford the repayment of the loan at its original rate and terms, the NMHC Board 
may extend the term up to a period of sixty months. Should this accommodation still prove 
unaffordable, the property will go through the foreclosure process. 
(4) Foreclosure. NMHC may use its right of first refusal, as set forth in the loan documents, written 
agreement with hontebuyer, and restrictive deed or land covenant, to purchare the housing before 
foreclosure or deed in lieu offoreclosure to preserve affordability. Foreclosure triggers the HOME 
recapture agreement enforceable through the restrictive deed or land covenant. 
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(5) Foreclosure and Recapture. If the HOME assisted property is subject to recapture terms, NMHC 
has two options: 
(i) Recapture Option 1 :  NMHC will recapture and pay to the CNMI HOME account the net 
proceeds from' the foreclosure sale of the property in accordance with the recapture terms; or (ii) 
Recapture Option 2 :  NMHC may purchase the HOME assisted property at foreclosure sale and 
additional HOME funds may be spent. However, the total amount of the original and additional 
HOME funds spent may not exceed the maximum per unit subsidy amount. 

(c) If NMHC fore.closes on its o�n 10aI?-, NMHC cannot spend any additional HOME funds to 
'. .. �c.qyir� the .. prQpert;y. . . . . .  . . .  " '. � . . .  " . . _ . :  ..• ::. ........ . . . . . .  " .. . � � � . .

. 
" y  .. .

. 
_ ..... , : ._.. . . .. , .  _ ':" 'A � � " �_. � • _ 0 _  . . ... _" . . . - . _  .. __ . .  "._,_ 

Part 1000 Mitigation to Foreclosure 

§ 100-100.1-1001 Items Needed to Cancel Foreclosure and Reinstate Account 

(a) In accordance with 2 CMC "§ 4536(a) pay the entire amount then due under the terms of 
the mortgage other than such portion of principal as would not then be due had no default 
occurred, and reasonable attorney's  fees actually incurred. 

(b) Pay delinquent account current inclusive of one month advance payment. 

(c) Have the homebuyer(s) submit a written proposal on how he/she will maintain the account 
in good standing. 

(d) Submit paid in full receipt of homebuyer(s) , insurance coverage for fire and earthquake. 

(e) Submit 2-3 recent check stubs and/or verification of benefits. 

Part 1 100 - Performing New Construction Work 

§ 100-100.1-1101  Performing N ew Construction Work 

(a) Contractor Cost Estimates: The homebuyer(s)/applicant(s) shall be responsible in obtaining 
a minimum of three written construction cost estimates from at least three NMHC approved 
contractors, and each cost estimate submitted must include, as a minimum, the following 
information: bid price, cost breakdown of materials and labor charges, and schedule for completion 
of work. If for any reason that a construction cost estimate is unattainable, then a justification letter 
from the borrower and/or contractor may be accepted in lieu of this requirement. 

(b) Selection of Contractor/Contract Award: The ho ebuyer(s) shall have the right to select 
w1l1ichever contractor to perform the construction work, rovided that NMHC has assessed the 
sources and uses of funds and determined that the costs are reasonable; moreover, provided that 
the contractor's quotation and after-construction estimated value does not exceed the approved 
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loan amount; as well as, not to exceed the most current HUD-approved value limits, and provided 
that the contractor is an NMHC-approved contractor. Should it exceed the loan amount, the 
homeowner shall choose to either deposit the difference or negotiate with contractor in reducing 
the contract amount. Should the borrower not be able to deposit the difference or the contractor 
unwilling to lower the contract amount, then the borrower shall select hislher/their next choice. 
The homebuyer(s) shall submit a contractor selection notice notifying NMHC of hislher/their 
selection. 

( c) Construction Contract: The construction contract is a binding agreement strictly between 
. _ tb� homebuy�!( s) and. th� cQnt[�.cJQr. W.h�iebythe contr�ctor .wULprovid� the .con$truction. or repair 

work for a specified and agreed upon price. As NMHC's role is to finance the construction of the 
project, it is not a party to the construction contract. However, at any time the contractual 
provisions are not followed, NMHC .shall have the right to withhold any progress payment until 
the contractor has complied with such provisions. The construction contract shall include, but is 
not limited to, the following provisions: 
( 1 )  Contractor's name and mailing address; 
(2) Homeowner(s) name and mailing address; 
(3) Date of the contract, the contract amount, and payment schedule for each incremental 

billing; 
(4) Calendar days to complete the work (includes Saturdays, Sundays, and holidays); 
(5) Contractor will provid.� �h� pel;formance bond, and labqr �d �aterial payme�t bond up to 

the contract amount, as well as a builder's risk policy for the project; 
(6) The contractor will provide all the construction plans and permits necessary to comply with 

applicable local and federal laws; 
(7) Issuance of the notice to proceed or the commencement of the project; 
(8) Contractor will provide a one-year warranty on all work completed; 
(9) NMHC's right to inspect the progress of the project and right to withhold progress 

payments; 
( 1 0) Change order procedures, if any; and 
( 1 1 )  A provision for liquidated damages must b e  included in the construction contract which 

shall be negotiated between the borrower(s)lhomebuyer(s) and the contractor. 
( 1 2) Description of the work to be performed so that inspections can be conducted and, ipr 

rehabilitation, so that housing will meet NMHC's rehabilitation standards. 

(d) Contractor Notification and Pre-Construction Requirements: Once NMHC is in receipt of the 
borrower(s)/homebuyer(s) contractor selection notice, NMHC shall notify the contractor of the 
borrower(s) selection of their company. NMHC shall inform the contractor of the scheduled pre
construction conference and shall likewise inform the contractor of the required construction 
documents for submission as listed below: 
( 1 )  Building permit (if applicable) 
(2) Earthmoving and erosion control permit (if applicable) 
(3) Construction contract I 
(4) Performance and payment bonds 
(5) Plans and specification approved by DPW 

COMMONWEALTH REG ISTER VOLUM E  42 N U M BER 12 
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(6) Private inspector's contract (if applicable) 
(7) Notice that an environmental review and clearance has been conducted. 

(e) Project Duration: Construction must start within 1 2  months ofNMHC's execution of the 
HOME written agreement with the homebuyer(s). 
( 1 )  Progress payment requests shall be  submitted to NMHC by the contractor incrementally as 

specified in the payment schedule. NMHC shall ensure that all work description indicated 
on the payment schedule is completed prior to releasing contractor's payment. An original 
and a copy of the requests must be submitted to the NMHC. The contractor shall freely use 
hislher/their company's billing form when submitting a payment request. The payment 
request shall be accompanied with the following whenever applicable: inspection reports 
(DPW and/or private inspector), geotesting results, termite treatment certification and/or 
warranty, builder's warranty, and borrowerlhomebuyer's  acceptance of the project. In 
addition, each billing submitted must include pictures of the progress of the project and a 
copy of the payment schedule. 

(2) Payment schedule shall be as follows: 
(i) Payment request number 1 shall not be more than 1 0% of the contract amount. This 
shall include the installation of the project sign board accompanied with a picture, the delivery 
of materials to the construction site, and commencement of the project. 
(ii) Payment request number 2 shall not be more than 25% of the contract amount. (iii) 

Payment request number 3 shall not be more than 25% of the contract amount. 
(iv) Payment request number 4 shall not be more than 25% of the contract amount. 
(v) Payment request number 5 shall be the 1 5% retainage request when all work is completed. 

The final payment request shall be accompanied with the certificate of occupancy from the 
Commonwealth Building Safety Office, builder's warranty, window warranty if 
subcontracted, termite treatment warranty, final inspection report from the DPW and if 
applicable, the private inspector's, certificate of acceptance from the homeowners, 
geotesting results if applicable, pictures ofproject interior and exterior, and DEQ certificate 
of use (sewage disposal system), if applicable. 

(3) Change Order Procedures. From time to time, the homebuyer(s) may request for changes in the 
plans and specifications. In the event that this should occur, the following steps must be taken to 
address such request: I I 
(i) The borrowerlhomebuyer must notify contractor in written form of the proposed changes 
and provide NMHC a copy of the notification. 
(ii) Upon receipt of the notification, the contractor must cease work at the project site and 
obtain NMHC's approval of the change order request. Upon approval the contractor shall then 
provide NMHC a revised plan and specifications, including a revised payment schedule (if 
scheduled payments will be altered by the proposed changes). The contractor must obtain NMHC' s 
approval of the change order request. 
(iii) Once the change order request is approved, the homeowner will be required to deposit the 
additional money needed to NMHC (if applicable) to carry out the change order. The contractor 
will be required to subTit the revised plans and specifications to DPW for apprpval. 
(iv) Should the change order request be denied, then the contractor shall resume work to ensure 
timely completion of the project. The contractor may not be able to complete the project on time 
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because of the delays the change order request may have caused. Therefore, the homebuyer(s) 
shall give the contractor additional days equal to the time the work was ceased up until the time 
the change order request was denied to complete the project. The homebuyer shall not charge the 
contractor liquidated damages during this period. 
(4) Once the contractor has obtained the DPW's approval of the plans and specifications, then it 
shall provide the NMHC with the same copy. The contractor shall proceed in carrying out the 
change order and completing the project. 

(f) Inspections: NMHC sh�ll have the right, during the construction or improvement of the 
building, to inspect the ,same. . and to. ,x.eject and. to require to _be replaced, any material or 
workmanship that does not comply with the plans and specifications, without any liability on the 
part of NMHC, as to workmanship or materials therein. Such inspection is solely for financing 
purposes and for the disbursement of funds, and any inspection or approval of any construction 
phase or increments of said dwelling shall not be deemed as a warranty by NMHC of the 
workmanship and material therein. 
(g) Inspector: Progress and final inspections shall be conducted by the Building Safety Office 
of the Department of Public Works (DPW) to ensure all work performed is done according to the 
plans and specifications as approved by the applicant and DPW and applicable property standards. 
Applicant(s) may have a private inspector, (Le., a qualified licensed engineer or a qualified 
licensed architect), conduct inspection with the costs with such inspection to be handled in 
accordance with § 1 00- 1 00.2-240. 

(h) Minimum Property Standards (MPS): For new construction of housing and acquisition 
rehabilitation of housing, the current building code adopted by the Department of Public Works 
Building Safety Office (note: current building code is the 20 1 8  International Building Code) and 
zoning laws (note: zoning is currently applicable to Saipan only), and International Energy 
Conservation Code as adopted by the CNMI government, NMHC written design standards for 
single family housing new/rehabilitation, and handicapped accessibility requirements (where 
applicable) must be adhered to. 

Further adherence to HOME rehabilitation or acquisition and repair standards which details the 
methods materia s and other re uirements that the housin must meet u n com letion includin 
each of the folIo ing. 

1 .  Health and Safety [24 CFR 92.25 1 (b)( l )(il] 
2. Major systems that were rehabilitated or replaced as part of the rehabilitation [24 CFR 

92.25 1 (b)( l )(iil] 
3 .  Lead-based paint [24 CFR 92.25 1 (b)( 1 )(iiil] 
4. Disaster mitigation. if applicable [24 CFR 92.25 1 (b)( l )(vil] 
5. State and local codes, ordinances and zoning requirements [24 CFR 92.25 1 (b)( 1 )(viil] 
6. Minimum deficiencies that must be corrected based on inspectable items and areas in 

HUD's Uni orm Ph sical Condition Standards 24 CFR 92.25 1 
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(i) Homebuyer(s), through their contractors, must ensure that they are familiar with these 
requirements. PJs using MPS may rely on inspections performed by a qualified person. If using 
HOME funds solely for acquisition, the property must also meet the minimum property standards 
mentioned above or the Uniform Physical Condition Standards (UPCS). The contractor will 
provide all the construction plans and permits necessary to comply with applicable local and 
federal laws. 

U) Project Completion: 

1 .  Project shall be completed within 4 years of the date of the HOME written agreement (the 
date the HOME funds were committed to the project). [24 CFR 92.205(e)(2)] 

2 .  Project completion information shall be entered in IDIS within 1 20 days of the final project 
draw. [24 CFR 92.502(d)(l )] 

(k) Record Retention: 
1 .  NMHC shall retain HOME homebuyer project records for five years after project 

completion. [24 CFR 92.508(c)(2)] 
2 .  NMHC shall retain documents imposing recapture provisions for five years after the period 

of affordability terminates. [24 CFR 92.508(c)(2)] 
3 .  NMHC shall retain HOME homebuyer project written agreement records for five years 

after the agreement terminates. [24 CFR 92.508(c)( 4)] 

Part 1200 Homebuyer Underwriting 

§ 100-100.1-1201 Guidelines and Referenced Sections 

In order to determine the specific amount of HOME assistance needed to ensure that the unit is 
affordable and sustainable over the long-term, HOME Program design reflects and incorporates 
underwriting standards that the HOME regulations at 24 CFR § 92.254(0 has laid out and further 
examines the following for each homebuyer: 

I 
• Program Eligibility and income; 
• Housing and overall debt; 
• Monthly expenses; 
• Assets or cash reserve, as applicable; and 
• Appropriateness of the amount of assistance 

The HOME Program Policies and Procedures provides additional information on the 
underwriting subject matter. For Homebuyer activities, the following describes the activities and 
requirements: 
I 

Page 22 of27 

COMMONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 PAGE 044556 



TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

(a) The loan amount an applicant would be eligible for or if a loan can be extended is 
determined by the applicant(s) gross annual income, repayment ability, and credit 
worthiness pursuant to § 1 00- 1 00. 1 -20 1 .  

COMMONWEALTH REGISTER 

i. The NMHC HOME Program methodology for determining income
eligibility, income as a component of underwriting, income verification and 
required source documentations, treatment and the calculation of assets are 
based on the HUD Part 5 Technical Guidelines. 

1 .  To receive HOME assistance, households must have incomes at or 
below 80 percent of the area median household income, adjusted for 
household size, and determined annually by HUD. 

2. HUD HOME Program regulations require that income of all family 
members be included in the determination of income for the pumose 
of eligibility. Pursuant to 24 CFR 92.203 Cd) and Chapter Two of 
Part 5 of the Technical Guidelines, a Participating Jurisdiction must 
project a household's income for the next 1 2  months. The NMHC 
HOME Program shall use the same methodology of projecting 
income provided in 24 CFR 92.203 and Chapter Two of Part 5 of 
the Technical Guidelines for the purpose of underwriting. 

3 .  As to whose income in a household must be included in that 
calculation the determination is made pursuant to the Part 5 
Technical Guidelines definition of annual income and as guided by 
Chapter Three of Part 5 .  

4. Gross amount. NMHC uses the monthly gross amounts, before any 
deductions have been taken, for those types of income counted. 
Adjusted income is not required for HOME-funded homebuyer or 
for owner-occupied rehabilitation according to Part 5 Technical 
Guidelines. 

5. For the purpose of underwriting and in determining loan repayment 
ability, the ratios for loan payment-to-income (PTn and the debt-to
income (DTI), NMHC shall use income and debt obligations from 
the loan applicant(s)!borrower(s). Any household member to be 
included in the mort a e must be underwritten accordin 1 b 
examini g and factoring-in their income, debt. assets, cr dit 
information/analysis and any other information that is deemed 
applicable in the underwriting process. 

6. The HOME regulations at 24 CFR 92.203Ca) require that 
Participating Jurisdictions determine income eligibility of HOME 
applicants by examining source documents, such as wage statements 
or interest statements, as evidence of annual income. Additional 
supporting information to confirm eligibility and for purposes of 
underwriting is required as specified in § 1 00-1 00. 1 - 1  05. Review of 
documents and third- art verification erformed in accordance 
with Chap�er Two of the Part 5 Technical Guidelines. 

7. What to include as an Asset. There is no asset limitation for 
participation in the HOME Program. Eligible families are not 

Page 23 of27 

VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 PAGE 044557 



TITLE 100: NORTHERN MARIANAS HOUSING CORPORATION 

required to "spend down" assets before they can participate in the 
Program. Income from assets is. however. recognized as part of 
annual income under the Part 5 Technical Guidelines definition. 

8 .  In general terms. an asset is a cash or non-cash item that can be 
converted to cash. Income that is earned. such as interest on a 
savings or checking account, is counted or factored into annual 
income. The treatment of assets and what is to be included as an 
asset, will be based on Chapter Three of the Part 5 Technical 
Guidelines. 

ii. Assessment of a homebuyer's debt is made by calculating two key ratios: 
1 .  The loan Payment-to-Income Ratio is detennined by taking the 

expected monthly payment of the loan. which is the principal and 
interest. and dividing it by the total combined monthly gross income. 
For the NMHC HOME Program. this ratio should not exceed thirtv
five percent of the homebuyer's  gross monthly income. As to 
insurance premiums, the estimated monthly premium shall be 
factored into the ratio calculation and must not exceed the ratio 
threshold of thirty-five percent for approval. 

2. The Debt-to-Income Ratio, or DTI, is detennined by factoring all 
related debts. including the monthly loan payment and estimated 
insurance premium; plus, all recurring consumer debt, such as auto 
loan, credit card, student loan payments, and other installment and 
revolving debt that appears on the credit report. For the NMHC 
HOME Program, a homebuyer's DTI ratio should not exceed forty
five percent of their gross annual income. However, on a case-by
case basis, the debt ratio could be increased to fifty-five percent 
provided that the applicant could still meet payment responsibilities. 

111.  Recurring monthly expenses, or those that are considered fixed monthly 
, livin ex enses such as utilities and trans ortation cos s are not factored in 

the DTI ratio but these type of expenses should b considered in the 
underwriting process and must be carefully budgeted and monitored by the 
homebuyer. The housing counseling shall address these types of essential 
expenses so that it does not decrease residual income and affect the 
homebuyer' s  ability to sustain the mortgage. A careful analysis of the 
overall debt obligations. housing costs, and recurring monthly living 
expenses shall be perfonned in detennining the appropriate amount of 
HOME assistance to be provided. 

(b) The minimum I and maximum loan assistance including the type to be extended to an 
applicant(s) are further explained in Part 700. 
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(c) The affordability restrictions that will be imposed on the property. A loan will only be 
extended to applicant(s) who will make their home assisted unit their principal residence 
pursuant to § l OO- l OO. 1 -20Hdl. 

§ 100-100.1-1205 Subsidy Layering 

(a) NMHC may provide eligible homebuyers with additional locally-funded assistance to 
cover additional housing cost that is deemed to have exceeded the maximum HOME 
assistance limit. 

(b) Homebuyer(s) that are approved for any additional. or supplemental assistance, whether it 
be a HOME deferred loan or with NMHC's local funds, shall be required to choose from 
NMHC's house design and layouts. Such house layout and unit size is dependent on the 
household size, the original approved HOME assistance, as well as, the total estimated 
costs to construct a new principal residence. This requirement is also applicable to eligible
homeowners who are approved for a HOME Rehab assistance for the reconstruction of a 
principal residential unit. 

§ 100-100.1-1210 Acronyms Reference Section 

[For Rehab & Homebuyer Policies and Procedures] 

(a) AlA-American Institute of Architects 

(b) AMI-Area Median Income 

(c) CD-Corporate Director 

(d) CFR-Code of Federal Regulations 
I 

(e) CNMI-Commonwealth of the Northern Mariana Islands 

(f) CPSC-Consumer Product Safety Commission 

(g) DCD-Deputy Corporate Director 

(h) DEO=-Department of Environmental Quality 

(i) DPW-Department of Public Works 

0) DTI-Debt-to-Income Ratio 
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(k) EA-Environmental Assessment 

(1) GFE-Good Faith Estimate 

(m) HOME Program-U.S. HUD Homeownership Investment Partnerships Program 

(n) HQS-Housing Quality Standards 

(0) MCD-Mortgage Credit Division 

(p) MPS-Minimum Property Standards 

(q) MPV-Maximum Property Value 

(r) NAHA-National Affordable Housing Act 

(s) NEPA-National Environmental Policy Act 

(t) NMHC-Northem Marianas Housing Comoration 

(u) NTP-Notice to Proceed 

(v) PITI-Principal. Interest, Taxes, and Insurance 

(w) PJ-Participating Jurisdiction 

(x) PTI-Payment-to-Income Ratio 

(y) PTR-Preliminary Title Report 

(z) RER-Rehab Environmental Rev�ew 

(aa) RESPA-Real Estate Settlement Procedures Act 

(bb) SCRA-Service members Civil Relief Act 

(cc) SSI-Supplemental Security Income [Social Security] 

(dd) TCD-Time Certificates of Deposits 

(ee) TILA-Truth in Lending Act 

(ft) U.S.  HUD-United States Department of Housing and Urban Development 
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(gg) USDA RD-United States Department of Agriculture Rural Development 

(hh) USP AP-Unifonn Standard of Professional Appraisal Practice 

(ii) VOE-Verification of Employment 
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Commonwealth of the Northern Mariana Islands 

COMMONWEALTH CASINO COMMISSION 

Edward Deleon Guerrero, Chairman 

P.O. Box 500237 
Saipan, MP 96950 

Tel. 233-1 857/8 

PUBLIC NOTICE OF CERTIFICATION AND ADOPTION 

OF REGULATIONS OF THE COMMONWEALTH CASINO COMMISSION 

P R IOR PUBLICATION IN THE COMMONWEALTH REG ISTER 
AS PROPOSED R EGULATIONS 

Volume 42, Number 1 0, pp 0441 76 - 044275, of October 28, 2020 

ACTION TO ADOPT PROPOSED REGULATIONS: The Commonwealth of the Northern 
Mariana Islands, ("CNMI"). Commonwealth Casino Commission ("the Commission"). 
HEREBY ADOPTS AS PERMAN ENT regulations the Proposed Regulations which were 

published in the Commonwealth Register at the above-referenced pages, pursuant to 

the procedures of the Administrative Procedure Act,1 CMC § 9 1 04(a). The Commission 

announced that it intended to adopt them as permanent, and now does so. ( Id.)  A true 

copy is attached. I also certify by signature below that: 

as published, such adopted regulations are a true, complete and correct copy of the 
referenced Proposed Regu lations, and that they are being adopted without modification 

or amendment, except as stated as follows (and more particularly described below) : 
( 1 ) The word "key" was deleted from a proposed amendment, changing "casino key 

employee" to read "casino employee" in regulation § 1 75-1 0.3-31 0(b)(2) (and a 
misnumbering was corrected : "(2)(b) changed to "(b)(2)"). 

PRIOR PUB LICATION: The prior publication was as stated above. The Commission 

adopted the regulations as final at its meeting of December 22, 2020. 

MODIFICATIONS FROM PROPOSED REGULATIONS, IF ANY: 

1 .  § 175-10.3-31 Orb )(2) amended by correcting transposed letter and number 
"(2)(b)" to "(b)(2) and deletion of "key" to read: 

"(b)(2) Neither the casino gaming licensee nor any casino key employee licensee 
nor anv casino licensee shall give, suffer, permit or allow in anv way any person 
who is not licensed as a casino key employee access to view or obtain any 
information not obtainable by a member of the general public." 

AUTHORITY: The Commission has the authority to adopt rules and regulations in 
furtherance of its duties and responsibilities pursuant to Section 231 4  of Public law 1 8-
56. 
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EFFECTIVE DATE: Pursuant to the APA, 1 CMC sec. 9 1 05(b), these adopted 
regulations are effective 1 0  days after compliance with the APA, 1 CMC §§ 9 1 02 and 
9 1 04(a) or (b), which, in this instance, is 1 0  days after this publication in the 
Commonwealth Reg ister. 

COMMENTS AND AGENCY CONCISE STATEMENT: Pursuant to the APA, 1 CMC 

sec. 9 1 04(a)(2), the agency has considered fully all written and oral submissions 
respecting the proposed regulations of which it was aware. Upon this adoption of the 

regulations, the agency, if requested to do so by an interested person, either prior to 
adoption or within 30 days thereafter, will issue a concise statement of the principal 
reasons for and against its adoption, incorporating therein its reasons for overruling the 

considerations urged against its adoption .  The CCC received one written comment prior 
to adoption and has attached its response. The comment and response wil l  be kept in 

the Commission's public file and transmitted to the Archives. 

I DECLARE under penalty of perjury that the foregoing is true and correct and that this 

declaration was executed on the 23rd day of December, 2020, at Saipan, 

Commonwealth of the Northern Mariana Islands. 

Certified and ordered by: 

Submitted by: ������PL���--
Date 

Pursuant to 1 CMC § 21 53(e) (AG approval of regulations to be promulgated as to form) 
and 1 CMC § 91 04(a)(3) (obtain AG approval) the certified final regulations, modified as 
ind icated above from the cited proposed regulations, have been reviewed and approved 
as to form and legal sufficiency by the CNMI  Attorney General, and shall be published (1  

CMC § 21 53(f) (publication of rules and regulations)). 

Dated the 9ft a- day of fu ' 2020. 

�'=-< 
Hon. EDWARD MANIBUSAN 

Attorney General 

Filed and � 
Recorded by : __ -±-::-=-__ -,,-'--____ --- --'1'---'2..-"----· 1.=-4.:..:.._Q.b�'UJ=_><__ 

STHERSN NESB ITT Date 
Commonwealth Registrar 
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December 22, 2020 

COM M O NWEALTH CAS I N O  COM M ISSI ON 
Commonwealth o f  the Northern Mariana Islands 

Unit 13 & 14, Springs Plaza, Chalan Pale Arnold, Gualo Rai 

P.O . Box 500237, Saipan, M P  96950 

Telephone: +1 (670) 233-1857/58 

Facsimile : +1 (670) 233-1856 

Website: cnmicasi nocommission .com 

E-mail : info@cnmicasinocommission .com 

Commission's Response to Public Comments Concerning Proposed Amendments to CCC 
Regulations Published in the Commonwealth Register, Vol. 42 No. 1 0 at 0441 76 - 044275 

The Commission published proposed regu latory amendments in the Commonwealth 
Register,[insert register info] and received the following public comments in response: 

1 .  A letter from Imperial Pacific International (CNMI) LLC dated 1 1 /2 1 /20 (attached) 

2 .  No other public comments were received prior to the meeting. 

The Commission has considered the public comments at the public meeting held on xx/1 2/20 

and offers the below response. The Executive Director is instructed to place this response (with 
attached comments) in the Public File and also transmit a with the minutes of the 1 2/22/20 

meeting when the same are transmitted to the Commonwealth's Archives. 

Imperial Pacific International (CNMI)  LLC's comments consisted of a general letter followed by 
specific comments on individual proposed regulatory changes. 

Responding to the general letter: 

Comment: "However, I P I  was were [sic] expecting the existing Regulations to be relaxed 

because of the economic devastation to the worldwide economy caused by the pandemic. The 

majority of jurisdictions are relaxing regulations so the Gaming Industry can survive. These 
Changes proposed actually add additional and burdensome constraints in the middle of a 

worldwide economic collapse. The CNMI  should follow in the footsteps of President Trump 
whose pro-business platform was centered on de-regulation. De-regulation is needed now 
more than ever." 

Commission's Response. The Commission respectfully disagrees that now is an appropriate 
time for "de-regulation". As financial institutions, casinos are thoroughly regulated due concerns 
with money laundering; these concerns do not abate due to unstable economic situations. In 
fact, thorough regulation of financial institutions may be even more important given the 

economic disturbance caused by pandemic mitigation efforts. 

Comment: "As an example, I would like to highlight the proposed changes to the licensing of 
vendors. IP I  should be able to purchase any1hing other than gambling devices equipment and 

software without regulatory oversight." 
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Commission's Response. The Commission respectfully disagrees. It is clear that the 
Commonwealth does not wish the Commission to allow IP I  unfettered purchasing authority 
"without regulatory oversight." For example, Commonwealth law has charged the Commission 
with the responsibil ity to promulgate reg ulations concerning "[t]he examination , supervision and 
monitoring of the continuing fiscal and financial capability of casino owners, operators, 
concessionaires and other parties with any d irect relation to the sole casino and to protect the 
public in the event that such capabil ity is significantly diminished ." 4 CMC §23 1 4(b) (3).  

Comment: " I  would l ike to hig hlig ht that no agency in the CNMI Government itself has any 
requirement for vendors to register other than by requiring local businesses to acquire a 
business l icense. "  

Commission's Response: The Commission has n o  comment o n  the jurisdiction of fellow 
agencies of the Commonwealth, and further has no comment on their regulatory priorities and 
pol icies. The Commission restates that Commonwealth law has charged the Commission with 
the responsibility to promulgate reg ulations concerning U[t]he examination, supervision and 
monitoring of the continuing fiscal and financial capabil ity of casino owners, operators, 
concessionaires and other parties with any d irect relation to the sole casino and to protect the 
public in the event that such capabil ity is significantly diminished ." 4 CMC §23 1 4(b) (3) .  

Comment: "Until such time as the other g ambling establishments and Government 
Procurement Departments are held to the same standards, this is overregulation and it is not 
equal treatment under the law. Vendors do not want the CCC or any government agency to 
have unfettered access to their records. They enjoy d ue process of law. 

Commission's Response: The Commission takes seriously and is ever mindful of its legal and 
constitutional obligations. The Commission denies that its regulations (either facially or as
applied) violate due process protections. The Commission has no comment on the regulation of 
other industries; the Commission merely enforces the Commonwealth's g aming acts (PL-1 8-56, 
1 9-24 and others) . The Commission has no comment on the jurisdiction of fellow agencies of 
the Commonwealth, and further has no comment on other agencies' regulatory priorities and 
poliCies. As the licensee enjoys a monopoly as the sole casino gaming l icense u nder the 
gaming acts, it cannot be said to be similarly situated to any other entity such that it can claim 
"unequal treatment". The Commission explicitly denies that it has denied IPI the equal 
protection of the laws. Further, 

[g) ambling "implicates no constitutionally protected right: rather, it fal ls i nto a 
category of 'vice' -activity that could be, and frequently has been, banned 
altogether. United States v. Edge Broad. Co. ,  509 U.S.  41 8, 426 (1 993) . (Upholding an 
outright ban on gaming related speech under federal law) (emphasis added).  See also, 
Marshall v. Sawyer, 301 F.2d 639, 653 (9th Cir. 1 962) . ("Gambling or being in or about a 
gambling establishment is a mere matter of governmental favor; it has none of the 
aspects of property or other private right.") Control of gaming fal ls under the Tenth 
Amendment. "Within this context, we find no room for federally protected constitutional 
rig hts. This d istinctively stated problem is to be governed , controlled and reg ulated by 
the state legislature . . .  " Thomas v. Bible, 694 F. Supp. 750, 760 (D. Nev. 1 988) , aff'd, 
896 F.2d 555 (9th Cir. 1 990). 
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Comment: "Additionally, restricting our ability to deal with vendors places an undue burden on 
the I P I  operation and the operation of vendors who don't want to be held to such scrutiny. It wil l  
be d ifficult to purchase trash cans, lettuce or g asoline under the stricter regulations." 

Commission's Response : At this time, the Commission denies that the regulations places an 
undue burden on the licensee or vendors. The Commission wil l  monitor the impact of the 
regulation an may take further appropriate action in the future. That said, the Commission notes 
that the CCC's regulations have had a vendor l icensing requirement for some time, (see, e.g.  
1 7S-1 0. 1 -1 30S) and vendors have been seeking , and obtaining licensure should the amount of 
business they transact exceed the yearly regulatory floor (which has not been amended). lt is 
somewhat unnerving to the Commission that the licensee's comment does not reflect such 
knowledge. 

Comment: "I would also l ike to highlight that Saipan has very l imited resources and purchasing 
goods is extremely difficult. We try to purchase as much local ly as possible but vendors don't 
want to deal with the red tape. Vendors from other jurisdictions wil l  not place themselves under 
this scrutiny at any cost. Therefor we pay top dollar for everything." 

Commission's response: The Commission restates that its reg ulations have had a vendor 
l icensing req uirement for some time, (see, e.g . § 1 7S- 1 0. 1 -1 30S) and vendors have been 
seeking, and obtaining licensure should the amount of business they transact exceed the yearly 
regulatory floor (which has not been amended) .  

Comment: "Finally, I P I  suggest [sic] that the government take this opportunity to bring under the 
supervision of CCC the other casinos operating on Saipan (poker parlors and e-g aming 
centers) . I P I  does not agree that these businesses are al lowed to exist as I P I  paid the C N M I  for 
an exclusive casino l icense, by they do exist. So long as they exist, they should be regulated. 
The scope of the new regulations should be broadened to apply to them." 

Commission's response. The Commission has no comment on what the CNMI government or 
its other agencies should do, and leaves that discussion to the legislature,  the governor, and the 
other agencies of the CNM I.  The Commission disputes the entirety of this comment. The 
Commission denies that "poker parlors and e-gaming centers" are not "allowed to exist" by PL 
1 8-S6. The Commission cannot expand its jurisdiction beyond that which was g ranted by the 
legislature. 

Responding to the specific comments: 

Comment re : proposed change to § 1 7S-1 0. 1 -205(i) "These is [sic] duplicative of what I P I  has 
to file with Revenue and Taxation and will place additional costs and ad ministrative burdens on 
IP I .  The records soug ht by CCC can be obtained from Revenue and Taxation or a specific 
req uest can be made of I P I . "  

Commission's response: This reg ulatory change is within the authority granted to the 
Commission by Commonwealth law. The Commission d isputes that having to photocopy and 
deliver to the Commission documents submitted to Finance is an undue regulatory burden. 

COM MONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 

3 

PAGE 044566 



Comment re: proposed change to § 1 75-1 0. 1 -31 0" The addition of the term "key" makes this 
provision too restrictive. The majority of the employees that have access to confidential 
information are l ine level employees. Most of this information in is protected under the Privacy 
Act and there is no exemption to provide anything to the public. Additionally, the number of key 
l icenses required would be is overwhelming. This would require, clerks, ad ministration assistants, 
cashiers,  HR employees, food servers to obtain a key l icense. Key l icense should be restricted 
to C EO, C FO, COO or those with great discretionary powers." 

Commission's response. The Commission agrees and shall remove the word "key" upon final 
adoption.  It shall read : 

"(2) (b) Neither the casino gaming l icensee nor any casino key employee l icensee nor any 
casino l icensee shall give. suffer. permit or al low in any way any person who is not l icensed as a 
casino -key employee access to view or obtain any information not obtainable by a member of 
the general publ ic." 

Com ment re: proposed change to § 1 75-1 0.1 -325 " Eliminate Altogether Instead of making 
regulations more restrictive at a time when Saipan is essentially closed to business for the 
foreseeable future, it make [sic] common sense to remove or relax restrictive regulations. 
Eliminate these statutes altogether as current vendors find this offensive. Any potential new 
licensee would agree to such scrutiny. None of the other casino gambling sites have any 
standards whatsoever for registration of vendors. No agency in the C N M I  Government itself has 
any requirement for vendors to register other than by acquiring a business License. U ntil such 
time as the other gambl ing establishments and Government Procurement Departments are held 
to the same standards, this is overreg ulation and not equal treatment under the law. Vendors do 
not want agencies having unfettered access to their records. This places an undue burden on 
IP I 's operation. Vendors, who don't want to pay the costs of complying wil l  not do business with 
IP I .  

Comm ission's response : Commonwealth law has charged the Commission with the 
responsibility to promulgate regulations concerning "[t]he examination, supervision and 
monitoring of the continuing fiscal and financial capabil ity of casino owners, operators, 
concessionaires and other parties with any direct relation to the sole casino and to protect the 
public in the event that such capabi lity is significantly diminished ." 4 CMC §23 1 4(b) (3) . This 
reg ulation implements that statutory instruction. Further, the Commission notes that vendors 
have been fol lowing the extant l icensing procedures. The Commission will monitor the situation 
and take appropriate corrective action should the Commission deem it warranted . The 
Commission denies that other "casino gambling sites" exist in  Saipan. The Commission agrees 
that "[a]ny potential new licensee would agree to such scrutiny." 

Comment re : proposed change to §1 75-1 0. 1 -560(d) :  "Unreasonable. This is not a universally 
accepted calculation which is 1 .0% of the previous year's GGR + a per active gaming unit fixed 
cost. In our case the minimum bankroll  would be $71 0,000 in the cage plus and additional 
$57 1 ,000 for per game requirements for a total of $1 ,271 ,000 cage cash with access to an 
additional $1 ,852,000 which is available the next business from an outside source such as a 
bank or LOC . $3, 1 23,000 total requirement all sources. See Exhibit 1 ,  a summary of the 
Bankroll  Calculation for Nevada under 6 . 1 50 of the Nevada Regulations which is universally 
accepted ." 
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Commission's Response: The Commission notes that this proposed regulatory change does 
not in any way affect any current reg ulatory responsibility of the l icensee. This change merely 
adds a parenthetical numeric explanation to a requirement which presently exists. See § 1 75-
1 0. 1 -560(d) .  The Commission disputes that it is unreasonable to add a parenthetical 
clarification to a presently existing reg ulation.  

Insofar as I Pl's comment can be seen as a request for reg ulatory relief, the Commission 
disputes that the present regulation is unreasonable. While it certainly does not mirror a 
regulation from Nevada, the Commission notes that IP I  is not located in Nevada. The 
Commission's regulation is promulg ated under the authority granted to the Commission by 
Commonwealth law. Final ly, the Commission proffers that, g iven the financial situation IPI  
claims in statements made in federal court in various hearings, now is not an opportune time to 
relax regulatory requirements concerning fiscal responsibil ity. 

Comment re: proposed change to § 1 75-1 0 . 1 -595 : " Impossible due to past record keeping. 
Add itionally, will require the hiring of an entire team to track this and there are no guidel ines for 
the investment qualifications." 

Commission 's response: The Commission notes that this proposed regulatory change does not 
in any way affect any current regulatory responsibil ity of the licensee. This change merely adds 
a parenthetical numeric explanation to a requirement which presently exists. See § 1 75-1 0 . 1 -
560(d).  The Commission disputes that it is unreasonable to add a parenthetical clarification to a 
presently existing regulation .  Insofar as I Pl's comment can be seen as a request for reg ulatory 
relief, the Commission disputes that the present reg ulation is unreasonable. Simply put, the 
Commission feels that hig hly regulated financial institutions can reasonably be required to keep 
records of expenses. 

Comment re : proposed change to § 1 75-1 0. 1 -1 21 5 : "The Licensee already pays for employee 
Key License fees through the Regulatory Fee. This will increase the cost burden on IPI  when 
the government should be relaxing regu lations that add to costs."  

Commission's response: The Commission agrees that IP I  is obligated by law to pay a 
regulatory fee. The Commission notes that this proposed reg ulatory amendment to a currently 
extant regulation does not affect IP I .  The proposed change merely changes the present 
regulation's "service providers" and "vendors" to ""gaming vendors" and "non-gaming vendors". 
According ly, the Commission disagrees that this change will "increase the cost burden on I PI" in 
any manner. 

Comment re : proposed change to §§ 1 75-1 0. 1 -905 ; 1 1 20 ;  and 930 : "All 3 of these reg ulation 
[sic] just increase the burdensome red tape and are unreasonable and unnecessary." 

