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EMERGENCY PROMULGATION OF REGULATIONS 

REVENUE AND TAXATION REGULATIONS NO. 9100 

The Director of the Department of Finance hereby finds that the 
public interest mandates the emergency promulgation of Revenue and 
Taxation Regulations No. 9100 as emergency regulations for the 
Division of Revenue and Taxation. The emergency promulgation of 
these regulations provide for the day to day operation of the 
Division of Revenue and Taxation, as well as to provide control 
over the licensing, movement and relocation of poker machines. The 
emergency promulgation of Revenue and Taxation Regulations No. 9100 
is necessary due to the uncertainty of the validity of Revenue and 
Taxation Regulations 8301, and all ammendments thereto, as the 
result of Judge Taylor's order in CNMI v. Lizama (Criminal Case No. 
91-106), which is presently on appeal to the CNMI Supreme Court, 
and to eliminate any uncertainties in the day to day operation of 
the Division of Revenue and Taxation. These regulations 9100 shall 
serve as interim regulations, and are necessary pending the 
promulgation and adoption of permanent regulations. Emergency 
Revenue and Taxation Regulations No. 9100 are promulgated under the 
authority given to the Director of Finance at 1 CMC S2557, and 
according to the provision for emergency regulations at 1 CMC 
§9104(b). These regulati become effective on the 18th day of 
February, 1992. 

diiector of Finance 

Concurred by: 

Registrar of Corporations 
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#Ilpnr: 322-3245 -3246 
3nrsiutile: 322 - 4310 

FEBRERU 18, 1992 

-. NOTISIAN PUBLIKO 

EMERGENCY REVENUE AND TAXATION REGULATIONS NO. 9100 

I Direktot Fainansiat hasoda na i interes i publiko ginagagao na 
una guahayi ensegidas na regulasion para i Dibision i Revenue yan 
Taxation. Este na emergency na regulasion ha probeneye para i kada 
dia na aktibidat i Dibision i Revenue yan Taxation pot man rekohen 
tax yan lokue pot para u maneha assuntun lisensia, yan mobemienton 
makinan poker. Este na emergency na regulasion Numeru 9100 
nesessario pot rason na i Revenue yan Taxation Regulasion 8301 yan 
todo amendasion sina ha ti bumale sigun gi otden nai humuyong ginen 
i Kaosan Kotti, Kaosan Criminat Numuro 91-106, nu i gaige pago na 
para u ma ekungog gi CNMI Supreme Court. Este na emergency na 
regulasion para uma usa komo temporario na regulasion i Dibision i 
Revenue yan Taxation mientras mana guahahaye nu i petmanente na 
regulasion. Este na emergency na regulasion i Revenue yan Taxation 
Numeru 9100 ma publica sigun gi atoridad ni manai i Direktot i 
Fainansiat gi Seksiona 2557, 1 CMC, Seksiona 2571, 1 CMC, yan 
Seksiona 9104(b), 1 CMC. Este na regulasion umefektibo gi dia 18 
gi Febreru, 1992. 

Pineblika As: 77 
Ha Apreba As: 

- 
~cting Governor C\ 

Registrar of corporations 

Fecha 

- - Fecha 

Fecha 
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B e p n r t n ~ e n t  of finance 
Offlre of tfje Birector 

Cotttmnnwcaltl! uf t ly Mot?hcrtt flilriilnil 3Jslanb 
lJ.07. Box 234 

%iptt,  96950 

I, Eloy S. Inos, the Director of the Department of Finance,who is 
publishing the emergency promulgation of Revenue and Taxation 
Regulations No.9100, by signature below hereby certify that the 
emergency promulgation of Revenue and  axa at ion Regulations 9100 are 
a true, correct, and complete copy of the emergency regulation 
formally adopted by the Department of ~inance for the Division of 
Revenue and Taxation. 

I declare under penalty of perjury that the foregoing is true and 
correct and that this declaration was executed on e 18th day of 
February, 1992 at Saipan, Commonwealth of the Mariana - 

Islands. 

Department of Finance 
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DEPARTMENT OF FINANCE 

EMERGENCY REVENUE AND TAXATION REGULATIONS N O .  9100 

Part I - GENERAL PROVISIONS 

Section 4.1101.1. Authoritv. The authority for the 
promulgation and issuance of Emergency Revenue and Taxation 
Regulations No. 9100 is by virtue of 1 CMC SS 2557 and 9104. 

Section 4.1102.1. Purpose. The purpose of the regulations 
is to establish policy and procedures to implement and provide 
uniform enforcement of the tax laws of the Commonwealth of the 
Northern Mariana Islands and other laws delegated to and 
administered by the Division of Revenue and Taxation and to 
establish the administrative appeals system. 

Section 4.1102.2. Orqanization. Revenue and Taxation, a 
division of the Department of Finance established pursuant to 1 CMC 
S2571 shall be headed by a chief. The chief shall be responsible 
for the day to day operations of the Division of Revenue and 
Taxation. In order to carryout its responsibilities, the Division 
of Revenue and Taxation hereby establishes the following activity 
branches: 

(a) Technical Research and Appeals Branch. The 
T-echnical Research and Appeals Branch shall be headed by a manager 
and is responsible for: 

(i) the administrative appeals system, 
(ii) research and support service, 
(iii) technical resource and library service, 
(iv) review, 
(v) disclosure. 

(b) Compliance Branch. The Compliance Branch shall be 
headed by a manager and is responsible for: 

(i) taxpayer assistance service, 
(ii) tax return examinations, 
(iii) taxpayer compliance program, 
(iv) data entry, 
(v) file maintenance. 

(c) Collection and Remittance Branch. The Collection 
and Remittance Branch shall be headed by a manager and is 
responsible for: 

(i) tax returns processing, 
(ii) accounts billing, 
(iii) field collection, 
(iv) cashier function, 
(v) regulatory. 
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Section 4.1102.3. Function 

(a) The Division of Revenue and Taxation shall 
administer and enforce all provisions of Title 4, Division 1 of the 
Commonwealth Code (except those provisions specifically delegated 
to the Customs Service and provisions administered and enforced by 
other governmezt agencies), the United States Internal Revenue Code 
of 1954, as amended, and its accompanying regulations as made 
applicable to the Commonwealth of the Northern Mariana Islands 
pursuant to Section 601 of the Covenant, and these and other 
regulations delegated to the Division of Revenue and Taxation under 
the supervision of the Chief of Revenue and Taxation. Revenue and 
Taxation shall also be responsible for taxpayer assistance, audit 
of returns and other investigative activities, collection of 
revenue, execution of liens and levy, claims processing, licensing 
and inspection of all poker and amusement machines, and taxpayer 
conference activity. 

(b) The Division of Revenue and Taxation of the 
Commonwealth of the Northern Mariana Islands shall maintain all 
records and documents associated with the administration and 
enforcement of the tax laws and related regulations. Only 
authorized employees of the Division of Revenue and Taxation shall. 
have access to these records and documents. Employees of the 
Division of Revenue and Taxation are prohibited from making any 
unauthorized disclosure to any person regarding another person's 
records, tax returns, and return information maintained pursuant to 
law and these and other related regulations. 

Section 4.1102.4. Rota and Tinian District Offices. 
The Division of Revenue and Taxation shall have district offices in 
Rota and Tinian for its activities in these senatorial districts. 
The 'functions of the district operations shall be under the 
supervision of the Director of Finance or his designee. Personnel 
supervision of the district offices shall be under each respective 
Resident Director of Finance, Office of the Mayor. 

Section 4.1102.5. Resulations Superseded. Revenue and 
Taxation Regulations No. 9100 supersedes all rules and regulations 
published prior to November 15, 1991, including those rules and 
regulations issued under Revenue and Taxation Regulations No. 8301 
and all amendments thereto. 

Section 4.1103.0. Definitions. 

(a) Annual - For purposes of 4 CMC Division 1, the term - -  
I1annual1' as used in these regulations and in 4 CMC Division 1, 
unless the context otherwise requires, means a calendar year. 

(b) Board of Directors, Payment to Members of - 
Compensation for personal services to any person who is a member of 
any board of directors shall be taxed pursuant to 4 CMC Section 
1201. 

(c) Casual Sales - Casual sales is defined in section 
4.1301.4 of these regulations. 
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REVENUE AND TAXATION REGULATIONS 9100 

(d) Chief - The word I1Chiefn1 means the Chief of the 
Division of Revenue and Taxation, unless the context otherwise 
requires. 

(e) Commonwealth - The word Commonwealthw means the 
Commonwealth of the Northern Mariana Islands as defined in 4 CMC 
Section 1103(d), unless the context otherwise requires. 

(f) Consumer - The word consumer means a person, as 
defined in 4 CMC Section 1103(q), who receives, purchases, uses, 
conserves, dissipates and squanders goods and services, and 
including electrical power, water, and sewer services rendered by 
the Saipan Utility Agency and its successors. 

(g) Director - The word Director means the Director of 
the Department of Finance of the Commonwealth Government of the 
Northern Mariana Islands. 

(h) Manufacture - For the purpose of these regulations, 
the term llmanufacturell shall mean the art of making raw material 
into a product suitable for use, sale, lease, or rental, and 
includes the technique and methods of converting finished 
merchandise into another product for use, sale, lease, or rental. 

(i) Military and Naval Forces of the United States - 
Wages and salaries received from the United States by members of 
the Armed Forces of the United States shall be exempt from tax on 
wages and salaries under 4 CMC section 1201 as a result of active 
duty service. Other wages and salaries earned in the Commonwealth 
of the Northern Mariana Islands shall be deemed taxable under the 
provisions of this Act. 

(j) Normal Working Hours/Days - The term I1normal working 
hoursI1 or I1normal working daysM means those established hours or 
days scheduled by the Chief to be worked up to maximum of eight (8) 
hours per day and forty (40) hours per week. 

(k) Ocean Shippers - For purposes of 4 CMC Division 1 
and these regulations, the term l1ocean shippersn1 means individual, 
partnership, corporation, association, and other persons who are 
engaged in the business of shipping goods, wares, merchandise and 
other commodities. Persons who are engaged in the business of 
transporting people, and persons who act as agent of ocean shippers 
are not qualified for the exemption under 4 CMC section 1303. 

(1) Person - The word nlpersonln means any individual, -- 
firm, corporation, association, partnership or joint venture. 

(m) Professional, Payment to - Awards and other 
compensation for winning in a professional match to any person who 
is certified professional in the field of competition shall be 
taxed pursuant to Section 301 of public Law 3-11. 

(n) Public Utility - The term I1public utility means any 
business organization that owns, controls, operates, or manages a 
business supplying or furnishing the public with commodities, 
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REVENUE AND TAXATION REGULATIONS 9100 

equipments, or services such as telephone, telegraph, electricity, . - -  

airlines, and shipping lines. 

(0) Raw Material - An article or merchandise that is 
changed in form or substance or combined with other article(s) in 
a manufacturing process to become a part of a finished product or 
to form a new product which is produced in a factory. 

(p) Working Days - The term Itworking daysI1 includes 
holiday work, paid annual and sick leaves, and administrative 
leave. 

section 4.1104.0. Reserved for Other Definitions - 
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REVENUE AND TAXATION REGULATIONS 9100 

Part I1 - WAGES AND SALARY TAX 
Section 4.1201.1 Waqes and salaries. 

(a) All wages and salaries paid to any employee or other 
individual are considered income from sources within the 
Commonwealth if- 

(1) the services performed are for an employer or 
other person residing in the Commonwealth, and 

(2) the services are physically performed within 
the Commonwealth. 

(b) Wages and salaries paid to any employee or other 
individual for services rendered outside the Commonwealth are 
considered income from sources within the Commonwealth if - 

(1) the services performed are for an employer or 
other person residing in the Commonwealth, and 

(2) the services performed outside the Commonwealth 
is for an aggregate of not more than 90 working days during the 
taxable year. 

(c) Wages and salaries paid to any employee or other 
individual for services rendered within the Commonwealth are 
considered income from sources within the Commonwealth if - 

(1) the services performed are for an employee or 
other person residing without the Commonwealth, and either 

(2) the labor or services performed by an employee 
or other individual temporarily present in the Commonwealth for a 
period or periods exceed a total of 90 working days during the 
taxable year, or 

(3) the aggregate compensation received by an 
employee or other individual for labor or services performed in the 
Commonwealth exceeds $1,000. 

Example (1) - Ms. Dorothy Mae, a secretary, 
accompanied Mr. Jason Peter to Saipan on five different 
occasions in 1990. Both Ms. Mae and Mr. Peter are 
employees of a food chain business in Hong Kong. Their 
trips to Saipan were all on business. Ms. Mae was in the '- 
Northern Marianas for 45 days and received a salary of 
$750. Mr. Peter received $1,500 for the same period. 

Ms. Mae's income is not considered income from 
sources within the Commonwealth since she is present in 
the Northern Marianas for less than 90 days and her 
salary is less than $1,000. She is not required to pay 
the wage and salary tax. 

However, Mr. Peter's income is deemed income from 
sources within the Commonwealth since his salary exceeds 
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RGVENUE AND TAXATION REGULATIONS 9100 

the $1,000 limitation. Mr. Peter is required to pay the -- 
wage and salary tax. 

Example (2) - Mr. Carlos Anthony, an employee of a 
manufacturing company in New York, came to Saipan to 
gather data necessary to determine the feasibility of 
assembling toys in the Northern Marianas for export. Mr. 
Anthony made several trips to the Northern Marianas in 
1990 and spent a total of 30 days on Saipan. His annual 
salary is $60,000 a year. Mr. Anthony is required to 
file a wage and salary tax return and pay tax on the 
$5,000 which he earned during his 30-day stay in the 
Commonwealth. 

(dl Payments received by any employee or other 
individual for annual leave, sick leave, administrative leave, 
holiday work, or any and all other types of compensatory leave, 
shall be deemed as having been made for services physically 
performed within the Commonwealth, if such payments are received 
from an employer or other person residing in the Commonwealth. 

(e) Exception. The provision of 4 CMC §1103(u) shall 
not apply to any individual whose presence and/or absence in and 
from the Commonwealth of the Northern Mariana Islands is to secure 
returns and return information in accordance with the Returns and 
Return Information Exchange Agreement as provided for in S4.1812.1 
of these regulations. 

Section 4.1201.2. Sources within the Commonwealth. 

(a) Definition of Sources Within the Commonwealth- 
Determination of Sources of Income. 

(1) The determination of sources of income as it 
relates to wages and salary shall be made in accordance with 4 CMC 
section 1103(u) as amended, and the United States Internal Revenue 
Code of 1954, the ( "Codell) , and the Treasury Regulations issued 
under the Code, as made applicable to the Commonwealth pursuant to 
Section 601 of the Covenant and Title 4 Division 1 of the 
Commonwealth Code. 

(2) 4 CMC Section 1103(u) defines sources within 
the Commonwealth for certain taxable events. Section 1103(u) (1)- - 
defines certain wages and salaries as income form sources within 
the Commonwealth. All other source issues are defined in 
accordance with the mirror image application of the Code and its - -  
accompanying regulations. The mirror image application of Code 
Sections 861 through 864 determine most source income questions. 

Section 4.1201.3. withholdins of Tax by Payor. The 
withholding of tax by any payor upon the wages and salary of any 
person shall be made in accordance with section 4.1804(a). 
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REVENUE AND TAXATION REGULATIONS 9100 

Part I11 - GROSS REVENUE TAX 
Section 4.1301.1 Business subject to  axa at ion. Unless 

excluded by 4 CMC Section 1103(c) and other provisions of law and 
these regulations, every person who carries on any activity within 
the Commonwealth for either direct or indirect economic benefit 
shall constitute a business and therefore is subject to the gross 
revenue tax under 4 CMC Section 1301. 

Section 4.1301.2. Form of Business Subiect to Taxation. A 
business consisting of two or more separate and distinct businesses 
would pay the tax on the combined gross revenue of all the 
businesses. The combined gross revenue of all the businesses, 
including the gross revenue of branches and subsidiaries from 
without the Commonwealth, would be reported on one return. 
However, gross revenue which is taxed under 4 CMC Sections 1302 and 
1304 shall be reported on a return prescribed for each section, and 
the taxes paid therefrom. 

Example (1) - Mr. Walker owns a retail store and a 
garage in Chalan Kanoa with branches in San Roque. In 
addition, Mr. Walker owns a snack bar in San Vicente and 
a night club in Garapan. The combined gross revenue of 
all his sales from the retail stores, garages, snack bar, 
and the night club would be reported on one return for 
each quarter in the taxable year. The tax is levied on 
the combined gross revenue. 