Commission's response:  The Commission respectful ly d isagrees. The proposed change to 
§905 increases nothing as it merely changes the name "Casino Service Provider" to "Casino 
Gaming Vendor." Likewise, the changes to § 1 1 20 change the names "casino service provider" 
and "casino vendor l icensee" to "casino gaming vendor l icensee" and "casino non-gaming 
vendor registrant." The proposed change to §930 merely changes "licensure" to "registration."  
Comment re : proposed change to §§1 75-1 0 . 1 -1 225 : "This 'fee' is a tax. The tax was i l legal. 
The l icensee never ag reed to the fee and is not in the CLA. The understanding of I P I  was that 
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the $ 1 5,000,000 included the costs of regulators. The Tinian Casino License fee is $500K 
annually and there was no separate regulatory charge. When IP I  objected to the added tax they 
were advised that it will be in the law and nothing can be done. 

Commission's response : The Commission notes that the proposed regulatory change does not 
affect the regulatory fee imposed by Commonwealth law, and says nothing further at this time. 

Comment re : proposed change to §§ 1 75-1 0. 1 -1 30 - 1 390 : " Instead of making Part 1 300 more 
restrictive at a time when Saipan is essentially closed to business for the foreseeable future, it 
make common sense to remove or relax restrictive regulations. Eliminate these statutes 
altogether as current vendors find this offensive. Any potential new l icensee would agree to such 
scrutiny. None of the other casino g ambling sites have any standards whatsoever for 
registration of vendors. No agency in the C N M I  Government itself has any requirement for 
vendors to register other than by acq uiring a business License. Until such time as the other 
gambling establishments and Government Procurement Departments are held to the same 
standards, this is overregulation and not equal treatment under the law. This places an undue 
burden on IPI operation and the operation of vendors." 

Commission response : The Commission notes that the proposed changes generally change 
the names "casino service provider" and "casino vendor l icensee" to "casino g aming vendor 
l icensee" and "casino non-gaming vendor registrant." The Commission respectfully d isagrees 
that it is "overreg ulating". It is clear that the Commonwealth does not wish the Commission to 
allow IP I  unfettered purchasing authority "without reg ulatory oversight." For example, 
Commonwealth law has charged the Commission with the responsibil ity to promulgate 
regulations concerning "[t]he examination, supervision and monitoring of the continuing fiscal 
and financial capabil ity of casino owners, operators, concessionaires and other parties with any 
direct relation to the sole casino and to protect the public in the event that such capabil ity is 
significantly diminished." 4 CMC §23 1 4(b)(3). The Commission has no comment on the 
jurisdiction of fellow agencies of the Commonwealth, and further has no comment on their 
regulatory priorities and pol icies. The Commission restates that Commonwealth law has 
charged the Commission with the responsibil ity to promulgate reg ulations concerning "[t]he 
examination,  supervision and monitoring of the continuing fiscal and financial capability of 
casino owners, operators, concessionaires and other parties with any direct relation to the sole 
casino and to protect the public in the event that such capabil ity is significantly diminished ." 4 
CMC §23 1 4(b) (3) .  Further, the Commission takes seriously and is ever mindful of its legal and 
constitutional obligations. The Commission denies that its reg ulations (either facially or as
applied) violate due process, and denies that it is denying anyone the equal protection of the 
law. The Commission has no comment on the reg ulation of other industries ; the Commission 
merely enforces the Commonwealth's gaming acts (PL-1 8-56, 1 9-24 and others) . The 
Commission has no comment on the jurisdiction of fellow agencies of the Commonwealth, and 
further has no comment on other agencies' regulatory priorities and pOl icies. As the l icensee 
enjoys a monopoly as the sole casino gaming l icense under the gaming acts, it cannot be said 
to be simi larly situated to any other entity such that it can claim "uneq ual treatment". The 
Commission wil l  continue to monitor the impact of its regulations and will take corrective action 
when the Commission deems it warranted . 

Comment re : proposed change to § 1 75-1 0. 1 -1 535 : " It is not clear what this means." 
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Commission response : The Commission feels the proposed new reg ulation is self-explanatory. 
It sets the statute of l imitations on enforcement actions and allows for tol l ing .  

Comment re : proposed change to § 1 7S-1 0.1 - 1 86S: Over regulation. Equal Treatment. N o  other 
business, whether a g ambling establishment or not is subjected to such strict oversight. This will 
impair future operations and potential new applicants form applying. 

Commission's response:  The Commission disagrees that the proposed regulation is "over 
reg u lation." The Commission disputes that this regulation violates the equal protection of the 
laws. The Commission is presently unconcerned about "potential new applicants." The 
Commission deems it necessary to enact this regulation g iven,  among other reasons, recent 
economic troubles experienced by companies worldwide, the economic difficulties of 
businesses in the Commonwealth, and for the reasons stated in recent Commission Orders. 

Comment re: proposed change to § 1 7S-1 0 . 1 -240S : "2401 b.  FEES The proposal is not 
Reasonable [sic]. The reg ulations should be relaxed if anything for the next several years. 
There should be a waiver of fees. 

Commission's response: The Commission notes that the proposed amendment does not 
amend §2401 (b). The proposed amendment to §240S benefits IP I  in that it extends flexibi lity for 
the Commission for the Commission to allow extended closure due to pandemic, a situation 
which was not previously considered by the Regulations. If IP I  insists that it is unreasonable to 
g ive the Commission authority to allow extended closure due to pandemic, the Commission is 
will ing to forego this regulatory change. 

Comment re: proposed change to § 1 7S-1 0 . 1 -263S : "How will operators comply? This could 
severely harm the industry." 

Commission's response : The Commission does not think this regulation will severely harm the 
industry. The Commission will monitor the impact of its reg ulations and will take corrective 
action when the Commission deems it warranted . A J u nket operator, or any of its agents, 
officers, d irectors, members, employees, or affi l iates, will comply with this reg ulation by, each 
time he/it receives payment of United States or foreign currency outside of the United States in 
relation to a gaming d ebt owed to the junket operator or a casino gaming-related deposit made 
to the junket operator, submitting with in 30 days after the receipt of such payment a Cu rrency 
Payment Report in a form that has been adopted by the Executive Director. 

Comment re : proposed change to Part 2900 : " IP I  agrees with the change. IPI has already been 
performing this" 

Commission response : The Commission has no response to this comment at this time. 

COMMONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28} 2020 

7 
PAGE 044570 



TITLE 25: COMMONWEALTH CASINO COMMISSION REGULATIONS 

§ 175-10.1-040 Definitions. 

In this subchapter, the following words have the following meanings, unless some 
contrary meaning is required: 

(a) "Act" means Public Law 1 8-56 as it may be amended or supplemented by 
subsequent legislation. 

(b) "Ante" means a player's initial wager or predetermined contribution to the pot 
prior to the dealing of the first hand. 

(c) "Automated Teller Machine" or "ATM" means an automated bank teller machine 
capable of dispensing or receiving cash. 

(d) "Authorized Personnel" means any member or designee of the Commonwealth 
Casino Commission. 

( e) "Book" means a race book or sports pool licensed and approved pursuant to these 
regulations. 

(f) "Business Year" means the annual period used by a licensee for internal 
accounting purposes. 

(g) "Call" means a wager made in an amount equal to the immediately preceding 
wager. 

(h) "Card Game" means a game in which the licensee is not party to wagers and from 
which the licensee receives compensation in the form of a rake-off, a time buy-in, or 
other fee or payment from a player for the privilege of playing, and includes but is not 
limited to the following: poker, bridge, whist, solo and pang\:liag\:lipanguingue. 

(i) "Card Room Bank" means an imprest fund which is a part of and accountable to 
the licensee's  casino cage or bankroll but which is maintained in the card room 
exclusively for the purposes set forth in § 1 75-1 O. I -2 1 1 5(a). 

G) "Card Table Bank" means an imprest inventory of cash and chips physically 
located in the table tray on the card table and controlled by the licensee through 
accountability established with the card room bank. The card table bank shall be used 
only for the purposes set forth in § 1 75- 1 0. 1 -2 1 1 5(b) 

(k) "Cashable Credits" means wagering credits that are redeemable for cash or any 
other thing of value. 

(1) "Casino" means a place, area, structure, vessel, communication channel, or other 
thing, tangible or intangible, subject to licensing pursuant to this chapter for the conduct 
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and playing of one or more games, or the acceptance of bets and wagers, including all 
associated activities of gaming and wagering, including but not limited to any bar, 
cocktail lounge, or other facilities housed therein such as money counting, surveillance, 
accounting, and storage, related to such conduct and playing, provided, that such term 
shall not include areas of a resort complex or other facility exclusively devoted to other 
activities, such as a hotel, golf course, etc., in which no game is conducted or played and 
no wagering occurs. 

(m) "Casino Employees" means any natural person employed by the licensed casino 
who carries out or conducts casino gaming activities as part of the business of the 
exclusive casino l icensee, which person shall be eighteen years of age or older and hold a 
license granted by the Commission. Persons deemed to be casino employees shall 
include: 
( 1 )  Table games personnel who attend to or conduct gaming activities, including 
dealers, floor personnel, pit managers and shift managers. 
(2) Cage and count room personnel who support gaming activities within the casino, 
including cashiers, supervisors and shift managers. 
(3) Security personnel who work within the casino gaming areas, including guards, 
supervisors and shift managers. 
(4) Surveillance personnel who work within the casino gaming areas, including 
operators, supervisors and shift managers. 
(5) Marketing personnel who attend to or support gaming activities within the casino 
gaming areas, including hosts, marketing representatives, supervisors, and shift 
managers. 
(6) Slot machines personnel who attend to or support gaming activities within the 
casino, including attendants, technicians, supervisors, and shift managers. 
(7) Accounting personnel who work directly with financial information relating to 
gaming activities, including revenue auditors, staff accountants, and supervisors. 
(8) Information technology personnel who attend to or support gaming activities 
within the casino, including technicians, engineers, and supervisors. 
(9) Members of the management team who are manager level and above and who 
oversee or supervise or have responsibilities over any of the above operations. 
( 1 0) Executive directors of the casino l icensee. 

(n) "Casino Gaming Activities" means all games of chance and other games played in 
major casino establishments in the United States and other games approved by the 
Commission, and further includes the operation of a sports book approved by the 
Commission to accept bets and wagers on sporting and other events which rely on events 
which occur within and without the casino. 

(0) "Casino Gaming Licensee" or "Casino Licensee" means the holder of the license 
issued by the Commonwealth Lottery Commission pursuant to the Act to operate casino 
gaming at the casino gaming facilities. 

(P) "Casino Gross Gaming Revenue" means the total sums actually received from 
casino gaming activities, including credit card payments received and checks received 
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whether collected or not, less the total amount paid out as winnings, provided that any 
sum received in payment for credit extended by a casino or operator for purposes of 
casino gaming activities or for the issue of a chip or chips for casino gaming activities 
shall be included as a sum received from gaming, and provided further that no allowance 
shall be permitted for any credit card fee or discount. 

(q) "Casino Key Employee" means an individual who is employed in the operation of 
a casino and who supervises other individuals employed in the casino and includes: 
( 1 )  A manager, an assistant manager, a floor person, a pit boss, a shift boss, a credit 
manager, and a count room manager; 
(2) A supervisor of security employees, surveillance employees, accounting and 
auditing employees, and cashiers or count room employees; 
(3) The chief legal officer, whether or not he or she is in-house counsel or retained, 
and all other in-house legal counsel, without regard to whether the individual supervises 
other individuals; and 
(4) Any employee whatsoever of a casino licensee so designated by the Commission. 

(r) "Casino Non-gaming-related Supplier" means a person who provides for the 
playing of games of chance in a casino, gaming equipment that is not mentioned in the 
definition of casino service provider in this section, or goods or services that relate to the 
construction, furnishing, repair, maintenance, or business of a casino, but that are not 
directly related to the playing of games of chance. 

(s) "Casino Security Service" means any non-governmental enterprise providing 
surveillance and/or security services to a casino, a casino licensee, to an approved hotel, 
or to any premises located with a casino hotel complex. 

(t) "Casino Serviee ProviderGaming Vendor" means a person subject to licensing 
pursuant to this chapter that offers goods or services directly related to casino gaming 
activities, including such persons as: gaming equipment manufacturers, importers, 
distributors, and repairers; casino security services; and any other service provider or 
entity the Commission requires to be licensed. 

(u) "Chairman" means the Chairman of the Commission appointed, confirmed, and 
elected pursuant to the Act or his designee. 

( v) "Check" means a monetary instrument commanding a bank to pay a sum of 
money. In card games, it means to waive the right to initiate the wagering, but to retain 
the right to call after all the other players have either wagered or folded. 

(w) "Chip" means a non-metal or partly metal representative of value issued by a 
licensee for use at table games or counter games at the licensee' s  gaming establishment. 

(x) "CMC" means the Northern Mariana Islands Commonwealth Code. 

(y) "CNMI" means the Commonwealth of the Northern Mariana Islands. 
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(z) "Commission" means the Commonwealth Casino Commission established by the 
Act. 

Modified, 1 CMC § 3 806(d), (f)-(g). 

History: Amdts Adopted 40 Com. Reg. 40928 (Sept. 28, 20 1 8); Amdts Proposed 40 Com. Reg. 40807 
(June 28, 20 1 8); Adopted 38  Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38  Com. Reg. 3 8424 (Aug. 28, 
20 1 6). 

Commission Comment: The Commission changed semi-colons following definition terms to "means" 
pursuant to 1 CMC § 3806(g). 

§ 175-10.1-050 Further Definitions. 

In this subchapter, the following words have the following meanings, unless some 
contrary meaning is required: 

(a) "Licensee" means a holder of a license issued by the Commission. 

(b) "Meeting" means the convening of the full membership of the Commission, for 
which notice and a quorum is required in order to make a decision or to deliberate toward 
a decision upon a matter over which the Commission has supervision, control, 
jurisdiction, or advisory power. It includes, but is not limited to, the consideration of 
license applications, transfers of interest, claims for tax refunds, petitions for 
redetermination, disciplinary proceedings, and exclusion list proceedings. 

(c) "Members" mean the Commissioners of the Commonwealth Casino Commission. 

(d) "Operator" means any person that actually provides the overall management of 
the operations of a casino, whether by ownership, lease, contract, agreement, or 
otherwise. 

(e) "Payout Receipt" means an instrument that is redeemable for cash and is either 
issued by a game or gaming device, or as a result of a communication from a game or 
gaming device to associated equipment, that cannot be used for wagering purposes. 

(f) "Person" includes a natural person, as well as a partnership, corporation, 
association, joint venture, or other business entity. 

(g) "Pot" means the total amount anted and wagered by players during a hand. 

(h) "Premises" means land together with all buildings, improvements and personal 
property located thereon. 

(i) "Prepaid Access Instrument" means a card, code, electronic serial number, mobile 
identification number, personal identification number or similar device that allows patron 
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access to funds that have been paid in advance and can be retrieved or transferred at some 
point in the future through such a device. To transfer funds for gaming purposes, a 
prepaid access instrument must be used in conjunction with an approved cashless 
wagering system, race book or sports pool wagering account, or interactive gaming 
account. 

G) "Promotional Chip" means a chip or token-like object issued by a licensee for use 
in promotions or tournaments at the licensee's gaming establishment. 

(k) "Proposition Player" means a person paid a fixed sum by the licensee for the 
specific purpose of playing in a card game who uses his own funds and who retains his 
winnings and absorbs his losses. 

(1) "Raise" means a wager made In an amount greater than the immediately 
preceding wager. 

(m) "Rake-off' means a percentage of the total amount anted and wagered by players 
during a hand in a card game which may be taken by the licensee for maintaining or 
dealing the game. 

(n) "Registration" means a final order of the Commission which finds a partnership, 
limited partnership, association, trust, corporation, or other legal entity except an 
individual suitable to be a Bolding eompany '..vita res13eet to a transact with the casino 
gaming licensee. 

(0) "Regulations" means regulations adopted by the Commission. 

(P) "Resort" means a place, such as a hotel with no fewer than five hundred rooms 
and a meeting hall, convention center, or other large event space capable of 
accommodating one thousand attendees, that is frequented by people for relaxation or 
recreation. To be considered a Resort, it must be built to the standards and contain 
amenities required in the Casino License Agreement entered into between the 
Commonwealth Lottery Commission and the casino gaming licensee. 

(q) "Rim Credit" means all extensions of credit in exchange for chips not evidenced 
by the immediate preparation of a credit instrument. 

(r) "Sales Representative" means any person owning an interest in, employed by, or 
representing a casino service industry enterprise licensed, who solicits the goods and 
services or business thereof. 

(s) "Secretary" means the secretary of the Commission appointed, confirmed, and 
elected pursuant to the Act or his designee. 

(t) "Secure Storage Facility" means any area, room, furniture, equipment, machinery, 
or other device used by the Commission for the storage of confidential information 
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access to which is limited to authorized personnel at all times by lock or other appropriate 
security precaution. 

(u) "Shill" or "Card Game Shill" means an employee engaged and financed by the 
licensee as a player for the purpose of starting and/or maintaining a sufficient number of 
players in a card game. 

(v) "Slot Machine" means a machine used for gambling that starts when you put 
coins, dollars, chips, tokens, or credits into it and pull a handle or press a button. It 
includes but is not limited to video poker machines, electronic gaming machines, and all 
similar machines as determined by the Commission which can be used for the playing of 
games or wagering in any fashion. 

(w) "Stake" means the funds with which a player enters a game. 

(x) "Stakes Player" A person financed by the licensee to participate in a game under 
an arrangement or understanding where by such person is entitled to retain all or any 
portion of his winnings. 

(y) "Statements on Auditing Standards" means the auditing standards and procedures 
published by the American Institute of Certified Public Accountants. 

(z) "Statistical Drop" means the dollar amount of cash wagered by a patron that is 
placed in the drop box plus the dollar amount of chips or tokens issued at a table to a 
patron for currency, credit instruments, or rim credit. 

Modified, 1 CMC § 3806(d)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission changed semi-colons following definition terms to "means" in (I) 
and changed "it be built the" to "it must be bui lt to the" in (p) pursuant to 1 CMC § 3806(g). 

§ 175-10.1-055 Further Definitions. 

In this SUbchapter, the following words have the following meanings, unless some 
contrary meaning is required: 

(a) "Statistical Win" means the dollar amount won by the licensee through play. 

(b) "Table Game Bankroll" means the inventory of: 
( 1 )  Chips, tokens, and coinage at a table game that is used to make change, extend 
credit, and pay winning wagers; and 
(2) Unpaid credit at a table game, including credit instruments not yet transferred to 
the cage and outstanding rim credit. 

(c) "Table Tray" means a receptacle used to hold the card table bank. 
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(d) "Time Buy-in" means a charge to a player, determined on a time basis, by the 
licensee for the right to participate in a game. 

(e) "Token" means a metal representative of value issued by a licensee for use in slot 
machines and at table games or counter games at the licensee's gaming establishment. 

(f) "Treasurer" means the treasurer of the Commission appointed, confirmed, and 
elected pursuant to the Act or his designee. 

(g) "Vice Chairman" means the Vice Chairman of the Commission appointed, 
confirmed, and elected pursuant to the Act or his designee. 

(h) "Wager" or "Wagering" means a contract in which two or more parties agree that 
a sum of money or other thing, tangible or intangible, shall be paid or delivered to one of 
them or that shall gain or lose on the happening of an uncertain event or upon the 
ascertainment of a fact in dispute. 

(i) "Wagering Voucher" means a printed wagering instrument, used in a cashless 
wagering system, that has a fixed dollar wagering value and is redeemable for cash or 
cash equivalents. 

Modified, 1 CMC § 3 806(d), (t)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission changed semi-colons following definition terms to "means" 
pursuant to 1 CMC § 3806(g). 

§ 175-10.1-105 Powers and Duties. 

The Commission shall have all the powers and authority necessary to carry out the 
purposes of the Act, including, without limitation, the responsibility: 

(a) To conduct hearings pertaining to the violation of the Act or regulations 
promulgated thereto, including hearings for the purpose of approving casino licenses and 
other business allowed under the Act. 

(b) To promulgate such rules and regulations, as may be necessary to fulfill the 
intent, policies, and purposes of the Act. The Commission may use such rules and 
regulations to interpret; enlarge upon, except provisions defining the authority and 
powers of the Commission; or define any provision of the Act to the extent that such 
provision is not specifically defined by the Act. The rules and regulations shall, at a 
minimum, provide for the following: 
( 1 )  A code of ethics for the members of the Commission and its officers and 
employees; 
(2) Supervision, monitoring, and investigation or other means to ensure the suitability 
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and compliance with the legal, statutory, and contractual obligations of owners, 
operators, and employees of casinos and other persons licensed under this chapter; 
(3) The examination, supervision, and monitoring of the continuing fiscal and 
financial capability of casino owners, operators, concessionaires, and other parties with 
any direct or indirect relation to the sole casino operator licensee and to protect the public 
in the event that such capability is significantly diminished; 
(4) To collaborate in the definition, coordination, and execution of the economic 
policies for the operations of the casino games of fortune and other ways of gaming, pari
mutuels, wagering, and casino gaming activities offered to the public; 
(5) To authorize and certify all the equipment and utensils used by the operations of 
the concessionaires approved in the respective concessions; 
(6) To issue licenses for ')unket" promoters of casino games of fortune or other 
casino gaming activities and charge fees therefore; 
(7) To examine, supervise, and monitor the eligibility of the single or collective 
junket promoter(s), their partners, and principal employees; 
(8) To examine, supervise, and monitor the activities and promotions of the junket 
promoters in relation to their compliance with legal, statutory, and contractual 
obligations, and other responsibilities stipulated in the applicable legislation and 
contracts; 
(9) To investigate and penalize any administrative infractions practiced according to 
the appropriate substantial and procedural legislations; 
( 10) To ensure that the relationship of the licensed gaming operators with the 
government and the public is in compliance with the Commission' s regulations and 
provides the highest interest to Commonwealth; 
( 1 1 )  The exclusion and removal of undesirable persons from the sole casino operator 
licensee's facilities; 
( 1 2) Civil penalties for the violation of provisions or regulations imposed under the 
Act; 
( 1 3) Penalties for the late payment of applicable fines or fees; 
( 14) Means to exclude from the gaming areas of a casino individuals under twenty-one 
years of age, except such lawful employees of the casino or of a resort complex or other 
facility of which the casino forms a part as the Commission determines by regulation may 
be present in such areas; and 
( 1 5) Provisions to attempt to identify and refuse service to gambling addicts and 
problem gamblers as they may be defined by the Commission. 

(c) To levy fines and penalties for the violation of provisions of the Act and the 
regulations promulgated by the Commission. 

(d) To require and demand access to and inspect, examine, photocopy, and audit all 
papers, books, and records of the casino operator on its premises or elsewhere as 
practical, including inspecting the gross income produced by the casino operators, 
gaming business and verification of their income, and all other matters affecting the 
enforcement of the Commission's policy or as required pursuant to the Act. 

(e) To determine the types of gaming and games to be covered by the casino license 
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and their structure. 

(f) To regulate sports betting, pari-mutuel betting, and other wagering, which relies 
on events occurring within or without the casinos, regulated by the Commission. 

(g) The Commission shall not have the authority to issue license to the sole casino 
operator licensee. The power to issue such license lies with the Commonwealth Lottery 
Commission. 

(h) To require and demand access to and inspect, examine, photocopy, and audit all 
papers, books and records of any casino sefViee ]:3feviaefgaming vendor on its premises 
or elsewhere as practical, including inspecting the gross income produced by the 
provider's business and verification of their income, and all other matters affecting the 
enforcement of the Commission's policy or as required pursuant to this chapter. 

(i) To conduct investigative hearings with public notice which may be conducted by 
one or more members with the concurrence of a majority of the Commission, or by a 
hearing examiner appointed by the Commission, with or without public notice, at such 
times and places, within the Commonwealth, as may be convenient. 

G) To withhold from public inspection, copying, or disclosure: 
( 1 )  All information and data required by the Commission to be furnished pursuant to 
this chapter or the regulations promulgated hereunder, or which may otherwise be 
obtained, relative to the internal controls or to the earnings or revenue of any applicant or 
licensee except in the course of the necessary administration of this act, or upon the 
lawful order of a court of competent jurisdiction, or, with the approval of the Attorney 
General, to a duly authorized law enforcement agency; 
(2) All information and data pertaining to an applicant's criminal record, family, and 
background furnished to or obtained by the division or the Commission from any source 
shall be considered confidential and shall be withheld in whole or in part, except that any 
information shall be released upon the lawful order of a court of competent jurisdiction 
or, with the approval of the Attorney General, to a duly authorized law enforcement 
agency; and 
(3) All things permitted to be exempt pursuant to the Open Government Act. 
(4) However, the following information to be reported periodically to the 
Commission by a casino licensee shall not be considered confidential and shall be made 
available for public inspection: 
(i) A licensee's gross revenue from all authorized casino gaming activities as defined 
in this chapter, and the licensee's gross revenue from simulcast wagering; 
(ii) 

(A) The dollar amount of patron checks initially accepted by a licensee, 
(B) the dollar amount of patron checks deposited to the licensee's bank account, 
(C) the dollar amount of such checks initially dishonored by the bank and 

returned to the licensee as uncollected, and 
(D) the dollar amount ultimately uncollected after all reasonable efforts; 
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(iii) The amount of gross revenue tax or investment alternative tax actually paid and 
the amount of investment, if any, required and allowed, pursuant to Commonwealth law; 
(iv) A list of the premises and the nature of improvements, costs thereof and the 
payees for all such improvements, which were the subject of an investment required and 
allowed pursuant to Commonwealth law; 
(v) A list of the premises, nature of improvements and costs thereof which constitute 
the cumulative investments by which a licensee has recaptured profits pursuant to 
Commonwealth law; 
(vi) All quarterly and annual financial statements presenting historical data which are 
submitted to the Commission, including all annual financial statements which have been 
audited by an independent certified public accountant licensed to practice in the CNMI; 
and 
(vii) The identity and nature of services provided by any person or firm receiving 
payment in any form whatsoever for professional services in connection with the 
authorization or conduct of games conducted at a casino establishment. 

(k) Notice of the contents of any information or data released, except to a duly 
authorized law enforcement agency pursuant to subsections (j)( 1 )-(2), shall be given to 
any applicant or licensee in a manner prescribed by the rules and regulations adopted by 
the Commission 

(1) To have the sole authority to amend or revoke the license granted to the casino 
operator by the Commonwealth Lottery Commission for operating in an unsuitable 
manner due to violations of law, breaches of the license or violations of the regulations 
promulgated by the Commission, as well as any other reason for revocation or 
termination stated in the License. If the Commission revokes the license issued by the 
Commonwealth Lottery Commission, the Commonwealth Casino Commission shall have 
the sole authority to re-issue a new casino gaming license. At least three affirmative 
votes by Commission members shall be required to issue a new casino license. 

(m) [RESERVED] 

(n) [RESERVED] 

(0) The Commission shall have all oversight, responsibility, and authority necessary 
to assure compliance with this chapter, including but not limited to authority over: 
timelines for construction, the commencement of operations, and achieving the minimum 
initial investment requirements. The Commission shall approve the casino operator 
licensee's  set number of games, such as slot machines or gaming tables, either in total or 
by category, or by location. 

(P) To impose reasonable charges and fees for all costs incidental to the review, 
redaction, and copying by the Commission of documents subject to public inspection 
without regard to whether the document is merely inspected by the requestor or whether 
copies are requested. 
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(q) To summarily seize and remove from all premises wherein gaming is conducted 
or gambling devices or equipment is manufactured, sold, or distributed, and impound any 
equipment, supplies, documents, or records for the purpose of examination and 
inspection. 

(r) The Commission or any of its members has full power and authority to issue 
subpoenas and compel the attendance of witnesses at any place within the 
Commonwealth, to administer oaths, receive evidence, and to require testimony under 
oath. The Commission or any member thereof may appoint hearing examiners who may 
issue subpoenas, administer oaths, and receive evidence and testimony under oath. 

(s) The Commission may pay transportation and other expenses of witnesses as it 
may deem reasonable and proper. The Commission may require any licensee or 
applicant which is the subject of the hearing to pay for all costs and expenses of said 
hearing, including the expenses of any witness. 

(t) The Commission shall initiate regulatory proceedings or actions appropriate to 
enforce the provisions of the gaming laws of the Commonwealth and the regulations 
promulgated thereto, when appropriate shall, in conjunction with the Attorney General, 
sue civilly to enforce the provisions of the gaming laws of the Commonwealth and the 
regulations promulgated thereto, and may request that the Attorney General prosecute 
any public offense committed in violation of any provision of the gaming laws of the 
Commonwealth. 

(u) To have sole jurisdiction to resolve disputes between patrons of a licensed casino 
and the licensee wherein the patron is attempting to collect a payout or other gaming 
debt. The Commission shall provide by regulation the procedures by which disputes are 
to be resolved and may impose charges and fees therefore. Notwithstanding any other 
law to the contrary, the Commission's  decisions on patron disputes may be reviewed by 
the Commonwealth Superior Court which may affirm the decision and order of the 
Commission or the hearing examiner, or it may remand the case for further proceedings, 
or reverse the decision only if the substantial rights of the petitioner have been prejudiced 
because the decision is: 
( 1 )  In  violation of constitutional provisions; 
(2) In excess of the statutory authority or jurisdiction of the Commission or the 
hearing examiner; or 
(3) Unsupported by any evidence whatsoever. 

(v) To have sole jurisdiction to determine whether a person or entity requires 
licensure or a finding of suitability in order to own, be employed by, receive revenue or 
profits (whether directly or indirectly) from, or do business with, a licensed casino. 
Further, the Commission shall have sole jurisdiction to determine whether a person or 
entity remains suitable in order to continue to own, be employed by, receive revenue or 
profits (whether directly or indirectly) from, or continue to do business with, a licensed 
casino. The Commission' s decisions on licensure or finding of suitability may be 
reviewed by the Commonwealth Superior Court which may affirm the decision and order 
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of the Commission or the hearing examiner, or it may remand the case for further 
proceedings, or reverse the decision only if the substantial rights of the petitioner, 
applicant or license holder have been prejudiced because the decision is: 
( l )  In violation of constitutional provisions; 
(2) In excess of the statutory authority or jurisdiction of the Commission or the 
hearing examiner; or 
(3) Unsupported by any evidence whatsoever. 

(w) The Commission shall have concurrent authority to determine the suitability of 
any location proposed for any portion of the operations of the casino operator licensee's  
operations in the Commonwealth. The Commission shall have the authority to  require of 
developers, owners, or financers completion bonds in any amount agreeable to the 
Commission prior to or during the construction of any facility that requires, or once 
completed will require, a license from the Commission. The Commission shall have the 
authority to require the casino licensee to obtain completion bonds in any amount deemed 
reasonable to the Commission and of such quality satisfactory to the Commission to 
ensure the completion of construction for any construction project built by, for, or in 
relation to the casino licensee's operations in the Commonwealth. The Commission may 
but need not regulate the interior design, security, cleanliness or sanitation of any portion 
of the operations of the casino operator licensee's  operations in the Commonwealth or 
any facility which requires or has a license issued by the Commission regardless of the 
location of such facility. 

(x) Final action shall occur in an open meeting after appropriate notice has been 
given the public. 

(y) To approve the construction of the various phases of development of the 
operations of the casino operator licensee' s  operations in the Commonwealth and to 
allow gaming to commence at any time, and in such locations in Saipan, as the 
Commission deems appropriate. Notwithstanding the foregoing, the Commission shall 
regulate one live training facility of temporary duration and all permanent facilities as are 
consistent with the provisions of the casino license agreement granted to the exclusive 
casino licensee and together shall be operated by the exclusive casino licensee. 

(z) The Commission may exercise any proper power and authority necessary to 
perform the duties assigned to it by the Legislature, and is not limited by any enumeration 
of powers in this section. 

Modified, I CMC § 3806(a), (d)-(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission numbered the paragraph after U)(3) as U)(4) pursuant to 1 CMC § 
3806(a). 

§ 175-10.1-1 10 Limitation on Powers and Duties. 
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( a) The Commission shall not regulate betting or wagerIng associated with 
cockfighting. 

(b) The Commission shall not have the authority to issue the original license to the 
sole casino operator licensee pursuant to the Act. The power to issue such sole casino 
operator license lies with the Commonwealth Lottery Commission pursuant to the Act. 

(c) These Regulations supercede and replace any contrary by law previously adopted by 
the Commission. 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1 15 Executive Director. 

(a) The Commission shall hire an Executive Director who will be responsible for the 
overall administration of the Commission and the supervision of the casino operator 
licensee and others pursuant to the Act. 

(b) Qualification of the Executive Director. The Executive Director shall possess the 
following minimum qualification: 
( l )  A bachelor's degree from a United States accredited educational institution or 
equivalent; 
(2) Five years work experience in professional, administrative, or management in 
government or private sectors; 
(3) Good ethical and moral character; 
(4) The Commission shall not hire any person for the Executive Director's position 
who has been convicted of a crime in any jurisdiction of the United States, or any foreign 
country carrying a minimum sentence of imprisonment of more than six months, 
excepting traffic offenses; and 
(5) The Executive Director shall not have any interest, directly or indirectly, in any 
business under the jurisdiction of the Commission. 

(c) The Executive Director shall be the head of the administration of the 
Commission, and subject to the general oversight and direction of the Commission, shall 
organize the work of the Commission in a manner that will ensure its efficient and 
effective operation and, subject to the budgetary authority, the Executive Director may 
hire and terminate such staff including a legal counsel and other professionals, necessary 
to carry out the purpose of the Commission. Such staff shall be exempt from the civil 
service. The Executive Director shall obtain such equipment, rent or build such 
additional office space, and generally make such regular office expenditure and 
acquisitions as necessary to establish and maintain a working office suitable for the 
Commission to effectively function pursuant to the Act. 

(d) The Executive Director shall have such other duties as may be assigned or 
delegated by the Commission. 

(e) The Executive Director serves at the pleasure of the Commission. 
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(1) The Executive Director's annual salary shall be established by the Commission. 
The Executive Director shall be reimbursed for actual, necessary, and reasonable 
expenses incurred in the performance of his or her duties as allowed by the Commission, 
but in any event not to exceed twenty-five thousand dollars ($25,000) in reimbursements 
per calendar year. All travel will be subject to 1 CMC §7407. 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 16); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-125 Commission Meetings. 

(a) Regular meetings of the Commission shall be held at least once per month in 
Saipan, CNMI, on such dates and at such times as the Commission shall establish. 

(b) Special meetings of the Commission will be held from time to time on such dates 
and at such times and places as the Commission may deem convenient. 

(c) Except as otherwise specifically provided by these regulations, any member of the 
Commission may place an item on a Commission agenda for consideration by the entire 
Commission. 

(d) The Chairman may alter the order in which matters on the Commission agenda 
are heard. Neither Robert's Rules of Order, nor any other system need be followed in 
any meeting of the Commission. 

(e) Requests for special meetings will be granted only upon a showing of exceptional 
circumstances. The Commission may require that a person requesting a special meeting 
pay the costs associated with such meeting, in addition to those costs usually assessed 
against an applicant. 

(1) In the absence or incapacity of the Chairman, the Vice Chairman may call a 
special meeting. In the absence or incapacity of both, any two members of the 
Commission may call a special meeting. 

(g) Unless otherwise ordered by the Chairman, requests for continuances of any 
matter on the Commission agenda must be in writing, must set forth in detail the reasons 
a continuance is necessary, and must be received by the Secretary no later than two 
calendar days before the meeting. 

(h) Unless otherwise ordered by the Chairman, the original of any documentation 
supplementing an application as required by the Commission must be received by the 
Secretary no later than eight calendar days before the meeting. Documentation not timely 
received will not be considered by the Commission unless the Commission, in its 
discretion, otherwise consents. 
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(i) The Chairman may defer to another meeting any matter with respect to which 
documentation has not been timely submitted. The applicant and its enrolled attorney or 
agent, if any, must appear at the meeting to which the matter is deferred, unless the 
Chairman waives their appearances. 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-135 Appearances. 

(a) Except as provided in subsection (b) or unless an appearance is waived by the 
Chairman, all persons, and their enrolled attorneys and agents, if any, must appear at the 
Commission meeting at which their matter is to be heard. Requests for waivers of 
appearances must be in writing, must be received by the Secretary no later than eight 
business days before the meeting, and must explain in detail the reasons for requesting 
the waiver. If at the time of its meeting the Commission has any questions of an applicant 
who has been granted a waiver and is not present, the matter may be deferred to another 
meeting of the Commission. 

(b) Unless the Commission otherwise instructs, the following persons, and their 
enrolled attorneys and agents, are hereby granted a waiver of appearance for the 
Commission meeting: ( 1 )  Applicants who have received a unanimous recommendation of 
approval from the Commission; (2) Licensees or registrants and Commission counsel on 
stipulations between the licensees or registrants and the Commission, where the 
stipulations fully resolve petitions for redeterminations, claims for refunds, or other 
Issues. 

(c) Where the Commission is to consider a stipUlation between the Executive 
Director and a licensee or registrant settling a disciplinary action and revoking, 
suspending or conditioning a license or registration, the licensee or registrant shall be 
prepared to respond on the record to questions regarding the terms of the stipulation and 
the licensee' s  or registrant's voluntariness in entering into the stipulation. 

Modified, 1 CMC § 3806(e), (g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-155 Service of Notices in General. 

(a) Each licensee, registrant, and applicant shall provide an electronic mail address to 
the Commission for the purpose of sending notices and other communications from the 
Commission. Each licensee, registrant, and applicant shall update this electronic mail 
address notification immediately as often as is otherwise necessary. The original 
provision and subsequent updates of electronic mail addresses shall be made to the 
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Commission' s custodian of records by means designated by the Chairman. 

(b) Except as otherwise provided by law or in these regulations, notices and other 
communications may be sent to an applicant, registrant, or licensee by electronic mail at 
the electronic mail address of the establishment as provided to the Commission for the 
purpose of sending notices and other communications. Except as otherwise provided by 
law or in these regulations, notices and other communications sent by electronic mail 
shall satisfy any requirement to mail a notice or other communication. 

(c) Notices, Complaints and other communications shall be deemed to have been 
served on the date the Commission sent such notices to the electronic mail address 
provided to the Commission by a licensee or applicant, and the time specified in any such 
notice shall commence to run from the date of such mailing. 

(d) Any applicant or licensee who desires to have notices or other communications 
mailed to a physical address shall file with the Commission a specific request for that 
purpose, and notices and other communications will �in such case, be sent to the 
applicant or licensee at such address, but the Commission may charge a fee therefore. 

(e) An applicant, registrant, or licensee will be addressed under the name or style 
designated in the application, registration, or license, and separate notices or 
communications will not be sent to individuals named in such application, registration, or 
license unless a specific request for that purpose is filed with the Commission. In the 
absence of such specific request, a notice addressed under the name or style designated in 
the application or license shall be deemed to be notice to all individuals named in such 
application, registration, or license. 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6) .  

§ 175-10.1-205 Official Records; Fees for Copies. 

(a) No original official record of the Commission shall be released from the custody 
of the Commission unless upon the express direction of the Chairman or Executive 
Director or upon the order of a court of competent jurisdiction. 