Example (2) - The XYZ Corporation is doing business 
as Marianas Enterprises. This enterprise is comprised of 
the following business activities: 

Activity Locat ion 

Finance Company Chalan Kanoa 
Department Store Garapan 
Travel Agency Susupe 
Pizza Parlor Garapan 
Hardware Store San Antonio 

The combined gross revenue of the five business 
activities in various locations is reported on one return 
for each of the quarters in the taxable year. The tax is 
computed on the combined gross revenue. 

Domestic corporations must also include the gross revenue - -  
of their branches and subsidiaries both within and 
without the Commonwealth in reporting the parent 
corporationts returns and paying the business gross 
revenue tax. 

Example (3) - Company ABC is a partnership operating 
similar business activities to those shown in the 
preceding example (2). The combined gross revenue of the 
five activities is reported on one return for each of the 
quarters in the taxable year, and the tax is imposed on 
the combined gross revenue. 
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Section 4.1301.3. Definitions  elating to Gross Revenues of 
Business. 

(a) Exclusion of Taxes Collected - Gross revenue as 
defined by 4 CMC Section 1103(k) does not include business revenue 
or receipts which represent taxes imposed upon the purchaser by a 
taxing authority and collected by the seller. Taxes imposed by 4 
CMC Section 1301 are not imposed upon the purchaser of goods, but 
are imposed upon the gross revenue of a business. 

Exam~le (1) - Mr. Z owns a movie theater. The price 
of a ticket is 75C per person which includes a Municipal 
imposed 10C head tax on each ticket. Mr. Z would report 
his gross revenue on the basis of 65C per ticket and 
exclude the amount of the head tax. 

Exam~le ( 2 )  - Mr. X owns a grocery store. He is 
subject to the Business Gross Revenue Tax pursuant to 4 
CMC Section 1301. In this case, the Business Gross 
Revenue Tax is imposed upon the sales price of goods and 
collected from the purchaser. The total sales price is 
gross revenue to Mr. X. 

(b) Exclusions of Amounts Not Collected - Gross revenue 
as defined by 4 CMC Section 1103 (k) does not include revenues which 
are accrued but which are subsequently found to be uncollectible. 
The amounts of such accrued revenue which are determined to be 
uncollectible may be deducted from the gross revenue in the year in 
which it is determined that the revenue is not collectible, 
provided that the uncollectible amounts were accrued after April 1, 
1976. No deduction will be allowed unless a serious effort was 
made.'to collect the debt. This may include legal action or other 
collection efforts. 

Example - A business sells merchandise both for cash 
and on credit, establishing accounts receivable for the 
credit sales. In 1981, this business has the following 
sales: 

Cash $20,000 
Credit 15,000 
Total $35,000 . - 

The business pays tax on $35,000 for 1981. As of December 
31, 1981, the business had uncollected accounts '-- 
receivable in the amount of $2,400. If in 1982, the 
business found that no part of the $2,400 could be 
collected after a serious effort was made to collect the 
debt and so recorded this in its accounting records, the 
amount written off would be deducted from the taxable 
gross revenue for 1982. If in 1984, the business 
recovered any part of the amount written off and deducted 
in 1982, the total amount collected should be included in 
the 1984 business gross revenue tax returns of the 
business. 
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Section 4.1301.4. Casual Sales. The gross revenue from the '- 

combined annual sales, lease, and rental of any property, real or 
personal, tangible or intangible, of $5,000 or less, by any person, 
except in connection with a trade or business, shall be considered 
ttcasual salest1 and therefore exempt from the tax on gross revenues. 

(a) Irrespective of the amount of gross revenue which may 
be exempt, a business gross revenue return must be filed for the 
quarter in which combined gross revenue of over $1000 are made from 
sales, leases, and rentals. A refund, if due, will be made only 
after the close of the taxable year pursuant to 4 CMC Section 1809. 

Example - Mr. John Doe Torres sold the following 
items within a calendar quarter: 

One used car $ 1,500 
Electrical Range 300 
Electric Clothes Dryer 200 
Color Television 350 

Total 5 2,350 

Mr. Torres must file a business gross revenue return for 
the quarter in which the sales were made since the total 
amount exceeded $1,000. 

(b) The lease, rental, or sale of real or personal 
property, tangible or intangible, in excess of $5,000, whether a 
one time or isolated sale or whether or not connected with a trade 
or business, shall be deemed subject to the tax on gross revenue, 
pursuant to 4 CMC Section 1301. 

Section 4.1301.5. Sources within the Commonwealth. 

(a) Definition of Sources within the Commonwealth- 
Determination of Sources of Income. 

(1) The determination of sources of income as it 
relates to gross revenue is made in accordance to 4 CMC Section 
1104(u), as amended, and the United States Internal Revenue Code 
of 1954, the ("Code1I), and the Treasury Regulations issued under 
the Code, as made applicable to the Commonwealth pursuant to 
section 601 of the Covenant and Public Law 4-24. 

(2) 4 CMC Section 1103 (u) defines sources within 
the Commonwealth for certain taxable events. Section 1103(u) (2) 
defines business gross revenue derived from a contract between a 
business and the Commonwealth Government as income from sources '- 
within the Commonwealth. All other source issues are defined in 
accordance with the mirror image application of the Code and its 
accompanying regulations. The mirror image application of Code 
Sections 861 through 864 determine most source income questions. 

(3) Sources within the Commonwealth as defined in 
the Internal Revenue Code shall also mean "withintt the 
Commonwealth. 

Government Contracts. 
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(1) For periods before June 1, 1982, the source of '- 

income earned by a person, other than an employee or other 
individual, under any contract to which the person and the 
Commonwealth Government are parties shall be determined in 
accordance with Sections 861 through 864 of the United States 
Internal Revenue Code of 1954. 

(2) For periods after May 31, 1982, any fund 
received by a person, other than an employee or other individual, 
under any contract to which the person and the Commonwealth 
Government are parties is deemed to be from sources within the 
Commonwealth. 

(3) Tax rates on business gross revenue in effect 
on the date in which a contract with the Commonwealth Government 
was let shall be made applicable throughout the duration of the 
contract or subcontract, except that this paragraph shall not apply 
to any change made on the original contract or subcontract. 

(4) Gross revenue received as a result of changes 
in an original contract or a subcontract is taxed at prevailing tax 
rates without consideration to periods and duration of the 
change (s) . 

(d) Other Contracts. 

(1) The source of income for any revenue earned 
from a contract with a person, other than the Commonwealth 
Gpvernment, is determined by Sections 861(a) and 862(b) of the 
United States Internal Revenue Code of 1954. 

(2) Gross revenue earned by a person from a 
contract agreement with another person, other than the Commonwealth 
Government, is subject to the prevailing rates of the business 
gross revenue tax. All changes in the business gross revenue tax 
rates shall be made applicable to such gross revenue. This applies 
also to changes made in an original contract agreement, as well as 
subcontracts. 

section 4.1301.6. Quarterly Returns and Payment of Tax. 
Every person subject to the Business Gross Revenue Tax must report 
the gross revenue of the business and pay the tax thereon in 
accordance to Section 4.1805 of these regulations. . - 

section 4.1302.1. Aqricultural Producers and Fisheries. 
The tax on agricultural producers and fisheries is at the rate of -- 
one percent (1%) of gross revenues in excess of $20,000. 
~gricultural producers and fisheries will be allowed an exemption 
of $5,000 each quarter, cumulative by quarter, to a total of 
$20,000 per annum. The total statutory exemption of $20,000 will 
be allowed on the fourth quarterly return for the taxable year. 
Taxpayers who terminate, dissolve, or sell their business during a 
taxable year must conform to section 4.1804 (b) . An application 
will be necessary to receive a refund of any overpayment of tax. 

section 4.1303.1. Manufacturers, ocean Shippers, and 
Wholesalers. 
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(a) Businesses solely deriving gross revenue from - 
manufacturing, ocean shipping, and wholesaling are taxed at the 
rate of 2% on the entire gross revenue. 

(b) The provision of 4 CMC section 1303 applies to all 
businesses consisting of two or more separate and distinct 
businesses. Such businesses would pay the tax of 4 CMC Section 
1301 on the combined gross revenue of the business from activities 
other than manufacturing, ocean shipping and wholesaling. Any 
additional gross revenue from wholesaling, ocean shipping, and 
manufacturing is taxed at the rate of two percent. 

Section 4.1304.1. Banks, ~ankincr Institutions. Buildinq and 
Loan Associations, and other Financial Institutions. 
The tax on the operation of any bank, banking institution, building 
and loan association, and other lending institutions shall be 
equivalent to five percent (5%) of the net income received from 
such business or two percent (2%) of the gross revenue whichever is 
greater. 

Section 4.1305.1. Exemption of Exporters -Requirements. 
Any person having gross revenue from the sale of goods, resources, 
food or agricultural produce which was delivered outside of the 
Commonwealth of the Northern Mariana Islands is exempted from any 
tax levied under 4 CMC Division 1, Chapter 3, upon the gross 
revenue derived solely from such export sales. However, a 
quarterly tax return must be filed regardless if no tax is due and 
a statement verifying the amount and destination covered by the 
exemption. 
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Part IV - Poker and Amusement Machines 
Section 4.1504.1. Poker Machines . 

(a) A~plication for and Renewal of a License. 

(1) all applications for a poker machine license or 
license renewal must contain -- 

(i) the statutorily required license fee; 

(ii) the make, model, year, brand name an 
serial number of each machine; 

(iii) the location (by building, village and 
island) of each machine; 

(iv) an accurate color photograph of the 
machine while in operation with its screen illuminated; 

(v) a notarized statement by the applicant 
of the machine regarding--- 

(1) the payout ratio of each machine on the 
average, 

(2) whether or not the operator or owner can modify 
the payout ratio in subdivision (1) above, and to what extent. 

(vi) a statement under penalty of perjury 
that the application data are true and correct. 

(2) Once an initial license is issued to a person 
for a machine, all subsequent licenses for such machine licenses 
shall be renewals and subject to the full annual license fees. 

(3) A license can be renewed for an applicant only 
for a machine that was licensed to that applicant in the same 
senatorial district the previous calendar year. 

(4) The annual license fee may be prorated on a 
quarterly basis for the initial issuance of licenses for new poker 
machines. 

(b) Meters. 

(1) All owners of poker machines must notify each 
machine licensed for commercial operation on or before December 
31, 1988 by placing a meter inside the machine for recording the 
number of coins inserted into the machine. 

(2) Such meter is to be read each time the machine 
is opened for fills and withdrawals. Each reading must be kept as 
a permanent accounting record of all poker machine businesses. 

(c) Taqs. 
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(1) Licensed poker machines must bear a numbered - 
tag on the top right-hand corner of the screen or viewing window or 
scoreboard; or for those machines without viewing window, screen or 
scoreboard, the area designated by the Chief of Revenue and 
Taxation or his designee. This tag may be removed only by the 
Division of Revenue and Taxation. A second identical tag shall be 
placed inside the poker machine. 

(2) No poker machine may be operated unless it has 
a valid tag affixed to its cabinet. No tag can be transferred from 
one machine to another. A replacement tag will be issued and a fee 
of $25 will be charge and collected for each new tag. The poker 
machine owner shall report to the Division of Revenue and Taxation 
whenever a tag is lost or defaced, and said tag will be promptly 
replaced by the Division of Revenue and  axa at ion after the Division 
verifies the tag number from the identifying tag inside the machine 
and a replacement fee of $25 is paid to the Division of Revenue and 
Taxation. 

(d) Issuance of License. 

(1) Upon receipt of an application for a poker 
machine license or license renewal, the Division of Revenue and 
Taxation may visit the premises designated in the application and 
certify that the information contained in the application is true 
and correct. If the application meets all requirements, a license 
will be issued within 60 days from the date the application is 
received. Said license shall be in writing and must be kept on the 
premises where the machine is located for inspection upon demand by 
the Division of Revenue and Taxation. A renewal license can be 
issued only for a machine that was licensed in the calendar year 
immediately preceding the renewal year. A new machine licensed to 
replace an inoperative poker machine shall be licensed as a new 
machine. 

(2) An application for initial or renewal license 
may be denied if the applicant has violated Public Law 5-3 and 
these regulations. 

(3) Before a license is issued, all charges, taxes 
and fees relating to poker machines must be fully paid, including 
applicable penalty and interest charges. 

(e) Replacement of Machines. 

(1) For Senatorial ~istrict 3, Saipan and all -.- 

islands north of Saipan, the method to lower the number of poker 
machines to the statutory limit of 200 is as follows: 

(i) The total number of machines licensed to 
each owner as of the effective date of these regulations, shall be 
divided by 246. This yields the distribution ratio. 
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EXAMPLE I 

No. of Machines Distribution 
Owner on Effective Date Ratio 

(ii) The statutory ceiling of 200 is 
multiplied by the distribution ration in paragraph (a) to determine 
the maximum number of machine and owner shall have at the time the 
200 level is reached. 

EXAMPLE I1 

Distribution Statutory No. of Machines 
Owner Ratio Limit Authorized at 200 Level 

Owner 

A 
B 
C 
D 
E 
F 
G 

EXAMPLE I11 

See potential 
Example I ~educt ion 

( iii) Before reaching 

Target 
Level 

the target level as 
shown in Example 111, an owner may be authorized to replace poker 
machines with any number that will maintain the target level (see 
Examples IV and V) . 

EXAMPLE IV 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 8955 

1 4  



After several attempts to repair licensed poker - -  
machines, Owner A determined that eight machines were 
irreparable. Because Owner A needs to reduce its 
inventory of poker machines by 19 as shown in Example 
111, the eight irreparable machines cannot be replaced. 

EXAMPLE V 

During Supertyphoon Kim, 12 of the 20 poker machines 
in the same room of Owner G were soaked with salt water. 
These 12 machines were damaged beyond repair. Since 
Owner G is required to reduce its machines by 4, Owner G 
may be authorized to replace 8 of the broken machines. 
The eight machines that were not destroyed by the typhoon 
and the eight new machines brings the number of poker 
machine to the target level of 16. Should any of the 16 
machines subsequently become defective and need to be 
replaced, Owner G may be authorized to make such 
replacement on a one to one basis. 

(2) There is no special rule for replacement of 
machines in Senatorial Districts 1 and 2, Rota and Tinian-Aguiguan 
respectively. Poker machines in these districts may be replaced 
pursuant to other sections of these regulations provided that the 
total number of machines in each district does not exceed 200 at 
any given time. 

(f) Quota Transferable. 

(1) The distribution ratio established on the 
effective date of these regulations determine the maximum number of 
machines that each owner should have in order to reduce the total 
number of machines in Senatorial District # 3  to 200. 

( 2 )  If an owner maintains his poker machine 
inventory at a level lower than the determined quota for three 
months, the owner shall lose the right to that quota and the 
portion shall immediately become available for use by other 
persons, provided the maximum number of poker machine in a district 
is less than 200. 

(3) Such unused quota shall be made available to. .- 
qualified applicants based on procedures to be established bythe 
Division of Revenue and Taxation. The acquisition of such quota by 
a qualified applicant simply gives the person the right to apply -- 
for a license. 

(4) If a poker machine business is sold, the quota 
of the former owner is automatically transferred to the new person. 

(g) Movement of Machines. Before any poker machine can 
be relocated from one building or business location to another, the 
owner of the machine must first submit a written request to the 
Chief of Revenue and Taxation. The request must be signed by the 
owner of the poker machine in question under penalty of perjury. 
The request must include the following information: 
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1. present location of the poker machine to be moved, - 
2. the intended location of the poker machine to be moved 
3. the serial number and the CNMI tag number of such 

machine. 

The Chief of Revenue and  axa at ion must act on the relocation 
request within 10 normal working days after receipt of such 
request. If any poker machine is found to have been moved without 
prior written approval from the Chief of Revenue and Taxation, the 
owner of such machine shall have his license to operate poker 
machines suspended for no less than 30 days and not more than 180 
days. 

(h) Notification of Machine Location. Within 30 days 
after the effective date of these regulations, each licensee shall 
give written notice to the Division of Revenue and Taxation of the 
location, by building, village and island of each of its licensed 
poker machines. 

(i) Time Deadlines. A license renewal application shall 
be submitted between December 1 and December 31 of each year with 
payment for the total number of machines to be licensed. The 
~ivision of Revenue and Taxation shall review the information 
contained therein and inspect the machines. The poker machines may 
continue in operation during the review period unless the license 
application is denied. 

( j  ) Violation. 

(1) If the Division of Revenue and Taxation 
receives a report in writing that a machine is being operated 
without a license or that a poker machine has been moved from one 
building or business location to another without the prior approval 
of the Chief of Revenue and Taxation, or in violation of Public Law 
5-3 and these regulations, then the Department of Finance shall 
promptly investigate said report and take appropriate action to 
ensure compliance. 

(2) Poker machines operating in violation of law or 
these regulations shall be dealt with in accordance with the 
applicable CNMI laws. 

(3) If an unlicensed machine is seized, the owner - 
and the operator shall be jointly and severally liable for the cost 
of transporting the machine, a reasonable storage charge of not 
less than $25 per day per machine, and any labor charges incurred -, 
in the transfer. 

(4) The Department of Finance, the Division of 
Revenue and Taxation, and the Commonwealth Government shall not be 
liable for damages arising from the seizure and/or confiscation of 
unlicensed machines, including damages occurring during transfer 
and storage, provided that reasonable care is used in seizure and 
confiscation. 

(k) Trademark and serial Numbers. All poker machines 
imported into the Commonwealth for commercial use must have a 
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trademark and a serial number. Poker machines without a trademark -- - 
and a serial number shall not be issued a licensed. 

(1) Transfer of License. 

(1) No poker machine license tag may be transferred 
from a defective or malfunctioning machine to an operative machine. 

( 2 )  Any poker machine in Senatorial District fl or 
Senatorial District #2 that is certified by the Division of Revenue 
and Taxation as being irreparable may be replaced by another poker 
machine, provided the replacement poker machine is licensed by the 
Division of Revenue and Taxation before installation, and provided 
further that the total number of machines is within the statutory 
limit. 

(m) License Proceedinss. 

(1) Denial of an Application of License. Whenever 
the Chief of Revenue and Taxation (I1Chief1') has reason to believe 
that an applicant is not eligible to receive a license, he may 
issue a notice of denial to the applicant. The notice shall set 
forth the matters of fact and law relied upon in determining that 
the application should be denied, and shall afford the applicant 15 
days from the date of receipt of the notice in which to request a 
hearing to review the denial. If no request for a hearing is filed 
within such time, the application shall be disapproved and a copy, 
so marked, shall be returned to the applicant. 

(2) Hearing After Application Denial. If the 
applicant for an original or renewal license desires a hearing to 
review the denial of his application, he shall file a request 
therefor, in duplicate, with the Chief within 15 days after receipt 
of the notice of denial. The request should include a statement of 
why the application should not have been denied. On receipt of the 
request, the Chief shall, as expeditiously as possible, make the 
necessary arrangement for the hearing and advise the applicant of 
the date, time, and location of the hearing. Such notification 
shall be made not less than 10 days in advance of the date set for 
the hearing. On conclusion of the hearing and consideration of all 
relevant facts and circumstances presented by the applicant or his 
legal representative, the Chief shall render his decision 
confirming or reversing the denial of the application. If the _ 
decision is that the denial should stand, the Chief's findings and 
conclusion shall be furnished to the applicant. If the decision is 
that the license applied for should be issued, the applicant shall-- 
be so notified, in writing, and the license shall thereafter be 
issued. 

( 3 )  Notice of Contemplated Revocation or 
Suspension. Whenever the Chief has reason to believe that a 
licensee has violated any provision of these regulations or the law 
governing poker machines, he may issue a notice of contemplated 
revocation or suspension of the license. The notice shall set 
forth the matters of fact constituting the violations specified, 
dates, places, and the sections of law or regulations violated. 
The Chief shall afford the licensee 15 days from the date of 
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receipt of the notice in which to request a hearing prior to - - -  
revocation or suspension of the license. If the licensee does not 
file a timely request for a hearing, the Chief shall issue a notice 
of revocation or suspension. 

( 4 )  Request for Hearing After Notice of 
Contemplated Revocation or suspension. If a licensee desires a 
hearing pursuant to receipt of a notice of contemplated revocation 
or suspension of his license, he shall file a request therefor with 
the Chief within 15 days after receipt of the notice of 
contemplated revocation or suspension. On receipt thereof, the 
Chief shall, as expeditiously as possible, make the necessary 
arrangements for the hearing and advise the licensee of the date, 
time, and location of the hearing. Such notification shall be made 
not less than 10 days in advance of the date set for the hearing. 
Upon conclusion of the hearing and consideration of all relevant 
presentations made by the licensee or his representative, the Chief 
shall render his decision and shall prepare a brief summary of the 
findings and conclusions on which the decision is based. If the 
decision is that the license should be revoked or suspended, a copy 
of the summary shall be furnished to the licensee with the notice 
of revocation or suspension. If the decision is that the license 
should not be revoked or suspended, the licensee shall be so 
notified in writing. 

( 5  Hearing After Notice of Revocation or 
suspension. 

(a) If the licensee did not request a hearing 
on receipt of the notice of contemplated revocation or suspension 
of his license, but does file a request for a hearing within ten 
days after being served the notice of revocation or suspension, the 
Chief shall arrange for, and conduct, a hearing. If, after the 
hearing, the Chief finds that the license should be revoked or 
suspended, he will serve final notice of revocation or suspension 
on the licensee, with a copy of his findings and conclusions. If 
he decides that the license should not be revoked or suspended, he 
will so notify the licensee, in writing. 

(b) If a hearing was held prior to notice of 
revocation or suspension, and the licensee files a request for a 
hearing within 10 days after receipt of a notice of revocation or 
suspension, the Chief shall refer the matter to the Director of .. 
Finance (ttDirectorH). The Director shall set a time and place for 
the hearing and shall serve notice thereof on the licensee at least 
10 days in advance of the hearing date. - 

.- 

(6) Decision of Director. Within a reasonable time 
after the conclusion of a hearing, the Director shall issue a 
decision. Any decision of the Director for the revocation or 
suspension of a license shall include a statement of the findings 
and conclusions upon all material issues of fact, law, or 
discretion presented on the record. A signed duplicate original of 
the decision shall be served on the licensee. 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 8959 



REVENUE AND TAXATION REGU3ZU"IONS 9100 

(7) Hearings. All hearings, provided herein, shall 
be conducted in accordance with the applicable provisions of 1 CMC 
59109. 

(8) Service on ~pplicant or Licensee. All notices 
and other formal documents required to be served on an applicant or 
licensee under this Section shall be served by certified mail or by 
personal delivery. Where service is by certified mail, a signed 
duplicate original copy of the formal document shall be mailed, 
with return receipt requested, to the applicant or licensee at the 
address stated in his application or license, or to his last known 
address. Where service is by personal delivery, a signed duplicate 
original copy of each notice or other formal document required to 
be served shall be delivered as provided by law. 

(9) Representation at a Hearing. An applicant or 
licensee may be represented by an attorney. 

(10) Designated Place of Hearing. The designated 
place of hearing shall be at a location convenient to both parties. 

(11) Operations by Licensees After Notice. In any 
case where denial or revocation or suspension proceedings are 
pending before the Division of Revenue and Taxation, or notice or 
denial or revocation or suspension has been served on the licensee 
and he has filed timely request for a hearing, the license in the 
possession of the licensee shall remain in effect even though (a) 
such license has expired or (b) the revocation or suspension date 
specified in the notice or revocation or suspension served on the 
licensee has passed; Provided, that the licensee has timely filed 
an application for the renewal of his license in accordance with 
these regulations. 

(12) Judicial Review. If a licensee is dissatisfied 
with a post-hearing decision revoking or suspending the license or 
denying the application, as the case may be, he may, within 30 days 
after receipt of the final notice denying an application or 
revoking a license, file a petition for judicial review of such 
action with the Commonwealth Trial Court. Pending judicial review, 
the ~irector shall: 

(i) postpone the effective date of revocation or suspension 
of a license or; . . 

(ii) authorize continued operations under an expired license, 
as applicable. - .- 

(n) Separate Room. Poker machines operated in a retail 
store shall be segregated from the business area of the store by a 
wall or barrier at least four feet high, and only people 18 years 
of age or older shall be allowed entry into the poker machine 
enclosure. Poker machines may be operated in hotel or motel 
lobbies without a wall or barrier. 

(0) Informational ~pplication. An application 
conforming to subsections A (i) (b) , (c) , (d) , (e) and (f) of this 
section shall be filed with the Director of Finance by 
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owner/operator of a poker machine within 30 days from the effective - - 
date of these regulations. Failure to file such application shall 
be grounds for suspension of the poker machine license until the 
application is received and verified. 

(P) Monthlv Re~ortinq. Owner/operators of poker 
machines must report to the Division of Revenue and Taxation on or 
before the last day of the month, or within three (3) working days 
if the winning is $1,000 or more, all jackpots paid and date of 
payment, and must include the full name of the payee, Social 
security number, home address and post office box number, if any. 
Failure to comply will be grounds for suspension or revocation of 
an existing poker machine license or for denying an application for 
a poker machine license. 

(q) Other Reportins ~eauirements. Owners/operators of 
poker machines must strictly adhere to all reporting requirements 
under the tax laws of the Commonwealth of the Northern Mariana 
Islands, including the filing of information returns and payments 
of taxes. Failure to comply will be grounds for suspension or 
revocation of an existing poker machine license or for denying an 
application for a poker machine license. 

Section 4.1504.2. Amusement Machines 

(a) Licenses 

(1) All amusement machines, including inoperative 
amusement machines, in the Commonwealth must be licensed before 
they can be used for commercial purposes. 

( 2 )  Licenses for the commercial operation of 
amusement machines must be applied for on a form prescribed by the 
Director of Finance- 

(i) before a new amusement machine is 
operated, and 

(ii) not later than December 31, for all 
renewals. 

(3) Before a license is issued, all charges and 
fees relating to amusement machines must be fully paid, including 
applicable penalty and interest charges. 

(4) An initial license issued for an amusement -.- 

machine shall be effective from the date of issue until December 
31, unless revoked or replaced. 

(5) Renewal licenses for amusement machines shall 
be effective from January 1 to December 31, unless revoked or 
replaced. 

(6) All amusement machine licenses shall expire 
December 31. No amusement machine shall be operated after December 
31 until a renewal license was applied for, paid, and issued by the 
Division of Revenue and Taxation. 
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(7) All 
amusement machines must 
be licensed showing the 

(i) 

AND TAXATION REGULATIONS 9100 

new and renewed license applications for .- - 
be accompanied by a listing of machines to 
following information: 

Type of machine to be licensed. 

(ii) Serial number of the machine to be 
licensed. 

(iii) The location where the machine is to be 
used. The location must include the name of the establishment and 
address (municipal district number and village) of the 
establishment. 

(iv) The license tag issued by Revenue and 
Taxation. For licenses of new machines, the word "newM must be 
indicated. 

(8) All amusement license fees shall become due and 
payable at the time the license application is submitted to the 
Revenue and Taxation. 

(9) Once an initial license is issued, all 
subsequent licenses shall be renewals and subject to the full 
annual license fees. 

(10) The annual license fees may be prorated on a 
quarterly basis for the initial issuance of licenses for new 
amusement machines. The annual license fees may also be prorated 
for the operation of amusement machines which were not in use one 
year or more after they were registered with the Division of 
Revenue and Taxation as inoperative machines. The license fee for 
inoperative machines shall be the annual fee if the machines were 
inoperative less than one calendar year. All license fees are due 
and payable pursuant to paragraph (8) of this section. 

(11) A separate license certificate shall be issued 
for each class of machine showing the serial numbers of machines 
licensed and the numbers of the license tags issued by the Division 
of Revenue and Taxation. 

(b) License Taq 

(1) Licensed amusement machines must bear a 
Commonwealth Government license tag on the top right-hand corner of -., 

the screen or viewing window or scoreboard; or for those machines 
without viewing window, screen or scoreboard, the area designated 
by a Revenue Officer. Only licensed amusement machines may be 
operated commercially in the Commonwealth. 

(2) A licensed machine cannot be replaced by 
another machine which is not licensed. 

( 3 )  Owners and/or operators of amusement 
machines are responsible to ensure that the license tags are not 
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removed, defaced, or destroyed. Owners and/or operators are also - -  
responsible for the expenses of replacing damaged license tags. 

(4) Damaged license tags shall be replaced by 
the Division of Revenue and Taxation. The operator of the machine 
shall be required to pay a $5 retagging fee for each new license 
tag issued. 

(5) A license tag shall not be removed from 
one machine to another machine. The owner or operator shall be 
charged $100 for each new license tag issued for this purpose. 

( 6 )  The Division of Revenue and Taxation shall 
have the right to confiscate unlicensed machines and store them at 
a location it chooses to utilize. Confiscated machines shall 
remain in the custody of the Division of Revenue and Taxation until 
the machines are properly licensed. The annual license fees for 
confiscated machines shall not be prorated. 

(7) If an unlicensed machine is confiscated, 
both the owner and the operator shall be liable for the cost of 
transporting the machine, storage charge of $5 per day per machine, 
labor cost, and other charges incurred in the transfer of the 
machine from the operator/ownerls place of business to the storage 
facility of the Commonwealth Government. These charges must be 
paid prior to the issuance of a license. 

(8) The Division of Revenue and Taxation shall 
not be liable for damages arising from the confiscation of 
unlicensed machines, and including damages occurring during 
transfer and storage. 

(c) Trademark and Serial Numbers. Effective with the 
effective date of this amendment, all amusement machines imported 
into the Commonwealth for commercial use must have a trademark and 
a serial number. Amusement machines without a trademark and a 
serial number shall not be issued a license. 

(d) Relocatins Amusement Machines. Before any amusement 
machine can be relocated from one building or business location to 
another, the owner of the machine must first submit a written 
request to the Chief of Revenue and   ax at ion. The request must be 
signed by the owner of the amusement machine in question under. 
penalty of perjury. The request must include the following 
information: - 

.- 

1. present location of the amusement machine to be 
moved, 

2. the intended location of the amusement machine to 
be moved, 

3. the serial number and the CNMI tag number of such 
amusment machine. 

The Chief of Revenue and Taxation must act on the relocation 
request within 10 normal working days after receipt of such 
request. If any amusement machine is found to have been moved 
without prior written approval from the Chief of Revenue and 
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Taxation, the owner of such machine shall have his license to - -  
operate amusement machines suspended for no less than 30 days and 
not more than 180 days. 

(e) The ~ivision of Revenue and Taxation may revoke an 
amusement machine license due to nonpayment of the license fees, 
taxes, penalty, interest, and other fees and charges due and owing 
the Commonwealth by the owner and/or operator, and/or for 
noncompliance with these regulations. 

(f) All charges imposed by this section and 4 CMC 
Section 1504 shall be the liability of any owner or lessee, or any 
officer, manager, or representative of any owner or lessee, of the 
amusement device, or any person operating or managing any business 
at which such amusement machine is offered for patronage. 
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PART V - Income Tax 
Section 4.1701. General Provisions. 

(a) Purusant to Public Law 4-24, the provisions of 
Section 601 of the Covenant shall become fully implemented 
beginning after December 31, 1984, in accordance with Section 
4.1702.1 of these regulations. The IRC is known as the Northern 
Marianas Territorial Income Tax or "NMTITu. This provision is 
promulgated for the implementation of the NMTIT. 

(b) Pursuant to 4 CMC §1701(b), the Governor as the 
Secretary of the Treasury, delegates his authority and designated 
the Director of Finance (DOF) in accordance with 4 CMC §I818 and by 
virtue of this subsection, has the broad power and authority to 
promulgate needful and necessary rules and regulations for the 
proper administration of all tax laws. 

Section 4.1702.1. The NMTIT (IRC) and the resulations 
thereunder are adopted and defined to include the followinq 
subtitles and chapters. 

(a) Subtitle A. Income Taxes. 

(1) Chapter 1. Normal Taxes and Surtaxes, but 
excluding subchapter (n), Part 111 Subpart (D), the possessions of 
the United States, but not excluding S935. 

(2) Chapter 3. withholding of Tax on Nonresident 
Aliens and Foreign Corporations. 

(3) Chapter 4. Rules Applicable to Recovery of 
~xcessive Profits on Government Contracts. 

(4) Chapter 5. Tax on Transfers to Avoid Income 
Taxes. 

(5) Chapter 6. consolidated Returns. 

(b) Subtitle C. Employment Taxes. 

(1) Chapter 24. collection of Income Tax at source 
on Wages. 

(2) Chapter 25. General Provisions Relating to 
Employment Taxes. - .- 

(c) subtitle F. Procedure and Administration, except as 
provided for in this requlation. 

(1) Chapter 61. ~nformation and Returns. (See 
S4.1818.6, Forms and Returns) . 

(2) Chapter 62. Time and place for Paying Tax, 
except as provided for on ~4.1709.1(C) and S4.1818.1 of this 
regulation. 
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(3) Chapter 63. Assessment. 

(4) Chapter 64. collection. 

(5) Chapter 65. Abatements, Credits, and Refunds. 

(6) Chapter 66. ~imitations. 

(7) Chapter 67. Interest. 

(8) Chapter 68. Additions to the Tax, Additional 
Amounts, and Assessable Penalties. 

(13) 
Compromises. 

(14 
Forfeitures. 

Chapter 70. Jeopardy, Receiverships, etc. 

Chapter 71. Transfers and Fiduciaries. 

Chapter 72. Licensing and Registration. 

Chapter 73. Bonds. 