(b) Copies of the official records of the Commission which are required by law to be 
made available for public inspection will be made available during the hours provided for 
in § 1 75-1 0. 1 -201 ,  and upon the payment of appropriate fees. 

(c) No person shall, directly or indirectly, procure or attempt to procure from the 
records of the Commission or from other sources, information of any kind which is not 
made available by proper authority. 

(d) No application, petition, notice, report, document, or other paper will be accepted 
for filing by the Commission and no request for copies of any forms, pamphlets, records, 
documents, or other papers will be granted by the Commission, unless such papers or 
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request are accompanied by the required fees, charges, or deposits. 

(e) The cost of copies of official records of the Commission which are required by 
law to be made available for public inspection where copies are provided shall be one 
dollar f£U per page. Where copies are not provided, the cost for the mere inspection of 
documents is seventy cents per minute of the Commission's  legal counsel' s  time 
reviewing, redacting, and copying the inspected documents. 

(f) All payment of taxes, fees, deposits, and charges which are to be made to the 
Commonwealth Treasury shall be made by check payable to the order of the CNMI 
Treasuef!Y and mailed to the Department of Finance, with an original receipt delivered to 
the main office of the Commission or posted by certified mail to the mailing address of 
the Commission. 

(g) All payment of fees, deposits, charges, or payments of any kind which are to be 
made to the Commonwealth Casino Commission shall be made by check payable to the 
order of the Commonwealth Casino Commission or the CNMI Treasurer and posted by 
certified mail to the mailing address of the Commission. 

(h) The Commission may provide for payment by wire transfer. 

(i) The Casino Licensee must provide to the Executive Director an exact copy of 
every tax or other document fornl, or return fi led with or provided to the 
Commonwealth's Secretary of Finance. the Department of Finance, or the Division of 
Revenue and Taxation within three days of such fil ing or provision. without regard as to 
whether the document, form or return was filed or provided by the Casino Licensee or on 
behalf of the Casino Licensee by an agent or third party. 

Modified, 1 CMC § 3 806(e), (g). 

History: Adopted 38 Com. Reg. 386 1 9 (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-305 Casino Senriee PF8videF Gaming Vendor Licenses. 

(a) No person shall provide any goods or services to or conduct any business 
whatsoever with a casino, a casino licensee, its employees or agents, whether or not said 
goods, services, or business directly relates to casino or gaming activity, unless a casino 
serviee provider gaming vendor license authorizing the particular casino service business 
shall have first been issued to the enterprise pursuant to Part 1 300 of these regulations if 
such licensure has been required by the Commission. 

(b) The casino licensee shall not procure in any fashion goods or services from or 
conduct any business whatsoever with a person or entity, its employees or agents, 
whether or not said goods, services, or business directly relates to casino or gaming 
activity, unless a casino serviee providergaming vendor license authorizing the particular 
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casino service business shall have first been issued to the enterprise pursuant to these 
regulations if such licensure has been required by the Commission. 

Modified, 1 CMC § 3806(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-310 Licenses or Registration GeneraUy Required. 

(a) Every casino service provielergaming vendor, casino non-gaming vendorveaelor, 
casino key employee, and casino employee, except those approved by the Chairman, 
shall wear in a conspicuous manner their license or registration credential issued by the 
Commission at all times while on duty in the casino area, which includes without 
limitation the casino floor, cashier's cage, coootrooffiscount rooms, surveillance rooms, 
security rooms, and any area of the premises not accessible to the general public. The 
license credential shall at a minimum contain the name of the hotel/casino complex, a 
photograph of the employee, the employee position and title, and shall be numerically 
controlled. 

(bl{..ll Neither the casino gaming licensee nor any casino key employee licensee shall 
permit any person who should be licensed as a casino service 13rovielergaming vendor, a 
casiao veaelor, a casino key employee,-er casino employee, or registered as a casino non
gaming vendorveaelor; except those approved by the Executive Director, to work in the 
casino area (as defined above) or any area not accessible to the general public without 
such person obtaining licensure from the Commission. Neither the casino gaming 
licensee nor any casino key employee licensee shall permit any casino service 
pro:vielergaming vendor, casino non-gaming vendor veaelor, casino key employee, or 
casino employee, except those approved by the Chairman, to work in the casino area (as 
defmed above) without wearing their license credential in a conspicuous manner. Neither 
the casino gaming licensee nor any casino key employee licensee shall permit any casino 
service provielergaming vendor, casino non-gaming vendorveaelor, casino key employee, 
or casino employee to be present in the cashier's cage, cmm-trOOffiscount rooms, 
surveillance rooms, security rooms, and any area of the premises not accessible to the 
general public if the employee is not working. 

(b)(2) AA Neither the casino gaming licensee nor any casino key employee licensee 
nor any casino licensee shall give, suffer, permit or allow in any way any person who is 
not licensed as a casino trey employee access to view or obtain any information not 
obtainable by a member of the general public. 

(c) The casino gaming licensee shall provide each such employee with a holder for 
the Commission license credential which shall permit the permanent display of the 
information contained on the license credential. Thirty days prior to the use of any such 
holder, a casino gaming licensee shall submit a prototype to the Commission along with a 
narrative description of the proposed manner in which the employee will be required to 
wear such holder. 
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(d) In those situations where a license credential is lost or destroyed, a casino key 
employee or casino employee may be authorized to enter the casino area to perform 
employment duties so long as: 
( 1 )  The loss or destruction of the license is promptly reported in writing to the 
Commission; 
(2) The employee applies for a new license credential prior to working without the 
credential and pays the fee for obtaining a replacement license; and 
(3) Permission is received from a duly authorized Commission representative to do 
so. 

(e) An application for renewal as a casino key employee or a casino employee shall 
be accompanied by an offer for continued employment by the casino gaming licensee. 
The casino employee license shall be valid for three years the remainder of the fiseal year 
in 'Nhieh it 'NaS aJ)J)lied for and renewed up to thirty days (30) before its expiration e¥eFf 
third Oetoeer 1 thereafter, unless the license is sooner suspended or revoked, the 
licensee's  authorization to work in the United States expires, is terminated or revoked, or 
the licensee' s  employment with the casino gaming licensee has ended. The casino key 
employee license shall be valid for two years the remainder of the fiseal year in "'/hieh it 
'.vas aJ)J)lied for and renewed up to thirty days (30) before its expiration eefore e';ery 
other Oetoeer 1 thereafter, unless the license is sooner suspended or revoked, the 
licensee's  authorization to work in the United States expires, is terminated or revoked, or 
the licensee' s  employment with the casino gaming licensee has ended. By way of 
example, a casino key employee license or casino employee license applied for on 
December 3 1 ,  201�� is valid through September 30, 2012+ and must be renewed before 
October 1 ,  2012+. Key employee licensees must not begin work until they have been 
granted a provisional key employee license or a full key employee license by the 
Commission. 

(f) All suppliers of the casino gaming licensee while conducting business within the 
premise shall wear in plain view an identification card that identifies the supplier. 
Supplier identification cards shall be issued by the Commission. No supplier shall be 
permitted to be in the casino area which includes without limitation the casino floor, 
cashier's cage, eOl:lntroomscount rooms, surveillance rooms, security rooms, and any area 
of the premises not accessible to the general public without displaying the Commission
issued identification card. 

(g) All licenses and identification cards issued by the Commission remain at all times 
property of the Commission and must be surrendered to the Commission immediately 
upon request by any Commission member, agent, or the Executive Director. 

(h) Neither the casino gaming licensee nor any casino key employee licensee or 
casino licensee shall permit any person who is not a holder of a gaming license issued by 
the Commission access to : 
( 1 )  Any player tracking software or database; 
(2) Any software or database used in any manner whatsoever for the conduct of 
casino gaming or casino accounting; 
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(3) Any computer or network settings, configurations, or passwords if such computer 
or network settings, configurations, or passwords are used in any manner whatsoever for 
the conduct of casino gaming or casino accounting; 
(4) Any information or data of any kind whatsoever stored in or collected by any 
software listed in subsections (h)(1 )-(2),unless such person is enrolled pursuant to Part 
1 000 or has been granted permission to obtain access by the Executive Director. 

Modified, 1 CMC § 3806(d)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission changed "CCC" to "Commission" throughout this title pursuant 
to 1 CMC § 3806(g). 

§ 175-10.1-325 Mandatory License or Registration Requirements. 

A condition of a casino license or any casino serviee arovidergaming vendor license or 
casino non-gaming vendorvendor registration lieense, the Commission or its authorized 
representatives may inspect and monitor, at any time and with or without notice, any part 
of the licensed casino, its gaming operations, equipment, records, and related activities 
and any similar area or activity of the licensed casino serviee pro'lidergaming vendor or 
casino non-gaming vendor'lender, and that a law enforcement officer may enter any such 
area as requested by the Commission. The Executive Director may authorize 
representatives of the Commission. 

Modified, 1 CMC § 3806(t). 

History: Adopted 3 8  Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-425 Withdrawal. 

(a) Except as otherwise provided in subsection (b), a written notice of withdrawal of 
application may be filed by any applicant at any time prior to final Commission action. 
No application shall be permitted to be withdrawn, however, unless the applicant shall 
have first established to the satisfaction of the Commission Executive Director that 
withdrawal of the application would be consistent with the public interest and the policies 
of the Act. Unless the Executive DirectorCommissi Oft shall otherwise direct, no fee or 
other payment relating to any application shall become refundable in whole or in part by 
reason of withdrawal of the application. The COfflfBission Executive Director shall not 
direct the refunding, in whole or in part, of any fee or other payment relating to any 
application unless the Commission Executive Director determines that the refunding of 
the fee is in the best interest of the Commonwealth. 

(b) Where a hearing on an application has been requested by a party or directed by 
the Commission, the Commission Executive Director shall not permit withdrawal of said 
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application after: 
( 1 )  The application matter has been assigned to any other hearing examiner 
authorized by law or these regulations to hear such matter; or 
(2) The Commission has made a determination to hear the application matter directly. 

(c) Notwithstanding the foregoing, the Commission Executive Director may accept 
and consider written notice of withdrawal after the time specified herein if extraordinary 
circumstances so warrant. 

Modified, 1 CMC § 3806(d), (t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Part 500 - ACCOUNTING REGULATIONS 

§ 1 75-10.1-501 Commission Divisions. 

The Commission shall organize and maintain an Executive Division, a Division of Permit 
& Licensing, Admiflistration, a Division of Enforcement & Investigations, a Division of 
Audit, and a Division of Compliance. 

Modified, 1 CMC § 3806(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-505 Commission Audit Procedures. 

(a) The Division of Audit and the Division of Compliance will have the authority, 
among other tasks assigned by the Executive Director to: 
( 1 )  Conduct periodic audits or reviews of the books and records of licensees on an as-
needed basis, in the discretion of the Executive Director; 
(2) Review the accounting methods and procedures used by licensees; 
(3) Review and observe methods and procedures used by licensees to count and 
handle cash, chips, tokens, negotiable instruments, and credit instruments; 
(4) Examine the licensees' records and procedures in extending credit, and to confirm 
with gaming patrons the existence of an amount of debt and any settlement thereof; 
(5) Examine and review licensees' internal control procedures; 
(6) Examine all accounting and bookkeeping records and ledger accounts of the 
licensee or a person controlling, controlled by, or under common control with the 
licensee; 
(7) Examine the books and records of any licensee when conditions indicate the need 
for such action or upon the request of the Chairman or the Commission; and 
(8) Investigate each licensee's  compliance with the Act and the regulations of the 
Commission. 
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(b) The Division of Audit and/or the Division of Compliance shall at the request of 
the Executive Director conduct each audit in conformity with the statements on auditing 
standards. The Division of Audit and/or Division of Compliancedivisiofls of lArlidit and 
Complianee shall prepare an appropriate report at the conclusion of each audit and shall 
submit a copy of the report to the Commission. 

(c) At the conclusion of each audit or review, the Division of Audit and/or Division 
of Compliance divisions of A.edit afld COlRflliaaee or other applicable division shall 
confer with and go over the results of the audit or review with the licensee. The 
licensee may, within ten days of the conference, submit written reasons why the results 
of the audit or review should not be accepted. The Commission shall consider the 
submission prior to its determination. 

(d) When the Division of Audit and/or Division of Compliance di'lisiofls of A.edit 
and COlRflliaaee or any other division finds that the licensee is required to pay 
additional fees or taxes or finds that the licensee is entitled to a refund of fees or taxes, 
it shall report its findings, and the legal basis upon which the findings are made, to the 
Commission and to the licensee in sufficient detail to enable the Commission to 
determine if an assessment or refund is required. 

( e ) Ordinarily, the casino gaming licensee will not pay the costs of the audit. If the 
Executive Director determines that the audit will require excessive costs, such 
excessive costs shall be paid by the casino gaming licensee. If the audit reveals and the 
Executive Director determines that amounts were deliberately misreported, 
underreported, or mischaracterized, the casino gaming licensee shall, in addition to any 
penalty which may be imposed, pay the costs of the audit and investigation. 

(f) The Commission may require that a casino serviee pro\'idergaming vendor pay 
the costs of the audit. 

Modified, 1 CMC § 3806(e)-(t). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-510 Procedure for Reporting and Paying Gaming Taxes and Fees. 

(a) Unless the Commission establishes another procedure, taxes and fees which are to 
be paid to the Treasurer, and all reports relating thereto which are required under the Act 
and the regulations must be received by the Commonwealth Treasurer with an original 
receipt provided to the Commission not later than the due date specified by law or 
regulation, except that the taxes and reports shall be deemed to be timely filed if the 
casino gaming licensee or casino service provider demonstrates to the satisfaction of the 
Commission that they were deposited in a United States post office or mailbox, with first
class postage prepaid, and properly addressed to the Commonwealth Treasurer, within 
the time allowed for payment of the taxes. The original receipt must be promptly 
forwarded to the Commission. 
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(b) Unless the Commission establishes another procedure, fees which are to be paid 
to the Commission and all reports relating thereto must be received by the Commission 
not later than the due date specified by law or regulation, except that the fees and reports 
shall be deemed to be timely filed if the casino gaming licensee or casino serviee 
providergaming vendor demonstrates to the satisfaction of the Commission that they 
were deposited in a United States post office or mailbox, with first-class postage prepaid, 
and properly addressed to the Commission, as the case may be, within the time allowed 
for payment of the taxes. 

(c) The casino gaming licensee or casino serviee providergaming vendor licensee 
may elect to report and pay its fees, and file all reports relating thereto, via check or 
pursuant to an electronic transfer procedure approved by the Commission. 

Modified, 1 CMC § 3 806(t)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-515 Accounting Records. 

(a) The casino gaming licensee, and each other licensee, in such manner as the 
Chairman may approve or require, shall keep accurate, complete, legible, and permanent 
records of all transactions pertaining to revenue that is taxable or subject to fees under 
the Commonwealth Code and these regulations. Each licensee that keeps permanent 
records in a computerized or microfiche fashion shall provide the Division of Audit 
and/or Division of Compliancedivisions of A:l:ldit and COffifJlianee, or the Department of 
Finance' s  applicable tax and license division, upon request, with a detailed index to the 
microfiche or computer record that is indexed by department and date. 

(b) The casino gaming licensee shall keep general accounting records on a double 
entry system of accounting, maintaining detailed, supporting, subsidiary records, 
including: 
( 1 )  Detailed records identifying all revenues, all expenses, all assets, all 
liabilities, and equity for each establishment; 
(2) Detailed records of all markers, IOU's, returned checks, hold checks, or other 
similar credit instruments accepted by the licensee; 
(3) Individual and statistical game records to reflect statistical drop, statistical win, 
and the percentage of statistical win to statistical drop by table for each table game, and 
to reflect statistical drop, statistical win, and the percentage of statistical win to statistical 
drop for each type of table game, either by each shift or other accounting period approved 
by the Commission, and individual and statistical game records reflecting similar 
information for all other games; 
(4) Slot analysis reports which, by each machine, compare actual hold percentages to 
theoretical hold percentages; 
(5) Journal entries prepared by the licensee and its independent accountant; 
(6) All information pertaining to any promotional, discount, or VIP service type 
programs; 
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(7) All information pertaining to any junket or junket-type operators or programs 
including, but not limited to all contracts and agreements of any kind, all money 
schedules, settlement sheets, and reports or written communications of any kind between 
the licensee and any junket operator, junket player or junket patron of any type; and 
(8) Any other records that the Commission specifically requires to be maintained. 

(c) The casino gaming licensee shall create and maintain records sufficient to 
accurately reflect gross income and expenses relating to its operations which are subject 
of these regulations. Every other licensee shall create and maintain records sufficient to 
accurately reflect gross income and expenses relating to its operations which are subject 
of these regulations. 

(d) If the casino gaming licensee fails to keep the records used by it to calculate 
gross gaming revenue, the Commission may compute and determine the amount of 
taxable revenue upon the basis of an audit conducted by the Division of Audit and/or 
Division of Compliance divisions of l\tldit and Compliance, or any other division, upon 
the basis of any information within the Commission's possession, or upon statistical 
analysis. 

(e) Casino employee or casino key employee licensees must maintain such revenue 
and tax records as the Commission requires be maintained, in addition to any records 
required by the Department of Finance. 

Modified, 1 CMC § 3806(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-525 Records of Ownership. 

( a) Each corporate licensee or corporate owner of a casino gaming licensee shall 
keep on the premises of the casino gaming licensee, or shall provide to the aDivisions 
of Audit, Divisi-anaon of Compliance, tfte-Division of Enforcement & Investigations, 
or the Division of Permit & LicensingA.dministration, upon request, the following 
documents pertaining to the corporation: 
( 1 )  A certified copy of the articles of incorporation and any amendments; 
(2) A copy of the bylaws and any amendments; 
(3) A copy of the license issued by the Commonwealth Secretary of Finance 
authorizing the corporation to transact business in the Commonwealth; 
(4) A list of all current and former officers and directors; 
(5) Minutes of all meetings of the stockholders which pertain to the casino gaming 
licensee; 
(6) Minutes of all meetings of the directors which pertain to the casino gaming 
licensee; 
(7) A list of all stockholders listing each stockholder's name, address, the 
number of shares held, and the date the shares were acquired; 
(8) The stock certificate ledger; 
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(9) A record of all transfers of the corporation's stock; and 
( 1 0) A record of amounts paid to the corporation for issuance of stock and 
other capital contributions. 

(b) Each partnership licensee shall keep on the premises of its gaming establishment, 
or provide to the aDivisions of Audit, Division of and CCompliance,� Division of 
Enforcement & Investigations, or the Division of Permit & LicensingA.dmiaistfatioa, 
upon request, the following documents pertaining to the partnership: 
( 1 )  A copy of the partnership agreement and, if applicable, the certificate of limited 
partnership; 
(2) A list of the partners, including their names, addresses, the percentage of interest 
held by each, the amount and date of each capital contribution of each partner, the date 
the interest was acquired, and the salary paid by the partnership; and 
(3) A record of all withdrawals of partnership funds or assets. 

(c) Each casino gaming licensee which is a LLC licensee shall keep on the premises 
of its establishment, or shall provide to the Division of Audit, the Division of 
Compliancedivisioas of Aadit aad CoftlJllianee, the Division of Enforcement & 
Investigations, or the Division of Permit & LicensingA.dmiaistFatioa, upon request, the 
following documents pertaining to the LLC: 
( 1 )  A certified copy of  the articles of  organization and any amendments; 
(2) A copy of the operating agreement and any amendments; 
(3) A copy of the license issued by the Commonwealth Secretary of Commerce 
authorizing the LLC to transact business in the Commonwealth; 
(4) A list of all current and former Members and Managers; 
(5) Minutes of all meetings of the Members; 
(6) Minutes of all meetings of the LLC; 
(7) A list of all persons with any distributional interest in the LLC listing each 
person's name, address, the percentage of distributional interested owned or controlled 
by the person, and the date the interest was acquired; 
(8) The stock certificate ledger; 
(9) A record of all transfers of any beneficial interest in the LLC; and 
( 1 0) A record of amounts paid to the LLC as capital contributions. 

(d) The operating agreement of any limited liability company which has been 
granted a casino gaming license must be in writing and shall include any language 
required by the Commonwealth Casino Commission by order as well as language 
substantially as follows: 
( 1 )  Notwithstanding anything to the contrary expressed or implied in the articles or 
this agreement, the sale, assignment, transfer, pledge, or other disposition of any interest 
in the limited liability company is ineffective unless approved in advance by the 
Commonwealth Casino Commission. If at any time the Commission finds that a 
member which owns any such interest is unsuitable to hold that interest, the 
Commission shall immediately notify the limited liability company of that fact. The 
limited liability company shall, within ten days from the date that it receives the notice 
from the Commission, return to the unsuitable member the amount of his capital 
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account as reflected on the books of the limited liability company. Beginning on the 
date when the Commission serves notice of a determination of unsuitability, pursuant to 
the preceding sentence, upon the limited liability company, it is unlawful for the 
unsuitable member: (A) To receive any share of the distribution of profits or cash or any 
other property of, or payments upon dissolution of, the limited liability company, other 
than a return of capital as required above; (B) To exercise directly or through a trustee 
or nominee, any voting right conferred by such interest; (C) To participate in the 
management of the business and affairs of the limited liability company; or (D) To 
receive any remuneration in any form from the limited liability company, for services 
rendered or otherwise. 
(2) Any member that is found unsuitable by the Commission shall return all 
evidence of any ownership in the limited liability company to the limited liability 
company, at which time the limited liability company shall within ten days, after the 
limited liability company receives notice from the Commission, return to the member in 
cash, the amount of his capital account as reflected on the books of the limited liability 
company, and the unsuitable member shall no longer have any direct or indirect interest 
in the limited liability company." 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 3 8  Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-530 Record Retention; Noncompliance. 

Each licensee shall provide the Ddivisions of Audit, the Division of aatl-Compliance, 
the Division of Enforcement & Investigations, or the Division of Permit & 
Licensingl\:dfflinistratioH, upon request, with the records required to be maintained by 
these regulations. Unless the Commission approves or requires otherwise in writing, 
each licensee shall retain all such records within the Commonwealth for at least five 
years after they are made. Failure to keep and provide such records is an unsuitable 
method of operation. 

Modified, 1 CMC § 3806(e)-(t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-550 Gross Revenue Computations. 

(a) For each table game, gross revenue equals the closing table game bankroll plus 
credit slips for cash, chips, tokens, or personal/payroll checks returned to the casino 
cage, plus drop, less opening table game bankroll, fills to the table, money transfers 
issued from the game through the use of a cashless wagering system. 

(b) For each slot machine, gross revenue equals drop less fills to the machine and 
jackpot payouts. Additionally, the initial hopper load is not a fill and does not affect 
gross revenue. The difference between the initial hopper load and the total amount that is 
in the hopper at the end of the licensee' s  fiscal year must be adjusted accordingly as an 
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addition to or subtraction from the drop for that year. If a casino gaming licensee does 
not make such adjustments, or makes inaccurate adjustments, the Division of Audit 
and/or Division of Compliance divisiofls of Audit aad COHlflliaaee may compute an 
estimated total amount in the slot machine hoppers and may make reasonable 
adjustments to gross revenue during the course of an audit. 

(c) For each counter game, gross revenue equals: 
( 1 )  The counter games write on events or games that occur during the month or 
will occur in subsequent months, less counter games payout during the month ("cash 
basis"); or 
(2) Counter games write on events or games that occur during the counter games 
write plus money, not previously included in gross revenue that was accepted by the 
licensee in previous months on events or games occurring during the month, less 
counter games payouts during the month ("modified accrual basis") to patrons on 
winning wagers. 

(d) For each card game and any other game in which the licensee is not a party to a 
wager, gross revenue equals all money received by the casino gaming licensee as 
compensation for conducting the game. 

(e) In computing gross revenue for a slot machines, keno and bingo, the actual cost 
to the casino gaming licensee, its agent or employee, or a person controlling, controlled 
by, or under common control with the licensee, of any personal property distributed as 
losses to patrons may be deducted from winnings (other than costs of travel, lodging, 
services, food, and beverages) if the licensee maintains detailed documents supporting 
the deduction. 

(t) If the casino gaming licensee provides periodic payments to satisfy a payout 
resulting from a wager, the initial installment payment when paid and the actual cost of 
a payment plan approved by the Commission and funded by the licensee may be 
deducted from winnings. F or any funding method which merely guarantees the 
licensee's  performance and under which the licensee makes payments directly out of 
cash flow (e.g., irrevocable letters of credits, surety bonds, or other similar methods), 
the licensee may only deduct such payments when paid to the patron. 

(g) The casino gaming licensee shall not exclude money paid out on wagers that are 
knowingly accepted by the licensee in violation of the Commonwealth Code or these 
regulations from gross revenue. 

(h) If in any month the amount of casino gross gaming revenue is less than zero 
dollars, the licensee may deduct the excess in the succeeding months, until the loss is 
fully offset against casino gross gaming revenue. 

(i) Payout receipts and wagering vouchers issued at a game or gaming device shall 
be deducted from gross revenue as jackpot payouts in the month the receipts or 
vouchers are issued by the game or gaming device. Payout receipts and wagering 
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vouchers deducted from gross revenue that are not redeemed within sixty days of 
issuance shall be included in gross revenue. An unredeemed payout receipt or wagering 
voucher previously included in gross revenue may be deducted from gross revenue in 
the month redeemed. For purposes of this section, the term "slot machine" means a 
gaming device for which gross revenue is calculated pursuant to the method described 
under subsection (b). Such receipts and wagering vouchers shall be deemed expired if 
not redeemed on or before the expiration date printed on the payout receipt or wagering 
voucher or within 1 80 days of issuance, whichever period is less. Licensees may 
redeem expired receipts and wagering vouchers in their sole discretion but may not 
deduct amounts paid out from gross revenue. 

0) A record of all expired payout receipts and wagering vouchers shall be created 
and maintained in accordance with the record keeping requirements set forth by the 
Commission. 

(k) Any amounts paid or rebated to players or patrons in the form of comps, 
commissions or the like are a cost of doing business and shall not be deducted from 
gross revenue. 

Modified, 1 CMC § 3806(a), (d)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission renumbered the second subsection U) to (k) pursuant to 1 CMC § 
3806(a). 

§ 175-10.1-560 Minimum Bankroll Requirements. 

(a) The Commission may adopt or revise a bankroll formula that specifies the 
minimum bankroll requirements applicable to the casino gaming licensee, along with 
instructions for computing available bankroll .  The formula adopted by the Commission 
may require the licensee to maintain a number of days of cash on hand, utilize a debt-to 
service ratio, or utilize any other ratio the Commission deems fit. 

(b) The casino gaming licensee shall maintain in accordance with the bankroll 
formula adopted by the Commission pursuant to the requirements of this section, cash or 
cash equivalents in an amount sufficient to reasonably protect the licensee's  patrons 
against defaults in gaming debts owed by the licensee. If at any time the licensee's 
available cash or cash equivalents should be less than the amount required by this 
section, the licensee shall immediately notify the Commission of this deficiency and 
shall also detail the means by which the licensee shall comply with the minimum 
bankroll requirements. Failure to maintain the minimum bankroll required by this 
section or failure to notify the Commission as required by this section, is an unsuitable 
method of operation. 
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(c) Records reflecting accurate, monthly computations of bankroll requirements and 
actual bankroll available shall be maintained by the casino gaming licensee, and mailed 
to the Commission monthly. 

(d) The casino licensee shall maintain an unencumbered irrevocable letter of credit 
from a financial institution acceptable to the Commission in the amount of fifteen 
million dollars ($ 1 5,000,000), or some other higher amount required by the 
Commission, to ensure payment to winning players. 

(e) The casino licensee shall not accept any wager for which it does not have funds 
readily available to pay. 

Modified, 1 CMC § 3806(e)-{t). 

History: Adopted 3 8  Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-565 
Revenue. 

Treatment of Credit for Purposes of Computing Gross 

(a) The casino gaming licensee shall: 
( 1 )  Document, prior to extending gaming credit, that it: 
(i) Has received information from a bona fide credit-reporting agency that the 
patron has an established credit history that is not entirely derogatory; or 
(ii) Has received information from a legal business that has extended credit to the 
patron that the patron has an established credit history that is not entirely derogatory; or 
(iii) Has received information from a financial institution at which the patron 
maintains an account that the patron has an established credit history that is not 
entirely derogatory; or 
(iv) Has examined records of its previous credit transactions with the patron 
showing that the patron has paid substantially all of his credit instruments and 
otherwise documents that it has a reasonable basis for placing the amount or sum 
placed at the patron's disposal; or 
(v) Was informed by another licensee that extended gaming credit to the patron that 
the patron has previously paid substantially all of the debt to the other licensee and the 
licensee otherwise documents that it has a reasonable basis for placing the amount or 
sum placed at the patron's  disposal; or 
(vi) If no credit information was available from any of the sources listed in 
subsections(a)(l )(i)--(v) for a patron who is not a resident of the United States, the 
licensee has received, in writing, information from an agent or employee of the 
licensee who has personal knowledge of the patron's credit reputation or financial 
resources that there is a reasonable basis for extending credit in the amount or sum 
placed at the patron's disposal; 
(vii) In the case of personal checks, has examined and has recorded the patron's 
valid driver's license or, if a driver' s  license cannot be obtained, some other document 
normally acceptable as a means of identification when cashing checks, and has 
recorded a bank check guarantee card number or credit card number or has documented 
one of the credit checks set forth in subsections (a)( 1 )(i)-(vi); 
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(viii) In the case of third party checks for which cash, chips, or tokens have been 
issued to the patron or which were accepted in payment of another credit instrument, 
has examined and has recorded the patron's valid driver's license, or if a driver's 
license cannot be obtained, some other document normally acceptable as a means of 
identification when cashing checks and has, for the check's maker or drawer, 
performed and documented one of the credit checks set forth in subsections (a)( l )(i)
(vi); 
(ix) In the case of guaranteed drafts, has complied with the issuance and 
acceptance procedures promulgated by the issuer. 
(2) Ensure that the patron to whom the credit is extended either signs the credit 
instrument when credit is extended; 
(3) Obtain and record the patron's address before extending the credit. 

(b) The casino gaming licensee shall, after extending credit, document that it has 
attempted to collect payment from the patron at least once on or before the ninetieth day 
from the issuance of credit and thereafter once every thirty days until it is collected. 

(c) The casino gaming licensee shall furnish the credit instrument to the Commission 
within thirty days after the Commission's  request, unless the licensee has independent, 
written, and reliable verification that the credit instrument is in the possession of a court, 
governmental agency, or financial institution; has been returned to the patron upon 
partial payment of the instrument; has been returned to the patron upon the licensee's 
good faith belief that it  had entered into a valid settlement and the licensee provides a 
copy of the original credit instrument and a document created contemporaneously with 
the settlement that contains the information required by this section; has been stolen and 
the licensee has made a written report of the theft to an appropriate law enforcement 
agency, other than the Commission having jurisdiction to investigate the theft; or the 
Chairman waives the requirements of the subsection because the credit instrument 
cannot be produced because of any other circumstances beyond the licensee' s  control. 
( 1 )  Theft reports made pursuant to subsection (c) must be made within thirty days of 
the licensee' s discovery of the theft and must include general information about the 
alleged crime, the amount of financial loss sustained, the date of the alleged theft, and 
the names of employees or agents of the licensee who may be contacted for further 
information. The licensee shall furnish to the Division of Audit and/or Division of 
Compliance divisions of A.Hdit and COHlplianee a copy of theft reports made pursuant to 
this paragraph within thirty days of its request. 
(2) If the licensee has returned a credit instrument upon partial payment, 
consolidation, or redemption of the debt, it shall issue a new "substituted" credit 
instrument in place of the original and shall furnish the substituted credit instrument to 
the Commission within thirty days of its request, unless the licensee has independent, 
written, and reliable verification that the substituted credit instrument cannot be 
produced because it is in the possession of a court, governmental agency, or financial 
institution; has been stolen and the licensee has made a written report of the theft to an 
appropriate law enforcement agency, other than the Commission, having jurisdiction to 
investigate the theft; or the Commission waives the requirements of subsection (c )(2) 
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because the substituted credit instrument cannot be produced because of any other 
circumstances beyond the licensee's  control. 

(d) The casino gaming licensee shall submit a written report of a forgery, if any, of 
the patron's signature on the instrument to an appropriate law enforcement agency, other 
than the Commission, having jurisdiction to investigate the forgery. The report must 
include general information about the alleged crime, the amount of financial loss 
sustained, the date of the alleged forgery, and identification of employees or agents of 
the licensee who may be contacted for further information. The licensee shall furnish a 
copy of forgery reports made pursuant to this paragraph to the Division of Audit, 
Division of Compliance, and/ordivisions of l\l:Idit afld Comalianee and t the Division of 
Enforcement & Investigations within thirty days of its request. 

(e) The casino gaming licensee shall permit the Commission within thirty days of its 
request to confirm in writing with the patron the existence of the debt, the amount of the 
original credit instrument, and the unpaid balance, if any. 

(t) The casino gaming licensee shall retain all documents showing, and otherwise 
make detailed records of, compliance with this subsection, and furnish them to the 
Division of Audit and/or Division of Compliance Divisions of lALl:ldit and Compliafl:ee 
within thirty days after its request. 

(g) The casino gaming licensee shall include in gross revenue all or any portion of 
any paid balance on any credit instrument. 

(h) The casino gaming licensee shall include in gross revenue all of an unpaid 
balance on any credit instrument unless the Commission determines that, with respect to 
that credit instrument, the licensee has complied with the requirements of this part and 
these regulations and that the public interest will be served if the unpaid balance is not 
included in gross revenue. 

Modified, 1 CMC § 3806(a), (d)-{t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission renumbered the first (d) to (c) pursuant to 1 CMC § 3806(a). The 
Commission substituted "subsection (c)" for "this paragraph" in (c)( 1 )  and "subsection (c)(2)" for "this 
subparagraph" in (c)(2) pursuant to 1 CMC § 3806(d). 

§ 175-10.1-570 Handling of Cash. 

ill) Each gaming employee, owner, or licensee who receives currency of the United 
States (other than permitted tips or gratuities) from a patron in the gaming area of a 
gaming establishment shall promptly place the currency in the locked box in the table or, 
in the case of a cashier, in the appropriate place in the cashier's cage, or on those games 
which do not have a locked box or on card game tables, in an appropriate place on the 
table, in the cash register, or other repository approved by the Commission. 

© 20 1 8  by The Commonwealth Law Revision Commission (Aug. 28, 20 1 8). Page 3 1  of 87 

COMMONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 PAGE 044601 



TITLE 25: COMMONWEALTH CASINO COMMISSION REGULATIONS 

(b) For every payment of United States or foreign currency received by the casino 
licensee, or any of its agents, officers, directors, members, employees, or affiliates, 
outside of the United States in relation to a gaming debt owed to the casino gaming 
licensee or a casino gaming-related deposit made to the casino gaming licensee, a 
Currency PaymentlDeposit Report that has been adopted by the Executive Director must 
be submitted to the Commission within thirty (30) days after the receipt of such payment 
or deposit. 
History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-580 Petitions for Redetermination; Procedures. 

(a) A licensee filing a petition for redetermination with the Commission shall serve 
a copy of the petition on the Executive Director, the Secretary of Finance and the 
Attorney General, and pay the petition fee listed in § 1 75- 1 0. 1 - 1 22S(e)(2). 

(b) A licensee shall, within thirty days after the petition is filed: 
( 1 )  Pay all taxes, fees, penalties, or interest not disputed i n  the petition, and submit 
a schedule to the Division of Audit and/or Division of Compliance divisiofls of Audit 
and COHi-pliaaee that contains its calculation of the interest due on non-disputed 
assessments; 
(2) File with the Commission a memorandum of points and authorities in 
support of a redetermination, and serve a copy of the memorandum on the 
Executive Director, the Secretary of Finance and the Attorney General; and 
(3) File with the Commission a certification that it has complied with the 
requirements of subsections (a) and (b). 

(c) The Executive Director shall, within thirty days after service of the licensee' s  
memorandum, file a memorandum of  points and authorities in opposition to the 
licensee's petition and shall serve a copy on the licensee. The licensee may, within 
fifteen days after service of the Executive Director's memorandum, file a reply 
memorandum. 

(d) The Executive Director and the licensee may stipulate to extend the time periods 
specified in this section if their stipulation to that effect is filed with the Commission 
before the expiration of the pertinent time period. The Commission may extend the time 
periods specified in this section upon motion and for good cause shown. 

(e) The Commission may, at its discretion, deny a petition for redetermination if the 
licensee fails to comply with the requirements of this section or these regulations. 

Modified, 1 CMC § 3 806(d)-(f). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-590 Compliance Committee. 

© 20 1 8  by The Commonwealth Law Revision Commission (Aug. 28, 20 1 8). Page 32 of 87 

COM MONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 PAGE 044602 



TITLE 25: COMMONWEALTH CASINO COMMISSION REGULATIONS 

( a) The licensee shall develop and maintain a Compliance Committee to ensure 
compliance with the Bank Secrecy Act (BSA), all applicable Internal Revenue Service 
laws and policies, all federal and Commonwealth laws and regulations, the Minimum 
Internal Control Standards, and the licensee' s  Internal Controls. The Compliance 
Committee shall report to the Chief Executive Officer of the licensee. 

(b) The Committee must have at least one independent person, acceptable to the 
Commission, not employed by the Company, (but who may be a paid outside consultant 
to the Company), who must have knowledge of applicable gaming laws and regulations. 
Notwithstanding the non-employee status of the independent member(s), the Executive 
Director may require the independent member(s) to secure licensure as if they were 
casino key employees. or veBelors. 

(c) The Committee shall report to the Commission the finding of any violation of any 
applicable law, regulation, or internal control standard as well as the action recommended 
by the Committee and action taken by the licensee to correct the violation. 

Modified, 1 CMC § 3806(e)-(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-595 Additional Documents for Ongoing Financial Suitability. 

(a) As part of the Commission's process to monitor the ongoing financial suitability 
of the Casino Gaming Licensee, the Commission requires that the Casino Gaming 
Licensee submit to the Commission, on an annual basis, a Projected Cashflow Statement 
and an Operational Budget Schedule within 30 days before the beginning of the projected 
calendar year. Furthermore, the Commission requires that the Casino Gaming Licensee 
submit to the Commission, within 30 days after each calendar quarter, updated reports 
comparing the projected amounts to the actual amounts for the prior quarter(s) of the 
projected year and provide explanations for any variances between the projected and 
actual amounts of greater than + or - twenty-five percent (25%). 

(b) On the tenth of each month, the Casino Gaming Licensee shall submit to the 
Commission all monthly capital investment expenditures with supporting documentations 
to satisfy the two billion dollar ($2,000,000,000) minimum initial investment requirement 
as mandated by 4 CMC § 2306( e). 

Modified, 1 CMC § 3 806(g). 

History: Amdts Adopted 40 Com. Reg. 40566, 4057 1  (Feb. 28, 20 1 8); Amdts Proposed 39 Com. Reg. 
40308 (Oct. 28, 20 1 7); Adopted 40 Com. Reg. 40566 (Feb. 28, 201 8); Proposed 39 Com. Reg. 40308 (Oct. 
28, 20 1 7). 