Chapter 74. Closing Agreements and 

Chapter 75. Crimes, Other Offenses, and 

Enforcement of Title. 

Chapter 76. Judicial proceedings. 

Chapter 77. Miscellaneous Provisions. 

Chapter 78. Discovery of Liability and 

(18) Chapter 79. Definitions. 

(19) Chapter 80. General Rules. 

section 4.1702.2. The NMTIT Future Amendments: 

(a) All future amendments to the IRC taking effect after 
January 1, 1985, are adopted and incorporated therein by 
Commonwealth law. The future amendments shall be those affecting._ 
subtitles and chapters listed under 54.1702.1. Any amendments not 
affecting this list shall not have any effect on the NMTIT. - - 

(b) All present and future united States (U.S.) 

(1) Court Cases, Tax Court Cases, 

(2) Revenue Rulings, 

(3) Revenue Procedures, 

(4) Treasury Decisions, 

(5) Revenue Regulations 
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are adopted to the extent consistent with this chapter, and are - -  
applicable in the Commonwealth. 

Section 4.1702.3. Effect of the Tax Reform Act of 1986. 

(a) Beginning after December 31, 1986, the Commonwealth 
of the Northern Mariana Islands shall, with the exception of those 
provisions under Subtitle G of Public Law 99-514, implement the 
Internal Revenue Code of 1986 in the same manner as the predecessor 
code, Internal Revenue Code of 1954 was applicable, until such time 
that the Northern Mariana Islands takes action to amend its tax 
laws as authorized by §I271 of the reform act. 

(b) Until such time that an implementing agreement is in 
effect between the Northern Mariana Islands and the United States - 

(1) amendments made under Subtitle G of the 1986 
Tax Reform Act shall not apply to the Northern Mariana Islands, its 
residents and corporations; 

(2) those provisions of law affected by Subtitle G 
of the reform act shall continue to be in force in the Northern 
Marianas Islands but in the mirror system, that is, the legal 
requirements and application at October 21, 1986; 

(3) technical and conforming amendments to other 
chapters, subchapters, parts, subparts, sections, subsections, 
paragraphs, subparagraphs, and clauses of the Internal Revenue Code 
of 1954, as amended, as a result of Subtitle G of U.S. Public Law 
99-514, shall not apply to the Northern Mariana Islands, its 
residents and corporations; 

(4) regulations published by the United States 
Treasury for the Internal Revenue Code of 1986 shall be in force in 
the Northern Mariana Islands except those requirements made to 
regulate provisions of amendments made under Subtitle G in U.S. 
Public Law 99-514. 

Section 4.1703.1. ~onretroactivitv. 

(a) the NMTIT shall in all cases be interpreted as 
subjecting to taxation only that income earned and accrued or 
received on or after January 1, 1985, except for: 

(1) Taxpayers having to continue filing and paying 
tax under the provisions of the repealed 4 CMC Chapter 7 on income -,- 

deriving from sources without the Commonwealth. 

(2) Taxpayers arriving in the Commonwealth during 
and after calendar year 1985 from Guam and the United States. 

(3) Subsection (c) of this section, and 

(b) The taxpayer's method of accounting, cash or 
accrual, in use prior to January 1, 1985, will generally continue 
on for purposes of NMTIT. The taxpayer may elect to have the 
calendar year as taxable year. Where a taxpayer is on fiscal year, 
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other than a calendar year, with earnings accruing on and after - -  
January 1, 1985 to the fiscal year end. The taxpayer shall file 
for a short year and pay taxes base on Example 2 on §4.1703.1(B) 
shall be applicable. 

Example 1. Fiscal Year. Taxpayer C is on fiscal 
year, July 1 to June 30,. the gross income form July 1, 
1984 to June 30, 1985 is $100,000.00 of which $50,000.00 
is earned from July 1, 1984 to December 31, 1984; the 
other half is earned from January 1, 1985 to June 30, 
1985. 

The cost of goods sold from January 1, 1985 to June 30, 
1985 is $35,000.00 with $10,000.00 of "ordinary and 
necessary1' business deductions of which $5,000.00 is 
incurred in 1985. C would report and pay tax on the 
fires $50,000.00 base on 4 CMC Chapter 3 on January 1985; 
the second half is taxed base on the following 
illustration: 

Gross Income $50,000 
Less: Cost of Goods Sold (35.000) 
Gross Margin 15,000 
Less: Business Deductions ( 5,000) 
Net Income $10,000 

C may determine the full tax liability on the complete 
fiscal year income, inclusive of income prior to January 
1, 1985, and allocate the tax liability by applying a 
percentage method on the number of days, or months prior 
to and after January 1, 1985 to the fiscal year end. 

Example 2. Taxpayer corporation D is on a fiscal 
year ending March 30, 1985. The Corporation sales for 
fiscal year 1984 is $200,000.00. Cost of goods sold 
totaled $125,000.00. corporation D incurred ordinary and 
necessary business deduction of $25,000.00. Corporation 
D is unable to determine its income from January 1, 1985 
to March 30, 1985. corporation D may allocate base on 
the following taxable income: 

Gross Income 
Less: Cost of Goods Sold 
Gross Profit 
Less : 
Ordinary & Necessary 
Business Deductions 
Taxable Income 
Allocation: 3/12x50,000 

$12,500.00 is deemed earned for the period beginning 
January 1, 1985 to March 30, 1985. 

C (D) would report the $10,000($12,500) or the amount 
determine by M on the percentage method on the 1985 
income tax return if: 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 8968 



REVENUE AND TAXATION REGULATIONS 9100 

Individual Corporation 
on Forms 1040CM 1120 or 1120s 

and pay estimated 
tax quarterly on 
Form 500 

which are due on the dates provided on §4.1709.1(C)(b). 

(C) Special Rule on Employee's Benefits. 

(a) Paid Time-off. Under normal circumstances 
benefits or compensation for: 

(1) Vacation Pay, 
(2) Annual Leave, 
(3) SickPay, 
(4) Sick Leave, and 
(5) all other paid time-of f , 

are provided on the basis of prior (years) services but may be for 
future (years) services, and normally, such benefits are earned 
through rendition of personal services, and in most cases, if not 
all, it is not an item of income until such time that the 
benefit(s) is taken, used or paid. All benefits accrued up to 
December 31, 1984, shall be subject to taxation under §4.1709.1(A) 
of this regulation. However, if the employment is terminated on 
December 31, 1984, and all benefits are cashed in for monetary 
value, the benefits accrued do not apply, regardless of when paid 
but are subject to 4 CMC Chapter 2. 

section 4.1703.2. ~ualified Fresh Start Assets. ~ualified 
fresh start assets means: 

(a) All real property located in the Commonwealth. 

(b) All personal property, owned, directly or 
indirectly, immediately prior to and on January 1, 1985, 

(1) by taxpayers, (other than foreign corporations) 
a U.S. or Commonwealth citizen, or a bona fide resident of the 
commonwealth, or incorporated in or under the laws of the 
Commonwealth, immediately prior to and on January 1, 1985. 

(2) the sale of which, by such taxpayer, on 
December 31, 1984, would have not been subject to 4 CMC Chapter 7 -- 
income taxation by the Commonwealth. 

section 4.1703.3. Personal Property. 

(a) Personal property for purposes of qualified fresh 
start assets means all properties, tangible or intangible, that are 
not real properties or items of real property, owned by a 

(1) Commonwealth citizen, or a resident, 

(2) United States Citizen, or a resident, or 
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(3) Domestic corporation, 

(4) Partnership, association, and all other 
Itpersonslt whose partners and members are all citizens or bona fide 
residents of the Commonwealth, or are United States citizens or 
residents. 

(b) Personal properties include, but are not limited to: 

(1) Installment sales contracts, 

(2) Bank loans, other loans, 

(3) Pension and annuity contracts or plans (see 
§4.1704.1(D)), 

(4) Interests in employees' benefits plans (see 
§4.1703.1(D)OI 

(5) Inventory items, goods and commodities for 
sales, 

(6) Contracts and leases, 

(7) Stock. 

Section 4.1703.4. Fair Market Value (FMV) .  

(a) Fair market value concept for purposes of qualified 
fresh start assets is extended to include: 

(1) Independent Appraisal, 

(i) performed by a United States or CNMI 
licensed or registered appraiser in the Commonwealth, and who has 
engaged in that business for not less than 5 years, and 

(ii) the appraisal is performed six (6) months 
prior to or six (6) months after January 1, 1985; 

(iii) if the appraisal is performed before and 
after the six (6) months period to and after January 1, 1985, the 
appraisal may used to find the future value (at 1/1/85) and the. - 
present value (at 1/1/85) which will be the FMV on January 1, 1985, 
by using the discounting method at the prevailing NMTIT s6621 
interest rate per annum on January 1, 1985. The NMTIT interest '.- 

rate on January 1, 1985 is 13% per annum. 

( 2 )  Discounting the sales price back to January 1, 
1985, using the prevailing NMTIT interest rate per annum, in 
accordance with NMTIT S6621. 

Example: Taxpayer E sold his land on June 30, 1985, 
for $200,000.00, when the NMTIT interest rate is 11.25%. 
The fair market value, discounting the sales price back 
to January 1, 1985 is $189,110.10. 
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(3) A pro rata allocation of the difference between - -  
the adjusted cost basis and the sales price with respect to the 
periods it was held, before, and after January 1, 1985. 

Example. Taxpayer F sold his residential property 
on December 31, 1985 for $20,000.00. F purchased his 
property for $10,000.00 on January 1, 1980 and 
consequently made a $5,000.00 capital improvement. The 
fair market value or modified adjusted cost basis on 
January 1, 1985 is $19,166.64. 

Cost 
Add. Improvement 
Adjusted Cost basis 

Sales Price 
Less: Adj. Cost Basis 
Difference 
Divided by the number of 
months owned 
Allocable share per month 
Multiply by the number of 
months in service prior to 
1/1/85 

Allocable share prior to 
1/1/85 

Add: adjusted cost basis 
Fair market value or 
modified 
Adjusted Cost basis on 
1/1/85 

(4) A replacement cost may 

$19,166.64 

used for: 

(i) Inventory items, goods and commodities for 
sale; 

(ii) Depreciable assets including removable 
items of building but not structural components of the building. 

(5) The book value of the asset on December 31, 
1984. 

- - 
(b) Assets acquired on or after January 1, 1985 shall be 

treated in accordance with NMTIT for whatever purpose. 

Section 4 . 1 7 0 3 . 5 .  Reconstruction of Income. When the Tax 
Commissioner (DOF) endeavors to reconstruct the income of a 
taxpayer, the Commissioner (DoF) shall establish the information 
such as assets acquired or expenses incurred during the taxable 
year in question and the initial net worth on January 1, 1985 which 
constitute the initial burden of the government. The taxpayer has 
the ultimate burden to prove otherwise, by presenting evidence of 
income and evidence substantiating the expense(s) which may be 
contrary to the Commissionerts findings. 
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section 4.1704.1. Deductions and Credits. 

(a) No deductions, nor credits, incurred with respect to 
expenditures within the Commonwealth prior to January 1, 1985, 
shall be allowed against income earned or accrued on or after 
January 1, 1985, except for: 

(1) taxpayers having to continue filing and paying 
tax through 1985, under the repealed 4 CMC Chapter 7 on income 
deriving from sources without the Commonwealth, 

(2) taxpayers arriving into the Commonwealth during 
1985 and thereafter, from Guam and the United States, 

(b) Taxpayers having deductions incurred cash or 
accrual, prior to January 1, 1985, not within the provisions of 
(A) (a) and (b) of this section shall be determined and allowed on 
the basis of the facts and circumstances not contrary to the 
provisions of 4 CMC 51704. 

(c) Special Rule on Retirees. In the ordinary set up, 
retirees are allowed to exclude from gross income the total 
contribution to the retirement plan, and because of the fresh start 
concept retirees are allowed to exclude from gross income the total 
contribution made to the plan as if retirement commences on taxable 
year 1985. 

Section 4.1704.2 Change of Rates. The effect of 4 CMC 
§1704(b) (2) shall not bind taxpayers who are: 

(a) continuing to file and pay tax through 1985 
under the repealed 4 CMC Chapter 7 on income derived from sources 
without the Commonwealth, or 

(b) arriving into the Commonwealth during 1985 from 
Guam and the United States. 

Section 4.1704.3. Clarifying provision. Taxpayer whose home 
office, or parent company is located outside of the Commonwealth 
and has been reporting worldwide losses in the home office's or 
parent company's tax jurisdiction, United States tax jurisdiction 
including Guam, shall not for whatever purposes carry forward such.- 
reported losses beginning January 1, 1985. Any losses incurred in 
the Commonwealth prior to January 1, 1985, which have remaining 
losses carried forward and unreported by the home office or parent -, 
company shall not carry forward such losses against income earned 
or accrued on and after January 1, 1985. 

Exam~le. Taxpayer G is a Corporation whose home 
office or parent company is located in Guam. G has been 
in business in the commonwealth since 1980, and since 
then has been reporting net operating losses in the 
Commonwealth, and since then has been writing off such 
losses in the tax jurisdiction of Guam. On December 31, 
1984, GIs parent company has a balance of $100,000.00 
carry forward losses for the years beginning 1985 of 
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which $25,000.00 is attributed to the Commonwealth net -.- 

operating losses. G cannot take the $25,000.00 net 
operating losses into and against income earned or 
accrued in the Commonwealth on or after January 1, 1985, 
nor any losses which have been written off in Guam. 

Section 4.1705.1. Accelerated Cost Recovery SVstem (ACRS). 

(a) The ACRS is mandatory for all qualified fresh start 
assets whose fair market value is obtained in accordance with: 

(1) $4.1703.5(A)(a), Independent Appraisal; 

(2) $4.1703. (A) (d) , Replacement Cost. 

(b) Taxpayers who elect to continue on depreciation 
method in use immediately prior to January 1, 1985, may do so, but 
subject to the fair market value of $4.1703.5 (A) (e) book value. 

(c) For purposes of determining allowances for 
amortization and for similar purposes, the fair market value 
obtained pursuant to $4.1703.5 (A) (a) and (d) , must allocate the FMV 
in accordance with the applicable NMTIT sections on amortization: 

Section 4.1705.2. NMTIT 38 credit and NMTIT 179 Deduction. 

(a) There shall be no credit allowed under $38(b) (1) for 
all qualified fresh start assets, used property existing 
iplmediately prior to January 1, 1985. 

(b) There shall be no deductions allowed under NMTIT 
$179 (26 IRC $179) for all qualified fresh start assets, used 
property existing immediately prior to January 1, 1985. 

Section 4.1706.1. Disincentives to Off-island Investments. 

(a) Taxpayers who have investments or wish to invest in 
whatever business venture or undertaking outside of the 
Commonwealth are taxed accordingly under 4 CMC Chapter 3. The tax 
imposed, subject to the limitations, upon the allowable deductions 
on the following NMTIT sections (IRC sections): 

(1) s169, Amortization of Pollution Control.,- 
~acilities; 

(2) $179, Election to Expense Depreciable; 

(3) $181, Farmers1 Fertilizer Expenditures; 
(Clarifyin9 Provision. Public Law 4-24 inadvertently cites "181 
Farmers' Fertilizer Expenditure". The appropriate citation 
deduction therefore is 180). 

( 4 )  $182, Farmers1 Clearing Expenditures; 

(5) 5184, Amortization of Railroad Rolling Stock; 
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(6) s185, Amortization of Railroad Grading and -- 
Tunnel Bores; 

Child Care Facilities Amortization; 

(8) s189, Amortization of Real Property 
Construction Period Interest and Taxes; 

(9) 5190, Expending of Removing of Barriers to 
Handicapped and Elderly; 

Tertiary Injections ; 

(11) S194, Reforestation Expenditures; 

(12) 5195, Start-up Expenditures; 

(13 5243, Dividends Received from Domestic 
Corporations; 

(14) S244, Dividends Received on Public Utility 
Preferred Stock; 

(15) S245, Dividends from Foreign Corporations; 

(16) S248, Organizational Expenditures; 

(17) $263(c), Expending of Intangible Drilling 
Costs, to the extent in excess of ~epreciation and Amortization; 

(18) S613 and 613 (A) , Percentage Depletion, to the 
extent in excess of cost depletion; 

(19) S616(a), Expenses of Mining Development Costs, 
to the extent in excess of the amount deductible under 616(b) as 
deferred expense; 

(20) 5617, Mining ~xploration Costs, to the extent 
in excess of the amount allowable as a deduction had the cost been 
capitalized and deducted ratably over 10 years; and 

Ore. 
(21) S631, Special Rules for ~imber, Coal and Iron 

. - 
Taxpayers affected by this section shall add the full amount of the 
deductions listed above to the Quarterly Business Gross Revenue Tax ,, 
Return under 4 CMC Chapter 3 and the provisions of 4 CMC s1805. 
The deductions are still available under the NMTIT. 

(b) Taxpayers who wish to invest in whatever business 
venture, or undertaking, which will qualify for the following 
credits; 

(1) S21, Household and Dependent Care; 

(2) S38, Investment Tax credit; 
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(3) S39, Gas and Special Fuels; 

(Clarifyins Provision. The 1983 IRC edition by Prentice Hall is 
used as the basis in all IRC citations, under PL 4-24; however, 
when using the 1984 IRC edition, the changes in section numbers are 
incorporated herein and may be cited as the current citation. This 
principle applies to similar changes under the NMTIT and the 
citation under PL 4-24). 

(4) 540, Work Incentive Programs; 

(5) §44C, Residential Energy Credit, but terminates 
on December 31, 1985; 

(6) §44D, Nonconventional Source Fuel; 

(7) §44E, Alcohol Used as Fuel; 

(8) §44F, Increasing Research Activities; 

(9) §44G, Employees Stocks Ownership Plan; and 

(10) §44H, Clinical Testing, Rare Disease Drugs; 

will be taxed, subject to the limitation, the full amount of the 
credit allowed. 

(c) Limitations. The tax on (A) and (B) on this section 
may he waived if the taxpayer; 

(1) can prove that the off-island investment is 
substantially benefiting business activities, or investments, for 
the productions of income in the Commonwealth, or 

(2) has derived no tax benefits. 

Section 4.1707.1. Reserved. 

Section 4.1708.1. Tax Relief. 

(a) Every person subject to the NMTIT is allowed a 95% 
rebate with respect to taxes paid on income deriving from sources 
within the Commonwealth in excess of taxes imposed under 4 CMC 
Chapters 2 and 3, $2202 (f) and Public Law 4-14 whichever is " 

applicable. The rebate is obtained by filing a form prescribed by 
the Commissioner (DOF), which will be filed at the end of the -- 
taxable year. In any case, and in no circumstances whatsoever, 
shall the 95% rebate be advanced, or taken in advance during the 
taxable year, or prior to the filing of the required tax return to 
which the rebate relates. The rebate procedure is illustrated on 
4.1709.1. (A), 

(b) In the event of any shortfall of the rebate 
requirement, the Chief of Revenue and c ax at ion shall immediately 
report in writing the conditions of the shortfall to the 
Commissioner (DOF). The Commissioner (DOF) upon approval, shall 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 8975 



REVENUE AND TAXATION REGULATIONS 9100 

cause to have the proper amount of shortfall be paid from the --' 
General Fund. 

(c) In the event of any potential surplus from the 
special Rebate Trust Account, the Chief of Revenue and Taxation 
shall immediately report such surplus to the Commissioner (DOF) for 
disposition. 

(d) The rebate, upon review and approval for payment, 
may be made within forty-five (45) days after the due date of the 
return or forty-five (45) days after a return is filed, whichever 
is later. 

(1) Rebate request subject to audit, will not be 
rebated until the return is cleared from audit at such time the 
rebate will be processed for payment. 

(2) Where the Commissioner (DOF) reasonably 
determines there may be fraud in a tax return filed, the 
commissioner may delay payment of the rebate. 

(e) The statute of limitation for a rebate is subject to 
the provision of 4 CMC §1809(a) (3). 

Section 4.1709.1. Relief from Double Taxation. 

(a) The non-refundable credit when applicable under this 
section relieves the taxpayer from paying the entire amount of 
income tax from the same income that is taxable under other 
provisions of the local taxing statute. The taxpayer shall be 
allowed a non-refundable credit of; 

(1) the sum of amounts due and payable under: 

(i) 4 CMC Chapter 2 and/or 3, 
(ii) 4 CMC 52202 (f) , and 
(iii) Public Law 4-14, whichever is applicable. 

(2 any non-refundable credit available under 
paragraph (a) shall be allowed only to the extent of any tax 
liability imposed on Commonwealth source income under 4 CMC Chapter - 
7 (NMTIT). Any non-refundable credit remaining in excess of the 
Chapter 7 tax shall be disallowed. By allowing the taxes under 
paragraph (a) as a non-refundable credit, no deduction of the same -- 
taxes shall be allowed under the NMTIT. 

Example 1. Taxpayer H is expected to have gross 
income of $20,000.00 for taxable year 1985 with a total 
of 4 personal exemptions or allowances, filing a joint 
return and is on a biweekly payroll schedule. H will be 
making about $769.23 biweekly ($20,000.00/26 pay 
periods). H1s comparative withholding tax is: 

CHAPTER 2 
WAGES AND CHAPTER 7 
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BIWEEKLY INCOME $ 769.23 $ 769.23 
WITHHOLDING TAX COMPUTED 38.46 71.00 
ACTUAL TAX WITHHELD 38.46 32.54 ($71.00-38.46) 
TOTAL WITHHOLDING TAX PER PAY PERIOD $71.00 

The actual tax withheld under Chapter 7 of $32.54 was the 
result of the Chapter 2 (Wage and Salary) tax applied as 
a non-refundable credit against the computed Chapter 7 
tax of ($71.00-$38.46=$32.54). 

H t s  combined withholding tax on a biweekly basis is 
$71.00 ($38.46 + $32.54), which in effect equals the 
greater amount of Chapters 2 or 7 (NMTIT) . The employer 
shall deduct the $71.00 from H t s  payroll check. The 
employer shall classify H t s  withholding tax for the 
period as follows: 

PER PAY PERIOD TAXABLE YEAR END 

CHAPTER 2 TAX $38.46 
CHAPTER 7 TAX 32.54 

Allowing the non-refundable credit under paragraph (a), 
in effect, relieves the taxpayer of any tax liability 
imposed on Commonwealth source income under 4 CMC Chapter 
7 to the extent of any non-refundable credit paid or 
accrued under paragraph (a), which arises from the same 
taxable period. 

At the close of the taxable year, H prepares his 1040CM 
and determines the following: 

CHAPTER 2 

GROSS INCOME $20,000.00 $20,000.00 
LESS: PERSONAL EXEMPTIONS N/A (4,000.00) 
TAXABLE INCOME $20,000.00 $16,000.00 
CALCULATED TAX 1,000.00 1,746.00 
LESS: NON-REFUNDABLE CREDIT N/A (1,000.00) 
BALANCE AFTER NON-REFUNDABLE CREDIT N/A 746.00 
TAX WITHHELD (W-2CM) 1,000.00 846.00 
BALANCE DUEIREFUND -0- (100.00) 
AMOUNT SUBJECT TO REBATE (746X95%) N/A (708.70) 
AMOUNT OF TAX DUE/REFUND/REBATE -0- (808.70) - - 
NET AMOUNT OF TAX DUE(0R OVERPAYMENT) ($808.70) 

Example 2. The same with Example 1 (Taxpayer J) but with 
a total of 14 allowances or personal exemptions. 

CHAPTER 2 CHAPTER 7 

BIWEEKLY $769.23 $769.23 
WITHHOLDING TAX COMPUTED 38.46 11.31 
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ACTUAL TAX WITHHELD 38.46 -0-($11.31-$38.46=-27.15)=0 "' 

TOTAL WITHHOLDING TAX PER PAY PERIOD $38.46 

J's withholding tax on a biweekly basis is $38.46 which 
is the tax under Chapter 2. The non-refundable credit 
($38.46) , when applied to the Chapter 7 (NMTIT) Tax, 
completely provides for the required Chapter 7 tax 
withholding. The excessive non-refundable credit of 
$27.15 is disallowed. 

Year End Tax Calculations: 

GROSS INCOME $20,000.00 
LESS: PERSONAL EXEMPTIONS 
TAXABLE INCOME 

N/A 
$20,000.00 

CALCULATED TAX 1,000.00 
NON-REFUNDABLE CREDIT 
BALANCE AFTER NON-REFUNDABLE CREDIT 

N/A 
-0- 

TAX WITHHELD (W-2) 1,000.00 
BALANCE DUE/REFUND -0- 
AMOUNT SUBJECT TO REBATE(OX95%) N/A 
NET AMOUNT OF TAX DUE (OR OVERPAYMENT 

(b) In all cases, no non-refundable credit under this 
section shall be allowed for taxes paid or accrued under 4 CMC 
Chapters 2 and 3, 4 CMC §2202(f), and Public Law 4-14, prior to 
January 1, 1985. 

(c) For partnership and subchapter S corporations, the 
non-refundable credit for each partner or subchapter S shareholder 
shall be equal to the percentage share of the profits and losses or 
the capital (equity) ownership, whichever is applicable. 

Section 4.1710.1. Tax on Overpayments. 

(a) Except for: 

(1) withholding tax, 
(2) estimated tax, and 
(3) all other taxes at source 

actually paid, for other overpayment arising from any excessive - 

credits as a result of all available and allowable credits taken 
under the NMTIT (IRC), a separate, additional tax for such taxable -- 
year equal to the amount of such overpayment shall be imposed. 
These credits may be taken to the extent it 11washes18 out the tax 
liability. These credits include but are not limited to: 

(i) S22, Credit for the Elderly, 

(ii) S901, Foreign Tax Credit, 

(iii) S38 (b) (1) , Investment credit, (S46 (a) ) , 
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54 1, Partial Credit for Political Contributions, '-- 

§44A, Credit for Child and Dependent Care Expenses, 

538 (b) (2) , Jobs, credit, (S51 (a) ) , 
§44C, Residential Energy Credit, (§23), 

S43, Earned Income Credit, (S32) , 

540, Credit for Federal Tax on Special Fuels and 

S852 (b) (B (4) , Regulated Investment Company Credit, 

all other credits which reduce tax liabilities 
for dollar, except for § ( A )  (i), (ii), and (iii) of this 

section. 

Section 4.1711.1. Foreiqn Sales Corporation. Pursuant to 4 
CMC §I711 and §1902(b) (3), foreign sales corporations are exempt 
from taxation on exempt and nonexempt foreign trade income, 
investment income, and carrying charges. The NMTIT and P.L. 4-15 
will control on the taxability of the income of foreign sales 
corporations. 

Section 4.1712.1. Estimated Tax 
(a) Notwithstanding the provisions of NMTIT 6154 and 

6153, the following is a change of due dates for payments of 
estim'ated tax: 

Other Than 
~ndividuals Individuals 

First Quarter April 30 April 30 
Second Quarter July 31 July 31 
Third Quarter October 31 October 3 1 
Fourth Quarter January 31 January 31 

(b) Where to File Your Declaration - You should file 
your Declaration of Estimated Tax with the jurisdiction (United 
States or the Northern Mariana Islands) with which you would file - 

your income tax return if your tax year were to end on the date - 
your estimated tax return is first due. All subsequent payments 
should be filed where your original estimated tax return was filed. -- 

Section 4.1712.2. Citizens, Residents, and Nonresidents of 
the Northern Mariana Islands. 

(a) Any person, citizen or resident of the Northern 
Mariana Islands, having gross income from any source, is subject to 
the Territorial Income Tax. 

(b) Any person, citizen or resident of the Northern 
Mariana Islands having gross income from both within and without 
the Northern Mariana Islands, who is a resident of the Northern 
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Mariana Islands on the last day of the taxable year, is subject to -" 

Territorial Income Tax on his gross income from both within and 
without the Northern Mariana Islands. Such person shall file a 
Territorial Individual Tax Return on Form 1040A-CM or 1040CM on or 
before April 15, following the close of the taxable year setting 
forth the source of his income. 

(c) Nonresident Aliens. 

(1) A nonresident alien of the Northern Mariana 
Islands is subject to territorial income tax in the same manner as 
a nonresident alien of the United States and is subject to 
Territorial Withholding Tax and required to file an income tax 
return. 

( 2 )  The determination on the residency status of an 
alien individual shall be in accordance to the provisions of the 
NMTIT as mirrored in the U.S. Internal Revenue Code. 
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PART VI. ~dministrative Provisions 

Section 4.1804.1. Wage and Salary Tax Withholding. 
(a) Employers in the Northern Mariana Islands are 

required to withhold the wage and salary tax from their employees' 
wages and salary based on the following withholding tables: 

AMOUNT EARNED - WEEKLY 
FROM TO 
-0- 19.24 

19.25 96.17 
96.18 134.63 
134.64 288.48 
288.49 423.09 
423.10 576.94 
576.95 769.24 
769.25 961.55 
961.56 AND OVER 

AMOUNT EARNED - BI-WEEKLY 

RATE 
-0- 
2.0% 
3.0% 
4.0% 
5.0% 
6.0% 
7.0% 
8.0% 
9.0% 

FROM TO RATE 
-0- 38.49 -0- 

192.34 
269.26 
576.96 
846.19 

1,153.88 
1,538.49 
l1923.11 
AND OVER 

AMOUNT EARNED - SEMI-MONTHLY 
FROM 
-0- 

41.71 
208.38 
291.71 
625.05 
916.71 

1,250.05 
1,666.71 
2,083.38 

TO RATE 
41.70 -0- 
208.37 2.0% 
291.70 3.0% 
625.04 4.0% 
916.70 5.0% 

1,250.04 6.0% 
1,666.70 7.0% 
2,083.37 8.0% 
AND OVER 9.0% 
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AMOUNT EARNED - MONTHLY 
FROM TO RATE 
-0- 83.41 -0- 

83.42 416.74 2.0% 
416.75 583.41 3.0% 
583.42 1,250.08 4.0% 

1,250.09 1,833.41 5.0% 
1,833.42 2,500.08 6.0% 
2,500.09 3,333.41 7.0% 
3,333.42 4,166.74 8.0% 
4,166.75 AND OVER 9.0% 

(b) The combined total of withholding tax made in (a) 
above must be remitted to the Commonwealth Government in accordance 
to Section 4.1818.1 of these Regulations. 

Section 4.1804.2. The Employer8s Income Tax Ouarterly 
Withholdinq Return, Form 06-3705. This is a return used to report 
the employee's earnings by the employer. It requires the 
employeets U.S. Social Security number, employee's name, taxable 
wages, and tax withheld for each employee. Form 0s-3705A is the 
continuation sheet for Form 08-3705. For proper withholding of 
wage and salary tax, see 54.1804.1 of these regulations. 

Section 4.1804.3. Annual Reconciliation of Employer's Income 
Tax Ouarterly Withholdinq. Employers are required to file the 
original copy of Form 0s-3710 "Annual Reconciliation of Employers 
Income Tax Quarterly Withholdingt1 on or before January 31 after the 
close of the taxable year with the Division of Revenue and 
Taxation. Copy A of Form W-2CM, Wage and Tax Statement, is 
required to be attached to the reconciliation form. 

Section 4.1804.4. Effective Date. Wages and salaries paid, 
and withholding tax deducted by the employers pursuant to 4 CMC 
51804 covering a particular tax year shall commence on the first 
day of each employerls first payroll period paid beginning after 
December 31 to the last day of the taxable year. Employers shall 
not change their customary payroll periods if such change would 
result in the postponement of the effective date on which to 
commence withholding the tax on wages and salaries. 
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Section 4.1804.5. Em~loyee's Ouarterly WaQe and Salary Tax .= 

Return. 

INCOME LEVEL - F I R S T  QUARTER 
-- - -- 

FROM TO RATE 
-0- 250.00 -0- 

250.01 1,250.00 2.0% 
1,250.01 1,750.00 3.0% 
1,750.01 3,750.00 4.0% 
3,750.01 5,500.00 5.0% 
5,500.01 7,500.00 6.0% 
7,500.01 10,000.00 7.0% 
10,000.01 12,500.00 8.0% 
12,500.01 AND OVER 9.0% 

INCOME LEVEL - SECOND QUARTER 

FROM TO RATE 
-0- 500.00 -0- 

500.01 2,500.00 2.0% 
2,500.01 3,500.00 3.0% 
3,500.01 7,500.00 4.0% 
7,500.01 11,000.00 5.0% 
11,000.01 15,000.00 6.0% 
15,000. 01 20,000.00 7.0% 
-20 , 000.01 25,500.00 8.0% 
25,500.01 AND OVER 9.0% 

INCOME LEVEL - T H I R D  QUARTER 

FROM TO RATE 
-0- 750.00 -0- 

750.01 3,750.00 2.0% 
3,750.01 5,250.00 3.0% 
5,250.01 11,250.00 4.0% 
11,250.01 16,500.00 5.0% 
16,500.01 22,500.00 6.0% 
22,500.01 30,000. 00 7.0% 
30,000.01 37,500.00 8.0% 
37,500.01 AND OVER 9.0% 
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INCOME LEVEL - FOURTH QUARTER 
- - -  -- 

FROM TO RATE 
-0- 1,000.00 -0- 

1,000.01 5,000.00 2.0% 
5,000.01 7,000.00 3.0% 
7,000.01 15,000. 00 4.0% 
15,000.01 22,000.00 5.0% 
22,000.01 30,000. 00 6.0% 
30,000.01 40,000.00 7.0% 
40,000. 01 50,000. 00 8.0% 
50,000.01 AND OVER 9.0% 

Section 4.1804.6. Employee's Annual Wase and Salary Tax 
Return. 