Part 600 - CASINO LICENSE 

§ 175-10.1-601 Casino License Agreement Compliance. 
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The casino licensee shall comply with the requirements as set forth in the Casino License Agreement. and 
all amendments made thereto. entered into between the Commonwealth Lottery Commission and the casino 
gaming licensee. Failure to comply is an unsuitable method of operation and a major offense subject to 
penalty. including but not limited to license revocation. 

§ 17S 10.1 '01 COlBlBissioR l' .. HthoFity oveF the CasiRo LieeRse. 

The Commission has the authority for the appro'/al of all easino operatioas and gatBiflg 
aetivities eondueted Hilder the easino lieense graated by the Lottery Commissioa 
inelading, bat aot limited to the establishmem of gamiag rales and regalations. The 
aathority of the Commissioa inelades the ability to saspead or revoke the easiao lieease 
for violatioa of the regalations or the Aet. 

l\4aaifiea, 1 CMC § 38Q6(f). 

WistaF)': l'.aaf3tea 38 CaRl. Reg. 38619 (Oet. 28, 2Ql€i); Praf3asea 38 CaRl. Reg. 38424 (At:lg. 28, 2Ql€i). 

§ 17S 10.1 'OS TeFIB of the Casioo LieeRse. 

(a) The easiao lieense is valid for an iaitial term of tv;eBty five years starting oa the 
lieense issaaaee date ofl\agast 12, 2014 and eadiag at 1 1  :59 p.m. on lA�agast 11 , 2039. 

(b) The easino lieeasee has an optioa to eKtead the iaitial term for an additioaaJ 
eoaseeative period of fifteea years prior to the expiration of the initial term. 

l\4aaifiea, 1 CMC § 38Q€i(e) (f). 

HistaF)': Aaaf3tea 38 CaRl. Reg. 38619 (Oet. 28, 2Ql€i); Praf3asea 38 CaRl. Reg. 38424 (At:lg. 28, 2Ql€i). 

§ 17S 10.1 '10 ARRHa) LieeRse Fee. 

(a) The aFJlaal lieense fee for the easiao lieense shall be fifteen million dollars. 

(b) The atmaal lieense fee shall be paid every year to the Commoa\vealth Treasl:lfer 
eaeh l\agast 12th for the emire term of the easiao lieense, e�{eept for afljr pre paymeats of 
the annaal lieense fee for any partiealar year as reqaired b�r la:r.v or other agreemem, in 
v.4:tieh ease payment for saeh partiealar year will aot be reqaired. 

(e) The annaal lieense fee amOl:lm shall be adjusted every five years based oa the 
el:lffialative ehange in the eonsamer priee index anaoaneed by tfte Commoffi.vealth 
Department of Commeree for the island of Saipan siaee the lieense issl:laaee date. 

Maaifiea, 1 CMC § 38Q6(e) (f). 

Hista!)': l\aaf3tea 38 CaRl. Reg. 38619 (Oet. 28, 2QI6); Praf3asea 38 CaRl. Reg. 38424 (At:lg. 28, 2QI6). 

§ 17S 10.1 'IS PFe paymeRts of l\RRHa) LieeRse Fee. 

(a) Pl:lfsaaat to Pl:lblie La:r.1j 18 Sa, the lieensee has flreflaid thirty millioa dollars of 
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the annual lieeflse fees refleetiftg paymeats of year ofle aflel prepaymeat of year fhre of 
the lieease teFfB. 

(b) Lieeflsee sha-ll pay five milliofl elollars of the aflflual lieease fee for the seeoflel 
year 'Xithifl fifteefl elays after the COfflfflissiofl a1:lthorizes the temporary live traifliflg 
faeility anel the remaifliag tea millioa elollars of the annual lie ease fee for the seeoael year 
"lithia fifteefl elays of the eKeeutiofl of the pub lie lanel lease betweefl the Departtneat of 
Pualie Laflels anel lieeasee for the area eOfflffloflly knO'lffl as the Samoan Housiflg ifl 
Garapan for eOflstmetiofl of the iflitial gamiflg faeility referreel to ifl § 175 10. 1 635.  
Both paymeats shall ae maele prior to August 12, 2015 aflel shall eomprise full paymeflt 
for the seeoflel year of the annual lie ease fee. 

(e) l\elelitioflally, the lieeasee agrees to make a pre paymeat of the a-F.J1ual lieease fee 
for the eighth year of the lieease teFfB, aeiag a miaifBUm of fifteea millioa elollars 'IAthia 
sixty elays from the opefling of the initial gamiag faeility referreel to ifl § 175 1 0. 1 635.  

(el) Ia every ease of pre paymeat of the annual lieease fee for any partie1:l1ar year, 

there 'Nill ae flO requiremeat for paymeat of the anflual lieeflse fee for sHeh partie1:l1ar year 
eKeept for any adjustmeat aasea oa the ehange ia the eoaSHmer priee iaele�( referrea to ia 
§ 175 10.1 610(e). 

MaElifieEl, 1 CMC § 38Q(j(e� (g�. 

Histal)c: AEiapteEl 38 CaRl. Reg. 38(j19 (Oet. 28, 2Ql(j�; PFaf3aseEl 38 CaRl. Reg. 38424 (Al:lg. 28, 2Ql(j�. 

§ 176 10.1 '20 Lieensee }.SSUF8nees. 

(a) The a'llarel of the easiflo lieease to Imperial Paeifie Iaterflatioaal (CN�4I) LLC as 
a lieeasee 'I.cas baseel Ofl the iflfoFfBatiofl anel aSSl:lfaflees provieleel by the lieeasee ifl: (1) 
the easiflo resort ele\'eloper applieatiofl that was s1:lamitteel by the lieeasee ia April 2014; 
(2) the suaseq1:leat busifless plaa that vias s1:lbmitteel ifl �4�[ 2014  ("Busifless Plan"), aael 
iafoFfBatiofl provided to Commoftv/ealth Coasultants (eolleetively "Lieeflsee Proposal 
aad Ass1:lranees"). The Commow..vealth has relied Ofl the aeeHraey aBel tmst'llorth-ifless of 
the Lieeasee Proposal anel assuranees ia the a-\vareliag of the easiflo lieeflse ana they \.vere 
iaeorporated as a material elemeat of the easiflo lie ease agreemeflt. 

(b) lAJI of the teFfBs, promises anel aSS\:lfanees provided ia the Lieeasee Proposal and 
assuraflees are aifldiag Ofl Imperial Paeifie Iatematioflal (CN�4I) LLC, as the easiflo 
gatBiag lieeflsee. These terms, promises aBd assHranees iaeluele, but are flOt limiteel to the 
follov/iag speeifie proposeel fle\l/ eoastnletiofl elevelopmeflt req1:liremeats: 
(1) 2,004 hotel guest rooms; 
(2) 17,000 square meters of total gaming floor area; 
(3) 13,532 sq1:lare meters of food and beverage outlets (at least 23 o1:ltlets); 
(4) 15,000 square meters of retail spaee; 
(5) 600 seat theatre; 
(6) 9,094 square meters ofmeetiflg spaee iflel1:ldiflg aallroom; 

(7) Vleeleliag ehapel; 
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(8) 200 villas; 

(9) 1 ,050 sqaare meters of fitness area; 
(10) $100,000,000 themed eatertaiflmeat faeility; and 
(1 1) 1 ,900 sqaare meters of spa faeility, 
(eolleetively "Lieensee Developmeat Proposal Reqairemeats" or "Proposal 
Requiremeats"). 

(e) The easiflo gamiflg lieensee is solely responsible for obtaifling all reqeired 
government approvals, permits and lieenses required to honor its obligation to eonstmet 
the Proposal Reqeiremeftts. 

(d) };lothing ifl this Part prohibits the easino gaming lieensee ffom developing beyond 
the reqairements of the lieensee de'lelopmeat proposal reqairemeats ("Lieeflsee 
lA�dditioas") . 

'Madified, I CMC § 38Q6(t). 

Hista!)': Adapted 38 CaRl. Reg. 38619 (Oet. 28, 2Q16); PFapased 38 CaRl. Reg. 38424 (AHg. 28, 2Q16). 

§ 17S 10.1 '2S De\relopmeDt Sites. 

(a) The easino gaming lieensee is aatflori2:ed to ese 1:1p to a total of three developmeftt 
sites to obtain the reqHired land neeessary for the full developmeat of the iflitial gaming 
site, lieeasee de\'elopmeftt proposal reqairements, aad afty lieensee additiofls. 

(b) }JI gaming aetivities amhori2:ed Hader the easino lieense are strietly limited to the 
approved developmeftt sites and the Temporary Faeility referred to ia Part 800. 

(e) 1\11 development at these thfee deJJelopment sites is to be done in a manner that 
balanees the need for proteetion of island eHlttire eftvirofllBeftt and the need for eeonomie 
developmeftt. Deve!opmeat shall be done in a marJler that preserves, eooanees, and is 
eonsisteat ,vith maiataining a serene island sa!tHFe envirofllBeat. 

(d) The term developmeat site is defined as a single pareel of property or a gro1:1piflg 
of aajoiaing sonneeted paree!s that preseats a eaified eniaterrHpted parse! that is ooder 
the eoatrol of the lisensee. IndividHal pareels soatrolled by the lieeasee that are 
separated only by a pablie right of vlay shall be eoasidered as a single deJJelopment site. 

�4adified, I CMC § 38Q6(e) (t). 

Hista!)': Adapted 38 CaRl. Reg. 38619 (Oet. 28, 2QI6); PFapased 38 CaRl. Reg. 38424 (A.Hg. 28, 2Q16). 

§ 17S 10.1 '30 IDtegFated ResoFt (Phase ODe). 

(a) The sasiao Iieeasee shall bHild an iategrated resort as Phase one ("Phase One") of 
the lisensee de\relopmeat proposal reqeiremeats. For pl:H'poses of this lieense agreement, 
the term "Ifttegrated Resort" is defined as a large eommereial endea'lor ifl r..vhieh ffieltiple 
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fimetions of: aeeommodations, entertaiflfRent, retail, serviee providers, and easino 
faeilities are iategrated at a single de'/eloflment site. The total area 'vfflere astual gaming 
takes plaee shall be flO more thafl 20q�of the gross floor area of the integrated resort. 

(b) A:ll stmeteres and assoeiated elemeats of the ifltegrated resort reqeired herein are 
to be of a l:lftiformly high 11:1)(1:1ry standard. f ... ll geest rooms shall be of similar quality as 
established by Triflle fuAuA ... lodging sriteria standards for fo1:lF or five star develoflmeflts, 
'Nith assoeiated g1:1est servises of similar qeality. 

�4eElifieel, I C�4C § 38Q6(e� (t). 

HisteF)': Aelepleel 38 Cem. Reg. 38619 (Oet 28, 2Q16�; PreJ3eseEl 38 Cem. Reg. 38424 (Aug. 28, 2Q16�. 

§ 175 10.1 '35 Initial Gaming Faeility. 

(a) The sasino lisensee shall sonstrust or refurbish aft iflitial gaming faeility 'Nhieh is 
a strustufe \vith geest rooms and serviees of five star q1:1ality. 

(b) The initial gaming fasility shall have a minimum of 250 rooms. 

(e) The strnetures assoeiated '.vith the initial gamiflg fasility shall be eOflsidered as 
one of the allo\ved develoflment sites referred to ifl § 175 10.1 625. 

(d) The initial gaming faeility must be fully eonstrusted and ofleratiofls must begin no 
later than l\eg1:1st 31,  201 8. 

�4eElifieel, 1 C�4C § 3 8Q6(e) (g�. 

Hisle,,': Amells AeleJ3leei 4Q Cem. Reg. 4Q56Q (JaR. 28, 2Q18�; Am Ells Prepeseel 39 Cem. Reg. 39755 (July 
28, 2QI7�; Aelepteel 38 Cem. Reg. 38619 (Oet 28, 2Q16�; Prepeseel 38 Cem. Reg. 38424 (Aug. 28, 2Q16�. 

§ 175 10.1 '40 Development RequiFements (Phase ORe). 

(a) Phase One shall reselt ill the establishment of a fully fl:lnstional integrated resort 
and inelude at a minim1:lfB the fello\ving elements and assosiated S1:1flflort somfloflents at a 
single develoflment site: 
(1) lAd} 800 room fo1:lF or five star IU}(lifj' hotel; 

(2) lA ... $100,000,000 themed emertaiflfRent faeility \vith amflhitheater; 
(3) 5,372 square meters of feod and beverage outlets; 
(4) 2,500 square meters of meeting sflaee (iflslediflg ifldoor seating spaee for 600 

flersons); 
(5) 5,000 sqHare meters of retail shops; 

(6) Wedding ehallel; 
(7) 500 square meter Sflaffitfless area; 
(8) 10,000 square meters of gaming area ('l/hieh inel1:1des baek of hoese areas); and 

(9) f ... ssoeiated llarkiflg, site iHlflro'lements, landseaping, furnishiflgs, fiKteres, atilities 
and infrastrustere. 
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(B) The easifle lieeflsee shall eemplete Phase Oae v;ithifl thirty she meflths ef land 
aeql:lisitiefl Bm aet later than Jaal:lary 12, 2018. 

(e) Phase Oae ml:lst iflell:lde the eeastrl:letiefl ef a efle hl:ladred milliefl de liar themed 
eatertaiameflt faeility v;hieh may iaell:lde shev; elemeats. The themed faeility shall Be aa 
ifltegral part ef the l:lflifyiflg desigfl ef Phase Oae v/hieh shall Be refleeted threl:lghem the 
ifltegrated resect. The themed faeility shall prel/ide family efltectaiameflt that 
eemplemeats the prepesed ifltegrated resect as an ieeflie develepmeat The themed 
faeility shall refleet the high ead Il:lKl:lry style reql:lired ifl Phase Ofle ef the integrated 
rese&. 

(d) Failiag te eemplete Phase Oae ,tVhea reql:lired is an l:lflSl:litaBle methed ef 
eperatiea. The CelTlIBissiefl may take iflte aeeel:lflt foree maj el:lfe eeflditiefls el:ltside the 
easifle gamiflg lieeflsee' s eeatrel. 

Maaifiea, 1 CMC § 38Q6(e) (t). 

Histaf1r: Aaafltea 38 Cam. Reg. 38619 (Oet. 28, 2QI6); PFaflasea 38 Cam. Reg. 38424 (Aug. 28, 2QI6). 

§ 17§ 10.1 (j4§ De\rel8flmeBt PF8fl8sal RequiFemeBts (Phase T"'8). 

(a) All the eempefleats ef the lieeflsee develepmeat prepesal reql:liremeflts that 'Nere 
flet eempleted ia phase efle shall Be eempleted B�' A:l:lgl:lst 12, 2022. 

(B) Failiag te eemplete phase 1'."e Vmefl reql:lired is an l:lasl:litaale methed ef 
eperatiea. The CelTlIBissiefl may tak:e iflte aeeel:lat foree majel:lre eeaditiefls el:ltside the 
easifle gamiflg lieeasee' s eefltrel. 

Maaified, l CMC § 38Q6(t). 

Histaf1r: Aelaflteel 38 Cam. Reg. 38619 (Oet. 28, 2QI6); PFaflasea 38 Cam. Reg. 38424 (Aug. 28, 2QI6). 

§ 17§ 10.1 (j§0 Liquidated Damages. 

(a) The easifle gaming lieeRsee 'Nill pay a liql:lidated damage sharge ef eRe hl:ladred 
thel:lsand dellars per ealeadar day for atlj' delay ia ashie'liag eempletiefl ef Phase Ofle er 
Phase Tv;e ef the prej eet 

(B) The sasiae liseasee SHall pay all assessed liql:lidated damages 'Nithifl tefl el:lSifleSS 
days ef impesitieR and reseipt ef fletiee frem the Cemmeav/ealth. 

(s) The easifle lieeflsee agrees that the Iiq1:lidated damages are aet flaes er peaalties. 

(d) Failiag te semplete either Phase as reql:lired By the liseflse agreemeflt and these 
reg1:llatiefls is an 1:las1:litaele methed ef eperatiefl; failiRg te pay �' Iiq1:lidated damage 
vlhea dl:le is an l:lasl:litaale methed ef eJ)eratiefl. The Cemmissiefl may take iate aeeel:lflt 
forse maje1:lre seaditieas emside the easifle gamiflg liseflsee's eefltrel. 
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�4eaifiea, 1 G�4G § 38Q8(e) (t). 

Histel)': Aae13teel 38 Gem. R:eg. 38819 (Oet. 28, 2(16); Pre13eseel 38 CeIB. R:eg. 38424 (Aag. 28, 2QI6). 

§ 17S 19.1 'SS Loeftl TFftiBiBg ftBtl lliFiBg  RequiFemeBt. 

(a) The easino gaming lieensee shall promote training and hi-riBg of peffHanent 
United States residents in a proaetive endeavor to aehle"ve an objeetive of having eitiz:ens 
of the United States and peffHanent United States residents eomprise at least e59� of all 
employees ("Resident Emplo�'ment OBjeetive"). 

(b) 1ft furtheranee of this reEIl:lirement, the easino gaming lieensee shall lV/ork \vith the 
Common'Nealth Department of Labor to deJ/elop an aool:lal plan (" l'\a-.JlHal Plan") 
evall:lating: employment needs, Ioeal eondRion and ehalleages, el:lITent resideney statHs of 
employees, and the provision of a proaethte plan to aehie:ve the resident employment 
oajeetive. 

(e) This plan to aehieve the resideftt employment oBjeetive shall inell:lde the fimdiag 
by the easino gaming lieensee of neeessary training ilirol:lgh loeal edl:leational and trade 
instimtions to provide reEIHired skills. 

(d) The easino gaming lieensee \vill provide ql:larterly reports to the Commission and 
the Depar.meftt of Labor on progress in meeting the resident employment oaj eetive. 

(e) Failing to file a report 'oJ/hen dl:le is an l:lftsl:litable method of operation. 

(t) Failing to abide by the aRfl-Hal plan is an. l:lllsl:litable method of operation. 

l'v4eaifieel, 1 GMG § 38Q6(e) (t). 

Histel)': Aele13teel 38 GalB. R:eg. 38619 (Oet. 28, 2Q18); Pre13aseel 38 CalB. R:eg. 38424 (Aag. 28, 2QI6). 

§ 17S 19.1 " g  CammuBity Be&efit FURti. 

(a) ¥lithin sixty days of eommeaeing eonstrl:letion \-vork on the first hotel in the 
integrated resort, the lieensee shall eontribl:lte tv/enty millioa dollars to\',tards its 
eOmIBHnity beaefits programs to benefit: edHeation, seholarships, pl:lblie iafrastruetl:lre, 
health eare, and goveI'flfBent employee retirement benefits, as may be deteffHiaed ia 
eonsl:lltation lV/4th the GOJiernor. 

(b) Thereafter, Hpon the first full year of operation of the easino gaming lieensee' s 
first hotel in the integrated resort, lieensee shall annt:lally eoatribHte t"';(38ty million 
dollars to be l:lsed for eOH1IBl:lnity beaefit programs to beaefit: edHeation, seholarships, 
publie imrastruetl:lre, health eere, and governmeat employee retirement benefits, as may 
be determiaed ia eonsl:lltatioa v/ith the Governor. 
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(e) All mnds eoatributed by tae easino gaming lieeasee to the eOHlIBooity benefit 
eoBtrihHtion shall remain Hnder the possession and eoatrol of the easino gam.iag Iieeasee 
Hati! distributed to seleeted programs or reeipieats. 

Maeifiee, 1 CMC § 3896(e) (t). 

HistaF)': AelafJteel 38 Cam. R::eg. 38619 (Oet. 28, 2916); PFafJaSee 38 Cam. R::eg. 38424 (Ayg. 28, 2916). 

§ 17§ 10.1 (i(i§ RefjuiFemeBt reF CompliaBee 'ft'ith z'· .. pplieallie Laws. 

(a) Tae eoatinHiag validity of this easino gaming Iieease is eonditioaal Hpoa the 
6asiao gamiag lieeasee' s 60ffifJlian6e vAta appli6able Ia.;vs, ndes, and regl:llations of the 
COHlIBoa,vealta and the United States. 

(b) The fsHHre to 60mply v/ita an applieable laIN, rule, or regl:llation of the 
Commoftv.tealth or the United States or a fRinifRl:lIB iaternal eoOOol staaaard or an 
iaternal 60ntrol stanaard is an uasl:litable fRetllod of operation; eaeh aoaeompliam: aetioa 
or ofRission is a distinet violatioa sHbjeet to peaalty. 

(6) The easiao g8fH:iag lieease saall he iaterpreted Haaer the 18-\1IS of the 
Commoa'Nealth of the :Northern �4ariana Islaads and the e'E:elHsi'le jl:lfisdi6tion of the 
eourts hereof. 

Maelifiee, 1 CMC § 3896(t). 

Mists!)': AeafJteel 38 Cam. Reg. 38619 (Oet. 28, 2(16); PFafJaSee 38 Cam. R::eg. 38424 (Ayg. 28, 2916). 

§ 17§ 10.1 '70 TFaBsfeF, l .... ssigBmeBt, OF EBeumhFaBee PFohibited. 

(8) l'leither the easiao gamiag lieease aor the d1:lties eataHea fRay he tran:sferred, 
eael:lffihered, assigned, pledged, or otherv/ise alienated v/ithout the e'tpress 'Nrittea 
a1:lthori2:atioa of tae Commission (60lleetively "lieease transfer") e*6ept in the ease of 
eael:lfBbraaees related to the easino gamiag lieeasee finan6ing by finaaeiag parties, 
ageneies and institl:ltions as may permitted hy the Commission. 

(h) In iastaaees ,,,here the easino gamiag lieeHse is to he enel:lfH:hered ia relstioa to 
fiHaneiHg, eOHfideatial aotiee shall he provided to the COHllllissioa. Eneumhraaee of this 
lieease fur pHrposes of finaHeing saall aave flO effeet on aHtaority of tae Commissiofl to 
suspead or revoke tllis lieense Hor saall it pro\'ide an eael:lfRberiHg party the right to 
operate the ass06iated faeilities lNitlloHt speeifie Commissiofl approval. 

(e) l\ny attefRpted traasfer or assigRmeat 'Nitaout sl:lea eOHseRt aad approval shall be 
¥eith 

(d) lAdly sueh proposed lie ease traasfer saall he subjeet to thorol:lgh re\rle'N to 
detenniae that it is not in60flsisteflt '.vita tlle iateat of the A.et or the regulatioas. 
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(e) l\ny ehaage iR ovmership of the easiRo gaming liceRsee shall ae eORsidered a 
license transfer e}(:eept v/here the ehange of ovmership or eommOR eoOOol is that of a 
pualiely held eorporatioR that is traded on an estaalished e}eehaage, provided the iRerease 
iR o'Nllership or eommOR eontrol of an iRdividual or eatity is less than, or does Rot 
provide, 10q� of total equity, control or shares of the lieeRsee. 

(f) SHBj eet to the preeediRg requirements, any transfer of the easiRo gaming lieense 
shall aiRe the transferees to all terms and eOREiitioRs of the traRsferor. 

(g) �lothi:B:g in this seetioR shall preveat the easino gamiRg lieeRsee from eoOOaetiRg 
'Nith iRdepeRdeRt ageneies to perform designated FuRctioRS sHajeet to any required revie''yV 
and lieensiRg reqHiremeats. 

(h) The CommissioR may deem any persoR vlho OV/BS or eontrols aRY pereemage of 
the easino gaming lieeRsee, or O\VflS or eontrols any pereentage of any emity v/hich OVfflS 
or eomrols the easino gaming licensee, unsuitaale and sHspeRd operations of the easino 
gaming lieensee until sueh time as all persons 'Nho OVIfl or eooool the easino gamiRg 
lieensee or any entity v/llich OV/BS or eoooois the casiRo gaming lieeRsee are deemee 
suitaale. 

Msaifiea, 1 CMC § 3896(e) (t). 

HistSf)r: l\as�tea 38 CelH. Reg. 38619 (Oslo 28, 2(16); Pfe�esea 38 CelH. Reg. 38424 (Aug. 28, 2(16). 

§ 175 10.1 '75 Lieense Suspension OF Re,roeation. 

(a) The easino gamiRg lieensee is bound to eomply 'Nith all terms and eonditions of 
The easino lieense and a violation of its requirements shall ae eonsideree a areaeh 
thereof. A material breaeh thereof is groooes for sl:1spension or re'loeation of the easino 
license. URless othenvise indieated in the lieense agreement, the proeedl:1res estaalished 
ay the Common'Nealth A:dministrative Proeedl:H'e Aet shall apply to proceedings for 
suspension or revoeation of the easino lieeRse. 

(a) Any one  or more of the follo, ..... ing events shall constitute material areaeh of the 
liceRse agreemeRt ("material areaeh") and grounds for casino gaming lieense relytocation 
or susflension as the CommissioR sees fit: 
(1) Pailure to pay aBjr amoRnt eRe and payahle herelinder lipOR the date v/hen sueh 
payment is dlie; 
(2) PailRre to materially comply 'Nith lieensee develof)ment proposal reqliirements or 
the assoeiated implementation schedules; 
(3) �4aterial violatioR of the lav/s of the Common'Nealth or the URited States; 
(4) Paill:H'e to observe or f)erform any material oaligatioR or eoveRaRt ooder the 
casino lieense agreemeRt; 
(5) Violation of material elements of the reglilations established by the 
Commofl'llealth Casino CommissioR; 

(6) Unalithorized traasfer of the easino gaming lieense; 

(7) The appointmeRt of a reeeiver to take possessioR of all or sHastantially all of the 
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easino gaming lieeasee' s assets, or the filiag of a voluntary or iWfoll:Hltary 13ankruptey 
13etition in 13ankruptey 13Y the easmo gaming lieensee or its ereditors, if sHeh appoimmeat, 
assigIHBent, or petitioR remains l:Hl:diseha-rged for a period of thirty days; and 
(8) The appoiatmeflt of a reeeiver to take possessioa of all or substantially all of the 
assets of the ovt'fler of the easino gaIfl:ing lieensee, or the filing of a voll:l11tary or 
involuRtary baHkruptey 13etition in bankrupte�r by the owner of the easino gaming lieeasee 
or its ereaitors, if sHeh appointmeRt, assigament, or petition remains 1:1naiseha-rgea for a 
perioa of thirty aays. 

(e) U130n the oeearrenee of a material breaeh, the Commissioa may, bat shall not be 
reqaHea to: (1) suspeRd or relfoke the easino lieense agreement ana some or all of the 
lie eases granted 13UfSuant to the l�et ana the regalatioRs and or eaneel all assoeiatea aHties 
ana obligations; or (2) pursae any other remeay availaele at law or in eq1:1ity. 

Ed) The Commission may impose eivil penalties for the violation of anjr provision of 
the l�et or any regalation or oraer issue a }3arsHant to the l\Let. No penalty may e*eeed 
fifty thousana aollars. The range of lesser penalties for minor, intermeaiate violatioRs and 
major violations is in Part 2500. The Commission may suspena, reauee, or reseind any 
peaalty imposed 13UFSuant to this seetion ana aeeoraing to afty ana all GHe proeess 
proteetions. 

(e) NOhvithstanaing the foregoing, the Commission shall not relfOke or SHS13ena this 
lieense agreemeat l:Hlless IN ritteR aotiee to the lieensee has been proviaea of the intention 
ana the lieensee has been proviaed an adequate ana reasonaele perioa to eure the issue 
iaentifiea. 

En In the event of easino lieense revoeatioa, aft)' 13repaymem of the arAllaal lieense 
Fee shall be forfeitea to the Commofl'Nealth. 

(g) In the ellent of easino lieeRse relfoeation, the Common\vealth may iastimte any 
ana all legal proeeeaings it deems a13pro13riate in eourts of its ehoosiag to assert any ana 
all elaims against the former lieensee ana other parties. 

�4eaifiea, 1 C�4C § 3 8ge(e� (f). 

Histef)': Aae�tea 38 CefR. Reg. 38619 (Oet 28, 2(16); PFe�esea 38 CefR. Reg. 38424 (AHg. 28, 2(16). 

§ 175-10.1-705 The Casino. 

Every casino on an approved development site shall: 

(a) Contain closed circuit surveillance systems and security as approved by the 
Commission; 

(b) Contain specifically designated and secure areas for the inspection, repair, and 
storage of gaming equipment as approved by the Commission; 
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(c) Contain a COl:1Htroofficount room and such other secure facilities as approved by 
the Commission for the inspection, counting, and storage of cash, coins, tokens, checks, 
dice, cards, chips, and other representatives of value; 

(d) Contain such facilities in the ceiling of the casino room commonly referred to as 
an "eye-in-the-sky" appropriate to permit direct overhead visual surveillance of all 
gaming therein as approved by the Commission; provided, however, that the Commission 
may exempt from its requirements any casino room in any building if its satisfied that 
same contains an acceptable approved alternative and that such exemption would not be 
inimical to Commission; 

(e) Contain a specially designated office, located on the casino floor, for the 
exclusive use by the Commission for administrative, enforcement and regulatory 
purposes as approved by the Commission. Such dedicated surveillance office shall 
include the use of such desks, chairs, monitors, camera controls, electronic video and 
audio recording devices, other reasonable accommodations and access to the approved 
surveillance system deemed necessary by the Commission for the Commission to 
properly enforce the applicable federal and Commonwealth laws and these regulations. 
The desks, chairs, monitors, camera controls, electronic video and audio recording 
devices, other reasonable accommodations and access to the approved surveillance 
system deemed necessary by the Commission provided to the Commission by the 
licensee for official use by the Commission remain at all times property of the licensee. 

Modified, 1 CMC § 3806(t)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-805 Applicability of Regulations. 

(a) The casino licensee may not begin operation of the temporary live training facility 
authorized by § 1 75- 1 0. 1 -801 until the Commission has promulgated all regulations 
necessary for the proper regulation of the temporary live training facility, and the 
Commission has informed the licensee, in writing, that it may proceed with live 
operations. 

(b) Employees of the temporary live training facility must receive a license as if they 
were an employee of the casino gaming licensee pursuant to the regulations found in 
§ 1 75- 1 0. 1 - 1 90 1  et seq. All regulations, restrictions and obligations which apply to 
casino employees and casino key employees apply to employees and key employees of 
the temporary live training facility. 

(c) 8ervice pro¥idersCasino Gaming Vendors of the temporary live training facility 
must receive a license as if they were a seplice providergaming vendor of a casino 
licensee pursuant to the regulations found in § 1 75 - 10. 1 - 1 30 1  et seq. All regulations, 
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restrictions, and obligations which apply to casino serviee pravidersgaming vendors 
apply to serviee pra'viderscasino gaming vendors of the temporary live training facility. 

(d) All regulations dealing with the casino gaming licensee and the operation of 
gaming by the casino gaming licensee apply to the operation of the temporary live 
training facility. 

Modified, 1 CMC § 3806(f)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-905 Casino SeR'iee PF8\'ideFGaming Vendor Licenses. 

( a) No casino serviee pravidergaming vendor license ar '/endar lieense shall be 
issued unless the individual qualification of each of the following persons shall have first 
been established to the satisfaction of the Commission: Each such casino serviee 
pravidergaming vendor enterprise, its owners, its management personnel, its supervisory 
personnel, and its principal employees. 

(b) Each person in subsection (a) must be qualified in accordance with the standards 
for casino employees found in § 1 75- 1 0. 1 -920. 

Modified, 1 CMC § 3806(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-920 Licensee Standards. 

(a) General and Affirmative Criteria: 
( 1 )  I t  shall be the affirmative responsibility of each applicant for any license, 
certificate, finding, registration, or permit available under these regulations, or renewal 
thereof, and licensee to establish to the satisfaction of the Commission by clear and 
convincing evidence his individual qualifications; 
(2) Any applicant or licensee shall truthfully and completely provide all information 
required and satisfy all requests for information pertaining to qualification; 
(3) All applicants and licensees shall have the continuing obligation to provide any 
assistance or information required and to cooperate in any inquiry or investigation 
conducted by the Commission; 
(4) Each applicant shall produce such information, documentation, and assurances 
concerning financial background and resources as may be required to establish by clear 
and convincing evidence the financial stability and integrity of the applicant including but 
not limited to bank references, business and personal income, tax returns, and other 
reports filed with governmental agencies; 
(5) Each applicant shall produce such information, documentation, and assurances as 
may be necessary to establish by clear and convincing evidence the integrity of all 
financial backers, investors, mortgagees, bondholders and holders of indentures, notes or 
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other evidence of indebtedness either proposed or in effect. The integrity of financial 
sources shall be judged upon the same standards as the applicant. The applicant shall 
produce whatever information documentation and assurances as may be required to 
establish the adequacy of financial resources to be entrusted with the privilege of 
conducting gaming in the Commonwealth; 
(6) Each applicant shall produce such information, documentation, and assurances as 
may be required to establish by clear and convincing evidence the applicant's good 
character, honesty, and integrity. Such information shall include but not be limited to 
family, habits, character, reputation, criminal and arrest record, business activities, 
financial affairs, personal, professional and business associates covering a five year 
period immediately preceding the filing of the application; 
(7) Each applicant shall produce such information, documentation, and assurances to 
establish by clear and convincing evidence that the applicant has sufficient business 
ability and casino experience to establish the likelihood of the ability to abide by the Act 
and regulations; and 
(8) Each applicant shall complete the form concerning child support promulgated 
pursuant to § 1 75- 1 0. 1 -925 . 

(b) Disqualification Criteria. The Commission shall deny any license, certificate, 
finding, registration, permit or renewal thereof (if such renewal is permitted by the 
Commission or Executive Director), including but not limited to a casino key employee 
license or casino employee license to any applicant who is disqualified on the basis of 
any of the following: 
( 1 )  Failure of the application to prove by clear and convincing evidence that the 
applicant is qualified in accordance with the provisions of the Act and the regulations to 
the satisfaction of the Commission. 
(2) Failure of the applicant to provide truthful and complete information, 
documentation, or assurances requested by the Commission or failure of the applicant to 
reveal any fact material to qualification or the supplying of information which is untrue 
or misleading as to any material fact. 
(3) Conviction of the applicant or any person required to be qualified, of any offenses 
in any jurisdiction which would be the same or similar as: 
(i) 6 CMC § 1 1 0 1 ,  Murder or 6 CMC § 1 1 02, Manslaughter; 
(ii) 6 CMC § 1 203, Aggravated Assault or Battery and 6 CMC 1 203, Assault with A 
Dangerous Weapon; 
(iii) 6 CMC § 1 3 0 1 ,  Sexual Assault in the First Degree; 6 CMC § 1 302, Sexual 
Assault in the Second Degree; or 6 CMC § 1 303, Sexual Assault in the Third Degree; 
(iv) 6 CMC § 1 306, Sexual Assault of a Minor in the First Degree; 6 CMC § 1 307, 
Sexual Assault of a Minor in the Second Degree; or 6 CMC § 1 308, Sexual Assault of a 
Minor in the Third Degree 
(v) 6 CMC § 1 3 14, Unlawful Exploitation of a Minor; 
(vi) 6 CMC § 1 323, Child pornography; 
(vii) 6 CMC § 14 1 1 ,  Robbery; 
(viii) 6 CMC § 1 42 1 ,  Kidnapping; 
(ix) 6 CMC § 1 47 1 ,  Stalking in the First Degree; 
(x) 6 CMC § 1 501  et seq., Anti-Trafficking Act (any count); 
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(xi) 
(xii) 
(3)); 

6 CMC § 1 60 1  et seq., Theft (any count punishable by 6 CMC § 1 60 1 (b)(I )-(2)); 
6 CMC § 1 609, Theft of Utility Services (any count punishable by 1 609(d)(I )-

(xiii) 6 CMC § 1 70 1  et seq., Forgery and Related Offenses (any count 6 CMC §§  1 70 1-
1 707); 
(xiv) 6 CMC § 1 722, Identity Theft and 6 CMC § 1 723 , Aggravated Identity Theft; 
(xv) 6 CMC § 1 80 1 ,  Burglary 
(xvi) 6 CMC § 1 802, Arson and Related Offenses 
(xvii) 6 CMC § 2 14 1 ,  Drug Trafficking punishable by 6 CMC § 2 1 4 1 (b) (except THC 
or marijuana) 
(xviii) 6 CMC § 1 142, Drug Possession punishable by 6 CMC § 2 1 4 1 (b) (excludes 
marijuana) 
(xix) 6 CMC § 2 1 03,  Importation of Contraband 
(xx) 6 CMC § 3 1 13 , Terroristic Threatening 
(xxi) 6 CMC § 2 1 4 1 (a) and (b)(I ), Offenses and penalties for illegal drug use 
(xxii) 6 CMC § 2 1 43,  Commercial offenses-drugs offenses 
(xxiii) 6 CMC § 3 1 55,  Gambling offenses prohibited 
(xxiv) 6 CMC § 320 1 ,  Bribery 
(xxv) 6 CMC § 3302, Obstructing justice 
(xxvi) 6 CMC § 3303, Obstructing justice-interference of services 
(xxvii) 6 CMC § 3304, Tampering withjudicial records or process 
(xxviii) 6 CMC § 3305, Tampering with jury 
(xxix) 6 CMC § 3366, Perjury 
(xxx) 6 CMC § 350 1  et seq., Terrorism (any charge) 
(4) Any other offenses under CNMI law, federal law, or any other jurisdiction which 
indicates that licensure of the applicant would be inimical to the policy of the 
Commission and to casino operations; however, that the automatic disqualification 
provisions of subsection (b) shall not apply with regard to any conviction which did not 
occur within the five-year period immediately preceding the application for licensure for 
a casino employee or casino serviee flrovidergaming vendor, or within 1 0  years for a 
casino key employee license, a junket operator license, or any other class of licensee the 
Commission may by order determine, or any conviction which has been the subject of an 
executive pardon or judicial order of expungement. The five-year period and ten-year 
period are calculated beginning from the day after the convict' s last day of post
conviction supervision (including probation or parole or required registry as a sex 
offender under federal, Commonwealth, territorial, state, or tribal law). Convictions 
which occurred outside the five-year period immediately preceding the application for 
licensure, convictions which were pardoned, and convictions that were expunged may 
still be considered by the Commission as evidence of unsuitability for licensure. 
(5) Current prosecution or pending charges in any jurisdiction of the applicant or of 
any person who is required to be qualified under this regulation for any of the offenses 
enumerated above; provided, however that at the request of the applicant or person 
charged, the Commission shall defer discussion upon such application during the 
pendency of such charge. 
(6)(i) The identification of the applicant or any person who is required to be qualified 
under this regulation as a career offender or a member of a career offender cartel or an 
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associate of a career offender or career offender cartel in such a manner which creates a 
reasonable belief that the association is of such a nature as to be inimical to the policies 
of the rules and regulations and a casino operations. 
(ii) For purposes of this section, career offender shall be defined as any person whose 
behavior is pursued in an occupational manner or context for the purpose of economic 
gain, utilizing such methods as are deemed criminal of the public policy of the 
Commonwealth. A career offender cartel shall be defined as any group of persons who 
operate together. 
(7) The applicant or any person who is required to be qualified under the rules and 
regulations as a condition of a gaming license may be denied for commission of any act 
or acts which would constitute any offense under subsections (b)(3) or (b)(4), even if 
such conduct has not or may not be prosecuted under the criminal laws of the CNMI. 