(a) Unless otherwise provided, every employee subject to 
tax under 4 CMC §I201 is required to file an "Employeefs Annual 
Wage and Salary Tax Return,If Form 1040NM1, on or before April 15, 
after the end of the taxable year. Any additional tax due is 
payable upon the filing of this return. Any tax determined to be 
overwithheld or overpaid will be refunded without the necessity of 
filing an application for refund. Copy 2 of Form W-2CM must be 
attached to Form 1040NMI. No refund will be made without the Wage 
and Tax Statement attached. 

(1) Exception. Any employee required to file an 
income tax return, Form 1040A-CM or Form 1040CM, for the taxable 
year need not file a 104ONMI return. Such 104ONMI return is 
satisfied by filing with the CNMI Government, an income tax return 
covering the same taxable year. 

(b) Employees who perform services during the taxable 
year, both as an employee receiving salary and wages subject to 
withholding pursuant to 4 CMC §I201 and as an individual not 
subject to withholding tax pursuant to 4 CMC §I804 (e) , are required 
to file the Employee's Annual Wage and Salary Tax Return, Form 
1040NMI. An individual subject to tax under 4 CMC §1804(e) must 
file quarterly returns during the period his/her wages are not 
subject to withholding taxes. When employment is terminated, a 
final quarterly return must be filed, reporting wages paid to the 
date employment is terminated. The combined salary and wages - 

earned both as an employee subject to withholding tax and as an 
individual not subject to withholding tax must be reported on the 
Employee's Annual Wage and Salary Tax Return. Form W-2 must be = 
attached to the tax return. Credit will be given for taxes paid on 
the Employee's Quarterly Wage and Salary Tax Return. 

(c) Beginning with taxable period after December 31, 
1984, paragraph b shall not apply to persons paying estimated tax 
on income not subject to withholding, provided that the tax 
required under 4 CMC §1804(e) is included in such estimated tax 
payment. 

Section 4.1805.1. ~usiness Gross Revenue Tax Ouarterly 
~eportinq. 

COMMONWEALTH REGISTER VOLUME 1 4  NO. 03 MARCH 1 5 ,  1992 PAGE 8984 
4 3  



(a) Every business subject to tax under Section 4.1301.1 ' 
of these regulations shall report all such gross revenue received 
during each quarter and shall pay the tax thereon no later than the 
last day of the month following the close of the quarter. Form 0s- 
3105 must be used in order to report and pay the business gross 
revenue tax each quarter. The following tax tables shall be used 
for each quarterly reporting: 

F I R S T  OUARTER 

TABLE I ( J A N .  1 - MAR. 31) 
Gross revenue from January 1 to March 31. 

FROM TO RATE 
-0- 1,250.00 -0- 

1,250.01 12,500.00 1.5% 
12,500.01 25,000.00 2.0% 
25,000.01 62,500.00 2.5% 
62,500.01 125,000.00 3.0% 
125,000. 01 187,500.00 3.5% 
187,500.01 AND OVER 5.0% 

SECOND OUARTER 
TABLE I1 ( J A N .  1 - JUNE 30) 

Cumulative gross revenue from January 1 to June 30. 

FROM TO RATE 
-0- 2,500.00 -0- 

2,500.01 25,000.00 1.5% 
25,000.01 50,000.00 2.0% 
50,000. 01 125,000.00 2.5% 
125,000. 01 250,000.00 3.0% 
250,000.01 375,000.00 3.5% 
375,000.01 AND OVER 5.0% 
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THIRD OUARTER 
TABLE I11 (JAN. 1 - SEPT. 30) 

Cumulative gross revenue from January 1 to September 30. 

FROM TO RATE 
-0- 3,750.00 -0- 

3,750.01 37,500.00 1.5% 
37,500.01 75,000.00 2.0% 
75,000.01 187,500.00 2.5% 
187,500.01 375,000.00 3.0% 
375,000.01 562,500.00 3.5% 
562,500.01 AND OVER 5.0% 

FOURTH OUARTER 
TABLE IV (JAN. 1 - DEC 31) 

Cumulative gross revenue from January 1 to December 31. 

FROM TO RATE 
-0- 5,000.00 -0- 

5,000.01 50,000.00 1.5% 
50,000. 01 100,000.00 2.0% 
100,000.01 250,000. 00 2.5% 
250,000. 01 500,000. 00 3.0% 
500,000.01 750,000.00 3.5% 
750,000. 01 AND OVER 5.0% 

Section 4.1805.2. ~anufacturinq, Wholesalinq, and 
~ceanshi~pinq. For business gross revenue solely from 
manufacturing, wholesaling, 
following rates shall apply: 

"If the annual gross 
revenue earned from 
all activities is: 

(i) $0 to 5,000 

(ii) 5,001 to 50,000 

(iii) 50,001 and over 

and oceanshipping activities the 

The tax on gross 
revenue earned solely 
from manufacturing, 
w h o l e s a l i n g ,  and 
oceanshipping is: 

no tax 

1.5% of total 
gross revenue 
from wholesaling, . .. 

manufacturing, and 
oceanshipping over $0 

- 
2% of total gross 
revenue from wholesaling, 
manufacturing, and 
oceanshipping over $0 

section 4.1805.3. Businesses D ~ S S O ~ V ~ ~ C ~  Durincs a Taxable 
Year. Any person who dissolves a business during a taxable year is 
required to make a final return fifteen no later than (15) days 
following the dissolution of the business. A penalty of ten 
percent (10%) of the tax due shall be added for each thirty (30) 
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days or fraction thereof elapsing between the due date on the " 
return and the date of which it is actually filed; PROVIDED, 
however, that the minimum penalty shall be twenty-five dollars 
($25.00). Interest of fifteen percent (15%) per annum shall also 
be imposed on the total amount paid after the deadline prescribed 
in this section. 

section 4.1805.4. ~pplication for Avvortionment. 
~pplication for apportionment of business gross revenue taxes paid 
for any quarter during the calendar year must be filed within one 
year after the end of the calendar year in which the amount to be 
refunded was withheld or paid pursuant to Section 805(d), public 
Law 3-11. This portion of revenue earned outside the Commonwealth 
of the Northern Mariana Islands shall be reported pursuant to the 
~erritorial Income Tax Law. 

section 4.1805.5. Refund of Overvayment of Business Gross 
Revenue Tax. A refund of an overpayment of business gross revenue 
tax will be made after the fourth quarterly return has been filed 
and reviewed and a claim for refund made in accordance to section 
4.1809.1 of these regulations. 

section 4.1805.6. Sale or Transfer of Business. If a 
business is sold or transferred by one employer to another, each 
must file a separate return. ~ u t  neither should report wages paid 
by the other. Such a transfer occurs, for example, if a sole 
proprietor forms a partnership or a corporation. 

(a) If there has been a change of ownership or other 
transfer or the business during the quarter, attach a statement 
showing the name of the present owner; whether the present owner is 
an individual, a partnership, or a corporation; the nature of the 
change or transfer; and the date of such change or transfer. 

(b) When a statutory merger or consolidation occurs, the 
obligation of the continuing corporation to file a Form 0s-3705 and 
report wages and salaries is the same as if the continuing and 
dissolved corporations constituted one person. 

(c) Since business licenses are nontransferable, upon 
any transfer or sale of business, the new business must obtain an 
appropriate business license. 

section 4.1805.7. Quarterly Tax Return, Businesses. Business 
taxpayers in every category are required to file quarterly tax 
returns, reporting their gross revenue, even though no tax I 
liability is due. Books and records must be maintained on the 
business premises in the Commonwealth where the business operations 
are conducted. 

Section 4.1807.1. production of Records of Taxpayers 
Pursuant to CNMI Tax Laws. For the purposes of ascertaininq the 
correctness of any return, making a-return where none has-been 
made, determining the liability of any person in respect of any 
tax, or collection of any such tax liability, the Director or his 
delegate is authorized to: 
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(a) Examine or request any books, papers, records, or :- 
other data with or without the taxpayer's consent from any person 
which may be relevant or material to such inquiry. The required 
records shall be made available not later than ten (10) days 
beginning with the date when the request is received; 

(b) Summon the person liable for tax or required to 
perform the act, or any officer or employee of such person or any 
person having possession, custody, or care of books of account 
containing entries relating to the business of the person liable 
for tax or required to perform the act, or any other person the 
Director or his designee may deem proper to appear before the 
Director or his delegate at the time and place named in the summons 
and to produce such books, papers, records, or other data, and to 
give such testimony, under oath, as may be relevant or material to 
such inquiry; and 

(c) Take such testimony of the person concerned under 
oath, as may be relevant or material to such inquiry. 

Section 4.1807.2. Record Maintenance. All books and records 
of all business transactions necessary to determine the gross 
revenue tax and other taxes imposed by the Commonwealth Government 
are to be maintained within the commonwealth at the central office 
of the business operation and shall be made available for 
examination not later than ten (10) days beginning with the date 
when the request is received. A full and accurate record of all 
business transactions necessary to determine the annual business 
gross revenue tax and other taxes must be maintained for a minimum 
of three (3) years after the date of such transaction. 

Section 4.1807.3. Withholdins Record . All books and 
payroll records necessary to determine an employee's wages and 
salaries and respective withholding taxes imposed by the 
Commonwealth Government are to be maintained in the Senatorial 
District within the Commonwealth where the business operation is 
conducted and shall be made available for examination not later 
than ten (10) days beginning with the date when the request is 
received. 

Section 4.1808.1. Assessments. 

(a) In General. The Director of Finance or his. ... 
delegate (the Chief of Revenue and Taxation or subdelegates .. 

thereof) is authorized to make the inquiries, determinations and 
assessments of all taxes (including interest, additional amounts, z 
additions to tax and penalties) imposed by 4 CMC, Division I 
(excluding 4 CMC S1503). The Director shall assess all taxes 
determined by the taxpayer or by the Director as to which returns, 
schedules or lists are required to be made. Assessments shall be 
made by recording the liability of the taxpayer in the office of 
the Director. The Director may, at any time within such periods as 
may be prescribed for assessments, make such supplemental or 
additional assessments whenever it is ascertained that any 
assessment is imperfect or incomplete. For purposes of the 
Northern Marianas Territorial Income Tax (llNMTIT1') , 4 CMC, Division 
I, Chapter 7, assessments of the NMTIT shall be made in accordance 
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with applicable provisions of the Internal Revenue Code of 1986 as :- 

amended and the Regulations promulgated therewider. Assessments of 
all other taxes imposed by 4 CMC, ~ivision I (excluding Chapters 4 
and 6 thereof) shall be made in accordance Chapter 8, Division I of 
4 CMC and in accordance with this Section 4.1808.1, provided, 
however, that assessment and collection of the CNMI excise tax, 4 
CMC, Division I, Chapter 4, shall follow the excise and customs 
procedures set forth in the CNMI Revenue and Taxation Regulations 
unless the Director, or his delegate, the Chief of Customs, elects 
to apply this Section 4.1808.1 to the Revenue and Taxation 
Regulations. 

(b) Director's Assessment: No Return Filed. Upon the 
failure of any person, business or employer, hereinafter referred 
to as the taxpayer, to make and file a return, schedule or list 
required under 4 CMC, Division I, excluding Chapters 4 & 7 thereof, 
within the time and in the manner and form prescribed, or upon 
failure to pay any amount due, the Director may notify the taxpayer 
of such failure and demand that a return be made and filed and that 
the tax and any penalties and interest due be paid. If such 
taxpayer, upon notice and demand by the Director, fails or refuses 
within 30 days after receipt of the notice and demand to make and 
file a return in the manner requested by the Director and to pay 
the tax and any penalties and interest that may be due, the 
Director may make a return for such person, business or employer 
from any information and records obtainable, and may assess the 
appropriate amount of tax, interest and penalties. Such assessment 
shall be presumed to be correct unless and until it is proved 
incorrect by the taxpayer disputing the assessment. 

(c) Director's Assessment: Erroneous Return Filed. In 
the event any person, business or employer, hereinafter referred to 
as the taxpayer, makes and files a return, schedule or list 
required under 4 CMC, Division I, and the Director determines that 
said return, schedule, or list is untrue, erroneous, incomplete or 
incorrect in any respect, or does not otherwise conform to law, the 
Director may notify the taxpayer and demand that an amended return 
be made and filed in the manner requested by the Director, and that 
any tax, interest and penalties that may be due be paid. If the 
taxpayer, upon notice and demand made by the Director, fails or 
refuses to make and file an amended return as requested by the 
Director within 30 days after said notice and demand has been 
mailed to the taxpayer at the taxpayer's last known address, or . _ 

within 30 days after said notice has been otherwise caused to be 
delivered to the taxpayer, the Director may amend the return of the 
taxpayer based on any information and records available to the .r 
Director, and the Director may assess the appropriate amount of 
tax, interest and penalties due. Such assessment shall be presumed 
to be correct unless and until it is proved incorrect by the 
taxpayer disputing the assessment. 

(d) Emerqency Assessments. 

(1) In the event the Director believes that the 
assessment and collection of the taxes subject to subsections (b) 
and (c) hereof will be jeopardized by delay, or will be wholly or 
partially ineffectual unless done without delay, because the 
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taxpayer is or appears to be designing quickly to depart from the " 
CNMI or to conceal himself therein, or the taxpayer is or appears 
to be designing to quickly place his property beyond the reach of 
the CNMI Government either by removing it from the CNMI, by 
concealing it, by dissipating it, or by transferring it to other 
persons (including in the case of a corporation distributing all or 
part of its assets in liquidation or otherwise), or the taxpayer's 
financial solvency is or appears to be imperiled, or the taxpayer 
designs to do any other act which would tend to prejudice the 
assessment and collection of the tax subject to this section, or 
because an applicable statute of limitations is about to expire, 
the Director shall immediately make a determination of the tax due 
for the taxable periods in question, even if the time for filing a 
return, schedule or list for the said taxable periods has not yet 
come due, and notwithstanding subsections (b) or (c), such amounts 
shall become immediately due and owing. The Director shall 
immediately assess the amounts of the tax so determined (together 
with interest, additional amounts, additions to tax and penalties) 
and shall immediately cause notice of such determination and 
assessment to be mailed to the taxpayer at the taxpayer's last 
known address, or shall otherwise cause the notice to be delivered 
to the taxpayer, together with demand for immediate payment 
thereof. 

(2) Any assessments made under this subsection 
shall be presumed to be correct unless and until they are proved 
incorrect by the person disputing the assessment. 

(e) Mathematical or clerical Error. If a taxpayer is 
notified that, on account of a mathematical or clerical error 
appearing on the taxpayer's return, an amount of tax in excess of 
that shown on the return is due, and that an assessment of the tax 
has been or will be made on the basis of what would have been the 
correct amount of tax but for the mathematical or clerical error, 
such notice shall not in the first instance be subject to 
subsections (b) or (c). Each notice to a taxpayer under this 
subsection shall set forth the error alleged and an explanation 
thereof. If within 30 days after notice is given the taxpayer 
files with the Director a request for abatement of the assessment 
specified in the notice, the Director shall abate such assessment 
upon receipt of the request. Any reassessment of the tax with 
respect to which the abatement was made shall thereafter be subject 
to subsection (b), (c) or (d) . . .- 

(f) Administrative Review: If within the 30 day period 
referred to in subsection (b) and (c), and subject to the power of z 
the Director to make emergency assessments under subsection (d) , a 
taxpayer notifies the Director in writing of the taxpayer's desire 
to have a conference to review the proposed assessment, the 
taxpayer shall be afforded a conference with the Director or his 
delegate. The conference shall be held without unreasonable delay 
on a date set by the Director or his delegate and no further action 
shall be taken by the Director or his delegate under subsections 
(b) or (c) until said conference has been concluded and the 
Director or his delegate has rendered his/her decision in writing. 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 8990 



(g) Court Review: A taxpayer desiring to appeal an ' 
assessment made under subsections (b), (c) or (d) shall have a 
period of one year from the date of the assessment to file an 
appropriate proceeding in the Commonwealth superior Court under 4 
CMC S1810. 

(h) Stay of Collection: A taxpayer may stay collection 
of an assessment made under subsections (b) , (c) , or (d) during the 
pendency of a court proceeding brought under subsection (g) by 
posting with the Director and continuously maintaining in effect 
during the pendency of the court proceeding a surety bond, property 
or cash satisfactory to the Director upon the terms and conditions 
as may be satisfactory to him, in an amount or having a value of 
100% of the amount of the assessment, plus additional amounts as in 
the judgment of the Director are reasonably necessary to cover 
penalties, interest and other charges that may accrue during the 
pendency of the court proceeding. Said bond, property or cash 
shall serve as collateral to secure payment of such amounts as may 
be determined in the court proceeding to be due the CNMI 
Government. 

(i) Other Remedies: Nothing in this section shall 
prevent the Director from bringing an action under 4 CMC §I813 to 
enforce and collect taxes by a civil suit. 

(j) Commencement of Proceedinss: The Director or his 
delegate shall have the right to commence proceedings under 
subsections (b), (c), (d) or (i) at any time within applicable 
statute of limitations. It shall not be defense to the 
commencement of such proceedings that the taxpayer has not received 
any administrative conferences or hearings fromthe Director or his 
delegate before the commencement of such proceedings, or that an 
admin'istrative conference or hearing was on-going or pending at the 
time such proceedings were commenced. 

(k) Deleqation of ~uthoritv: Any of the 
responsibilities, tasks or duties conferred upon the Director 
herein are also delegated to the Chief of Revenue and Taxation, and 
may be delegated by the Chief to his subdelegates. 

Section 4.1811.1 Lien and Levy Procedure. The Director has 
authority under 4 cMC §I811 and §I818 to issue regulations 
concerning the enforcement and collection of taxes through the use . 

of tax liens and levies upon property and income belonging to 
taxpayers. 

- 
For purposes of the Northern Marianas Territorial Income Tax 
(nNMTIT"), 4 CMC, Division I, Chapter 7, tax liens and levies of 
the CNMI Government shall be governed, to the extent applicable, by 
the rules and procedures set forth in the U.S. Internal Revenue 
Code ("IRC1') of 1986 as amended and the Regulations promulgated 
thereunder. 

For purposes of Business Gross Revenue Tax ("BGRT"), 4 CMC, 
~ivision I, Chapter 3, and the Wage and Salary Tax ('IWST") , 4 CMC, 
~ivision I, Chapter 2, the CNMI Government shall automatically have 
a tax lien in a taxpayer's property and income under 4 CMC 51811 
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when a taxpayer's liability for the tax and any penalties and I 

interest (together with any costs that may accrue in addition 
thereto) is assessed, demand for payment is made, and the tax, 
penalties and interest, or any part thereof, are unpaid. The tax 
lien shall remain in effect until the assessment is paid, the 
assessment expires under applicable CNMI law or the lien is 
discharged by the Division of Revenue and Taxation. 

The validity and priority of a tax lien of the CNMI Government in 
the property and income of a taxpayer for unpaid BGRT or WST, 
penalties and interest (and any costs that may accrue in addition 
thereto) shall, as against anyone else claiming an interest in the 
same property or income of the taxpayer, be determined in 
accordance with applicable CNMI law (including 1 CMC S3711 and 2 
CMC S4520). No tax lien of the CNMI Government in a taxpayer's 
property and income for unpaid BGRT or WST, interest and penalties 
(and other costs that may accrue in addition thereto), shall have 
priority over a bona fide purchaser or lessee of a taxpayer for 
valuable consideration, a bona fide holder of a security interest 
for value, a bona fide judgment lien creditor or holder of another 
bona fide interest or encumbrance for value, unless the CNMI 
Government's tax lien has been recorded previously, or the party 
claiming the competing interest in the property or income of the 
taxpayer has actual notice of the tax lien; Provided, that no 
interest claimed by a competing party in property or income of a 
taxpayer shall prevail over a tax lien of the CNMI Government 
unless the party claiming such competing interest has taken all 
steps under applicable law to properly create and perfect the 
interest claimed in the taxpayer's property or income, and said 
interest is not otherwise contrary to or in violation of CNMI law. 

For purposes of the BGRT, the WST and the NMTIT, notices of tax 
lien shall be recorded with the Commonwealth Recorder's Office. A 
notice of tax lien so recorded shall be perfected as to all of a 
taxpayer's real property located within the CNMI, to all tangible 
and intangible personal property and income of a taxpayer residing 
within the CNMI, and to all tangible and intangible personal 
property and income located in the CNMI of a taxpayer residing 
without the CNMI. 

In addition to any other levy, collection and foreclosure 
procedures, powers and remedies allowed by CNMI law (including 2 
CMC S4520, 4 CMC 51813, 4 CMC 54201 through S4210, 7 CMC 54102 - 
through 4104), the CNMI Government is granted and shall have the . 

right, for purposes of BGRT and WST, to use the levy, collection 
and foreclosure procedure, powers and remedies set forth in IRC 1 
S6331 through §6331(d) (4) and (g), and IRC §6335(f) and (g), and 
the reference to IRC s6334 contained in IRC S6331 shall not apply. 

Section 4.1812.1. Returns and Return information Exchancre 
Aqreement. 

(a) For purposes of requesting and obtaining from the 
Territory of Guam returns and return information necessary for the 
proper enforcement of 4 CMC Div. 1 and 26 USC 56103 (d) , the 
Director has authorized the development of an agreement for the 
exchange of returns and return information by and between the 
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Department of Finance of the commonwealth of the Northern ~ariana " 
Islands hereinafter called '~~ommonwealth," and the Department of 
Revenue and Taxation of the Government of Guam hereinafter called 
"Guam. 

(b) Definitions. For purposes of this section - 
(1) Return. The term "return1' means any tax or 

information return, declaration of estimated tax, or claim for 
refund required by, or provided for or permitted under, the 
provisions of 4 CMC Div. 1 and/or 26 USC which is filed with the 
Director by, on behalf of, or with respect to any person, and any 
amendment or supplement thereto, including supporting schedules, 
attachments, or lists which are supplemental to, or part of, the 
return so filed. 

(2) Return ~nformation. The term 'Ireturn 
informationI1 means a taxpayer's identity, the nature, source, or 
amount of his income, payments, receipts, deductions, exemptions, 
credits, assets, liabilities, net worth, tax liability, tax 
withheld, deficiencies, over assessments or tax payments, whether 
the taxpayer's return was, is being, or will be examined or subject 
to other investigation or processing, or any other data, received 
by, recorded by, prepared by, furnished to, or collected by the 
Director with respect to a return or with respect to the 
determination of the existence, or possible existence, of liability 
(or the amount thereof) of any person under 4 CMC ~ i v .  1 and/or 26 
USC for any tax, penalty, interest, fine, forfeiture, or other 
imposition, or offense. 

(3) Taxpayer Return ~nformation. The term 
I1taxpayer return informationt1 means return information as defined 
in paragraph (2) which is filed with, or furnished to, the Director 
by or on behalf of the taxpayer to whom such return information 
relates. 

(c) Asreement. The agreement executed pursuant to 
subsection (a) of this section shall -- 

(1) give both the commonwealth and Guam the legal 
rights to exchange and disclose returns and return information as 
provided for in 4 CMC §I812 and 26 USC §6103(a), 

. .. 

(2) include guidelines and detailed procedures, and 

(3) be confidential and strictly for the taxing I 
authorities of both jurisdictions. 

(d) Guidelines. For purposes of determining -- 
(1) where a tax return under the local Territorial 

Income Tax law is to be filed, the provisions of IRC 5935 shall 
control, 

control. 
(2) the source of income, 4 CMC §1103(u) shall 
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(e) Procedure. All requests for returns and return = 
information shall -- 

(1) be made on a form approved by both directors; 

(2) be from the ~irector of the Department of 
Revenue and Taxation, Guam or his designee to the Director of 
Finance, Commonwealth and vice versa, and 

(3) bear the name of the employee(s) and rank(s) to 
receive the returns and/or return information if such returns and 
return information are to be received by an individual other than 
the department directors; 

(4) be obtained by and from either taxing 
jurisdiction and be disclosed to designated individual(s) based on 
a procedure agreed by both Guam and the Commonwealth. 

Section 4.1818.1. ~ithholdinq Tax Payment Deposit (Form 
5 0 0 ) .  

(a) Every employer required to withhold tax on 
compensation under the provisions of Treas. Regs. 531.3402 and 
section 2.804(a) of these Regulations, must make a deposit of the 
taxes withheld as provided for under (a) , (b) and (c) below. These 
deposits shall be made to the ~ivision of Revenue and Taxation or 
its satellite office located at civic Center in Susupe, or the 
Tinian and Rota District Offices. Payment ~eposit Form 500 shall 
be used when paying taxes for both 4 CMC Chapter 2 (wages and 
salaries tax), and 4 CMC Chapter 7 (NMTIT). 

(1) If the cumulative amount of withholding tax 
equals or exceeds $3,000.00, the withholding tax shall be deposited 
within 3 working days after the accumulated amount reaches 
$3,000.00 or more. However, if the $3,000.00 in cumulative 
withholding taxes were met as a result of overlapping into the 
first month of the succeeding quarter, a separate deposit Form 500 
must be made which segregates taxes withheld up to the end of the 
last month of the quarter. The balance of the withheld taxes must 
be deposited at the same time, and shall be credited to the 
succeeding quarter's return. 

Example 1: Taxpayer R has 150 employees, each of 
whom has $20.00 in withholding taxes on a biweekly payroll period. . - -  

First payroll in a month - 150 employees X $20.00, withholding 
tax = $3,000.00 - 
Second payroll in a month - 150 employees X $20.00, withholding 

tax = $3,000.00 
~otal withholding tax for the first calendar month in a quarter 

=$6,000.00 

Third payroll in a month - 150 employees X $20.00, withholding 
tax = $3,000.00 
Fourth payroll in a month - 150 employees X $20.00, withholding 

tax = $3,000.00 
Total withholding tax for the second calendar month in a quarter 

= $6,000.00 
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Fifth payroll in a month - 150 employees X $20.00, withholding = 
tax = $3,000.00 

Sixth payroll in a month - 150 employees X $20.00, withholding 
tax = $3,000.00 
Total withholding tax for the third calendar month in a quarter 

= $6,000.00 

since the withholding tax in the first payroll period equals 
$3,000.00, Taxpayer R must make a deposit within 3 working days 
after the first payday and 3 working days after each payday for all 
subsequent paydays. 

(2) If the cumulative withholding taxes are less 
than $3,000.00, but at least $500.00 at the end of any given month, 
the taxes must be deposited within fifteen days after the end of 
the month in which the taxes were withheld. The deposits for the 
first and second months of the quarter shall be made on or before 
the fifteenth day, after the end of the month in which the taxes 
were withheld. The deposit for the third month may be paid with 
Form 0s-3705, Employers Quarterly Tax Return, and the payment shall 
be made on or before the last day of the date specified below: 

FIRST QUARTER APRIL 30 
SECOND QUARTER JULY 31 
THIRD QUARTER OCTOBER 31 
FOURTH QUARTER JANUARY 31 

Example 2: Taxpayer P has 10 employees, each of 
whom has $50.00 in withholding taxes for each month of the first 
quarter. 

First calendar month - January - 10 employees X $50.00, 
withholding = $500.00. 
Second calendar month - February - 10 employees X $50.00, 
withholding = $500.00. 
Third calendar month - March - 10 employees X $50.00, 
withholding = $500.00. 
Total withholding for the quarter = $1,500.00 

Since the monthly withholding equals $500.00, Taxpayer P must make 
a monthly deposit. The deposit for the first calendar month, 
January, must be made in the amount of $500.00 on or before 
February 15. The deposit for the second calendar month, February, , .. 
must be made in the amount of $500.00 on or before March 15. The 
deposit for the third calendar month, March, may be paid with Form 
05-3705 on or before April 30. .- 

Example 3 : Taxpayer Q has 5 employees, each of whom 
has $20.00 in withholding taxes in the first calendar month of the 
quarter. In the second month of the quarter Taxpayer Q hires 20 
additional employees, each of whom has $20.00 in withholding taxes. 

First calendar month - 5 employees X $20.00, withholding 
=$lOO.OO. 
Second calendar month - 25 employees X $20.00, withholding 
=$5OO. 00. 
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Third calendar month - 25 employees X $20.00, withholding = 
- 

$500.00. 
Total withholding tax for the quarter = $1,100.00. 

Taxpayer Q does not have to make a deposit on the first calendar 
month, since the withholding tax is less than $500.00, but for the 
second month Taxpayer Q must make a deposit of a total of $600.00, 
covering withholding for the first and second months. Taxpayer Q 
may pay the $500.00 withholding tax for the third month on Form 0s- 
3705, Employers Quarterly Tax Return and the return is due on the 
quarterly deadline. 

(3) If the cumulative amount of withholding taxes 
are less than $500.00 at the end of any calendar month, the 
employer is not required to make a monthly deposit. The employer 
may pay the taxes with Form 08-3705, Employers Quarterly Tax 
Return. The payment shall be made on or before the date specified 
below: 

FIRST QUARTER APRIL 30 
SECOND QUARTER JULY 31 
THIRD QUARTER OCTOBER 31 
FOURTH QUARTER JANUARY 31 

Exam~le 4: Taxpayer L has 15 employees, each of 
whom has $10.00 in withholding taxes. 

First calendar month - 15 employees X $10.00, withholding 
- -  =$150.00. 

Second calendar month - 15 employees X $10.00, withholding 
=$150.00. 
Third calendar month - 15 employees X $10.00, withholding 
=$'150.00. 
Taxpayer L does not have to make monthly deposits since the 
monthly withholding is less than $500.00. Taxpayer L may pay 
the taxes withheld on Form 08-3705 on the quarterly deadline. 

(b) Individuals whose employers are located outside of 
the Commonwealth, or are required to file and pay estimated tax, 
may make monthly deposits on Form 500 as provided under Section 
4.1709.1 (C) of this regulation. 

Section 4.1818.2. Timely ~ailinq Treated As Timely Filinq . 
and ~avinq. The provision of section 7502 of the Territorial - 
Income Tax Law (IRC) shall be made applicable to all tax returns, 
requests, applications, deposits, and payments under Public Law No. 1 
3-11 and these regulations. However, returns, requests, and 
applications shall not be treated as timely paid if no payment is 
made with the returns, requests, or applications; or, if a check is 
returned by the bank due to insufficient funds. Withholding 
returns filed without payment shall not be considered timely filed 
even though it is sent in the mail 4 CMC 51804 (b) (1) . 

Section 4.1818.3. Time for Performance of Acts Where Last 
Day Falls on Saturday, Sunday, or Leqal Holida~. When the last day 
prescribed under authority of Public Law No. 3-11, as amended, for 
performing any act falls on Saturday, Sunday, a legal holiday, or 
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days authorized by the Governor for government offices to be = 
closed, the performance of such act shall be considered timely if 
it is performed on the next succeeding day which is not a Saturday, 
Sunday, a legal holiday, or a day authorized by the Governor for 
government off ices to be closed. For purposes of this section, the 
last day for the authorized extension of time. The term Itlegal 
holidayM means a legal holiday in the Commonwealth of the Northern 
Mariana Islands. 

Section 4.1818.4. Application of Penalt~ and Interest. For 
purposes of the penalty and interest charges for late filing and/or 
payment of taxes imposed under Treas. Regs. 531.3402 (Chapter 7) 
and Section 2.804(a) (Chapter 2) of these Regulations, the penalty 
for Chapters 7 and/or 2 shall each be governed by their respective 
penalty and interest provisions. 

Section 4.1818.5. Forms and Returns. The Commissioner (DOF) 
shall prescribe all necessary forms and returns for the 
implementation of the NMTIT. The forms and returns prepared by the 
Internal Revenue Service may be adopted and modified to suit the 
application thereof. 

Section 4.1818.6. United States ~qencies and Commonwealth 
Asencies. 

(a) Wherever the NMTIT mentions an agency or 
administration of the United States for whatever purpose, it shall 
be construed to be applicable in the Commonwealth equal to its 
comparable agency or administration in the Commonwealth such as; 

(1) United States Social Security Administration is 
the Northern Mariana Islands Social security System. 

(2) United States Office of Personnel Management 
Retirement System is the Northern Mariana Island Retirement Fund, 
or any government retirement program, and 

(3) other identical agencies or administrations, 
and the payments or benefits deriving therefrom shall be treated 
accordingly such as (i) social security benefits, and (ii) 
retirement benefits. 

Section 4.1818.7. Trust Territory or Northern Mariana . ,- 

Islands Government Employment. Where an individualts employment - 
with either government is terminated for any reason and the 
employee intends to permanently depart the Commonwealth of the z 
Northern Mariana Islands, a tax clearance must be secured form the 
Division of Revenue and Taxation. A tax clearance requirement 
shall be made a part of the government Is clearance procedure before 
an employee is officially cleared and terminated from the 
government position. 

Section 4.1818.8. Common-law ~elationshi~. For purposes of 
the NMTIT, a common-law relationship is not recognized. 

Section 4.1818.9. Resident ~efined. 
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(a) NMTIT §7701(b) define and govern residency. '- 
Additional provisions are found in NMTIT 935. 