Modified, 1 CMC § 3806(e)-(g). 

History: Amdts Adopted 40 Com. Reg. 40566, 4057 1 (Feb. 28, 20 1 8); Amdts Proposed 39 Com. Reg. 
40308 (Oct. 28, 20 1 7) and 39 Com. Reg. 39773 (July 28, 20 1 7); Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 
20 1 6); Proposed 38  Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-925 Licensee, Certificate or Permittee Standards (Child Support). 

(a) The Executive Director shall promulgate a form which provides the applicant for 
any license, certificate, registration, or permit available under the Act or these 
regulations, or renewal thereof, with an opportunity to indicate, under penalty of perjury, 
that: 
( l )  The applicant i s  not subject to a court order for the support of a child; 
(2) The applicant is subject to a court order for the support of one or more children 
and is in compliance with the order or is in compliance with a plan approved by the 
Attorney General or his designee or other public agency enforcing the order for the 
repayment of the amount owed pursuant to the order; or 
(3) The applicant is subject to a court order for the support of one or more children 
and is not in compliance with the order or a plan approved by the Attorney General or 
other public agency enforcing the order for the repayment of the amount owed pursuant 
to the order. 

(b) The form referred to in subsection (a) shall include: ( 1 )  an explanation that "court 
order" includes any court of competent jurisdiction and not just the courts of the 
Commonwealth; (2) a statement that the application for the issuance or renewal of the 
license, certificate, or permit will be denied if the applicant does not indicate on the 
statement which of the provisions of subsection (a)(I )-(3) applies to the applicant; and 
(3) a space for the signature of the applicant. The failure of the form to strictly comply 
with this requirement does not invalidate the form used by the Executive Director or 
release the applicant from the requirement of providing truthful and complete 
information. 

(c) Disqualification Criteria: Child Support. The Commission shall deny any license, 
certificate, finding, or permit available pursuant to these regulations or any renewal 
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thereof, including but not limited to casino key employee licenses or casino employee 
licenses to any applicant who: ( 1 )  fails to submit the statement required pursuant to § 
1 75- 1 0. 1 -920(a)(8), or (2) indicates on the statement submitted pursuant to § 1 75-1 0. 1 -
920(a)(8) that the applicant i s  subject to a court order for the support of a child and i s  not 
in compliance with the order or a plan approved by the Attorney General or other public 
agency enforcing the order for the repayment of the amount owed pursuant to the order. 

(d) The Executive Director shall object to the licensure of, or seek the revocation of 
any license, certificate, finding, registration, or permit available under these regulations 
of any person found to have provided incomplete or untruthful information on the 
statement required by § 1 75-1 0. 1 -920(a)(8). 

Modified, 1 CMC § 3806(f)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6) .  

Commission Comment: The Commission changed "subsection (a)(8)" to "§ 1 75- 1 0. l -920(a)(8)" in  (c) 
pursuant to 1 CMC § 3806(d). 

§ 175-10.1-930 Casino Non-Gaming Vendor" endoF RegistrationLieensee. 

The Commission may, by order, provide for the lieensing registration of other types of 
individuals (other than patrons) who the Commission determines should be 
registerelieensed because of their association with or presence in the casino, and set and 
charge fees therefore. Such registrantslieeasees shall be held to the standards of § 1 75-
1 0. 1 -920. 

Modified, 1 CMC § 3 806(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1015 Procedures for Enrollment. 

(a) An attorney or accountant meeting the qualifications described in § 1 75- 1 0. 1 -
1 0 1 0(a)( 1 )-(2) shall be deemed automatically enrolled at the time the attorney or 
accountant first appears for or performs any act of representation on behalf of a client in 
any matter before the Commission. 

(b) Other individuals must submit an application for enrollment to the Commission 
together with proof of eligibility for enrollment. The Commission will consider the 
application at a public meeting, and may either grant or deny the application, or request 
additional information from the applicant. Only natural persons may enroll to practice 
before the Commission. 

(c) Prior to enrollment, any person other than one described in § 1 75- 1 0. 1 -
1 0 1 0(a)( 1 )-(2) must pay an enrollment application fee of five hundred dollars ($500) and 
two hundred fifty dollars ($250) on every October 1 thereafter. 

© 20 1 8  by The Commonwealth Law Revision Commission (Aug. 28, 20 1 8) .  Page 48 of 87 

COM MONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 PAGE 044618 



TITLE 25: COMMONWEALTH CASINO COMMISSION REGULATIONS 

Modified, I CMC § 3806(d)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission changed "(a)( l )  or (a)(2) above" to "§ 1 75- 1 0. I - IO I O(a)(l )-(2)" 
in (c) pursuant to I CMC § 3 806(d). 

§ 175-10.1-1035 Reinstatement. 

(a) Any attorney or accountant whose enrollment is suspended under § 1 75- 10 . 1 -
030(a)(I )  shall be deemed automatically reinstated to practice before the Commission 
at the time he is reinstated to practice law or accounting by the applicable licensing 
authority. 

(b) Any agent whose enrollment is suspended or revoked under § 1 75- 1 0. 1 -030(b) 
may be reinstated by the Commission, upon application, if the grounds for the 
suspension or revocation are subsequently removed by a reversal of the conviction, or 
for other good cause shown. An applicant for reinstatement shall be afforded an 
opportunity for a hearing before the Commission on the application, and shall pay all 
reasonable costs of the proceeding and a new enrollment fee of five hundred dollars 
($500). 

Modified, I CMC § 3806(e)-(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1 120 Inspection, Monitoring, and Periodic Investigations. 

The Commission or its authorized representatives may inspect and monitor at any time, 
the licensed premises of a licensed casino and the premises of any casino serviee 
providergaming vendor licensee or casino non-gaming vendorveador registrantlieeasee. 
The Commission must investigate, not later than one year after the commencement of 
operations in a casino or temporary live training facility, and thereafter at intervals of its 
choosing the following: 

(a) Whether or not the casino gaming licensee is a suitable person to continue to hold 
a casino license; 

(b) Whether or not the casino gaming licensee is complying with these regulations, 
the Act and any applicable law or regulation; 

(c) Whether or not the casino gaming licensee is complying with the casino license 
issued by the Lottery Commission; 

(d) Whether or not the casino gaming licensee, casino employees or casino serviee 
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flroviaersgaming vendor licensee or casino non-gaming vendorveBaor registrant lieeBsee 
are complying with all agreements which are required under these regulations and the Act 
and any subsequent amendments thereto; 

(e) Whether or not it is in the public interest that the casino gaming licensee or casino 
sendee gaming flroviaer vendor licensees or casino non-gaming vendorveBaor 
registrantlieeBsee should continue in force. 

Modified, I CMC § 3 806(e)-(t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1130 Consent to Examination of Accounts and Records. 

(a) Each applicant and licensee shall, in writing consent to the examination of all 
accounts, bank accounts, and records in his possession or under his control and authorize 
all third parties in possession or with control of such accounts or records to allow such 
examination thereof as may be deemed necessary by the Commission. 

(b) The casino gaming licensee must sign an authorization to inspect its bank account 
records upon demand of the Commission. 

(c) The casino gaming licensee must maintain an account in a bank in the CNMI or in 
the United States of America into which are deposited its revenues from all gaming 
activities. Said deposits must be made within five-fifteen working days of receipt of said 
revenues by the casino licensee. Said deposits must be made into the domestic or United 
States bank account within fWe-fifteen working days of receipt of said revenues by the 
licensee's parent company or any affiliate thereof, if the Commission or Executive 
Director by Order allow receipt of funds by the parent company or an affiliate. 

(d) The Commission may waive any or all of these requirements as it deems prudent. 

Modified, I CMC § 3806(e)-(g). 

History: Amdts Adopted 40 Com. Reg. 40566, 4057 1 (Feb. 28, 20 1 8); Amdts Proposed 39 Com. Reg. 
39773 (July 28, 20 1 7); Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 
28, 20 1 6). 

Part 1200 - FEES 

§ 175-10.1-1201 General Description of Fees and Deposit Policy. 

(a) The Commission shall establish fees for the application issuance and renewal of 
all licenses pursuant to the Act. 

(b) The differing treatment of these license categories reflects a recognition and 
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judgment that casino applicants and licensees benefit directly or indirectly from all 
aspects of the regulatory process and are best suited to bear the largest share of the costs 
incurred by the Commission in implementing that process. Moreover, the actual cost of 
investigation and considering applications for individual employee licenses and casino 
serviee pro'lidergaming vendor licenses may exceed the amount which those applicants 
and licensees may fairly be required to pay as fees. The fee structure established by these 
rules and regulations is designed to respond to these policies and problems. 

(c) To the extent reasonably possible, each applicant or licensee should pay the 
investigatory or regulatory costs attributable to their application or license. 

(d) Unless otherwise specifically exempted by the Commission, all application fees 
are fully earned when received by the Commonwealth Treasury or the Commission. The 
withdrawal of the application by the applicant or the denial of the license by the 
Commission is not grounds for a rebate of any portion of any application fee. 

Modified, 1 CMC § 3806(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1215 Special Fee Assessments for Other Purpose. 

All investigation fees required of the casino licensee, persons who have ownership of the 
entity which owns or controls the casino licensee, potential transferees, serviee 
providersgaming vendors, non-gaming vendorsvendors, junket operators, casino key 
employees, and casino employee must be shouldered by the applicant or employer of the 
applicant. In cases where further investigation is warranted, the Commission may require 
additional funds for the completion of the investigation process. The Commission may 
impose other additional fees as it deems necessary. 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6) ;  Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1225 Schedule of Fees. 

(a) Calculation of casino regulatory fee:  The casino regulatory fee will be a flat fee at 
a fixed rate of three million dollars annually ($3,000,000) with a 5% increase every five 
years for the following twenty years. After the twentieth year, the maximum casino 
regulatory fee will be reached and maintained for the remaining duration until the end of 
the exclusive casino license term, including all extensions of the casino license. 

(b) Casino non-gaming vendor'lefldor registrationlieense. No casino non-gaming 
vendorveador registrationlieense shall be issued or renewed unless the applicant shall 
have first paid in full a lie ease registration fee of two thousand dollars ($2,000) for the 
duration of the current-fi.seal. year and the next two fiseal years thereafter. A renewal fee 
must be remitted, in full, thirty (30) days prior to the expiration of its current 
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lieeaseregistration. to the COHlIflissioa By OetoBer 1 st of the thira fiseal year after the 

original a1313lieatioa ana every thira OetoBer 1st thereafter. 

(c) Casino serviee 13ro'liaergaming vendor license. No casino serviee 
flroviaergaming vendor license shall be issued or renewed unless the applicant shall have 
first paid in full a license fee of five thousand dollars ($5,000) for the duration of the 
current fiscal year and the next fiscal year thereafter. A biannual renewal fee must be 
remitted, in full, to the Commission by October 1 st of the second fiscal year after the 
original application and every second October 1 st thereafter. 

(d) Other Fees: 
( 1 )  Fee for provisional serviee flroviaergaming vendor license is two thousand five 
hundred dollars ($2,500)($SOOt 
(2) License replacement fee is twenty dollars ($20). 
(3) Agent enrollment fee is five hundred dollars ($500). 
(4) Declaratory ruling notification list fee is one hundred dollars ($ 1 00).� 
(S) Fee for Provisioaal easino 'leaaor lieense is one taotlsafla aollars. 
(56) Other fees may be assessed by the Commission as deemed appropriate and/or 
listed in a Supplemental Statement of Fees published by the Commission. 

Modified, 1 CMC § 3 806(e)-(f). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Part 1300 - CASINO SER''1CE PRO''1DERSGAMING VENDORS AND 
CASINO NON-GAMING VENDORS 

§ 175-10.1-1301 Definitions. 

The following words and terms, when used in this part, have the following meaning 
unless otherwise indicated. 

(a) "Gaming equipment" means any mechanical, electrical, or electronic contrivance 
or machine used in connection with gaming or any game and includes, without limitation, 
roulette wheels, roulette tables, big six wheels, craps tables, tables for card games, 
layouts, slot machines, cards, dice, chips, plaques, card dealing shoes, drop boxes, and 
other devices, machines, equipment, items, or articles determined by the Commission to 
be so utilized in gaming as to require licensing of the manufacturers, distributors, or 
services or as to require Commission approval in order to contribute to the integrity of the 
gaming industry. 

(b) "Gaming equipment distributor" means any person who distributes, sells, 
supplies, or markets gaming equipment. 

(c) "Gaming equipment industry" means any gaming equipment manufacturer, and 
any producers or assemblers of gaming equipment(s). 
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(d) "Gaming equipment manufacturer" means any person who manufactures gaming 
equipment. 

(e) "Gaming equipment servicer" means any person who maintains, services, or 
repairs gaming equipment. 

(f) "Sales representative" means any person owning an interest in, employed by, or 
representing a casino serviee provielergaming vendor or enterprise, who solicits the goods 
and services or business thereof. 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1305 SeF'liee PF8\'ideFGaming Vendor a&d " e&d8F License and 
Non-Gaming VendorVe&d8F Registration RequiFeme&ts. 

( a) Except as otherwise provided for herein, any enterprise that provides goods or 
services related to, or transacts business related with, casino or gaming activity with the 
casino licensee, its employees or agents must be licensed by the Commission. The 
following enterprises must also be licensed as a casino serviee }3ro:tlielergaming vendor: 
( 1 )  Any form of enterprise which manufactures, supplies, or distributes devices, 
machines, equipment, items, or articles specifically designed for use in the operation of a 
casino or needed to conduct a game including, but not limited to, roulette wheels, roulette 
tables, big six wheels, craps tables, tables for card games, layouts, slot machines, cards, 
dice, gaming chips, gaming plaques, slot tokens, card dealing shoes, and drop boxes; or 
(2) Any form of enterprise which provides maintenance, service, or repair pertaining 
to devices, machines, equipment, items, or articles specifically designed for use in the 
operation of a casino or needed to conduct a game; or 
(3) Any form of enterprise which provides service directly related to the operation, 
regulation, or management of a casino including, but not limited to, gaming schools 
teaching gaming and either playing or dealing techniques, casino security enterprises, 
casino credit collection enterprises; or 
(4) Any form of enterprise which provides such other goods or services determined 
by the Commission to be so utilized in or incidental to gaming or casino activity as to 
require licensing in order to contribute to the integrity of the gaming industry in the 
Commonwealth. 

(b) The Commission may require registrationlieens1:lre as a casino non-gaming 
vendorvveBelor of any other person or entity which provides, or is likely to provide, any 
gaming or BOBgamingnon-gaming services of any kind to the casino licensee or its 
affiliated companies in an amount greater than two hundred fifty thousand dollars 
($250,000) per fiseel or eeIeBelar yeartrailing twelve months. 

(c) The casino licensee shall not buy, purchase, rent, lease, or obtain any good or 
service from any person or entity who must be registered as a casino non-gaming 
vendorveaelor with the CommissionlieeBseel pursuant to this part if such person is not in 
possession of a current, valid registrationlieeBse. The casino gaming licensee shall 
immediately terminate its association and business dealings with a person lieeased 

© 20 1 8  by The Commonwealth Law Revision Commission (Aug. 28, 20 1 8). Page 53 of 87 

COMMONWEALTH REGISTER VOLUM E  42 NUMBER 12 DECEMBER 28, 2020 PAGE 044623 



TITLE 25: COMMONWEALTH CASINO COMMISSION REGULATIONS 

flHrsHaRI Ie IRis Part upon notification from the Commission that the person's  lieense ef 
sueh sserviee previsergaming vendor license or casino non-gaming vendorvenser 
registratione has been suspended or revoked. 

(d) The casino gaming licensee shall ensure that all contracts entered into with any 
vendor include a clause that requires the vendor to apply for a casino serviee 
pwvisergaming vendor license or casino non-gaming vendorveRser registrationlieeRse 
upon demand of the Conunission, and a clause cancelling and voiding the contract if the 
provider either does not seek, or seeks but does not receive, a casino serviee 
pwvisergaming vendor license or casino non-gaming vendorveRser registration lieense if 
demanded by the Commission. 

(e) Registration as a casino non-gaming vendorvellder pursuant to subsection (b) is 
not required for the following persons provided they engage solely in the following 
transactions, unless otherwise required by the Executive DirectorCasine venser lieeRses 
pursuant Ie sueseelien (e) are nel requires fer Ihe fellewing flersens Ilre,·ises IRey 
engage selely ill IRe fellewillg transaeliens� 
( I ) Landlords renting to the casino licensee or its affiliated companies; 
(2) Landowners selling real estate to the casino licensee or its affiliated companies; 
(3) Financial companies providing banking services to the casino licensee or its 
affiliated companies; 
(4) Airlines and Travel Agencies selling airfare to the casino licensee or its affiliated 
companies; 
(5) Insurance companies selling insurance policies to the casino licensee or its 
affiliated companies: 
(6) Hotels renting rooms to the casino licensee or its affiliated companies� 
(7) Agencies or political subdivisions of the Commonwealth government; 
(8) Regulated public utilities; 
(9) Attorneys providing legal services; 
(10) Accountants providing accountancy services; 
( I  I )  Insurance companies underwriting risk or selling policies of insurance; 
( 1 2) Shipping companies providing transportation of goods; 
(13) Telecommunication companies providing communication service; 
(14) Charitable donations to recognized non-profit organizations; 
(15) Approved educational/training institutions;. 
(16) Recipients of the Community Benefit Fund as described in the Casino License 
Agreement. 

Modified, I CMC § 3806(e)-(g). 

History: Amdts Adopted 39 Com. Reg. 3976 1 (July 28, 20 1 7); Amdts Proposed 39 Com. Reg. 39 1 69 (Jan. 
30, 20 1 7);  Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6);  Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6).  

§ 1 75-10,1-1310 Standards for Qualifications. 

(a) The general rules and regulations relating to standards for qualification set fOl1h in 
Part 900 and the regulations are incorporated herein. 
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(b) Each applicant required to be licensed as a casino licensee, casino serviee 
providergaming vendor, casino employee, casino key employee, or registered as a casino 
"lead or non-gaming vendor in accordance with these regulations including gaming 
schools, must, prior to the issuance of any casino serviee pro:vidergaming vendor license 
or other license issued by the Commission, produce such information, documentation, 
and assurances to establish by clear and convincing evidence: 
( 1 )  The financial stability, integrity, and responsibility of the applicant; 
(2) The applicant's good character, honesty, and integrity; 
(3) That the applicant, either himself or through his employees, has sufficient 
business ability and experience to establish, operate, and maintain his enterprise with 
reasonable prospects for successful operation; 
(4) That all owners, management and supervisory personnel, principal employees and 
sales representatives qualify under the standards established for qualification of a casino 
key employee; 
(5) The integrity of all financial backers, investors, mortgagees, bondholders, and 
holders of indentures, notes or other evidence of indebtedness, either in effect or 
proposed, which bears any relationship to the enterprise; and 
(6) The integrity of all officers, directors, and trustees of the applicant. 

(c) Each applicant required to be licensed as a casino service provider or registered as 
� casino vendor in accordance with these Regulation shall, prior to the issuance of any 
casino service provider license or casino vendor registration or veador lieease, produce 
such information and documentation, including without limitation as to the generality of 
the foregoing its financial books and records, assurances to establish by clear and 
convincing evidence its good character, honesty, and integrity. 

(d) Any enterprise directed to file an application for a casino service provider or 
easmo '1eador lieease provider license or casino vendor registration pursuant to these 
regulations may request permission from the Commission to submit a modified form of 
such application. The Commission, in its discretion, may permit such modification if the 
enterprise can demonstrate to the Commission's  satisfaction that securities issued are 
listed, or are approved for listing upon notice of issuance, on the New York Stock 
Exchange the NASDAQ, or the American Stock Exchange or any other major foreign 
stock exchange. 

( e ) Any modifications of a casino service pro:vider or easiao '1eador lie ease provider 
license or casino vendor registration application permitted pursuant to this section may be 
in any form deemed appropriate by the Commission except that the application for 
modification must include the following: 
( 1 )  The appropriate Personal History Disclosure Forms for all those individuals 
required to so file by the Commission; 
(2) Copies of all filings required by the United States Securities and Exchange 
Commission including all proxy statements and quarterly reports issued by the applicant 
during the two immediately preceding fiscal years or reports filed pursuant to the 
requirements of another regulatory body dealing with securities; 
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(3) Properly executed Consents to Inspections, Waivers of Liability for Disclosures 
of Information and Consents to Examination of Accounts and Records in forms as 
promulgated by the Commission; 
(4) Payment of the fee required by § 1 75- 1 0. 1 - 1 225(d); and 
(5) Any other information or documentation required at any time by the Commission. 

Modified, 1 CMC § 3806(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1315 Disqualification Criteria. 

A casino service provider license, a provisional casino service provider license,---a 
pro:visioflal easiflO Yfefldor lieeflse" or a casino vendor registration lieeflse must be denied 
to any applicant for a casino service provider license or casino vendor registration 
lieeflse, be they provisional or otherwise, who has failed to prove by clear and convincing 
evidence that he or any of the persons who must be qualified under § 1 75- 10. 1 -905(a) 
possesses the qualifications and requirements set forth in§ 1 75-1 0. 1 -920 and § 1 75- 1 0. 1 -
925 and any other section of these Regulations. 

Modified, 1 CMC § 3806(f)-(g). 

History: Amdts Adopted 40 Com. Reg. 40566, 4057 1 (Feb. 28, 20 1 8); Amdts Proposed 39 Com. Reg. 
39773 (July 28, 20 1 7); Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 
28, 20 1 6). 

§ 17S-10.1-1320 Application; Investigation; Supplementary Information. 

(a) Each applicant must apply by completing an application package promulgated by 
the Commission and tendering payment of the amount listed in § 1 75- 1 0. 1 - 1 225. 

(b) The Commission may inquire or investigate an applicant, licensee, registrant, or 
any person involved with an applicant, er-licensee, or registrant as it deems appropriate 
either at the time of the initial application and licensure or registration or at any time 
thereafter. It is the continuing duty of all applicants and licensees to provide full 
cooperation to the Commission in the conduct of such inquiry or investigation and to 
provide any supplementary information requested by the Commission. 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1325 Renewal of Licenses and Registrations. 

(a) An application for renewal of a license or registrations shall be filed annually no 
later than thirty days prior to the expiration of its license or registration. The application 
for renewal of a license or registration must be accompanied by the promulgated fee and 
needs to contain only that information which represents or reflects changes, deletions, 
additions, or modifications to the information previously filed with the Commission. 
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(b) A change in any item that was a condition of the original license, -eHegistration, 
or of a lieeH:se renewal must be approved by the Commission. A change in ownership 
shall invalidate any approval previously given by the Commission. The proposed new 
owner is required to submit an application for licensure or registration and evidence that 
he is qualified for licensure or registration. 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1330 Record Keeping. 

(a) All casino service provider licensees or casino vendor registrants lieeBsees must 
maintain adequate records of business operations which shall be made available to the 
Commission upon request; the records must be maintained in a place secure from theft, 
loss, or destruction. Adequate records include: 
( 1 )  All correspondence with the Commission and other governmental agencies on the 
local, Commonwealth, and national level; 
(2) All correspondence concerning the realty, construction, maintenance, or business 
of a proposed or existing casino or related facility; 
(3) All copies of promotional material and advertisement; 
(4) All personnel files of each employees or agent of the licensee, including sales 
representatives; and 
(5) All financial records of all transactions of the enterprise including, but not limited 
to those concerning the realty, construction, maintenance, or business in any way related 
to a proposed or existing casino or related facility. 

(b) Adequate records as listed in subsection ( a) must be held and remain available for 
inspection for at least seven years. 

Modified, 1 CMC § 3 806(d)-(t). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1360 Cause for Suspension, Failure to Renew, or Revocation of a 
License or Registration. 

Any of the following is cause for suspension, refusal to renew, or revocation of a casino 
service provider license or casino vendor registrationlieeBse; refusal to renew or a 
revocation may be issued for sufficient cause, so as those listed but not limited to: 

(a) Violation of any provision of the Act or these regulations; 

(b) Conduct which would disqualify the applicant, or any other person required to be 
qualified, if such person were applying for original licensure; 

(c) Failure to comply with all applicable Commonwealth, federal, state, and local 
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statutes, ordinances, and regulations; 

(d) A material departure from any representation made In the application for 
licensure; 

(e) Conduct by the licensee which involves issuance or acceptance of political favors, 
kickbacks, undue pressure, manipulation or inducement of a public official for political, 
regulatory, or financial gain; 

(f) Any other action or inaction by the licensee which causes the Commission to 
question the licensee' s  integrity, honesty, or which, in the Commission' s sole judgment 
tends to discredit the Commonwealth or the Commonwealth' s  gaming industry. 

Modified, 1 CMC § 3806(t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1365 Fees. 

(a) The fees for a service provider license are listed in Part 1 200. 

(b) The fees for a provisional service provider license are listed in Part 1 200. 

(c) The casino regulatory fee is listed in part 1 200. 

(d) The fees for a casino vendor registrationlieense are listed in Part 1 200 

W The fees for a provisional easino veneor lieense are listee in Part 1200. 

Modified, 1 CMC § 3806(O-(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1375 Casino Service Provider License. 

No casino service provieer or easino veneor lieense provider license will be issued unless 
the individual qualifications of each of the following persons have first been established 
in accordance with all provisions, including those cited, in the Act and of the regulations: 

(a) The enterprise; 

(b) If the enterprise is, or if it is to become, a subsidiary, each holding company and 
each intermediary company which the Commission deems necessary in order to further 
the purposes of the Act; 

(c) Each owner of the enterprise who directly or indirectly holds any beneficial 
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interest or ownership in excess of 20% of the enterprise; 

(d) Each owner of a holding company or intermediary company who the Commission 
determines is necessary in order to further the purposes of the Act; 

(e) Each director of the enterprise except a director who, in the opinion of the 
Commission, is significantly not involved in or connected with the management or 
ownership of the enterprise shall not be required to qualify; 

(f) Each officer of the enterprise who is significantly involved in or has authority 
over the conduct of business directly related to casino or gaming activity and each officer 
whom the Commission may consider appropriate for qualification in order to ensure the 
good character, honesty, and integrity of the enterprise; 

(g) Each officer of a holding company or intermediary company whom the 
Commission may consider appropriate for qualification in order to ensure the good 
character, honesty, and integrity of the enterprise; 

(h) The management employee supervising the regional or local office which 
employs the sales representative who will solicit business or deal directly with a casino 
licensee; 

(i) Each employee who will act as a sales representative or otherwise engage in the 
solicitation of business from casino licensees; and 

G) Any other person whom the Commission may consider appropriate for approval 
or qualification. 

Modified, 1 CMC § 3806(a), (e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1385 Provisional Casino Service Provider License. 

(a) The Executive Director and Chairman may, in theirms sole and absolute 
discretion, issue a provisional service provider license to any person who applies for a 
license as a casino service provider required by § 1 75- 10. 1 - 1 305, provided such applicant 
also applies for a provisional license pursuant to this section. 

(b) The provisional casino service provider license shall be valid for such time as the 
applicant' s casino service industry license is pending with the Commission for 
investigation, consideration, determination of suitability, and any other period before the 
Commission ( 1 )  grants the license; or (2) rejects the application. 

(c) If the applicant withdraws his application for a casino service provider license 
required by § 1 75- 1 0. 1 - 1 305,  the provisional license issued by the Executive Director 
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pursuant to § 1 75 - 1  0. 1 - 1 385(a) shall immediately expire. 

(d) [n determining whether to issue a provisional service provider license pursuant to 
§ 1 75 - 1  0. 1 - 1 3 85(a), the Executive Director and Chairman must consider whether issuing 
such provisional license will bring disrepute to the Commonwealth or the gaming 
industry. 

(e) Tile e)(ecutive Director sllall not issue a previsional service previder license to 
any provider v.'llo is not currently licensed as a casino service previder autllorized to 
transact business witll casiFlos iFl tile State of Nevada or any otller U.S. jurisdiction. Tile 
e)(ecutiYe Director sllall only issue a provisional service provider liceFlse to a provider 
who is licensed as a casiFlo service provider authorized to transact business with casinos 
in Nevada or any otller U.S. jurisdiction only fer the limited purpose of providing the 
e)(act devices and services tile provider is licensed to previde to casiFlos in the State of 
l>levada or aFlY other U.S. jurisdictioFl. No holder of a previsional service provider license 
may provide aFlY sevice, maclline, service or thing it is not presently licensed to provide 
to unrestricted licensees in tile State of Nevada or any etller U.S. jurisdiction. 

(ef) The Executive Director and Chairman may use the information the applicant 
supplied with his application for a casino service industry license required by § 1 75 - 1 0. 1 -
1 305 in considering whether to issue the provisional license, and may require any 
additional information he deems necessary for consideration of the issuance of the 
provisional license. 

(Kg) The application fee for the provisional license is one half of the amount charged 
by the Commission for a casino service industry license required by § 1 75- 1 0. 1 - 1 305.  
This amount must be paid at the time of filing of the application for the license, is a 
separate fee and will not be credited to any other amount owed by the applicant to the 
Commission or the Commonwealth. 

Modified, I CMC § 3806(f)-(g). 

H istory: Adopted 3 8  Com. Reg. 3 86 1 9  (Oct. 28,  20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1390 Casino Vendor RegistrationLieense. 

(a) Any person or entity who is not a holder of a casino service provider license issued 
pursuant to § 1 75- 1 0. 1 - 1 3 05 who transacts more than two hundred fifty thousand dollars 
($250.000) per calendar or fiscal yeartrailing twelve (12) months with the casino licensee 
(including any and all of its affiliate companies) must register as a casino vendor eBtatrI 
from twith the Commission a casino vensor license or a previsional casiFlo vensor 
liceFlse. 

(b) The casino licensee (including any and all of its affiliate companies) shall not 
transact more than two hundred fifty thousand dollars ($750.000) per calendar or fiscal 
yeaF!railing twelve ( 12) months with any person, entity, or affiliated group of persons or 
entities if said person, entity or affiliated group of persons or entities has OOes--not 
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registered as pessess a valis casine venser license a casino vendor with the er pwvisienal 
casine venser license issues Conunission pursuant to these regulations. 

(c) Registration as a cGasino v¥endor licenses pursuant to subsection (a) is are-not 
required for the following persons provided they engage solely in the following 
transactions, unless otherwise required by the Executive Director: 
( I )  Landlords renting to the casino licensee or its affiliated companies; 
(2) Landowners selling real estate to the casino licensee or its affil iated companies; 
(3) Financial companies providing banking services to the casino licensee or its 
affiliated companies; 
(4) Airlines selling airfare to the casino licensee or its affiliated companies; 
(5) Insurance companies selling insurance policies to the casino licensee or its 
affi liated companies; 
(6) Hotels renting rooms to the casino licensee or its affiliated companies; 

(7) Agencies or political subdivisions of the Commonwealth government; 
(8) Regulated public utilities; 
(9) Attorneys providing legal services; 
( 1 0) Accountants providing accountancy services; 
( I I )  Insurance companies underwriting risk or selling policies of insurance; 
(12) Shipping companies providing transportation of goods; 
(13) Telecommunication companies providing communication service; 
(14) Charitable donations to recognized non-profit organizations; 
(15) Approved educational/training institutions; 

(I 6) Recipients of the Community Benefit Fund as described in the Casino License 
Agreement. 

Modified, I CMC § 3806(e)-(g). 

History: Amdts Adopted 39 Com. Reg. 3976 1 (July 28, 20 1 7);  Amdts Proposed 39 Com. Reg. 3 9 1 69 (Jan. 
30, 20 I 7); Adopted 38 Com. Reg. 386 I 9 (Oct. 28, 20 I 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 I 6) .  

§ 11S 10.1 B9S PFovisional Casino VenlloF bieense. 
(a) Tile E)(ecutive Directer may, in his sele anll abselute lIiscretien, issue a 

previsienal service previser license te any persen whe applies for a license as a casine 
venller requires by § 175 IG.I 139(), previlles such applicant alse applies for a 

previsienal license pursuant te tAis sectien. 
(b) TAe previsienal casine service previser license sAall be valis for sac A tirne as tAe 
applicant's casine venser license is pensing with the Cemmissien fer investigatien, 
censiseratien, seterminatien ef suitability ans any ether peries befere tAe Cemmissien 
(I) grants the license; er (7) rejects the applicatien. 
(c) If the applicant withsraws his applicatien fer a casine service previser license 
requires by § 175 lQ.1 139(), the previsienal license issues by the E)(ecutive Directer 
pursuant te § 175 1 G.I 1395(a) shall immesiately e)(pire. 
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(d) la determiniag :.v-hether to issHe a f>rovisioaal serviee f>rovider lieease f>l:lfSHaRt to 
§ 175 10.1 1395(a), the E�(eel:lthte Direetor must eonsider ,wether issHiag sHeh vendor 
lieease 'V/ill eriag disref>l:lte to the Common'Nealth or the gamiag iadustry. 

(e) The E�(eeHtive Direetor shall aot issue a provisioaal 'reador lie ease to aliY 
provider vvao mHst register as a easino serviee provider or easiao serviee industry lieease 
reqHired ey § 175 10. 1  1305. 

(0 The Exeel:ltive Direetor may Hse the intormatioa the apf>lieant supplied 'V/ita his 
8f>plieatioa for a easino :vendor lieease required ey § 175 10.1 1390 in eoasideriag 
vlhether to issue the provisional lieease, and ma�r require aay additioaal iaFormatioa he 
deems aeeessary for eoasideratioa of the issuanee of the provisioaal lieease. 

(g) The applieatioa tee for the provisioaal lieease is oae half of the amount eharged 
ey the Commission for a easino vendor lieense. This amouat ml:lst ee paid at the time of 
filing of the applieation for the provisional lieense, is a separate fee and 'Hill not ee 
eredited to aar other amount oV/ed ey the 8f>plieant to the Commission or the 
Commoav/ealth. 

Meelifieel, 1 CMC § 38G(;(t). 

WistSF)': Aele�teel 38 Cem. Reg. 38(;19 (Oet. 28, 2QIG); Pfe�eseel 38 Cem. Reg. 38424 (Aug. 28, 2QI(;). 

§ 175-10.1-1525 Revocation of License or Registration; Hearing. 

( a) The Commission will not revoke or suspend any license, registration, or finding 
of qualification or suitability unless it has first afforded the licensee, registrant, or holder 
opportunity for a hearing. 

(b) Notwithstanding subsection (a), the Executive Director and Chairman may 
suspend a temporary casino employee license, f>rovisioaal easino veador lieense, 
provisional casino service provider license, provisional junket operator license, or 
temporary key employee license pursuant to § 1 75- 1 0. 1 - 1 9 1 5  without a hearing but 
notice must be provided to the employee, key employee, or provisional licensee, and the 
casino licensee of such suspension and the applicant shall be given an opportunity to cure 
the deficiency promptly. 

Modified, 1 CMC § 3806(d), (g). 

History: Amdts Adopted 40 Com. Reg. 40566, 40571  (Feb. 28, 20 1 8); Amdts Proposed 39 Com. Reg. 
39773 (July 28, 20 1 7); Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 
28, 20 1 6). 

§ 175-10.1-1530 Emergency Orders; Hearings; Complaints. 

Within five (5) days after the issuance of an emergency order pursuant to these 
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regHlatioflthese regulations, the Commission will cause a complaint to be filed and served 
upon the person involved in accordance with the provisions of this Part. Thereafter, the 
person against whom the emergency order has been issued and served is entitled to a 
hearing before the Commission. A person may request a hearing in accordance with the 
provisions of § 1 75- 1 0. 1 - 1 5 1 0. 

Modified, 1 CMC § 3 806(t). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1535 Commencement of Actions. 

(a) An enforcement action against a Person, as that word is defined by § 1 75-1 0. 1 -25 1 0  
(b) , must be filed with the Commission within three (3) years of the accrual of the cause 
of action. The cause of action accrues at the time the claim arises, or when the Executive 
Director knows, or by the exercise of reasonable diligence should know, that he has a 
cause of action, whichever date is later. 

(b) In order to facilitate possible settlement, the parties may, by stipulation, toll the 
limitation listed in (a) above, or any other applicable limitation. 

§ 175-10.1-1610 Petitions for Declaratory Rulings. 

(a) Any person may petition the Commission for a declaratory ruling. 

(b) A petition for a declaratory ruling shall be filed with the Secretary, together with 
a nonrefundable filing fee in to the Commission in the amount of two hundred dollars 
($200) unless the petitioner is the Commission or a governmental agency or political 
subdivision of the Commonwealth, in which case there shall be no filing fee. A copy of 
the petition must be served by the petitioner upon the Attorney General within three 
working days of the date of filing. 

(c) The Secretary shall maintain and keep current a list of persons who have 
requested notice of petitions for declaratory rulings and shall transmit a copy of such list 
to a petitioner as soon as practicable after the filing of a petition for declaratory ruling. 
Persons shall pay a fee of one hundred dollars ($ 1 00) per fiscal year for inclusion on the 
list, but such fee is waived for governmental agencies and political subdivisions of the 
Commonwealth. The petitioner shall serve a copy of the petition by personal delivery or 
first-class mail upon each person on such list no later than seven days after receiving such 
list and shall provide an affidavit of service to the secretary. Each person receiving a copy 
of the petition for declaratory ruling may, within seven days after receipt, request the 
Secretary to provide him notice of the time set for the hearing on the petition for 
declaratory ruling. 
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(d) The petition for a declaratory ruling must contain: 
( 1 )  The name, business address and telephone number of the petitioner; 
(2) A statement of the nature of the interest of the petitioner in obtaining the 
declaratory ruling; 
(3) A statement identifying the specific statute, regulation or commission decision or 
order in question; 
(4) A clear and concise statement of the interpretation or position of the petitioner 
relative to the statute, regulation, or commission decision or order in question; 
(5) A description of any contrary interpretation, position, or practice that gives rise to 
the petition; 
(6) A statement of the facts and law that support the interpretation of the petitioner; 
(7) A statement of any contrary legal authority including authority that is binding and 
merely persuasive; 
(8) A statement showing why the subject matter is appropriate for Commission action 
in the form of a declaratory ruling and why the objective of the petitioner cannot 
reasonably be achieved by other administrative remedy; 
(9) A statement identifying all persons or groups who the petitioner believes will be 
affected by the declaratory ruling, including the gaming industry as a whole, and the 
manner in which the petitioner believes each person will be affected; 
( 10) The signature of the petitioner or his legal representative; and 
( 1 1 )  An affidavit of  service upon the Attorney General. 

(e) An interested person may not file a petition for declaratory ruling involving 
questions or matters that are issues in a contested case in which the interested person is a 
party. 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1825 Investigation of Conduct of Licensees and Registrants, 
Generally. 

Any gaming license, including but not limited to: a casino license, a casino service 
provider license, a casino vendor registrationlieeflse, a casino employee license, and a 
key casino employee license is a revocable privilege, and no holder thereof shall be 
deemed to have acquired any vested rights therein or thereunder. The burden of 
proving his qualifications to hold any license rests at all times on the licensee. The 
Commission is charged by law with the duty of observing the conduct of all licensees 
to the end that licenses shall not be held by unqualified or disqualified persons or 
unsuitable persons or persons whose operations are conducted in an unsuitable manner. 

Modified, 1 CMC § 3806(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 
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§ 175-10.1-1835 Access to Premises and Production of Records. 

(a) No applicant for any gaming license, including but not limited to: a casino 
gaming license, a service provider license, a casino employee license, and a key casino 
employee license, shall neglect or refuse to produce records or evidence or to give 
information upon proper and lawful demand by a Commission member or any agent of 
the Commission or shall otherwise interfere, or attempt to interfere, with any proper 
and lawful efforts by the Commission, or any Commission agent to produce such 
information. 

(b) No licensee or enrolled person shall neglect or refuse to produce records or 
evidence or to give information upon proper and lawful demand by a Commission 
member or any agent of the Commission or shall otherwise interfere, or attempt to 
interfere, with any proper and lawful efforts by the Commission, or any Commission 
agent to produce such information. 

(c) Each licensed manufacturer, licensed distributor or seller, licensed casino, and 
licensed casino service provider, shall immediately make available for inspection by any 
Commission member or agent all papers, books, and records produced by any gaming 
business and all portions of the premises where gaming is conducted or where gambling 
devices or equipment are manufactured, sold, or distributed. Any Commission member 
or agent shall be given immediate access to any portion of the premises of any casino 
licensee or casino service provider for the purpose of inspecting or examining any 
records or documents required to be kept by such licensee under the regulations and any 
gaming device or equipment or the conduct of any gaming activity. 

(d) Neither the casino licensee nor any applicant for or holder of any license, permit or 
registration issued by the Commission shall, in any interaction or dealing with the 
Commission or its staff: 
(1) falsify� conceal. or cover up by any trick, schelne� or device a material fact; 
(2) l11ake any materially false, fictitious, or fraudulent statelnent or representation� 
(3 ) make any untrue statement or representation; or 
(4) make or use any false writing or document knowing the same to contain any 
materially false. fictit ious. or fraudulent statement or entry. 
A violation of this section is a major offense which subjects the licensee, applicant or 
holder to discipline. 

Modified, 1 CMC § 3 806(t)-(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-1865 Minimum Working Capital Requirements. 
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(a) The Commission, by Order, may adopt or revise a working capital formula that 
specifies the minimum working capital requirements applicable to the casino licensee, 
along with instructions for computing available working capital. The formula adopted 
by the Commission may require the licensee to maintain a number of months of cash on 
hand, utilize a debt-to service ratio, or utilize any other ratio the Commission deems fit. 

(b) The casino licensee may propose the repeal or revision of any existing working 
capital formula by submitting a request to the Commission, which shall consider the 
request at its discretion. 

(c) The casino licensee shall maintain in accordance with the working capital formula 
adopted by the Commission pursuant to the requirements of this section, cash or cash 
equivalents in an amount sufficient to reasonably protect the licensee's  employee's, 
vendors and creditors against defaults of debts owed by the licensee as they become due. 
If at any time the licensee's available cash or cash equivalents should be less than the 
amount required by this section, the licensee or operator shall immediately notify the 
Commission of this deficiency and shall also detail the means by which the licensee shall 
comply with the minimum working capital requirements. Failure to maintain the 
minimum working capital required by this section, or failure to notify the Commission as 
required by this section, is an unsuitable method of operation. 

(d) Records reflecting accurate, monthly computations of working capital 
requirements and actual working capital available shall be maintained by the casino 
licensee. The Executive Director, in his sole discretion, may require more frequent 
computations, and require additional recordkeeping not specified in the formula. 

(e) Neither this section nor a formula adopted pursuant to it, alters, amends, 
supersedes or removes any other condition of any licensee or approval imposed on any 
licensee by law or regulation, the casino license agreement, or order of any agency. 

(D The Chairman or Executive Director, for good cause shown by the licensee, may 
waive one or more of the requirements or provisions of the working capital requirements. 

(g) The Commission, Chairman or Executive Director, is hereby granted the authority 
to revoke any waiver granted pursuant to this section for any cause deemed reasonable. 
Notice of the revocation of a waiver shall be deemed delivered and effective when 
personally served upon the licensee. If a notice revoking or suspending the waiver of a 
working capital requirement is issued, the affected licensee may request that the decision 
of the Chairman or Executive Director be reviewed by the Commission. Such revocation 
or suspension shall be stayed until the matter is decided by the Commission. 

§ 175-10.1-1910 Temporary Licensure; Provisional Licensure. 

(a) A person is deemed temporarily licensed as a casino employee upon submission 
by the casino licensee of an application for licensure to the Commission for the applicant, 
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unless otherwise determined by the Commission or the Executive Director. The person 
to be employed is not the applicant and is merely a beneficiary of the application process. 
The casino licensee may withdraw the application at any time without notice to or 
approval from the proposed employee beneficiary. 

(b) The application for licensure is an application package, in electronic or paper 
form, containing all the components of a complete application for registration for a 
casino employee or a casino key employee or renewal of licensure of the same 
consisting of, at a minimum: 
( l )  The online or paper form for application promulgated by the Executive Director 
for licensure or renewal of licensure as a casino employee or casino key employee in 
electronic or paper form; 
(2) Two sets of fingerprints of the applicant or, if applicable, proof that the 
applicant's fingerprints were previously submitted electronically or by another means to 
the Commission; 
(3) The applicable fee for licensure or renewal; and 
(4) The statement promulgated in § 1 75- 1 0. 1 -925 .  

(c) Temporary licensure as a casino employee is  valid for a period of aBe 
hl:lBdredninety eighty calendar days after an application for licensure is received by 
the Commission, unless objected to by the Executive Director, or otherwise 
suspended or revoked. The Executive Director may extend the temporary licensure 
period for an additional ninety calendar days. 

(d) The Executive Director may promulgate different forms for casino employees 
and casino key employee applications. 

(e) The Executive Director may, in his sole and absolute discretion, issue a 
provisional casino key employee license to any person who applies for a license as a 
casino key employee by § 1 75- 1 0. 1 -1 905, provided such applicant applies for a 
provisional license pursuant to this section. 

(f) The provisional casino key employee license shall be valid for such time as the 
applicant's casino key employee license application is pending with the Commission for 
investigation, consideration, determination of suitability and any other period before the 
Commission ( 1 )  grants the license; or (2) rejects the application. 

(g) If the applicant withdraws his application for a casino key employee license 
required by § 1 75- 10. 1 - 1 905, the provisional license issued by the Executive Director 
pursuant to § 1 75-1 0. 1 - 1 9 1 0(e) shall immediately expire. 

(h) In determining whether to issue a provisional casino key employee license 
pursuant to § 1 75-10 . l - 1 9 1 0(e), the Executive Director must consider whether issuing 
such license will bring disrepute to the Commonwealth or the gaming industry. 

(i) The Executive Director shall not issue a provisional key employee license to any 
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person who is not currently licensed as a casino key employee in the CNMI or any other 
US jurisdiction, but the Executive Director may issue a provisional key employee license 
to any person who was licensed as a casino key employee any other US jurisdiction 
within the last five years, but who surrendered their licensure while in good standing 
upon termination of their employment in the jurisdiction. 

G) The Executive Director may use the information the applicant supplied with his 
application for a casino key employee license required by § 1 75- 1 0. 1 - 1 905 in considering 
whether to issue the provisional license, and may require any additional information he 
deems necessary for consideration of the issuance of the provisional license. 

Modified, 1 CMC § 3 806(e)-(f). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Part 2000- CHIPS AND TOKENS 

§ 175-10.1-2001 Approval of Chips and Tokens; Applications and Procedures. 

(a) A licensee shall not issue any chips or tokens for use in its gaming establishment, 
or redeem any such chips or tokens, unless the chips or tokens have been approved in 
writing by the Commission. A licensee shall not issue any chips or tokens for use in its 
gaming establishment, or redeem any such chips or tokens, that are modifications of 
chips or tokens previously approved by the Commission, unless the modifications have 
been approved in writing. 

(b) Applications for approval of chips, tokens, and modifications to previously
approved chips or tokens must be made, processed, and determined in such manner and 
using such forms as the Commission may prescribe. Only casino licensees or the 
manufacturer authorized by these licensees to produce the chips or tokens, may apply for 
such approval. Each application must include, in addition to such other items or 
information as the Commission may require: 
( 1 )  An exact drawing, in color or in black-and-white, of each side and the edge of 
the proposed chip or token, drawn to actual size or drawn to larger than actual size and 
in scale, and showing the measurements of the proposed chip or token in each 
dimension; 
(2) Written specifications for the proposed chips or tokens; 
(3) The name and address of the manufacturer; 
(4) The licensee's  intended use for the proposed chips or tokens; and 
(5) A verification upon oath or notarized affirmation, executed by the chief operating 
officer of the chip or token manufacturer, or a person with equivalent responsibilities, 
that it has a written system of internal control, approved by the Commission, which 
describes in detail the current administrative, accounting, and security procedures which 
are utilized in the manufacture, storage, and shipment of the chips, tokens, and related 
material. The written system must include at a minimum, a detailed, narrative 
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description of the procedures, and controls implemented to ensure the integrity and 
security of the manufacturing process, from design through shipment, including but not 
limited to those procedures and controls designed specifically to: 
(i) Provide for the secure storage or destruction of all pre-production prototypes, 
samples, production rejects and other floflsellahlenonsalable product. 
(ii) Provide security over the finished art work, hubs, plates, dies, molds, stamps, 
and other related items which are used in the manufacturing process. 
(iii) Prevent the unauthorized removal of product from the production facility 
through the utilization of security devices such as metal detectors, and surveillance 
cameras. 
(iv) Restrict access to raw materials, work-in-process, and finished goods 
inventories to authorized personnel.  
(v) Establish procedures for documenting approval of production runs. 
(vi) Establish and maintain a perpetual inventory system which adequately 
documents the flow of materials through the manufacturing process. 
(vii) Establish procedures which reconcile the raw material used to the finished 
product on a job-by-job basis. Significant variances are to be documented, investigated 
by management personnel, and immediately reported to the Commission and to the 
licensee who authorized the manufacturer to produce the chips or tokens. 
(viii) Provide for quarterly physical inventory counts to be performed by 
individual( s) independent of the manufacturing process which are reconciled to the 
perpetual inventory records. Significant variances are to be documented, investigated 
by management personnel, and immediately reported to the Division of Audit and/or 
Division of Compliancedivisiofls of A.edit and Complianee. 
(ix) Establish a framework of procedures which provide for the security and 
accountability of products and materials sent to or received from subcontractors or 
satellite production facilities. 
(x) Document controls over the shipment of finished product, and 
(xi) Provide such other or additional information as the Commission may require. 

(c) The Commission may approve variations from the specific requirements of this 
regulation if in the opinion of the Commission the alternative controls and procedures 
meet the objectives of this regulation. 

(d) If, after receiving and reviewing the items and information described by this 
regulation, the Commission is satisfied that the proposed chips, tokens and related 
information conform to the requirements of this regulation, the Commission shall notify 
the licensee or the manufacturer authorized by the licensee to produce the chips or 
tokens in writing and shall request, and the licensee or the manufacturer shall provide a 
sample of the proposed chips or tokens in final, manufactured form. If the Commission 
is satisfied that the sample conforms with the requirements of this regulation and with 
the information submitted with the licensee's application, the Commission shall approve 
the proposed chips or tokens and notify the licensee in writing. As a condition of 
approval of chips or tokens issued for use at the licensee's race book, sports pool, or 
specific table or counter game, the Commission may prohibit the licensee from using the 
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chips or tokens other than at the book, pool, or specific game. The Commission may 
retain the sample chips and tokens submitted pursuant to this Regulation. 

(e) At the time of approval of a system of internal control, the Commission may 
require the manufacturer to provide, and thereafter maintain with the Commission, a 
revolving fund in an amount determined by the Commission, which amount shall not 
exceed ten thousand dollars ($ 1 0,000). The Commission and its staff may use the 
revolving fund at any time without notice, for the purpose of implementing the 
provisions of this regulation. 

Modified, I CMC § 3806(e)-(g). 

H istory: Arndts Adopted 39 Com. Reg. 3976 1 (July 28, 2 0 1 7); Arndts Proposed 39 Com. Reg. 3 9 1 69 (Jan. 
30, 20 1 7); Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 2 0 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 2 0 1 6). 

§ 1 75-10. 1 -2020 Usc of Chips and Tokens. 

(a) Chips and tokens are solely representatives of value which evidence a debt owed 
to their custodian by the casino gaming licensee and are not the property of anyone other 
than the licensee. 

(b) The casino gaming licensee uses chips or tokens at its gaming establislunent shall: 
( I )  Comply with all applicable statutes, regulations, and policies of the 
Commonwealth and of the United States pertaining to chjps or tokens; 
(2) Issue chips and tokens only to patrons of its gaming establishment and only at 
their request; 
(3) Promptly redeem its own chips and tokens from its patrons by cash or check 
drawn on an account of the licensee; 
(4) Post conspicuous signs at its establishment notifying patrons that federal law 
prohibits the use of the licensee's tokens, that Commonwealth law prohibits the use of the 
licensee's chips, outside the establislunent for any monetary purpose whatever, and that 
the chips and tokens issued by the licensee are the property of the licensee, only; and 
(5) Take reasonable steps, including examining chips and tokens and segregating 
those issued by other licensees to prevent the issuance to its patrons of chips and tokens 
issued by any other casino. 

(c) The casino gaming licensee shall not accept chips or tokens as payment for any 
goods or services offered at the licensee's  gaming establishment with the exception of the 
specific use for which the chips or tokens were issued, and shall not give chips or tokens 
as change in any other transaction. Notwithstanding the foregoing, value chips of five 
hundred dollars ($500) or less may be accepted as payment for food or beverage in the 
gaming areas of the operations of the casino operator licensee's operations in the 
Commonwealth. 

(d) The casino gaming licensee shall not redeem its chips or tokens if presented by a 
person who the licensee knows or reasonably should know is not a patron of its gaming 
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establishment, except that a licensee shall promptly redeem its chips and tokens if 
presented by an employee or key employee of the licensee who presents the chips and 
tokens in the normal course of employment. 

(e) The casino gaming licensee shall redeem its chips and tokens if presented by an 
agent of the Commission in the performance of his official duties or on behalf of another 
governmental agency. 

(f) The casino gaming licensee shall not knowingly issue, use, permit the use of, or 
redeem chips or tokens issued by any other licensee. 

(g) Chips whose use is restricted to uses other than at table games or other than at 
specified table games may be redeemed by the issuing licensee at table games or non
specified table games if the chips are presented by a patron, and the licensee redeems the 
chips with chips issued for use at the game, places the redeemed chips in the table's drop 
box, and separates and properly accounts for the redeemed chips during the count 
performed pursuant to the licensee's system of internal control required by Part 500. 

Modified, 1 CMC § 3806(e)-{g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2305 Persons Ineligible for Employment. 

(a) Members of the 1 8th CNMI Legislature and their immediate family shall not be 
paid or receive any fmancial consideration nor shall they be retained as independent 
contractors or employed directly or indirectly by any casino licensed under this chapter in 
its current form or as amended, or by said casino's affiliates or agents, for a period of five 
years beginning from the date of the issuance of said casino's license. 

(b) The casino licensed under the Act must certify to the Commission yearly in a 
document signed by the Casino's Cshief Eexecutive Officer or Oeperating Oefficer and 
Cahief fftnancial Oefficer that, to their knowledge after a diligent investigation, no 
financial consideration or payment has been made to any prohibited person in violation of 
this regulation. 

Modified, 1 CMC § 3806(t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2310 Commission Ineligible for Employment. 

(a) No member, employee, or agent of the Commission shall knowingly be an 
employee of or have any business or financial association with or interest in any casino or 
casino service provider licensee or casino vendor registrant lieeHsee under this title or any 
business reasonably related to such license. 
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(b) Cool off period. No member or employee of the Commission, except clerical 
employees of the Commission, shall work for or be a consultant to the casino licensee or 
any poker, pachinko, or electronic gaming facility in the Commonwealth, which is 
regulated by the Commission for a period of one year after separation from the 
Commission. 

Modified, 1 CMC § 3806(e)-(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2325 Internship Programs. 

(a) The casino licensee may enter into approved agreements with approved entities to 
provide internship training opportunities to qualified interns. 

(b) The casino licensee may not enter into any internship agreement that is not an 
approved agreement and may not enter into any internship agreement with an entity that 
is not an approved entity. 

(c) The casino licensee may provide internship opportunities only to qualified interns. 
The casino licensee may not provide internship opportunities to interns who are not 
qualified. 

(d) Participation in an approved agreement is a privilege, is not a right of any kind, 
and is subject to the continuing approval of the Executive Director, who may withdraw or 
rescind his approval at any time for any reason, with or without prior notice to the casino 
licensee, the approved entity or the intern. 

(e) The Executive Director may charge a fee for applying andlor participating in an 
approved internship program. Such fees shall be paid by the proposed intern or the entity 
and shall not exceed fifty dollars ($50) for fingerprinting and licensure. The proposed 
intern must provide, at the intern's  expense, police clearances as may be required by the 
Executive Director sufficient to demonstrate good character of the applicant. 

(f) For the purpose of this section, the following terms have the following meanings: 
( 1 )  "Approved agreement" or "approved agreements" means an agreement approved 
by the Executive Director, which will specifically determine the time, place, manner, 
scope, duration and location of permissible internship activity; 
(2) "Approved entity" or "approved entities" means the Northern Marians College, 
the Workforce Investment Agency and any other entity approved by the Executive 
Director; 
(3) "Qualified intern" or "qualified interns" means a person of at least eighteen years 
of age deemed suitable by the Executive Director for gaming positions and a person 
under eighteen years of age deemed suitable by the Executive Director in non-gaming 
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positions. In making this detennination, the Executive Director shall use the suitability 
standards in these regulations for casino employment. 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6) .  

§ 175-10.1-2405 Closing Due to Natural Disasters. 

(a) D..LSubsection 1 75- 1 0. l -2401 (b) shall not apply if the Commission authorizes 
closure of any licensed gaming establishment that temporarily ceases the operation of all 
licensed games because of natural disaster, fire or other physical destruction of the 
licensed gaming establishment. In such circumstances, the licensee shall notify the 
Commission of the circumstances requiring closure of the licensed games pending 
rebuilding or repair of the premises; the anticipated duration of the closure; and the 
intent of the licensee to commence operation as soon as rebuilding or repairs have been 
completed. Upon receipt of such notice, the Commission, if satisfied that the premises 
are in fact unusable for continuing gaming, may authorize closure for such time as is 
necessary provided that any and all fees continue to be paid when they become due. 

(2) Subsection 1 75-1 0. l -2401 (b) shall not apply if the Commission authorizes 
closure of any licensed gaming establishment that temporarily ceases the operation of all 
licensed games because of pandemic or other continuing event which, in the 
Commission's judgment, requires closure. In such circumstances, the licensee shall 
notify the Commission of the circumstances requiring closure of the licensed games 
pending resolution of the triggering event; the anticipated duration of the closure; and 
the intent of the licensee to commence operation as soon as conditions have sufficiently 
improved to allow for opening of the licensed establishment. Upon receipt of such 
notice, the Commission, if satisfied that the situation is in fact not conducive for 
continuing gaming, may authorize closure for such time as is necessary provided that 
any and all fees continue to be paid when they become due. 

(b) Any licensee granted temporary closure by the Commission under subsection (a) 
is a continuing gaming licensee subject to the provisions of the Act and regulations 
adopted thereunder, and shall also be subject to such conditions, by way of placement of 
a bond, reporting, or otherwise, as may be deemed necessary by the Commission. 

Modified, 1 CMC § 3 806(d), (t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6) .  

§ 175-10.1-2510 Definitions. 

As used in this Part, unless the context plainly requires a different definition: 

(a) "Offense" means a violation of any: federal, state, or Commonwealth law; federal, 
state or Commonwealth Regulation; any order issued by the Commission; any Internal 
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Control Standard approved by the Commission; any provision of the Casino License 
Agreement, or any Minimum Internal Control Standard ordered by the Commission. 

(b) "Person" means a person or business entity who is or who must be licensed, 
regulated, or registered by the Commission, who has applied to the Commission for 
licensure or registration, or who holds or is the beneficiary, or who has held or was the 
beneficiary, of a license issued by the Commission. 

Modified, I CMC § 3806(f)-(g). 

History: Adopted 3 8  Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2525 Multiple Offenses from Single Action or Omission. 

(a) A single action or omission which violates multiple laws, regulations, orders or 
the like may be charged as multiple offenses and multiple punishments may be levied for 
each offense. 

(b) By way of example, an action or omIssIon which violates federal law, 
Commonwealth law, and a Commission regulation is three distinct offenses. 

(c) In the case of a continuing violation, each day's continuance is a separate 
violation. 

Modified, 1 CMC § 3 806(f). 

H istory: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2540 Mandatory Offense Levels. 

(a) Unless the Commission, the Executive Director, or the hearing examiner, as the 
case may be, determines that substantial aggravating factors exist such that a higher 
offense level is appropriate, the following are minor offenses: negligently allowing a 
person under twenty-one to loiter on the gaming floor; failing to affix a required signature 
to a required report; failing to timely file a report (for fewer than 2 working days4& 
hem=s); 

(b) Unless the Commission, the Executive Director, or the hearing examiner, as the 
case may be, determines that substantial aggravating factors exist such that a higher 
offense level is appropriate, the following are intermediate offenses: intentionally 
allowing a person under twenty-one to loiter on the gaming floor; negligently allowing a 
person under twenty-one to place a wager; failing to timely file a report (for more than £ 
working days4& but fewer than 5 working days 96 flO1:H'S); failing to make any tax, fee, or 
penalty payment when due (for fewer than 1 2  hours); 
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(c) The following are major offenses: violating any Order of the Commission; 
failing to make any tax, fee, or penalty payment when due (for more than 1 2  hours); each 
day unpaid being a separate violation); paying a minor a winning wager; intentionally 
allowing methamphetamine possession or sales on the premises; violating FinfNSCEN 
and money laundering-type laws and regulations. 

Modified, I CMC § 3806(t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2545 Penalties. 

(a) Each minor offense may be punished by: no punishment; a written warning; a fine 
not to exceed ten thousand dollars ($ 1 0,000); and/or (in the case of a licensee not the 
casino operator) suspension of the license for a period not to exceed one month. 

(b) Each intermediate offense may be punished by: a fine not to exceed twenty 
thousand dollars ($20,000) and/or (in the case of a licensee not the casino operator) 
suspension of the license for a period not to exceed six months. 

(c) Each major offense may be punished by: no punishment; a written warning; a fine 
not to exceed fifty thousand dollars ($50,000); and/or (in the case of a licensee not the 
casino operator) suspension of the license for any period of time up to and including 
license revocation. 

(d) The casino operator license may be suspended or modified at the discretion of the 
Commission upon a finding that one or more major offenses have occurred. 

(e) The casino operator license may be terminated at the discretion of the 
Commission upon a finding that major offenses have repeatedly occurred_or upon a 
finding that the Casino License Agreement has been materially breached. 

(f) Any time a license is suspended for any period of time, the Commission or 
Executive Director may impose restrictions and conditions of any type deemed necessary 
which must be followed by the licensee after the period of suspension has ended. 

Modified, I CMC § 3806(e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2560 Executive Director's authority to enter into stipulated 
agreements. 
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(a) The Executive Director may enter into a stipulated agreement with any Person to 
settle claims of Offenses. Every stipulated agreement must be submitted to the 
Commission for confirmation or rejection. 

(b) The Commission is not to negotiate with the parties. A stipulated agreement 
presented to the Commission for confirmation or rejection must be confirmed or rejected 
in its entirety. The Commission may not alter or amend a stipulated agreement unless 
such agreement specifically allows for modification by the Commission. 

§ 175-10.1-2605 Licensure and Registration Required. 

(a) All junket operators must be licensed by the Commission. 

(b) All junket representatives must be registered with the casino licensee before any 
junket activity can be conducted at the casino(s) of the casino licensee. 

(c) It is an unsuitable method of operation for the casino licensee to permit a junket 
operator or junket representative to conduct any Junket activity at the casino(s) of the 
casino licensee, unless the junket operator has been licensed by the Commission and the 
junket representative has been registered with the casino licensee. 

(d) A junket operator must meet with the criteria and standards of Part 900 in 
applying for a junket operator license. The Commission has absolute discretion to deny, 
suspend or revoke a junket agent license at any time. A junket operator license shall be 
valid for two years. 

(e) The Commission has authority to grant a provisional junket operator license upon 
submission by an applicant, to the satisfaction of the Commission, of all required 
information, fees and forms, and a eurrent lieense issued fer the same er sUBstantially the 
same aetivities as the junket aetivity aad issl:led By a gamiag regulatery autherity frem the 
United States ef .Ameriea, Australia, Seuth Kerea, �4aeao, Singal3ere, or any ether 
eouatry as al3l3rO¥ed By the COffimissioa. The provisional junket operator license shall be 
valid for a period not to exceed one year. Any person or entity that holds a provisional 
junket operator license may apply for a regular junket operator license at any time during 
the period of provisional licensure. 

(f) Mandatory License Requirements. As a condition of every junket operator 
license, 
or provisional junket operator license, the Commission or its authorized representatives 
may inspect and monitor, at any time and with or without notice, any part of the junket 
operator, its operations, equipment, records, and related activities and any similar area or 
activity of the licensed junket operator, within or without the Commonwealth, and that a 
law enforcement officer may enter any such area as requested by the Commission. The 
Executive Director may authorize representatives of the Commission. 

(g) Disqualification Criteria. A junket operator license or a provisional junket 
operator license, must be denied to any applicant for a junket operator or provisional 
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junket operator license who has failed to prove by clear and convincing evidence that he 
or any of the persons who must be qualified under § 1 75- 1 0. 1 -905(a) possesses the 
qualifications and requirements set forth in § 1 75- 1 0. 1 -920 and § 1 75- 1 0. 1 -925 and any 
other section of these Regulations as if they were applicants for any other type of license. 

(h) License Transfer. A regular junket operator license or provisional junket operator 
license may not be transferred without obtaining prior written approval from the 
Commission. 

(n Ownership. Greater than Twenty-Five percent (25%) ownership interest changes 
in the licensed junket operator requires written approval or clearance from the 
Commission. Failure to obtain a written or clearance from the Commission may result in 
suspension or revocation of junket operator license. 

Modified, 1 CMC § 3806(e)-(g). 

History: Amdts Adopted 40 Com. Reg. 40566, 4057 1 (Feb. 28, 20 1 8); Amdts Proposed 39 Com. Reg. 
39773 (July 28, 20 1 7); Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 
28, 20 1 6). 

§ 175-10.1-2635 Methods, Procedures, and Forms. 

(a) The Commission or the Executive Director shall, by order prescribe methods, 
procedures, and fonns for the delivery and retention of infonnation concerning the 
conduct of a j unket by the casino l icensee and persons engaged in junket activity. 

(b) The failure to follow any ordered method or procedure or the fai lure to complete 
or submit any ordered form is an unsuitable method of operation. 

(c) Every junket operator must provide to the Executive Director an exact copy of 
every tax or other document, form, or return fi led with or provided to the 
Commonwealth' s  Secretary of F inance, the Department of Finance, or the Division of 
Revenue and Taxation within three days of such fi ling or provision, without regard as to 
whether the document, form or return was filed or provided by the junket operator or on 
behalf of the operator by an agent or third party. 

(d) For every payment of United States or foreign currency received by a junket 
operator. or any of its agents. officers, directors. members. employees. or affiliates, 
outside of the United States i n  relation to a gaming debt owed to the junket operator or a 
casino gaming-related deposit made to the junket operator. a Currency Payment Report 
that has been adopted by the Executive Director must be submitted to the Commission 
within thirty (30) days after the receipt of such payment. 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 
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§ 175-10.1-2640 Required Fees. 

(a) Application for a junket operator license must be submitted to the Commission 
with a non-proratable, non-refundable license fee of eae-Five thousand dollars t$.+5,000). 
The Application for a junket operator license must also be accompanied by a non
proratable, non-refundable investigation fee of six thousand dollars ($6,000). 

(b) The regular junket operator license shall be valid for a period of two years unless 
revoked by the Commission. A non-proratable, non-refundable license fee of �five 
thousand dollars t$.-l-5,000) shall be payable to the Commission for each renewal. Each 
renewal application must also be accompanied by a non-proratable, non-refundable 
investigation fee of six thousand dollars ($6,000). 

(c) The application for a provisional junket operator license must be submitted to the 
Commission with a non-proratable and non-refundable license fee of eae-five thousand 
dollars �+5,000). The provisional license is valid for one year. 

Modified, 1 CMC § 3806(e)-(f). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 16); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Part 2900 - SELF-EXCLUSION LIST 

§ 175-10.1-2901 Self-Exclusion Policy. 

(a) The Executive Director shall provide a procedure whereby a person who 
acknowledges that he or she has a gambling problem may self-identify and self-exclude 
himself or herself from the gambling or gaming facilities licensed by the Commission. 
The procedure shall require self-excluded persons to agree not to enter the facility 
licensed by the Commission unless the self-excluded person is working and agree to be 
removed voluntarily from all mailing, marketing and promotional lists and databases. 

(b) This policy is to be interpreted broadly and shall apply to any gambling, gaming, 
or similar facility over which the Commission has jurisdiction. 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2905 Establishment of Self-Exclusion List. 

(a) Any person who acknowledges that he or she has a gambling problem may 
request of the ElfeeHtive Direetorcasino licensee that he or she be excluded voluntarily 
from the gambling or gaming facilities lieeflsed by tHe Commissioflof the casino licensee 
on a permanent basis, except as limited by § 1 75- 1 0. 1 -2935 .  A person shall be placed on 
the self-exclusion list upon submission of all information and completion and execution 
of all forms required under § 1 75- 1 0. 1 -291 5, as eflforeed by tke ElfeeHtive Direetor. 
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(b) Any person placed on the self-exclusion list shall be prohibited for a minimum of 
oneHve year from entering the gambling or gaming facilities lieensed by tHe 
COHllBissioaof the casino licensee. Any gaming regulatory agency in any state or 
jurisdiction with which the Commission enters into an agreement to share confidentially 
the information contained in the self-exclusion list may, in its sole discretion, prohibit a 
person placed on the self-exclusion list from entering any gaming operation within its 
jurisdiction. 

(c) The E�feeHtive Direetorcasino licensee shall maintain the self-exclusion list in a 
confidential manner except it must be provided to the Commission upon request. 

Modified, 1 CMC § 3806(e)-(t). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2910 Locations to Execute Self-Exclusion Forms. 

Any person may seek placement on the self-exclusion list by eoataetiag any agent of tHe 
Commissioavisiting the casino licensee v/ao may be preseat in any gambliag or gamiag 
faeility lie eased by the Commissioa Vl-Rea gambling or gaming is eoadHeted, appeariag at 
the offiees of the Commission ia GHalo' Rai, SaipaIl, during regular business hours, or 
appearing before a person designated by the EKee1:ltive Direetorcasino licensee as a 
registration ageatpersonnel. Persons who are unable to travel to the Commission 
efHeecasino licensee due to employment, financial, or medical reasons may request, in 
writing, for a reasonable accommodation in a manner or at a site and time designated at 
the sole discretion of the E*ee1:ltive Direetorcasino licensee. Nothing in this section shall 
require that an accommodation be granted. 

Modified, 1 CMC § 3806(t)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2915 
List. 

Information Required for Placement on the Self-Exclusion 

(a) The E�fee1:ltive Direetorcasino licensee shall determine the information and forms 
to be required of a person seeking placement on the self-exclusion list. Such information 
may include, but not be limited to, the following: 
( 1 )  Full name, including maiden name and alias information; 
(2) Home street address and/or P.O. Box; 
(3) Date of birth; 
( 4) Social security number; 
(5) A copy of his or her driver's license; 
(6) A physical description; 
(7) A current photograph; 
(8) A certification that s/he is a problem/disordered gambler and wants to self-ban; 
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(9) A certification that slhe agrees that casino has no independent knowledge of the 
veracity of the claim certified in subsection (a)(8); 
( 10) A statement that slhe understands that returning to the premises constitutes a 
material breach of the contract; 
( 1 1 )  An agreement to notify the Casino within 24 hours o f  the breach; 
( 12) An admission that hislher presence in the licensed facility when on the self
exclusion list is unlawful and unauthorized; 
( 1 3) An admission that any entry into a facility licensed by the Commission while on 
the self-exclusion list interferes with the peaceful use and enjoyment of the property of 
another; 
( 14) An admission that hislher presence in the self-exclusion list conclusively 
demonstrates that slhe has been lawfully advised to leave the licensed facility, and hislher 
presence in the facility is a refusal to promptly leave the facility; or desist refuses to 
promptly do so;* and 
( 1 5) An agreement that hislher failure to comply with this voluntary ban may result in 
trespass, arrest, and prosecution. 

(b) Failure to provide any information or requested admission or to execute any 
forms deemed necessary by the E�(eel:ltive Dh:eetorcasino licensee may result in a denial 
of a request for placement on the self-exclusion list. 

(c) Such forms shall include a request to waive the liability of the Commission, its 
agents, and the Commonwealth for any damages that may arise out of any act or omission 
related to placement or non-placement on or removal or non-removal from the self
exclusion list. 

(d) Such form shall require the casino to agree: 
( 1 )  To allow the patron to self-exclude and to remove the patron or have them 
arrested for trespass in the event the gambler is found on the premises; 
(2) That any losses incurred by a self-excluded gambler following a ban will be 
donated to the Commonwealth if the casino has been provided an updated self-exclusion 
list which contains the name of the self-excluded gambler. 

* So in original. 

Modified, 1 CMC § 3806(d), (t)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 16); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

History: Adopted 38  Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38  Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2925 Distribution and Availability of Confidential Self-Exclusion 
List. 
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(a) The casino licensee shall Exeel:l-tive Difeetef shall maintain and keep current the 
self-exclusion list. The list shall be updated and distributed in its entirety te the lieeBsea 
easiae faeilityto the Commission on a regular basis. 

(b) Upon placement on the self-exclusion list by the casino licenseeE�{eel:l-tive 
Difeetef, the name and identifying information of the self-excluded person shall be 
distributed to the lieeBsea easiaethe Commission. 

(c) The licensed casino may not disclose the name of any person on the self
exclusion list to any third party unless specifically authorized by these regulations or 
required by a court order specifically requiring the release of mental health records and 
information. 

(d) No owner licensee, applicant or licensed casino employee or casino key employee 
or casino employee or casino key employee applicant who obtains identifying 
information about a person on the self-exclusion list from any source may disclose the 
name or identifying information of the self-excluded person, except as necessary to 
effectuate, or as specifically permitted by, these regulations. 

(e) Any licensee or applicant for license and any approved casino employee or casino 
key employee or casino employee or casino key employee applicant who knowingly 
discloses, authorizes disclosure, permits a disclosure, or otherwise assists in the 
disclosure of the identity of a person on the self-exclusion list shall be subject to 
discipline for each disclosure, including but not limited to any disclosure by any of its 
officers, directors, employees, attorneys, agents and contractors, unless the disclosure 
complies with the following provisions: 
( 1 )  The disclosure is made on the same need to know basis restriction applicable to 
mental health information to staff for the sole purpose of effectuating the approved 
internal control responsibilities. 
(2) The disclosure is made for the sole purpose of effectuating the self-exclusion 
program and this Part as to any customer tracking system, customer identification system, 
chips and token exchange system, financial transactions system, or check and credit 
system. 
(3) The disclosure is made in compliance with the approved internal controls. 

(f) Nothing in this section prohibits disclosure of the name of a person on the self
exclusion list to the Commission or its staff or to a person authorized in writing by the 
self-excluded person on the self-exclusion list to receive such information. 

Modified, 1 CMC § 3806(f)-(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2935 Request for Removal from the Self-Exclusion List. 
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(a) Upon the expiration of onefi.ve years from the date of placement on the self
exclusion list, any person who has been placed on the self-exclusion list may request the 
Executive Director to remove his or her name from the self-exclusion list. The request 
must be in writing, state with specificity the reason for the request and be submitted to 
the casino licenseeEl£eeetive Direetof at the Commissioa' s offiee in Saipan. The request 
must be based on the elimination of a mental health or medical condition underlying the 
person's  acknowledgment that he or she has been a problem gambler and unable to 
gamble responsibly. Information as to mental health or medical conditions will be 
maintained pursuant privacy provisions of the Commonwealth constitution and other 
applicable federal and Commonwealth laws. 

(b) If the casino licenseeEKeeutive Difeetof approves the request, the casino licensee 
EKeel:ltive Difeetof shall inform the Commissioneasiao lieeasee of the removal no later 
than 1 0  days after approval. If the casino licenseeEl(eeetive Difeetof denies the request, 
the El£eeutive Difeetcasino licenseeef shall send to the person who has requested removal 
a notice of denial of removal from the self-exclusion list by certified mail. The casino 
licensee may continue to deny gambling privileges to self-excluded persons who have 
been removed from the list. 

(c) A decision whether to remove a person from the self-exclusion list shall be within 
the discretion of the El£eel:ltive Difeetofcasino licensee, subject to the fulfillment of all 
requirements under § 1 75- 1 0. 1 -2940 and further subject to the process provided by § 
1 75- 10. 1 -2945. 

Modified, 1 CMC § 3 806(t)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2940 
Interviews. 

Required Information, Recommendations, Forms and 

(a) A person requesting removal from the self-exclusion list must, in connection with 
the request, provide the Elceeetive Difeetofcasino licensee with all of the following: 
( 1 )  Documentation as to treatment received for the person's  gambling problem, 
length of treatment, and names and qualifications of treatment providers. 
(2) A written recommendation, from a treating physician or qualified mental health 
professional who is a certified gambling counselor, as to the self-excluded person's 
capacity to participate in gambling without adverse health and mental health risks or 
consequences related to gambling. For purposes of this section, "certified gambling 
counselor" means an individual who has completed a specific course of study in the 
treatment of problem gambling and has been certified by a certification organization 
acceptable to the Commission and listed on the Commission' s website. 
(3) Upon request of the El£eeutive Difeetof casino licensee, a written 
recommendation, from a second or subsequent physician or qualified mental health 
profession�l who is a certified gambling counselor, as to the self-excluded person's  
capacity to participate in gambling without adverse health and mental health risks or 
consequences related to gambling. 
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(4) All information required under § 1 75-1 0. l -291 5(a)(l )-(7). 
(5) A statement informing the Ex:eeutive Difeetofcasino licensee whether the person 
has been present at the licensed casino while not working while on the self-exclusion list 
and, if so, the dates and times of attendance. 
(6) A waiver of liability of the Commission, its agents and the Commonwealth for 
any damages that may arise out of any act or omission committed by the person as a 
consequence of his or her removal from the self-exclusion list, including any monetary or 
other damages sustained in connection with the person's renewal of any gambling or 
gaming activities of any kind. 
(7) A verified, written consent to the release of all of the person's medical and 
counseling records related to the proposed removal from the self-exclusion list. 
(8) Any additional information, forms, recommendations, or other materials 
necessary, as determined by the Exeel:ltive Difeetofcasino licensee, to demonstrate the 
elimination of the mental health or medical condition underlying the person's 
acknowledgement that he or she has been a problem gambler and unable to gamble 
responsibly. 

(b) Upon request of the E�(eel:lti'le Difeetofcasino licensee, a person seeking removal 
from the self-exclusion list shall appear for an interview at an office of the COmm:iSSiOR 
designated ay the E�(eeutive Difeetof casino licensee during regular business 
hours. Persons who are unable to travel to the casino licensee a Commission offiee due 
to employment, fmancial or medical reasons may request, in writing, a reasonable 
accommodation in a manner or at a site and time designated at the sole discretion of the 
EJ(eeuti'le Direetofcasino licensee. Nothing in this section shall require that an 
accommodation be granted. 

(c) The E�(eel:lti'le Difeetofcasino licensee shall ascertain to the extent possible 
whether a person requesting removal from the self-exclusion list was ever present in the 
area within the licensed facilities for purposes other than work while on the list. 

(d) The E�(eel:ltive Difeetofcasino licensee shall not rule on a request for removal 
from the self-exclusion list until all requirements of this section have been fulfilled. 

Modified, 1 CMC § 3806(t)-(g). 

History: Adopted 38 Com. Reg. 3 86 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 201 6). 

Commission Comment: The Commission changed "Subpart" to "section" in (a)(2) pursuant to 1 CMC § 
3806(g). 

§ 175-10.1-2945 Appeal of a Notice of Denial of Removal. 

(a) A denial by the E�(eeuti'le Difeetofcasino licensee of a request by a self-excluded 
person to be removed from the self-exclusion list pursuant to § 1 75-1 0. 1 -2935 shall be 
subject to review by the Commission upon a verified written petition submitted to the 
Commission within fifteen days after the issuance of the notice of denial of removal, 
which shall be deemed to be notice required by § 1 75- 10. 1 - 1 420(a). 
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(b) The petition shall state with specificity facts believed by the petitioner to 
constitute clear and convincing evidence for removal of his or her name from the self
exclusion list. The petition shall be notarized and shall include a certification in the 
following form: 

The undersigned certifies that the statements set forth in this petition are 
true and correct, except as to matters in the petition stated to be on 
information and belief. As to matters stated to be on information and 
belief, the undersigned certifies that he or she believes these matters to be 
true and correct. 

(c) The Commission shall either deny the petition or set the petition for hearing. The 
Commission may deny a petition if: 
( 1 )  The petition fails to comply with any of  the requirements of subsection (a) or (b); 
(2) The facts contained in the petition are the same or substantially the same facts that 
the petitioner set forth in a previous petition filed under this section; or 
(3) The petition, assuming all facts contained in it are true and correct, does not 
establish a prima facie case. 

(d) In the event the Commission elects to set the petition for hearing, the procedures 
specified for other contested cases. 

(e) F or purposes of hearings conducted under this section, all information, 
recommendations, forms, records of interviews and other materials, formal and informal, 
obtained by the Eleeetlti'le Direetercasino licensee shall be considered official 
Commission records and therefore admissible into evidence. 

(f) All proceedings related to an administrative hearing on a notice of denial of 
removal shall be closed to members of the public unless otherwise consented to in writing 
by the self-excluded person or allowed by federal or state law. 

(g) The Commission's denial of a petition brought under this section is a final 
decision of the Commission. 

Modified, 1 CMC § 3806(d), (f)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-2965 Third Party Exclusion Procedures. 

(a) A person ("applicant") can apply to the Exeetltive Direetorcasino licensee on 
behalf of his or her legally married spouse ("patron") for inclusion into an exclusion 
program because of concern that the patron is a problem gambler. 

(b) Upon receipt of the application, the Eleeel:lti'le Direetorcasino licensee may: 
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( 1 )  Ask for the name and any available identification of the potential problem 
gambler from the applicant; 
(2) Inform the applicant that the casino licensee will, within 30 days of Rotifieatiofl 
from the eee, compare the behavior of the patron to the casino licensee's problem 
gaming policies, and approach the patron if their gaming history indicates actual or 
potential harm arising from gambling; 
(3) Inform the applicant that the casino licensee will mail problem gambling 
information to the patron if the patron's  mailing address is known; 
(4) Provide the applicant with problem gambling information and details of how to 
obtain support to the patron for problem gambling; 
(5) Inform the applicant that neither the GGG--Executive Director nor the casino 
licensee will provide the applicant with any personal information of the patron which 
comes to the attention of the -GGG-Executive Director or the casino licensee. 
(6) The Executive Director may promulgate any needed form or procedure to 
implement this regulation. The forms shall, at a minimum, ensure that the applicant has 
the required relationship with the patron and the applicant must state the reasons why the 
patron should be excluded. The applicant must provide supporting evidence, for example, 
financial records, proving that the patron's family is in financial difficulty as a result of 
the patron's gambling activity. The applicant must complete a declaration under penalty 
of perjury confirming their request for third party exclusion of the patron and listing the 
reasons therefore. 

(c) Within five days of receipt of an application including the completion of all 
required forms, the E*eel:ltive DiFeetoFcasino licensee shall provide the easiae 
lieeHseeExecutive Director with a copy of the application and any other relevant 
information the E*eeutive DiFeetor aeems relevam. 

(d) Within 25 days of receipt of the information listed in subsection (c), the casino 
licensee shall : 
( 1 )  Compare the behavior of the patron to the casino licensee' s  problem gaming 
policies, and approach the patron if their gaming history indicates actual or potential 
harm arising from gambling; 
(2) Attempt to meet with the patron to determine if sufficient facts and evidence exist 
to warrant the exclusion of the patron as a problem gambler. The patron may be afforded 
an opportunity to explain why the patron should not be excluded. The casino licensee 
may make further enquiries before making a decision about excluding the patron; 
(3) Hand deliver problem gambling information to the patron if he visits the casino or 
mail problem gambling information to the patron if the patron' s  mailing address is 
known; 
(4) Decide whether the patron will be excluded if the patron chooses not to self-
exclude; 
(5) Inform the Executive Director of the results of the activities listed in subsections 
( 1 )--(4). 

(e) Exclusion Decision. 
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(l ) If the patron decides to self-exclude, the casino licensee shall immediately inform 
the Executive Director �of that fact and the casino licensee shall immediately 
provide to the patron the self-exclusion forms required by this Part. 
(2) If the patron does not wish to self-exclude, the casino licensee shall decide 
whether or not to proceed with the exclusion of the patron. 

(f) Notification of exclusion. If the casino licensee determines that the patron should 
be excluded, it shall provide the patron with written notification thereof. 

(g) Ending the Exclusion. After at least six monthstv/o years, the patron can apply to 
have the ban lifted and the exclusion terminated. 
(l ) The patron must provide evidence that his or her gambling is under control and 
done for reasons other than compulsion. This may be in the form of a supporting letter 
from a medical professional or certified gambling counselor. 
(2) The patron shall be required to undertake an assessment interview with the casino 
licensee prior to the ban being lifted and termination of the exclusion. 
(3) At least ten days prior to the termination of the exclusion, the casino licensee 
must notify the Commission. 

Modified, 1 CMC § 3806(e)-(g). 

History: Adopted 40 Com. Reg. 409 1 0  (Aug. 28, 20 1 8); Proposed 40 Com. Reg. 40590 (Mar. 28, 20 1 8). 

Part 3000 - PATRON DISPUTES 

§ 175-10.1-3001 Investigation and Decision of Executive Director. 

(a) Whenever the casino licensee, or its employee, refuses payment of alleged 
winnings to a patron, the l icensee and the patron are unable to resolve the dispute to the 
satisfaction of the patron and the dispute involves: 
( 1 )  At least five hundred dollars ($500). the licensee shal l immediately notify the 
Executive Director; or 
(2) Less than five hundred dol lars ($500), the licensee shall inform the patron of his 
right to request that the Executive Director conduct an investigation. 

(b) The Executive Director shal l conduct whatever investigation is deemed necessary 
and shall determine whether payment should be made. Thereafter, the Executive D irector 
shall issue an appropriate order. This order shall not constitute a waiver, suspension, or 
modification of the requirements of the Commission regulations, which remain in full 
force and effect. Issuance of this order is not an election by the Commission, Executive 
Director, or the Commonwealth to forego any civil or any criminal action otherwise 
authorized by any other applicable law or regulation. 

(c) The Executive Director shall provide written notice to the Commission, the 
l icensee and the patron of his decision resolving the dispute within thirty days after the 
date the Executive Director first receives notification from the l icensee or a request to 
conduct an investigation from the patron. 
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Cd) Failure to notify the Executive Director or patron as provided in subsection (a) is 
an unsuitable method of operation. 

(e) The decision of the Executive Director is effective on the date the aggrieved party 
receives notice of the decision. The date of receipt is presumed to be the date specified on 
the return receipt, if the notice was mailed. 

(f) Notice of the decision of the Executive Director shall be deemed sufficient if it is 
mailed to the last known address of the l icensee and patron. The date of mailing may be 
proven by a certificate signed by an employee of the Executive Director that specifies the 
time the notice was mai led. The notice is presumed to have been received by the l icensee 
or the patron five days after it is deposited with the United States Postal Service with the 
postage thereon prepaid. 

Modified, 1 CMC § 3 806(e)-(g). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

§ 175-10.1-3005 Construction. 

This Part should be liberally construed to achieve fair, just, equitable, and expedient 
resolutions of all patron disputes. 

Modified, 1 CMC § 3806(a). 

History: Adopted 38 Com. Reg. 386 1 9  (Oct. 28, 20 1 6); Proposed 38 Com. Reg. 38424 (Aug. 28, 20 1 6). 

Commission Comment: The Commission changed (a) to a leading paragraph pursuant to 1 CMC § 3 806(a). 
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QE)ffice of toe �obernor 

DEPARTMENT OF PUBLIC LANDS 

PUBLIC NOTICE OF PROPOSED AMENDMENTS OF REGULATIONS FOR THE 
DEPARTMENT OF PUBLIC LANDS 

INTENDED ACTION TO ADOPT THESE PROPOSED RULES AND REGULATIONS AFTER 
CONSIDERING PUBLIC COMMENT: The Commonwealth of the Northern Mariana Islands, 
Department of Public Lands ("the Department") intends to amend its regulations in accordance with the 
attached proposed amendments, pursuant to the procedures of the Administrative Procedure Act, I CMC § 
9 1 04(a). The amendments would become effective ten ( 1 0) days after adoption and publication in the 
Commonwealth Register. ( 1  CMC § 9 1 05(b)) 

AUTHORITY: The Department has the inherent authority to adopt rules and regulations in furtherance 
of its duties and responsibilities pursuant to Article IX of the Commonwealth Constitution and I CMC 
§2801 et. seq. 

THE TERMS AND SUBSTANCE: The proposed amendments are set forth to provide modifications 
and clarifications on commercial uses and activities on Managaha Island under the Department of Public 
Lands. 

THE SUBJECTS AND ISSUES INVOLVED: These proposed amendments: 

I .  Replace references to the Marianas Public Land Corporation with the Department of Public Lands as the 
responsible agency for the commercial use of Managaha and address the Department as such. 

2. Clarify that landing fees will be collected by the Department and shall not be allocated to the 
Concessionaire aside from reimbursements of expenses for approved upkeep, repair, maintenance and 
improvements of Managaha. 

3. Increase the Landing Fee for tourists and non-residents from five dollars ($5.00) to ten dollars 
($ 1 0.00). 

4. Establish the collective maximum capacity of tourist arrivals from concessionaire, boat and tour 
operators on Managaha to not exceed one thousand ( 1 ,000) visitors at one time. 

5. Designate the Office of Homeland Security or DPL as authorized agencies to declare closure of the island 
in the event of typhoon condition 2, tropical storm condition 2, or inclement weather when necessary. 

6. Specify that lifeguards must be trained and certified in the Commonwealth or in the United States. 
7. Increase the DPL ranger personnel from two (2) to six (6) people. 
8 .  Expand lifeguard jurisdiction to supervise all swimming activity in the designated swimming zone and 

along all beach areas surrounding the Island during normal hours of operation. 
9. Establish NMIAC § 1 45-30-3 1 5  to address camping regulations for interested parties and designate camping 

grounds on the Island including $25 refundable security deposit and $25 nightly camping fee. 
1 0. Allow the presence of service dogs. 
I I . Provide an alternate landing site if the main pier is unsuitable for landing. 
1 2. Expanding the definition of commercial photography to videography and filmography. 
13. Require DPL approval before harvesting plants from Managaha for medicinal purposes. 
1 4 .  Provide additional details and definitions of forrnerly mentioned terms for clarity. 
I S .  Attach a map ofthe Managaha Designated Concession Area as Exhibit # 1 .  

P.O. Box 500380, Saipan, MP 96950 . 2" Floor, Joeten Dandan Commercial Building 
Website: www dpl gov.mp . E-mail: dpl@dpLgov mp . Facebook: www.facebookcom/DPLCNMI 
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DIRECTIONS FOR FILING AND PUBLICATION: These Proposed Amendments shall be published 
in the Commonwealth Register in the section on proposed and newly adopted regulations ( I  CMC § 
9 1 02(a)( l )) and this notice shall be posted in convenient places in the civic center and in local 
government offices in each senatorial district, both in English and in the principal vernacular. (I CMC § 
9 1 04(a)( l )). 

TO PROVIDE COMMENTS: Send or deliver your comments to the Department of Public Lands Attn: 
Secretary, at the address below, fax or email address. Comments are due within 30 days from the date of 
publication of this notice. Please submit your data, views or arguments. ( I  CMC § 9 1 04(a)(2)). 

The Department of Public Lands approved the attached Proposed Regulations on the date l isted below. 

S,bmIn,d by , 
MA�CEPCION-TEREGEYO 

i�l, DEC 2020 
Secretary, Department of Public Lands 

-�===����'-----Received and filed by: - � 

Filed and 
Recorded by: 

MATILDA A. ROSARlO 
Special Assistant for Administration 

ESTHER SN NESBITT 
Commonwealth Registrar 

Date 

1'2 ! \')! 2D W  
Date 

Pursuant to I CMC § 2 1 53(e) (AG approval of regulations to be promulgated as to form) and 1 CMC § 
9 1 04(a)(3) (obtain AG approval) the proposed regulations attached hereto have been reviewed and 
approved as to form and legal sufficiency by the CNMI Attorney General and shall be published, 1 CMC 
§ 2 1 53(f) (publication of rules and regulations). 

Dated the t.-lSz-_ day of � , 2020. 

Attorney General 
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Wfi£iinan ®uhietnu 

DIPATTAMENTUN TANU' PUPBLlKU 

NUTISIAN PUPBLIKU PUT I MANMAPROPONI NA AMENDA NA REGULASION SIHA 
PARA I DIPATTAMENTUN TANU' PUPBLIKU 

I AKSION NI MA'INTENSIONA PARA U MA'ADApTA ESTI I MANMAPROPONI NA 
AREKLAMENTU Y AN REGULASION SIHA DISPUES DI MAKUNSIDEDERA I UPIl�ON 
PUPBLIKU: I Commonwealth gi Sangkattan Siha na Islas Marianas, Dipattamentun Tanu' Pupbliku ("I 
Dipattamentu") ha intensiona para u amenda iyon-fiiha regulasion ni kumunsisti yan i mafiechettun na 
manmaproponi na amenda siha, sigun para i maneran i Akton Atministrasion Procedure, I CMC 
§91 04(a). T amenda siha para u ifektibu gi halum dies ( 1 0) dihas dispues di adaptasion yan pupblikasion 
gi halum i Rehistran Commonwealth. ( I  CMC § 9 1 05(b)) 

ATURIDAT: I Dipattamentu gai aturidat para u adapta i areklamentu yan regulasion siha para u na 
adilanta i ubligasion yan responsibilidat-fiiha sigun para Attikulu IX nu i Konstitusion Commonwealth 
yan I CMC §2801 et. seq. 

I TEMA YAN SUSTANSIAN I PALABRA SIHA: I manmaproponi na amend a siha manmapega mo'na 
para u pribeni mudifikasion yan klarifikasion gi isan kumisiat yan aktibidat siha gi Islan Mafiagaha gi 
papa' i Dipattamentun Tanu' Pupbliku. 

I SUHETU NI MAS UMARIA Y AN ASUNTU NI TINEKKA: Esti i maproponi na amend a siha: 

I .  Tulaika i na'an "Marianas Public Land Corporation" para D ipattamentun Tanu' Pupbliku komu 
responsapbli na ahensia para i isan kumisiat nu Managaha yan para matungo'ila taiguihi i Dipattamentu. 

2. Na'k1ilru na i apas puetto siempri marikohi ginin i Dipattamentu yan debi na ti u pega guatu gi 
"Concessionaire" fuera di apas i gastu para i inaprueban inadahi, arekla, mantieni yan fina'maulik nu 
Managilha. 

3. Aomenta i Apas Puetto para pasiadot yan i ti manresidenti siha ginin singku pesus ($5.00) para dies 
pesus ($ 1 0.00). 

4. Tstapblesi i mas chi'fia na kapasidat nu finattu pasiadot ginin "concessionaire," boti yan "tour 
operators" gi Managilha para ti u upus mit ( 1 ,000) na bisita siha gi un biilhi. 

5 .  Disikna i Ufisinan "Homeland Security" pat i DPL komu manaturisa na ahensia siha para u diklara i 
ma'uchum nu i isla gi halum sinisedin nu pakyu "condition 2, tropical storm condition 2," 0 sino 
"inclement weather" yanggin nisisilriu. 

6. Na'klaru na i " l ifeguards" debi na u mamahayo' yan settifikao gi halum i Commonwealth pat gi halum i 
Estadus Unidus. 

7. Aomenta i DPL "ranger personnel" gi dos (2) para sais (6) na taotao. 
8 .  Aomenta i "lifeguarad j urisdiction" para u maneha todu i aktibidat nangu gi halum madisikna na 

"swimming zone" yan gi todu uri yay un i kantun tasin i Isla gi durantin "normal hours of operation." 
9. [stapblesi NMIAC § 1 45-30-3 1 5  para u "address" i regulasion kampamentu para i manintires na pattida siha yan 

disikna lugat kapamentu gi isla ingklusu bentisingku pes us ($25) "refundable" na "security deposit" yan 
bentisingku ($25) kada puengi na apas kapamentu. 

1 0. Sedi i setbisiun ga'lagu para u gaigi. 
I I .  Pribeni tinahguin lugat puetto yanggin i primet na pantalan ti sumietbi para puetto. 
1 2. Aomenta i sustansian i palabra nu kumisiat fotografia para "videography" yan fiomografia. 
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1 3 .  Nisisita inaprueban DPL antis di un gutai tinanum ginin Mafiagaha para amut na rason. 
14 .  Pribeni mas imfotmasion yan sustansian i palabra siha gi mamensiona na tema para klinaru. 
I S . Na'chettun i mapan nu Madisikna na Arian "Concession" Mafiagaha komu "Exhibit # 1 ." 

DIREKSION PARA I PINE'LV YAN I PUPBLIKASION: Esti i Manmaproponi na Amenda debi na u 
mapupblika gi halum Rehistran Commonwealth gi halum i seksiona ni manmaproponi yan mannuebu na 
regulasion siha ( I  CMC § 9 1  02(a)( l )  yan esti na nutisia debi na u mapega gi halum kumbinienti na lugat 
siha giya "civic center" yan gi halum ufisinan gubietnu gi kada distritun "senatorial," parehu Inglis yan i 
dos na lingguahin natibu. ( I  CMC § 9 1 04(a) ( J )) .  

PARA U MAPRIBENIYI VPIN-ON SIHA: Na'halum pat intrega i upifion-mu siha guatu gi 
Dipattamentun Tanu' Pupbliku Attn: Sekritaria, giya sanpapa' na "address," fax 0 sino "email address." J 
upifion siha debi na u fanhalum gi hal urn trenta (30) dihas ginin esti na nutisian pupblikasion. Put fabot 
na'halum iyo' -mu imfotmasion, views pat atgumentu siha. ( I  CMC § 91 04(a)(2)). 

I Dipattamentun Tanu' Pupbliku ha aprueba i mafiechettun Maproponi na Regulasion siha gi fetcha ni 
malista gi sanpapa' .  

Nina'halum as: � 
MARIl\ E CQNCEPCION-TEREGEYO 
Sekritaria, Dipattamentun Tanu' Pupbliku 

Rinisibi yan pine'lu as: _-,--,:�::::===jo��=-='==�-=-__ 
MATILDA A. ROSARIO 

Pine'lu yan 
Nonota as: 

I'�.'" p"m , A<mm'''m,'oo 

ESTHER SN NESBITT 
I 

Rehistran Commonwealth 

0 1 DEC 2020 
Fetcha 

Fetcha 

11-.-\ 1-� /'20?:o 
Fetcha 

Sigun i I CMC § 2 1 53(e) (I Abugadu Henerat ha aprueba i reguiasion siha na para u macho'gui 
kumu fotma) yan i I CMC § 9 1 04(a)(3) (hentan inaprueban Abugadu Henerat) i manmaproponi na 
regulasion siha ni mafiechettun guini ni manmaribisa yan manma'aprueba kumu fotma yan 
sufisienti ligat ginen i CNMJ Abugadu Henerat yan debi na u mapupblika, J CMC § 2 1 53(f) 
(pupblikasion areklamentu yan regulasion siha). 

M'?" 'O' g� di�' J£; ;' �: 
�,.�� -

, 2020. 

, Hon. EDWARD MANIBUSAN 
Abugadu Henerat 
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QI;ommontuealtb m:eel jfalutu kka <!Efang UOl :iMariana� 

�tuula�i!,ol $>oulemelem 

Bwulasiyol Ammwelil Faluweer Toulap 

ARONGORONGOL TOULAP REEL POMMWOL LIIWELIL MWOGHUTUGHUT NGALI 
BWULASIYOL AMMWELIL FALUWEER TOULAP 

MANGEMANGIL MWOGHUT REEL REBWE ADOPTAALI POMMWOL ALLEGH ME 
MWOGHUTUGHUT MWIRIL AAR AMWURI FOOS SANGI TOULAP: Commonwealth Teel 
Faluw kka Efang 1161 Marianas ("Bwulasiyo we") re mangemangil rebwe liiweli mw6ghutughut 1161 
abwungubwung ngali pommwol liiwel ikka e appasch, sangi mw6ghutughutul Adm inistrative Procedure 
Act, I CMC § 9 1 04(a). Ebwe bwungul6 li iwel kkal seigh ( 1 0) nlal mwiril aal ad6ptaali me 
akkateewowul me 1161 Commonwealth Register. ( I  CMC § 9 1  05(b» 

BW ANGIL: Eyoor bwangil Bwulasiyo reel ebwe ad6ptaali allegh me mwoghutughut reel igha ebwe teel6 
mmwal reel angaang me lemelem sangi Alticle XI reel Alleghul Commonwealth me I CMC §280 I et. seq. 

KKAPASAL ME AWEEWEL: Ebwe teeI6 mmwal pommwol liiwel kkal reel ebwe ayoora siiwel me 
ebwe ffat reel yaayal "conunercial" me mw6ghutughut w661 Ghalaghaal faal Bwulasiyol Ammwelil 
Faluweer Toulap. 

KKAPASAL ME OUTOL: Ikkaal pommwol liiwel: 

I .  Siiweli "reference" ngali Marianas Public Land fengal me Bwulasiyol Ammwelil Faluweer Toulap bwe 
iir bwulasiyol lemelem ngali yaayal "commercial" reel Ghalaghaal me faingi ngali Bwulasiyo bwe i schagh. 

2. Ebwe ffat bwe "landing fees" ikka re bweibwogh sangi Bwulasiyo ess6bw mwet ngali "Concessionaire" ese 
toolong 6bw6ssul "reimbursements of expenses for approved upkeep", ammwelil, "maintenance" me 
"improvements" ngali Ghalaghaal. 

3. Ebwe lapal6 "landing Fee" ngaliir "tourists" me "non-residents" sangi limoow d661a ($5.00) ngali seigh d661a 
($1 0.00). 

4 .  Itittiwel "collective maximum capacity" atol aar tool6 "tourist" sangi "concessionaire", bwoot me "tour 
operators" w661 Ghalaghaal nge ess6bw aluul6 sangaras sch061 bisita ngare "visitors" ghal ffal eew. 

5 .  E 10 bwe Bwulasiyol Homeland Security ngare DPL bwe iir bwulasiyol lemelem reel rebwe aronga ngare ebwe 
ttit faluw bwulul malumal "condition 2", "tropical storm condition 2", ngare "inclement weather" ngare e ffil. 

6. Ebwe ffat bwe eyoor s6ss6t me ammwelil 1l61 Commonwealth ngare 1161 United States. 
7 .  Ebwe lapal6 "DPL ranger personnel" sangi ruuschay ngare olomal aramas. 
8 .  Ascheelapayl6 lemelemil "lifeguard" reel rebwe amwuri mw6ghutughutul M 1161 "designated swimming zone" 

me arol alongal leppi ikka e bwaliiy Faluw 1161 "normal hours of operation". 
9. Ebwe itittiw NMHC § 145-30-3 1 5  reel ebwe yoor felefelil "camping regulations" ngaliir schoo kka re mwuschel me 

ayoorai "designated camp ing grounds" wool Falllw ebwe schuulong $25 "refundable security deposit" me $25 "nightly 
camping fee". 

1 0. Mweiti ngali ir  reel ebwe 10 "service dogs". 
I I .Ebwe yoor eew "alternate landing site" ngare e totto bwe ese ffil "main pier" ngali "landing". 
1 2.Ascheelapayl6 weewel "commercial photography" ngali "videography" me "filmography". 
1 3 .  Ebwe yoor atirow sangi DPL mmwalil iyo ebwe bweibwogh filoons sangi Ghalaghaal ngali yaayal 

safey. 
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1 4 .  Ayoorai maas kkapasal me weewel kkapas ikka e 10 reel ebwe ffat. 
I S . Ebwe appasch m66pal "Managaha Designated Concession Area as Exhibit # 1 ". 

AFAL REEL AMMWELIL ME AKKATEEWOWUL: Ebwe akkateewow Ponm1wol Liiwel kkal me 
1161 Commonwealth Register 1161 talil w661 pommwol me ffel mw6ghutughut ikka ra ad6ptaali ( I  CMC § 
9 1 02(a)( I )) me ebwe appascheta arongorong yeel 1l61 civic center me bwal 1l61 bwulasiyol goebtnameento 
1161 senatorial district, fengal reel English me mwaliyaasch. ( I  CMC § 9 1 04(a)( l )). 

REEL ISIISILONGOL KKAPAS: Afanga ngare bwughil6 y66mw ischil kkapas ngali Bwulasiyol 
Arnmwelil Faluweer Toulap Attn: Secretary, reel felefel iye e 10 faal, fax ngare email address. Ebwe 
toolong ischil kkapas 1161 eliigh raal mwiril aal akkateewow arongorong yee!. Isiisilong y66mw data, 
views, ngare anguungu. ( I  CMC § 9 1 04(a)(2)). 

Bwulasiyol Arnmwelil Faluweer Toulap ra atirowa Pommwol Mw6ghutughut ikka e appasch w661 raal 
iye e 10 faa!. 

Isaliyalong: iO 1 DEC 2020 
MARIANNE CONCEPCION-TEREGEYO Raal 

Sekkret66riya, Bwulasiyol Ammwelil Faluweer Toulap 

Bwughiyal : __ ...:-====�>�----::,==� __ _ 
MATILDA A. ROSARIO 

Special Assistant ngali Administration 

Ammwelil :  --=-::J==:-::c:-:-:-====---

Raal 
onwealth Registrar 

Sangi 1 CMC § 2 1 53(e) (sangi atirowal AG reel mw6ghutughut bwe aa ffil reel ffeerul) me I CMC § 
9 1 04(a)(3) (sangi atirowal AG) reel pommwol mw6ghutughut ikka e appasch bwe ra takkal amwuri 
fischiiy me atirow bwe aa ffil reel ffeerul me legal sufficiency sangi Soulemelemil Allegh Lapalapal 
CNMI me ebwe akkateewow, 1 CMC § 2 1 53(f) (arongowowul allegh me mw6ghutughut.) 

Aghikkilatiw w661 --ifJ- raa, i , _-'lk"""'-'c:.. _____ , 2020 

Hon. EDWARD MANIBUSAN 
Soulemelemil Allegh Lapalap 
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Commonwealth of the Northern Mariana I slands 
Department of Public Lands Commercial 

Use of Managaha I sland Rules and 
Regu lations 

Chapter 1 45-30 

Part 001 - General Provisions 

§ 145-30-001 Findings 

The CerperatienDepartment of Public Lands CDPL) makes the following findings 10 SUppOlt of the 
regulations in this subchapter: 

(a) The Cerperatien DPL has the authority to manage and dispose of public lands, including 
Managaha Island, under article XI,  § 3 of the CNMI Constitution. Managaha Island is to be maintained 
as an uninhabited place and used only for cultural and recreational purposes under article XIV, § 2 of 
the CNMI Constitution. 

(b) The recreational and cultural use of Managaha I sland is threatened unless there is upkeep 
maintenance of daily trash collection and removal, sanitary toilet facilities, the provision of water and 
electricity to run those facilities, shelter, and the improvement and maintenance of the faci lities and pier. 

(c) The Cerperatien DPL must resOlt to the private sector to provide the necessary faci lities and to 
repair, operate, and maintain them. This can only be accomplished if a private company is granted the right 
to engage in limited commercial activity on the isfflruI-l sland and there is a source of funding for the costs 
incurred in repairs, maintenance and the delivery of services. 

(d) Commercial activity which provides food, beverages, beach equipment, water sports equipment 
and tours wil l  promote the use of Managaha Island as a recreational oriented site, thus serving the 
constitutional objectives in management. There is, however, a need to limit the amount of commercial 
activity on Managaha Island in order to protect its resources. The presence of numerous competing 
concessions will result in difficulties in island management and the maintenance of island facil ities. And, 
the proliferation of concession stands will lead to the loss of scenic beauty and tranqui lity. Therefore, it is 
determined that commercial competition on the is lana Island will be eliminated. One nlain A 
concessionaire will  be responsible for commercial activities as well as island maintenance and the 
provision of public services. The sales and rental activities of that eeneessisnaire Concessionaire shall 
be limited to a designated area. In addition, in order to ensure that NOIthern Mariana descent entrepreneurs 
will pmticipate in the commercial activities on Managaha Island, up te three limited subconcessions will be 
granted in the areas of food service, human powered watercraft and wind powered watercraft as approved 
bv both the DPL and the Concessionaire. 

(e) Sinee DeeemBer I, 1989, the main esneessien pa"ilisn has Been reBuilt te pre\'iae a Better 
�uality faeilit)· with sanitary seel'ing faeilities, seating that is esverea frem the rain ana the sun, pUBlie 
shewers, elean restrsems, ana a first aia rssnl. The fusa subeeneessisn pa"ilisn has Been reBuilt ts replaee 
termite ana weather aamagea beBllls with new members ef better �ualit)'. All the publie pala palas ha,'e 
Been reBuilt with new materials. The septie tanh s),stelfl was reaesignea as were the well ana the 
plumbing; the eleetrieal system was replaeea; ana, the generatsr was ABuses in a ssunaprssfea 
Buileing. The esst sf these repairs is greater than $9gg,ggg.gg. All ef this wsrl, will ilflprs\'e the 
re"reatisMI ane eultural use sf the is lane By resieents ane tsurists alihe. 
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(I) The Managaha pier has Been renevates te prevent iRjuries ts users aIlS the e,'eRtual tstal Isss sf 
the flier thrsllgR stSFIR samage, The esst sf esmpletisA sf tRis flrsjeet is aflflre)(imately $3SQ,QQQ,QQ. 

Eg1� There has been a landscaping and revegetation project to protect the islaRs Island from 
erosion, to provide more shade to users, and to eliminate noxious plants. This project is ongoing. In 
addition, there are the continuous costs of security, power generation, pump operation, cleanup, l ifeguards, 
free transportation to local residents and maintenance of i5-1tm8-Island facilities and infrastructure, 

W�ln order to fund these repairs, improvements, and sAgsiAg operational costs to run the deep water 
well. power and waste water facilities, the CsrflsratisR DPL has determined that a landing and user fee shall 
be charged to all Bsat aRs tsur sfleratsrs that BriIlg tourists to Managaha Island, This is Beeause the 
eesR9Iflie BeIleRts serives [rsm these e)'peRsitures flrimMil), eeerue ts Bsat ans tsur speratsrs. TRese ICes 
shell Be IIses sRI)' ts ruRS sr reimBurse the meiR eSReessisIleire fer the flrsvisisR sf eertaill serviees aRs 
BeIleRts te the fluBlie. Portion of the economic benefits derived from the landing and user fee shall be used 
to fund or reimburse the Concessionaire for providing operational cost as stated herein . 

fi1W-The regulations in this subchapter shall set f0l1h the limitations on commercial actIvItIes on 
Managaha Island, the responsibilities of the meiA eSReessisRaire Concessionaire in providing public 
benefits, and the collection and use of the landing and user fees. 

§ 1 45-30-005 Policy 

It is the policy of MPLC the DPL, as mandated by £Iflie.le..-Article XI, § 3 and £Iflie.le..-Article XIV, § 2, of 
the Constitution of the Commonwealth of the N0I1hern Mariana Islands, to perm it concessions on the 
island only under carefully controlled safeguards against unregulated and indiscriminate use so that heavy 
visitation by tourists wil l  not unduly impair the I sland-'-' resources. Concession activities shall be l imited to 
those necessary and appropriate for public use and enjoyment of the i5-1tm8-l sland and that are consistent to 
the highest practical degree with the preservation and conservation of the Island. 

§ 1 45-30-010 Purpose 

The purpose of the rules and regulations in this subchapter is to set forth certain restrictions on commercial 
activities on Managaha Island; to publish regulations for the use of the Managaha pier; to establish a 
landing and user fee for the use of the pier by commercial operators; to set forth rules governing 
commercial photography on the islaRd-Island and for other miscel laneous purposes related to these 
activities. 

§ 1 45-30-0 1 5  Definitions 

Ca) " Boat and Tour Operators": Any personCs) who transports touristCs) to the island for anv type of fee 
or other compensation. 

WD11- "Commercial Activity": Any actIvIty conducted on the islaAs I sland for profit (or resulting in 
profit) by an enterprise or person required to have a business l icense to conduct the activity. 

Cc) " Commercial photography": The taking of photographs. films or videos from any type of camera 
device of any article of commerce or models for the purpose of commercial advertising and shall include 
all photography to be used for advertisements or for public entertainment and all photography for which a 
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fee is paid. either to the model or actor. or to the photol!l'apher. It shall not include any photography by 
government agencies done on behalf of the Marianas Visitors Authoritv for the promotion of tourism in the 
Northern Marianas Islands. 

fb)(QL"Commercial Concession": Any facility which prepares, delivers, sells or provides food or 
beverages on the islana Island; any facility which rents or sells water sports equipment, recreational 
equipment, or beach equipment and related supplies; any operation which conducts tours on the fs.iaA<j 
Island or from the fs.iaA<jlsland; and, any merchant which sells goods or services of any nature on the island. 

(a) "Car�aratiall": The Marianas PHslie Lana Car�aratian ("MPLC"). 

Ce) "Designatea Concessionaire": Whoever the Car�aratian aesigaates DPL awards the Special 
Recreational Concession to with a formal Agreement who has the exclusive right to operate ill.Lcommercial 
concessions on the islana Island. provide island maintenance. and provide other provision of publ ic 
services under the Agreement terms. This tenil inelHaes sath the ealleessianaire ana sHseaneessianaires. 

Ee1!D " Department": Department of Public Lands C"DPL") 

t6j{gL"Designated Concession Area": That portion of the main pavilion and other areas delineated 111 

exhibit # 1  of the Special Recreational Concession Agreement. 

Ee1�"lsland": Managaha Island. 

(I) "Baat ana TaHr O�eratars": Any �ersan wha traAsparts taHrists ta the islaila for an) I)'�e af fee ar 

ather ealflpensatiall. 

Ci) "Regulation": Commercial use of the Managaha Island Rules and Regulations 

Cj) "Resident": A person who is domiciled in the CNMI .  

Ck) "Subconcessionaire": A subcontracted company with a pennit from DPL. approved by both DPL 
and the Concessionaire, to provide commercial activities such as food service. human powered watercraft 
or wind powered watercraft on Mangaha Island. etc.. under the Special Recreational Concession 
Agreement. 

fgJDL-"Tourist": A person who is not a resident of the CNMI. 

Part 100 - Commercial Use of the Island 

§ 1 45-30-101  Uses and Privileges 

(a) Al l  commercial activity including conveniences such as food, beverages, recreational equipment 
and the like shall only be provided by ooe-the main esneessisnaire Concessionaire and three-a limited 
number of subconcessionaires mutuallv agreed upon by DPL and the Concessionaire. Outside food and 
beverages brought in by visitors shal l  only be allowed for personal consumption. 

(b) Any commercial activity shall take place only in the designated concession area. 
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(c) The exclusive right to operate all commercial concessions does not include the exclusive right to 
provide transportation to and from the-i4lfl6 Island; provided, however, that if the Cor�oratioR Department. 
Coastal ResoHrees ManagemeRt Oftiee (CRMO), or in consultation with any other agency, determines that 
the number of tourists visiting the islaRa Island must at any present or future time be limited, then the 
eOReessionaire Concessionaire shall have the right 10 carry the fulJ-amount of passengers pennitted under 
the restriction;, HRless Ihe Co�oratioR reasoRaal), aele_iAes that the eoneessioRaire is Rot ea�aale of 
sHeh a ea�aeil)'. In sueh a ease, Ihe eOReessioRaire shall ae �e_ittea to earr), thaI RHmaer of �asseRgers il 
is ea�aale of earryiRg. This, however, is subject to the eOReessionaire's Concessionaire's privilege of 
providing transportation to that number of passengers it is entitled to serve meals to, so long as the number 
of passengers permitted to be carried to Managaha I sland is no fewer than number permitted under any 
current GRM-permit for the-islaRel Island. To ensure the Island does not result in negative environmental 
impact in tenns of publ ic safety. in no event shall the Concessionaire. boat and tour operators collectively 
exceed 1 .000 passengers on the I sland at a time. 

§ 145-30-105 Enforcement of Regulations 

(a) MJlbG DPL through its �"eeHli"e Compliance Division Director or its-his/her designee, shall be 
responsible for the enforcement of the regulations in this subchapter. 

(b) MJlbG DPL shall provide any person determined to have violated the regulations in this chapter 
with written notice of the nature of the violation and the corrective action to be taken. 

(c) If, after a reasonable time to comply ha"iRg has passed, the violation continues or is repeated, 
MJlbG DPL may take appropriate corrective measures. In the case of boat and tour operators, this may 
include the less of the lieeRse 10 banning from use of the pier after last completed trip. 

(d) Any person aggrieved by a decision or order of MPbC DPL made pursuant to this section may 
appeal such decision or order to the Boara of Direelers of M."bC DPL Secretarv, within ten days thereof. 
The Beaffi.DPL Secretary shall promptly afford such person notice of, and the opportunity to be heard, at a 
hearing within 30 days after filing the appeal and the Boara of Direelors DPL Secretary's decision shall 
be released not more than IweRI)' fOrlY-five days after the final hearing. 

§ 145-30-1 10 Management and Maintenance of Island 

(a) It shall be the responsibility of the eOReessioRaire Concessionaire to perform the following 
services for the public's benefit: 
(I ) Clean up of trash on entire is!aRe-lsland and dispose of it on a daily basis; 
(2) Maintain the toilet and locker room faci l ities located within the main pavil ion and the shower 
faci l ities near the pavilion in clean order and good operating condition; 
(3) Maintain the other improvements within the exclusive concession area; 
(4) Provide security services on the is laRa Island; 
(5) Provide free ofehsrge to loeal resiaeRts, on a 24 hour aa"sRee reseP,'alioR aasis, 20% of the seating 
capacity on regularly scheduled daily round trips to the is!aRe-island free of charge for local passengers; 
anfr-if,.Jf the ful l  20% is not so utilized, then the aeSigRalea eOReessionaire Concessionaire sflall-may 
provide free of eharge 10 loeal resiaeRls, the remainder of that number of seats available to non-residents 
H�OR re�Hesl, if availaBle aRa ROI eomRlittea to other �ersoAs; however, priority of the 20% must be 
given to local passengers: 
(6) Maintain the landscaping of the vegetation ofthe-i4lfl6 Island; 
(7) Provise a lifegHars 10 sH�ervise Ihe seli"ilies of Ihose �erSORS HsiRg Ihe ro�es off 
sy .. immiRg ZORe OR Ihe ',,'esl sise of Ihe islaRs RoFlh of Ihe maiR �ier suriRg Ihe eOReessioRaire's sa)'lighl 
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operstiRg hoers. Provide lifeguards to monitor. patrol. and supervise the activities of people swimming, 
snorkeling and all other water-related activities at all beach areas surrounding the Island during normal 
hours of operation. 
(8) Provide hourly announcements regarding swimming safety, marine protected area actions, general 
water safety, closing hours, or other announcements as deemed necessary. 

(b) A subconcessionaire shall perform the following services for the public's benefit: 
( I )  Maintain the improvements within itTtheir concession area. This includes the pala pala and its 
improvements provided to the subconcession for meals; 
(2) Take appropriate measures to �nsure the safety of its e"stomers Managaha Visitors. A 
subconcessionaire renting watercraft or equipment shall keep its customers under observation at all times 
and shall maintain in operating condition the means to rescue them should trouble occur. 

§ 145-30-115 Storm Conditions 

When typhoon condition no. 2 or tropical storm condition 2 is declared, or when the IOKeelitive Direetor 
of the CorporatioR Office of Homeland Security or the Department determines that it is unsafe to land 
passengers at the Managaha pier due to inclement weather, the eeReessieRsire Concessionaire shall be 
relie"eEl ef its eBligatieRs te eperate authorized the closure of Managaha Island and to first secure 
operatin!! utilities on the isIaH<i Island, including water, power, toilets, l ifeguard services, ranger station, 
and public security before leaving the Island unless it is deemed unsafe to do so. The eeReessieRaire 
Concessionaire shall take reasonable measures to protect the main pavilion, £IflEi-generator house, storage, 
and reverse osmosis room from storm damage,. and ensure that +he-subconcessionaires shall also secure 
their property against illlY-damage�. 

§ 145-30-120 Hours of Operation 

The ElesigAateEi eeAeessieRaire Concessionaire shall operate its concession between �8:00 a.m. 
and 5 :00 p.m. daily or as preapproved by the DPL Secrela!y. The aesigllatea eeileessieRaire Concessionaire 
may operate at night after providing a written request to the CerperatieR Department at least�.1Q. hours in 
advance. prepaying the landing fee. and receiving a written consent. Boat and tour operators are prohibited 
from landing tourists on the--i5lftA<l Island outside of these hours without the prior written consent of the 
CerperatieR Department. 

§ 145-30-125 Signs and Advertisements on the Premises 

(a) The eeAeessieRaire Concessionaire may display, erect, install, paint or place any signs or other 
advertisements on or about the exterior of the building onlv within the eKel"si"e designated concession 
area, as it deems necessary and proper in the conduct of its activities. The CerperatieA Department, 
however, reserves the right to order the eeAeessieAaire Concessionaire to remove signs, displays, 
adveltisements or decorations if they are, in the opinion of the CerperatieA Department, offensive to the 
public, are-detrimental to the appearance ofthe-tslaAtl lsland, OI' are-unrelated to the use ofthe-tslaAtl lsland. 
The CerporatieA Department shall provide five (5) calendar days' notice to the Concessionaire to remove 
the-non-offensive signs, te the eeAeessieAaire. or a 24-hour notice if it is deemed offensive bv the 
Department. If the signs are not removed within the gi"eA IifteeA Elays allotted time after receipt of the 
written notice, the Cerperatiell Department reserves the right to enter the main building concession within 
the designated concession area and remove tIlem-the sign at the expense of the eeReessieRaire 
Concessionaire. 

(b) Subconcessionaires are restricted to adveltising within their premises. As eseEi iA this seetieR, 
"preA,ises" meaRS the pala pala closest to the dock for the food subconcession and the free:standing stalls 
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for the wind powered and human powered watercraft subconcessions. 

(c) CNMI Government agencies may erect, install, paint or place sign(s) for educational. cu ltural. and 
safety purposes with the expressed written consent of DPL, 

Wlill-No advertisements shall be permitted afl),wl.ere else on the isIafld-lsland or its pIer, except as 
provided in this section, 

§ 145-30-130 Government Requirements 

The aesignalea eefleessieRaire Concessionaire shall procure all necessary business l icenses, food handling 
permits, and other certificates required by the government and its agencies for their daily operations on 
Managaha Island. The aesigflatea eeneessieRaires Concessionaires shall observe and comply with the 
provisions of all laws and rules and regulations with respect to their operation on Managaha Island. 

§ 145-30-135 Public Security 

(a) The eeAeessieAaire Concessionaire is responsible for providing a-security guard services to 
patrol the-islftfl6 Island At Aight outside of the normal hours of operation. The security guard shall use tts 
their best efforts to protect the public faci lities and the �re�ert)' properties and belonging�-te� the 
eeAeessieAaire Concessionaire, the subconcessionaires and the Cer�eralieA Department from theft and 
vandalism. Ile"e ... er, Ihe eeneessieAaire aAa MPLC shall aSSHlfle Ae res�eAsieilily fer aA)' �re�ert)' 
aamage whieh ma) eeeHr wAieA aees Ael eeeHr IAreHgA tAeir eWA aets er negligeAt feilHre Ie ael. 

(b) The eeneessieRaire shall �re,'iae a lifegHara te sH�e ... ise the aetivilies ef these �ersens usiAg the 
re�ea eff swimmiRg cene eA Ihe ",esl siae ef Ihe islaAa Aerth ef Ihe maiA �ier, aHriAg Ihe 
eeAeessieAaire's aa) light e�eratiAg heHrs, The lifeguara shall ee !raiAea iA first aia aAa water safet)'. The 
Concessionaire shall provide l ifeguards to mon itor, patrol. and supervise the activities of people 
swimming, snorkeling and all water-related activities at all beach areas surrounding the Island during 
normal hours of operation, Al l  l ifeguards shall be trained and certified in the Commonwealth or any 
u.s, jurisdiction in administering first aid and water safety. 

(c) Subconcessionaires responsible for selling er renting wind powered and human powered 
watercraft� shall be responsible for watching the users of their watercraft� and shall have the means 
to rescue them in the event that they are in trouble. The eensessienaire ana IAe Cer�eralieA sAaIl Ael ee 
res�eAsiele fer lifeguaraing Ihe aelivilies ef Hsers ef" atereraft er swimmers eutsiBe ef the sV"immiAg 
"""'" 

(d) The eeAeessienaire Department shall-flire keep on staff tw&-s i x ranger�/enforcement officers...!Q 
assist with the enforcement of this regulation . It shall be the duty of the enforcement officers to enforce 
these regulations, maintain public security, aA&-record the� landings of tourists fer tlle �lIr�ese ef, 
and coIlectiAg user landing fees during normal hours of operations. 

(e) In order to ensure public safety and the effective enforcement of the regulations, the 
Concessionaire and all subconcessionaires, tourists, visitors. and boat and tour operators shall cooperate 
with the ranger�/compliance enfereemenl officers on Managaha Island and follow the directives of such 
officers. The ranger�/compliance eAfereemeAI officers shall have access at all times to the areas of 
operation of the Concessionaire and subconcessionaires on the isIafld-Island for the purpose of providing 
security or recording of landing and user fees. 
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(0 D PL. the Concessionaire and subconcessionaires shal l  assume no responsibi lity for anv damage 
or loss of a v isitor' s personal property which may occur on the Island or pier through their own acts or 
negligent failure to act. 

Part 200 - The Managaha Pier 

§ 145-30-201  Applicable Regulations 

In addition to the regulations contained in this part, any applicable federal and CNMI regulations shall 
govern water and pier use. 

§ 145-30-205 Use of Pier 

(a) The engines of any vessel lying at the pier shall not be tried or tested except as part of routine 
predeparture warming up of engines. 

(b) No person shall make any repairs or do any kind of manufacturing, construction, or maintenance 
work in the vicinity of the pier or on a vessel lying at the pier without MPLC's DPL's written consent. 

(c) The pier is only to be used for the loading and unloading of passengers� "itbellt the e"press 
wri!teA permissieA ef tAe Cerperatien. Each vessel is required to provide sufficient staff and equipment, 
including gangplank or other� devices, to ensure the safe loading and unloading of its passengers. 

(d) With the exception of service dogs. Nno fowl, animal, or l ivestock of any kind shall be presellt 
ell aR)' vessel I)'illg at the pier permitted to disembark on the I sland. 

(e) No rubbish, swill, garbage, or refuse shall be present on any vessel lying at the pier unless it 
is being removed from the-i;;1an6 Island and is protected from spillage in proper containers. 

(f) Smoking is prohibited on the pier and on vessels lying at the pier. 

(g) The transferring offuel between tanks or from boat to boat while lying at the pier is prohibited. 

(h) No substance of any kind shall be deposited on the pier or dumped over the side of any vessel 
while lying at the pier except with the prior expressed written permission of the CerperatieR Department. 

(i) All Commonwealth Port� Authority Harbor Regulations [NM lAC, title 40, subchapter 20. 1 ]  
not inconsistent with the regulations in this part are adopted and compliance with those regulations is 
required. 

(j) Whenever, under applicable federal or Commonwealth regu lation or statute, a person is required to 
repOIt, a simultaneous written report shall be made to the E"eelltive Direeter Secretary of the 
Cerperatien Department. Reporting to the Cerperatien Department, however does not relieve a person 
from filing required reports with other authorities. 

(k) The pier is under the supervision and control of the CerperatieR Department and is maintained for 
the use of !!.!Lboat and tour operators with priority given to Concessionaire 's commerc ial  boat and 
tour operators. B,recreational boaters may only use the pier to load and unload passengers if such use 
does not interfere. 
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(I) All vessels lieeAsee Ie eaff)' �asseAgeFs sAall IRAe may dock at the pier for loading and unloadin!l. 
of passengers, supplies and equipment only, J>Je lieeAsea ,'essels ma)' IRAe eA RAy �art ef IAe seaeA 
wilAelll the �FieF "'FitteA �eRflissieA ef MPLC, I f  it is deemed unsafe to dock on the pier due to high-surf 
or rough weather conditions, all l icensed and unlicensed vessels may, with prior consent of DPL. land on 
the northern part of the Island to load and offload passengers, The Concessionaire and the Department 
shall not assume responsibil itv for any and all injuries, losses, or damages to persons or propertv which 
mav occur on or around the Island, including those incurred on vessels at the Island, 

(m) No vessel may lie at the pier except when actively loading and unloading passengers unless 
approval is first obtained from the DPL ranger/compliance enfoFee.fleRt officer§, 

(n) Al l  vessels using the pier shall folie",. obey the instruction§ of the DPL ranger§/compliance 
eAfoFeemeAlofficer§, 

(0) A-!!eoat and tour operator§-ts are primarily responsible for the return of all passengers tt-they 
brings to the islaAe I s land and it-may not depart the pier without first making arrangements for the 
complete accountabi l ity and safe return of all ifs-passengers and their belongings brought to the island, 

(p) Any6Ae person found causing damage to the pier is responsible for the cost of repair exceptffigJ'Qr 
normal wear and teal', 

(q) The captain of any commercial vessel or owner or operator of any private vessel must remain on 
board the vessel while lying at the pieL 

(r) Diving eF eliFAsiAg from or climbing on any pa.t of the pier or vessel lying at the pier is prohibited, 
Swimming, snorkeling, diving or use of any floatation device within �2 00 feet of any part of the pier 
or a vessel lying at the pier is also prohibited, Each vessel approaching the pier is responsible for keeping a 
lookout to prevent collision with persons in  the water surrounding the pier and island, 

§ 1 45-30-2 1 0  Collection of Landing and User Fees 

(a) The Cer�eralieA Department or its designee shall charge a landing and user fee from all seal aAa 
leUF e�eralers whe sring tourists arriving on te-the-islaOO Island, 

(b) The landing and user fee shall be fi.Te-at least $ 10,00 (ten dollars) per tourist eis�aleAee Ie landing 
on the islatl6-lsland adjusted upwards for inflation using the US CPI index everv five vears, 

(c) The Cer�eralien Department or its designee shall be responsible for collecting the daily landing 
and user fees and recording the number of passengers landed by each boat and tour operator on the-islart6 
Island, These records shall contain issuance of receipts bv DPL to visiting tourists, IAe signaluFe ef IAe 
private boat§, and tour operator§, The Department shall be responsible for depositing the landing and user 
fees on its banking account, 

(d) There shall not be an extra charge for multiple landings of a tourist if occurring in a single day 
provided that the visitor presents dated proof of receipt upon reentry, 

(e) A systematic method of col lection of the fee§ on a monthly basis shall be developed by the 
eeAeessieAaiFe Depa.tment, Wilh Ihe �FieF a��Fe"al ef IAe Cer�eralieA , a seal Boat and tour operator§ may 
be billed for collection by DPL on a monthly basis, 
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(I) The landing and user fees shall be used only for reimbursements for cost of the construction, 
maintenance, repair, andlor upkeep of the improvements, infrastructure�, appearance, safety, and 
cleanliness of Managaha Island. Al l  revenue unused by DPL bv the end of fiscal year shall be remitted to 
the Marianas Public Land Trust (MPL Tl. The landing and user fee� shall be reviewed annually to !;.insure 
that it is used only for the purposes expressed herein above. 

(g) All fees and charges payable under the regulations in this chapter shall be paid when they are 
incurred or, with the prior written consent of MPLC DPL, within thirty days of demand therefare thereof. 
In the event that such fees and charges are not paid within thirty days of demand, such fees and 
charges shall bear interest at the rate of 1 2% per annum from the date that the demand was made; and in 
addition, al l  costs of collection, including attorney fees, shall be paid to MPLC DPL or its designee. 

Part 300 - Other Activities 

§ 145-30-301 Cultural Events 

The Island of Managaha is a unique cultural and recreational resource for the people of the Commonwealth. 
The Cer�eratieA Department reserves the right to entirely close or limit the number of tourists to Managaha 
so that the islm>EI-lsland may be used for a bona fide cultural event. 

(a) Any party desiring to use the islaAa-lsland for a cultural event shall so inform the Cer�eratieA 
Department at least sixty (60) days in advance of the event. The notice shall include a description of the 
event, an explanation of the cultural significance of the event and the number expected to attend. The 
Cer�eratieA Department, in its sole discretion, shall determine whether or not the event should be al lowed 
and if so, what restrictions should apply. This notice requirement shall not apply to trad itional Chief 
Aghurubw day events held annually at the Carolinian Pavilion. 

(b) The Ce�eratieA Department shall notify the aesigAatea eeAeessieAaire Concessionaire no less 
than thirty Cilll.days prior to such limited access or closure. The Cer�eratieA Department shall endeavor to 
work with the aesigAatea eeneessieAaire Concessionaire to schedule such an event for a time with 
the least impact on the aesigAatea eeAeessieAaire's Concessionaire's business with the limits set by cultural 
practices. 

§ 145-30-305 Commercial Cinematographv, Videographv and Photography 

(a) The Cer�eratiell Department finds that it is common for hotels on Saipan to charge commercial 
c inematographers, videographers and photographers for the use of their premises as locations for filming, 
videoing, and photography to be used in public advertisements or entertainment. Flilther ehargiAg far this 
eelllA,ereial Hse ef MaAagaha IslaAa will �re"iae AUlas far the aaily lllaiAteAaAee aAa H�I(ee� ef the islaHa. 
A photography fee shall be established for Managaha in accordance with the following criteria: 
( I )  The direct and indirect cost to the Ce�eratieA Department of maintaining the-tsiaHcl lsland;� 
(2) The benefit to the commercial photographer;� 
(3) The public policy or interest served;� 

(4) The comparable photographic fees assessed by the private sector,� 
(5) Other pertinent factors; 

(b) No picture may be filmed or photographed, and no television production or sound-track made 
on the islaAa Island by any person other than amateur or bona fide newsreel and news television 
photographers and soundmen, unless written pennission has been obtained from the Cer�eratieA 
Department. 
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(c) The taking of photographs, films, or videos of any article ef-for commerce or models for the 
purpose of commercial advertising without a written penmit from the Car�aFUliaA Department is prohibited. 

(s) The Car!larSlieA Department shall charge a fee ef$599.99 !ler sa)', ar �artiaA Ihereaf, del ineated in 
the DPL Temporarv Occupancv Rules and Regulations. NMIAC § 1 45-70, for engaging in commercial 
cinematography, videographv. and photography on Managaha Island. 

(e) All fees reeaYeres IhraHgh Ihe issHanee afsHeh �eFfflils shall ee farwarses la the eaAeessiaAaire la 
ee �Iaees iA a s�eeial aeeSHllt far aAI)' sHeh fees. The eaAeessiaAaire shall Hse these fees aAly far Ihe 
eOAstn:letioA, A1RiAtenaAee, rej3air, and/or liJ3keej3 sf the imJ3FO\ emeAts, iAfrRStrHetl:tre, 8flj3earaAee, safe�', 
ans elesAliAess af MaAagaha IslaAs. The eaneessiaAaire shall �ra\'ise Ie Ihe Car�araliaA a semi aAAHal 
aeeaunliAg aflhe Hse aflhe [HASS iA Ihe s�eeial aeeaHAI. 

(f) "Cammereial �halagra�h)'" is seAnes as Ihe lal,iAg sf �hslagra�hs, films ar viseas af aA)' 
artiele af eammeree sr masels far Ihe �Hr�ase sf eammereial as', ertisiAg aAs shall iAelHse all 
�halagra�h)' la ee Hses far asvertisemeAls ar far �uelie eAteRainmeAt ans all �hslsgra�h)' far whieh a fee 
is !lais, eilher la Ihe masel ar aelar, sr la Ihe �hslsgra!lheF. II shall nal iAelHse aA)' �halagra�h)' ey 
ga.'erAmeAI ageneies ar saAe aA eehalf sf Ihe MariaAas Visilsrs BHreaH far Ihe �remaliaA af laHrism iA 
Ihe �lartheFA MariaAas IslBAss. 

§ 145-30-310 Collection of Medicinal Plants 

(a) Harvesting of plants for traditional Chamorro or Carol inian medicinal use is permitted, subject to 
obtaining DPL's written approval and provided that such activity does not damage the plant. 

(b) People harvesting medicinal plants are responsible for maintenance of the affected area. All plant 
remnants and other refuse shall be disposed of in a proper fashion in containers located at the various pala 
palas. 

(c) As the ecology of the islaAs Island is fragile and 111 need of protection, the use of medicinal 
plants shall be limited to citizens of the Commonwealth. 

§ 145-30-3 1 5  Camping 

The Depaltment shall allow temporarv camping on the Island to citizens and residents of the 
Commonwealth for a maximum of twenlY-five (25) people per night (adult and children). The camping 
penmits must be submitted and approved by the Department prior to arrival on Mana!!aha. DPL shall collect 
a refundable security deposit of $25.00 per penn it with a nonrefundable $25 .00 fee per night. Campers mav 
use the designated pavi l ions to hold camping activities. with the exception of the following areas: 

(a) Main Exclusive Concession areas; 
(b) Pavilion near the statue of Chief Aghurubw: and 
(c) Pavilion fronting the pier 

Campers are not allowed to start bonfires or bring and use any type of fireworks or fireanms during 
the camping event. DPL shall allow overnight stay to government agencies and educational institutions for 
wildlife and environmental research studies. or other purposes with written approval from the DPL 
Secretary. 
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Part 400 - Miscellaneous Provisions 

§ 145-30-401 Waiver 

The Cer�eratieA Department, upon a showing of good cause, may waive the enforcement of the 
regulations in this chapter; provided that no restrictive provision of the Constitution or statute shall be 
waived. 

§ 145-30-405 Discrimination Prohibited 

The use and enjoyment of the islafffi-isiand and the faci lities shall not be in support of any policy which 
discriminates against anyone based upon race, creed, sex, color, national origin, or any physical handicap. 

§ 145-30-410 Effective Date 

The rules and regulations promulgated in this chapter shall be effective and have ful l  force and effect4 
law thirt) eays after their �HelieatieA upon adoption into the Commonwealth Register. 
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<!Commonwealtb �ealtbcare <!Corporation 
Commonwealth of the Northern Mariana Islands 

I Lower Navy Hill Road Navy Hil l, Saipan, MP 96950 

PUBLIC NOTICE OF PROPOSED 
AMENDMENTS TO THE CHCC CHARGEMASTER 

FOR COVID-19 VACCINATIONS AND TREATMENT (MONOCLONAL 

ANTIBODIES) AND ONE OTHER FEE 

INTENDED ACTION TO ADOPT THESE PROPOSED REVIS ION S  TO THE RULES AND 
REGULA TlONS: The Commonwealth Healthcare Corporation (CHCC) intends to adopt as 
permanent the attached additional Chargemaster pursuant to the procedures of the Administrative 
Procedure Act, I CMC § 9 1  04(a). The additional Chargemaster wil l  become effective 1 0  days 
after adoption and publ ication in the Commonwealth Register. ( I  CMC § 9 1  05(b)) 

AUTHORITY: The Board of Trustees may prepare and adopt rules and regulations to assure 
delivery of quality health care and medical services and the financial viability of the Corporation 
that wi l l  best promote and serve its purposes. 3 CMC Section 2826(c). 

THE TERMS AND SUBSTANCE: These are new fees that have arisen due to the widepread 
distribution of the Covid- 1 9  virus vaccination, availabil ity of treatment for Covid 1 9  using 
Monoclonal Antibodies, and one other fee. 

THE SUBJECTS AND ISSUES INVOLVED: New COVID- 1 9  vaccination fees, treatment 
option with Monoclonal Antibodies, and one other fee. 

DIRECTIONS FOR FILING AND PUBLICATION: This Notice of Proposed Amendments to 
the C hargemaster shall be published in the Commonwealth Register in the section on proposed 
and newly adopted regulations ( I  CMC § 9 1  02(a)( I )) and posted in convenient places in the 
civic center and in local government offices in each senatorial district, both in English and in the 
principal vernacular and wil l  be codified at N M IAC Sections 1 40- 1 0.8- 1 0 1 .  ( I  CMC § 
9 1 04(a)( I )) Copies are available upon request from Tiffany Sablan, Director of  Revenue. 

TO PROVIDE COMMENTS: Send or deliver your comments to Tiffany Sablan, Director of 
Revenue, tiffany.sablan@dph.gov.mp, Attn: Amendments to the Charge master, COVID-19 
Vaccination and Other Fees at the above address, fax or  email address, with the subject line 
"Amendments to the Chargemaster, COV I D- 1 9  Vaccination and Other Fees." Comments are 
due within 30 days from the date of publication of  this notice. Please submit your data, views or 
arguments. ( I  CMC § 9 1 04(a)(2)). 

These proposed amendments to the C hargemaster, COV I D- 1 9  Vaccination and Other Fees were 
approved by the CHCC Board of Trustees and the C!-ICC CEO. 

COM MONWEALTH REGISTER 

P.O. Box 500409 CK, Saipan, MP 96950 
Telephone: (670) 236-8201/2 FAX: (670) 233-8756 
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Submitted by: & "-1... � 
ESTHER L. MUNA 

Filed and 
Recorded by: 

Chief Executive Officer 

Chair, CHCC Board of Trustees 

ES IER SN. NESBIT(M' 
Co onwealth Registet' 

1 2/22/2020 
Date 

1 2/22/2020 
Date 

,1-. V\-. 'Jl) 
Date 

Pursuant to I CMC § 2 1 53(e) (AG approval of regulations to be promulgated as to form) and I 
CMC § 9 1  04(a)(3) (obtain AG approval) the proposed regulations attached hereto have been 
reviewed and approved as to form and legal su fficiency by the CNM I Attorney General and shall 
be publ ished, I CMC § 2 1 53(1) (publication of rules and regulations). D� , 2020 

EDWARD E. MANIBUSAN 
Attorney General 

P.O. Box 500409 CK, Saipan, MP 96950 
Telephone: (670) 236·8201/2 FAX: (670) 233·8756 
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CPT MOD Description Reason for change New Price Comments 

81229 CYTOGENOM CONST MICROARRAY COPY NUMBER&SNP VAR 

91300 SARSCO'l2 VACCINE OIL RECON 30 MeG/a.l Ml 1M USE 

91301 SARSCOV2 VACCINE 100 MeG/a.S M L  1 M  USE 

OOOIA IMM ADMN SARSCOV2 30MCG/O.3Ml OIL RECON 1ST DOSE 

ooo2A IMM AOMN SARSCOV2 30MCG/O.3ML OIL RECON 2ND DOSE 

DOllA IMM AOMN SARSCOV2 100 MeG/D,S M L  1ST DOSE 

DOllA IMM AOMN SARSCQV2 100 MeG/D.S ML 2ND DOSE 

Q0239 INJECTION, BAMLANIVIMAB, 700 MG 

MOBS INTRAVENOUS INFUSION, BAMLANIVIMAB 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

3,480.00 

50.82 

85.17 

50.82 

85.17 

928.80 

Pfizcr·Bionlech Covid·19 Vaccine. A fcc will be assigned once Medicare identifies .he reimbursement ralo. 

Modema Covid-l 9 Vaccine. A Icc will be assigned once Medicare Identifies the rcimburscmcnl filla. 

A Icc wilt be assigned once Medicare identifies the reimbursement ratc. 



QtommonhleaItb �eaItbrare Qtorporation 
Commonwealth gi Sangkattan na Islas Marianas Siha 

I Lower Navy Hi l i  Road Navy Hil i ,  Saipan, MP 96950 

NUTIS IAN PUPBLIKU NU I MANMAPROPONI NA T1NULA I KA NU TODU CHCC 
CHARGEMASTER YAN NUEBU NA APAS NU YAN 

ABANDONA Y AN T1N U LA I KA NU TODU N MIAC S U BC HAPTER 1 40-1 0.8, 
PRUGRAMAN M EDIKAT Y AN OTTRU SIHA NA KLASEN APAS 

AKSION NI MA INTENSIONA PARA U MA A DApTA ESTE S IHA I MANMAPROPONI N I  
MARIBISA S I HA PARA I AREKLAMENTU Y AN REGULASION S II-IA :  I Commonwealth 
Healthcare Corporation (CHCC) ma intensiona para u ma adapta kumu petmanienti i manechettun 
siha nuebu na Chargemaster Apas siha, kumu para i procedures nu i Aktun Administrative 
Procedure, I CMC 9 1  04(a). I tinulaikan todu i Chargemaster yan i nuebu na Apas BEH siha 
siempre ifektibu dies ( 1 0) dihas dispues di adaptasion yan pupblikasion giya i Rehistran 
Commonwealth. ( I  CMC § 9 1 05(b)) 

A TURIDAT: I inetnon i trustees siha sina ma pripara yan ma adapta areklamentu yan regulasion 
siha para u mana siguru i linakngus nu i kualidat na health care yan setbision Medikat siha yan i 
financial viabil ity nu i Corporation ya siempre u ma hatsa yan sietbe i intension siha. 3 CMC 
Seksiona 2826 (c). 

I TEMA YAN SUSTANSIA I PALABRA SIHA: I nuebu na CHCC Chargemaster esta ma kumpli 
i tinulaika yan nuebu. I prisenti N M IAC Subchapter 1 40- 1 0.8, Prugraman i Medikat yan ottrll siha 
na klasen apas siempre man ma abandon a yan ma tulaika todu. Patti s ientll siempre para i nuebu 
na Chargemaster. 

I SUl-IETU Y AN MANERA NI SUMAsAONAO SIHA:  Todu i apas CHCC siha man inafekta 
ginen esti i ma abandona yan tinulaika. Pot fabot attan i nuebu na CHCC Chargemaster. 

DIREKSION PARA U M A  POLU YAN MA PUPBLl KA :  Este na nlltisia nll i man ma abandona 
yan tinulaika ni manmaproponi pot i Regulasion siha debi na u ma pupblika gi halum i Rehistran 
Commonwealth gi h1llum seksiona gi hi lu' i manmaproponi yan nuebll na man ma adapta na 
regulasion siha ( I  CMC § 9 1 02(a)( I )) yan u mapega gi halum man kumbieni na lugat siha giya i 
civic center yan gi halum Ufisinan gubietnu gi kada distritun senatorial parehu yan gi l ingguahi 
natibu. ( I  CMC §9 1 04 (a)( I )) .  Mana guahayi kopia siha yanggin man gagao ginen as Tiffany 
Sablan, Direktot nu i Revenue. 

PARA U MAPRIBENIYI  UP1NON S I I- IA: Na halom pat na hanao i upinon mu guatu as Tiffany 
Sablan, Direktot i Revenue, tiffany.sablan@dph.gov.mp, Atension: Nuebu na apas Chargemaster 
guatu gi sanhilu na address, fax pat email address, yan i rayan suhetu"Nuebu na Apas 
Chargemaster." I upinon man ma ekspekta gi hillum trenta (30) dihas ni tinatiyi gi fetch a nu i 
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pupblikasion n i  este na nutisia. Pot fabot na halom i infotmasion, upiiion pat agumientu siha. ( I  
CMC § 9 1  04(a)(2)). 

Esti i manmaproponi i abandona yan tinulaika ma aprueba ginen i C!-ICC Board of Trustees yan i 
C!-ICC Chief Exe� iv� Officer. 

;-' 
Nina halum as: tJb. "t... - � 1 2/22/2020 

ESTHER L. MUNA Fetcha 
Chief Executive Officer 

� 
Chair, C!-ICC Board of Trustees 

Pin e' 10 yan N i nota as: -::-!±'-"'?':"-:':'-'--:-::=== __ 

E 
Rehistran Commonwealth 

1 2/22/2020 
Fetcha 

Fetcha 

Sigun i I CMC § 2 1 53 § (Inaprueban regulasion siha ni Abugadu Hinerat na para u macho'gui 
kumu fotma) yan I CMC § 9 1 04(a)(3) (hinentan inaprueba kumu fotma yan sufisienti l igat ginen 
i CNMI Abugadu Hinerat yan debi na u ma pupblika, I CMC § 2 1 53(1) (pupblikasion areklamentu 
yan regulasion siha). 

;z;:;� diha /)!--, 2020. 

EDWARD E. MANIBUSAN 
Abugadu Hinerat 
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CPT MOD Descrlptron Reason for change New Price Comments 

81229 CYTOGENOM CONST MlCROARRAY COPY NUMBER&SNP VAR NEW S 3,480.00 

91300 SARSCOVl VACCINE OIL RECON 30 MeG/D.3 ML 1M USE NEW $ prlzcr-Bionlcch Covid·19 Vaccine. A fcc will be assigned once Medicare identifies the reimbursement rate. 

91301 SARSCOV2 VACCINE 100 MCG/O.5 Ml lM USE NEW $ Moderna Covid·1 9 Vaccine. A Icc will be assigned once Medicare identifies the reimbursement rate. 

DOOIA IMM ADMN SARSCOV2 30MCG/O.3ML Oil RECON 1ST DOSE NEW $ 50.82 

0002A IMM AOMN SARSCQV2 30MCG/0.3Ml Oil RECQN 2ND DOSE NEW S 85.17 
DOllA IMM ADMN SARSCOV2 100 MCG/D.S Ml lST DOSE NEW $ 50.82 

D012A IMM AOMN SARSCDV2 100 MeG/a.S Ml2ND DOSE NEW $ 85.17 
Q0239 INJECTION, BAMLANIVIMAB, 700 MG NEW S A Icc will be assigned once Medicare identifies the reimbursement rate. 

M0239 INTRAVENOUS INFUSION, BAMLANIVIMAB NEW S 928.80 



<!CommonbJeaItb �eaItbcare <!Corporation 
Commonwealth of the Northern Mariana Islands 

I Lower Navy Hill Road Navy Hill, Saipan, M P  96950 

A RONGORONGOL TOULA P REEL 
POMMWOLSI IWEL NGAU ALONGAL 
AAR CHCC CHARGEMASTER M E  F FEL 

MANGEMANGIL M WOGHUT REEL REBWE ADOPTAAu POMMWOL SI IWEL KAL 
NGAu ALLEG H  M E  M WOGHUT: Commonwealth Healthcare Corporation (CHCC) re 
mangemangil rebwe ad6ptaali bwe ebwe IIeghl6 ffeerul mi l le  e appasch bwe ffel Listal A l iIIis ikka 
re ayoorai ngaliir Toulap ngare Chargemaster me Bwulasiyol Environmental Health (BEH) Fees, 
sangi mw6ghutughutul Administrative Procedures Act, I CMC § 9 I 04(a). S iiwel ngali alongal 
Chargemaster me ffel Obw6ssul BEH ebwe bwungul6 seigh nial mwiril aar ad6ptaali me 
akkateewowul me 1161 Commonwealth register. ( I  CMC § 9 1 05(b)) 

BW ANGIL: Eyoor bwangil Board-il Trustees reel rebwe ammwela me ad6ptaali allegh me 
mw6ghutughut bwe ebwe alughllw ghatchul health care me al i l l is i l  medical me financial viability 
reel Corporation bwe ebwe ghatch me ffeeru mw6ghutughutu!. 3 CMC Talil 2826(c). 

KKAPASAL ME A WEEWEL: Ra takkal siiweli me ffeeru sefaaliy ffel CHCC 
Chargemaster, fen gal me Obw6ssul Bwulasiyo!. 

KKAPASAL ME OUTOL: Alongal 6bw6ssul CHCC e siiweli mereel mi l le  re bWllghi sefaaliy 
me siiweli ! .  Amwuri Ffel C HCC Chargemaster me Obw6ss mereel Bwulasiyol Environmental 
Health iye e appasch. 

AMMWEUL REEL AKKATEEWOWU L  M E  ARONGOWOWUL: Arongorongol 
Pommwol mi l le  re Bwughi SeFaAliy me Liiweli reel Mw6ghlltughut ebwe akkateewow me 1161 
Commonwealth Register 1161 talil ffel me Pommwol mw6ghlltughut ikka ra ad6ptaali l  ( I  CMC § 
9 I 02(a)( 1 )) me appascheta 1161 civic center me bwal 1161 Bwulasiyol gobetnameento 1 161 
senatorial d istrict, fengal reel English me mwal iyaasch y will  be codified at NMIAC Sections 
1 40- 1 0.8- 1 0 1  and 1 40-1 0.8-20 1 .  ( I  CMC § 9 1 04(a)( I )) Emmwelil ubwe bweibwogh pappidil 
yeel ting6r ngali Tiffany Sablan, Direkktoodil Revenue. 

REEL IS I IS ILONGOL KKAPAS: A fanga ngare bwughil6 y66mw ischil kkapas nga1i Tiffany 
Sablan, Direkktoodil Revenue, ti ffany.sablan@dph.gov.mp, Alln: Amendmenls 10 Chargemasler 
me BEH Fees reel felerel iye e 10 wei lang, fax ngare email address, ebwe 10 w661 subject line bwe 
"Amendments to Chargemaster and BEH Fess." Ischil kkapas ebwe toolong 1161 eliigh raa1 mwiril 
aal akkateewow arongorong yee!. Isiisilong y66mw data, views ngare angiingi. ( I  CMC § 
9 I 04(a)(2)). 
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Pommwol milikka re bwughi sefaaliy me siiweli aa atirow sangi CHCC Board-il trustees me 
CHCC Chief Executive Officer. 

Isaliyalong : & �-� 
ESTHER L. MUNA 
Chief Executive O fficer 

C 

Ammwelil : _-+���"-'-_______ _ 
ES ER SN. NESBIT� 
Commonwealth Registtlf 

1 2/22/2020 

1 2/22/2020 
Raal 

RMI 

Sangi I CMC § 2 1 53(e) (sangi atirowal AG reel mw6ghutughut kkal bwe aa ffil reel ffeerul) me 
I CMC § 9104(a)(3) (sangi atirowal AG) reel Pommwol mw6ghutughut ikka e appasch bwe ra 
takkal amwuri fischiiy me atirowa bwe aa lleghl6 reel ffeerul me legal sufficiency sangi 
Soulemelemil AIIt\gh Lapalapal CNMI me ebwe akkateewow, I CMC § 2153(f) (akkateewowul 
allegh me mw6ghutughut). 

Aghikkilatiw w661 _----'1-=-tl-l-l ___ raalil h, 2020. 

kM 
'EDWARD E. MANIBUSAN 

Soulemelemil Allegh Lapalap 
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CPT MOO Description Reason for chanje New Price Comments 

81229 C'fTOGENOM CONST MICROARRAY COPY NUMBER&SNP VAR 

91300 SARSCOv2 VACCINE Oil RECON 30 MCG/0.3 Ml lM USE 

91301 SARSCOV2 VACCINE 100 MCG/O.S MllM USE 

OOOlA IMM AoMN SARSCOV2 30MCG/0.3Ml Oil RECON 1ST DOSE 

ooo2A IMM AoMN SARSCOV2 30MCG/0.3Ml Oil RECON 2ND DOSE 

OOllA IMM ADMN SARSCOV2 100 MCG/O.S Ml lST DOSE 

0012A IMM AoMN SARSCOV2 100 MCG/O.S ML 2ND DOSE 

00239 INJECTION, BAMLANIVIMAB, 700 MG 

MOB9 INTRAVENOUS INFUSION, 8AMLANIVIMAB 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

NEW 

3,480.00 

SO.82 

85.17 

SO.82 

85.17 

928.80 

Pfizer-Bionlech Covid-19 Vaccine. A feo will be assigned once Modicaro identifies the reimbursement ralo. 

Moderna Covid-19 Vaccine. A fee will be assigned once Medicare klenlifios Ihe reimbursement rale. 

A fee will be assigned once Medicare identifies the reimbursement rale. 