(b) For purposes of filing a return to the: 

(1) Commonwealth, 
(2) Guam, or 
(3) United States, 

filing to the Commonwealth satisfies Guam, and the United States, 
or in any way applicable satisfies the other. The general rule is 
where you are a resident of on December 31, as provided by NMTIT 
s935. 

Section 4.1818.10. Special Rules for Trust Territory Citizens 
and Other Citizens. 

(a) All persons born in the Commonwealth who are 
citizens of the Trust Territory of the Pacific Islands on the day 
preceding the effective date of the Covenant, and who on that date 
were domiciled in the Commonwealth. 

(b) All persons who are citizens of the Trust 
Territory of the Pacific Islands on the day preceding the effective 
date of the Covenant; 

(1) who have been domiciled continuously in 
the Commonwealth for at least five (5) years immediately prior to 
the effective date of the Covenant, and 

( 2 )  who, unless under the age of 18, 
registered to vote with the Commonwealth Board of Election in the 
Commonwealth prior to January 1, 1975. 

(c) All Other Citizens. 

(1) All persons domiciled in the Commonwealth on 
the day preceding the effective date of the Covenant and have been 
domiciled five (5) years continuously in the Commonwealth beginning 
prior to January 1, 1974. 

(d) All persons qualifying under §(a) and S(b) of this 
section may be treated for tax purposes as a resident of the . . -  

Commonwealth, unless a minor, under 18, if: 

(1) six months after reaching the age or 18 years, r 
or 

(2) six months after the effective date of the 
Covenant, 

makes a declaration under oath before any Commonwealth Court, or 
any court of record in the Commonwealth, to become a resident or 
national of the Commonwealth of the Northern Mariana Islands. 

Section 4.1818.11. Permanent Chanqe of Residence Outside the 
Commonwealth of the Northern Mariana Islands. Every individual in 
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both private and public employment who intends to permanently -- 
change his residence during the taxable year to a country outside 
the Commonwealth of the Northern Mariana Islands, including the 
United States, its territories and possessions, and depart the 
Commonwealth, must secure a tax clearance from the Division of 
Revenue and Taxation, that all fees, taxes, penalty, and interest 
due and owing the Commonwealth Government have been paid in full. 
Upon written request for a tax clearance, a determination shall be 
made within twenty-one days from the date of receipt of the request 
for clearance or the individual shall be deemed cleared. 

Section 4.1818.12. Identification. 

(a) Plastic Identification Card. All employees of the 
Division of Revenue and Taxation must wear their plastic 
identification card during working hours. Personnel in uniform 
with a metal badge are required to carry their plastic 
identification card in their pocket. Revenue Agents and Revenue 
Officers out in the field must also carry their plastic 
identification card in their pocket. 

(b Interim ~dentification Card. Upon initial 
assignment of new personnel or when an identification card is lost, 
an interim identification card shall be issued to employees. All 
bearers of the interim identification card are authorized access to 
all areas of operations in the central office, district offices, 
airports, and other ports of entry except areas which are 
specifically restricted to certain employees. 

(c) Requirements. Employees of the Division of Revenue 
and Taxation are responsible for the safeguarding and proper use of 
uniform, badges, and plastic identification cards, and for 
surrendering them upon termination or demand by proper authorities. 
Any misuse, counterfeiting, alternation, or reproduction is a 
violation of law and these regulations. All employees must ensure 
that uniforms and badges are used only in the performance of their 
duties. In addition to its use for establishing an employee's 
identity or authority in connection with official duties, the 
plastic identification card may also be used for personal 
identification purposes, such as when cashing checks or as proof of 
employment, such as when applying for credit. 

. ... 

(d) In Case of Loss. All employees must promptly report . 

in writing, the circumstances surrounding the loss of either a 
customs badge or plastic identification card. Any employee losing z 
his/her badge or plastic identification card will be responsible 
for compensating the Division of Revenue and Taxation for its 
replacement cost if the loss was a result of the employee's 
negligence. 

Section 4.1818.13. Restricted Areas. The following areas 
are restricted and only employees of the Division of Revenue and 
Taxation with a badge or plastic identification card and authorized 
individuals are permitted entry: 

Location Restricted Areas 
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Entire office except 
- 

(a) Central office, Saipan 
lobby and taxpayer 
assistance area. 

(b) Rota District Office Entire office except 
Songsong, Rota reception area. 

(c) Tinian District Office Entire office except 
San Jose, Tinian reception area. 

section 4.1818.14. Restrictions. All individuals are 
prohibited to make, duplicate, or alter any patches, badges, 
identification cards, passes, symbols or emblems employed by the 
Division of Revenue and Taxation in the enforcement of all laws and 
regulations under its administration. Only authorized employees 
and other authorized individuals may use, possess, or process any 
patch, badge, identification card, pass, symbol, or emblem employed 
by the Division of Revenue and  axa at ion. 

Section 4.1818.15. Rank. ~othing in this section shall be 
construed as to relate to the employee's official title during 
his/her employment with the Division of Revenue and Taxation. 
"official TitlenR in this section shall mean the title shown in the 
employee's current personnel action. 

Section 4.1818.16. Revenue and Taxation Emvloyees, Bribery. 
If, upon investigation, it is determined that money or anything of 
value was given, offered, or promised to any employee of the 
~ivision of Revenue and Taxation with the intent to control or 
influence such officer or employee in the performance of his 
official duties, the matter shall be referred to the Attorney 
General of the Commonwealth of the Northern Mariana Islands for 
prosecution under Section 301, Chapter 13, 11 TTC (CNMI). 

Section 4.1818.17. Informer's Name Confidential. The 
informer's name and address shall be kept confidential. No files 
nor information concerning the informer shall be permitted to get 
into the possession of unauthorized individuals. No information 
shall be revealed which might aid the offenders in identifying the 
informer . 

Section 4.1818.18. Membershiv and ~ffiliation. Employees of . -  

the Division of Revenue and Taxation may become members or - 
affiliate with government boards, committees, and other respectable 
social organizations. However, such membership or affiliation I 
shall be limited to only one government board, or one government 
committee; and the employees shall not participate in board, 
committee, or social organization activities during regular working 
hours, such as daytime meetings. The participation of employees in 
boards, committees, and other respectable social organization shall 
not interfere with the employee's activities in the Division of 
Revenue and Taxation. 

Section 4.1818.19. Operation. 
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(a) A balance over a latte stone with a star in the = 
center shall be the emblem for the Division of Revenue and 
Taxation. The emblem, in addition to the official seal of the 
Commonwealth, shall be used on letterheads, returns, identification 
cards, and other documents and stationeries used by the Division of 
Revenue and Taxation. 

(b) Unless the Director of Finance or his designee has 
determined otherwise, the hours of operation for the Division of 
Revenue and Taxation shall be from 0800 to 1130 hours and 1230 to 
1600 hours daily except Saturday, Sunday, or a legal holiday, and 
other days authorized by the Governor for government offices to be 
closed. During these hours, the ~ivision of Revenue and Taxation 
will render services to the general public and other government 
agencies. 

(c) Unless the Director of Finance or his designee has 
determined otherwise, the regular working hours for the employees 
of the Division of Revenue and  axa at ion shall be from 0730 to 1130 
hours and 1230 to 1630 hours daily except Saturday, Sunday, or a 
legal holiday, and other days authorized by the Governor for 
government offices to be closed. 

Section 4.1818.20. Payments. All taxes, fees, and charges, 
except where other provisions of these regulations govern, shall 
immediately become due and must be paid in cash, or by U.S. Postal 
Money Order, or check drawn at a bank in the Northern Mariana 
Islands, or a bank in any of the states in the United States of 
America. Any check returned by the bank due to insufficient funds 
must be replaced by either cash, U.S. Postal Money Order, or 
certified check. Any tax, fee, or charge paid by a check and 
returned by the bank due to insufficient funds is construed to have 
not ,heen paid when due and the payor shall be assessed and 
collected penalty and interest, in addition to all charges arising 
as result of the check being returned, including those charges 
pursuant to 7 CMC 5 2 2 4 2 .  The ~ivision of Revenue and Taxation 
shall have the right to reject any or all personal checks and 
demand payment in the form of cash, U. S. Postal Money Order, or 
certified checks. 

Section 4.1818.21. Interest Charge. Interest charge of 
fifteen percent (15%) per annum shall be imposed on all unpaid tax 
and other charges. For purposes of interest computation on all - 

taxes and other fees imposed under subtitle A of the NMTIT, the ' 

interest rate shall be in accordance with NMTIT Section 6621. - - 
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Part VII - ~dministrative Appeals System. 

Section 4.1818.22. Riqht of A~peal and preparing Protests 
for Unaqreed Cases. 

(a) If the taxpayer agrees with the examining officer's 
findings, he may pay any additional amount due and owing without 
waiting for a bill. The check or money order must be made payable 
to the Treasurer, Northern Marianas, including interest on the 
additional tax at fifteen percent (15%) per annum, or such adjusted 
rate as is established under the Internal Revenue Code, from the 
due date of the return to the date of payment. Cash must not be 
sent in the mail. 

(b) The Division of Revenue and Taxation maintains a 
system of appeals through which disagreements on tax matters can be 
settled without expensive and time-consuming court trials. 

(c) If a taxpayer does not agree with the examining 
officer's findings, he is urged to first appeal his case to higher 
levels within the Department of Finance. 

(d) If a taxpayer does not want to appeal his case to a 
higher level within the Department of Finance, Division of Revenue 
and Taxation, he may either: 

(1) Request the Division of Revenue and Taxation to 
issue a Statutory Notice of Deficiency, then upon receipt of it, 
take his case to the Commonwealth Trial Court or the District Court 
whichever has jurisdiction in his case, or 

(2) Pay the tax, file and claim for refund and , if 
the claim is disallowed, file suit for refund in the Commonwealth 
Trial Court or the District Court, whichever has jurisdiction. 

Section 4.1818.23. General Rules on How to Appeal a Case 
Within the Department of Finance, ~ivision of Revenue and Taxation. 

(a) There are three levels of appeal within the 
Department of Finance, Division of Revenue and Taxation. The 
Division Conference Staff; Chief, ~ivision of Revenue and Taxation; 
and the Director of Finance consider cases involving income, . - 
excise, business gross revenues, and other taxes administered by 
the Department of Finance, Division of Revenue and Taxation. - - 

(b) The first level of appeal from the findings of the 
examining officer is the Division Conference Staff. A conferee 
from the staff will meet with the taxpayer and discuss the disputed 
issues fully. Most differences are resolved at this level. 

(c) The Chief, Division of Revenue and Taxation, will 
arrange a division conference at the revenue office at a mutually 
convenient time. A request for a division conference should be 
made within the period specified in the letter enclosing the 
instructions (within sixty (60) days if the letter is addressed to 
a taxpayer outside the Commonwealth of the Northern Mariana 
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Islands). To avoid the time and expense of an additional -- 
conference, the taxpayer or his representative should be prepared 
to discuss all disputed issues at the conference. 

(d) If an agreement is not reached at a division 
conference, the taxpayer may appeal his case to the second level - 
the Chief, Division of Revenue and   ax at ion and then to the third 
level of appeal - the Director of Finance. 

(e) If an agreement is not reached at the division 
conference or higher levels, the taxpayer may, at any stage of 
these procedures, appeal to the courts. (See Appeal Procedure to 
the Court, section 4.810.5.). 

Section 4.1818.24. Written Protest. 

(a) A written protest is not required for a division 
conference, if 

(1) The proposed additional tax, proposed over- 
assessment, or claimed refund or credit does not exceed $2,500 for 
either of the years, periods or returns involved. 

( 2 )  The examination was conducted by correspondence 
or during an interview in the ~ivision of Revenue and Taxation 
Office, regardless of the amount involved. 

(b) A written protest is required for a division 
conference if the amount involved exceeds $2,500 and the 
examination was conducted by a field agent in the taxpayer's home 
or office. A protest should contain: 

(1) A statement that the taxpayer wants to appeal 
the findings of the examining officer to the Division Conference 
Staff. 

(2) The name and address (the residence address of 
individuals; the address of his principal office or place of 
business). 

( 3 )  The date and symbols on the letter transmitting 
the proposed adjustments and findings the taxpayer is protesting. 

( 4 )  The taxable years, periods, or returns 
involved. - - 

(5) An itemized schedule of adjustment or findings 
with which the taxpayer does not agree. 

( 6 )  A statement of facts supporting the taxpayer's 
position in contested factual issues. This statement and all major 
evidence submitted with the protest are to be declared true and 
under penalties of perjury. This may be done by adding to the 
protest the following declaration signed by the taxpayer as an 
individual or by an authorized officer of a corporation. 
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"Under the penalties of perjury I declare 
that I have examined the statement of facts 
presented in this protest and in any 
accompanying schedules and statements and 
to the best of knowledge and belief, they 
are true, correct, and c~mplete.~' 

(7) Instead of the declaration required in the 
preceding step 6, if the representative of the taxpayer prepared of 
filed the protest, he may substitute a declaration stating: 

(i) Whether he prepared the protest and 
accompanying documents, and 

(ii) Whether he knows personally that the 
statements of fact contained in the protest and accompanying 
documents are true and correct. 

(8) A statement outlining the law or other 
authority upon which the taxpayer relies. 

(9) File an original and one (1) copy of all 
protests with the Chief, Division of Revenue and Taxation. 

Section 4.1818.25. Representation. The taxpayer may 
represent himself at the division conference or a hearing with the 
Division Chief or Director of Finance, or he may be represented by 
an attorney. The taxpayer may also bring any witness who knows the 
facts and can furnish evidence to support the taxpayer's position. 
If a taxpayer's representative attends a conference without the 
taxpayer, he must file a power of attorney or a tax information 
authorization before he may receive or inspect confidential 
information. Form 2848, Power of Attorney, or Form 2848D, 
~uthorization and Declaration (or any other properly written power 
of attorney or authorization) may be used for this purpose. 

Section 4.1818.26. Appeal to the Courts. 

(a) If an agreement on a tax dispute is not reached or 
if a decision of the Director of Finance is adverse to the 
taxpayer, in whole or in part, the taxpayer may file a petition 
within one year from the date of the adverse decision in the 
Commonwealth Superior Court, pursuant to Public Law No. 3-11. The.- 
Commonwealth Superior Court is an independent judicial body and has 
no connection with the Division of Revenue and Taxation or the 
Department of Finance. (See Flowchart on Tax Appeal Procedure on z 
page 107 of these regulations). 

(b) The court will schedule the case for trial. The 
taxpayer may represent himself before the court or he may be 
represented by anyone admitted to practice before the court. 
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DIVISION OF REVENUE AND TAXATION 

EXAMINATION H PROTEST H CONFERENCE H CHIEF, DIVISION OF TAX RETURN (when required) OF REV & TAX 

PRELIMINARY 
NOTICE-30 DAY LETTER DIRECTOR OF 

FINANCE 1 

PROTEST 
(when required) 

I 

CONFERENCE G 

CONSIDERATION OF 
CLAIM FOR REFUND 

CHIEF, DIVISION 
OF REV 61 TAX 

STATUTORY NOTICE-90 DAY LETTER I 1 I 

-- 
PAY TAX AND FILE 
CLAIM FOR REFUND 

NO TAX 
PAYMENT 

AGREEMENT 
AND PAYMENT MAY 
BE ARRANGED AT ANY 
STAGE OF PROCEDURE 

. 

DIRECTOR OF 
FINANCE 

STATUTORY NOTICE 
CLAIM DISALLOWANCE 

(1) INCOME TAX 

CHOICE OF 
ACTION 

(2) OTHER TAXES 

UNITED STATES SUPREME COURT 

I I 

Section 4.1818.27. Severabilitv. If any provision of these 
regulations shall be held invalid by a court of competent 
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jurisdiction, the validity of the remainder of the regulations 
shall not be affected there y. P 
Issued by: 

l&.QY S. INOS 
bihctor of Finance 

Concurred by: 
Date 

Filed and 
Recorded by: 

SOLEDAD B. SASAMOTO Date 
Registrar of Corporations 
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office of tbo Director 
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@nu. NB% %pan 

February 18, 1992 

EMERGENCY PROMULGATION OF REGULATIONS 

DIVISION OF CUSTOM SERVICES REGULATION NO. 9101 

The Director of the Department of Finance hereby finds that the 
public interest mandates the Emergency Promulgation of Customs 
Service Regulations No. 9101. The emergency promulgation is due to 
the uncertainty of the validity of the existing Revenue and 
Taxation Regulations No. 8301 as the result of Judge Taylor's order 
in CNMI v. Lizama (Criminal Case 91-106), which is presently on 
appeal to the CNMI Supreme Court, and to eliminate any 
uncertainties in the day to day operation of the Division of 
Customs Service. The emergency promulgation of Customs Service 
Regulations No. 9101 provide for the day to day operation of the 
Division of Customs Service, and supercedes Revenue and Taxation 
Regulations 8301 and all ammendments thereto. These emergency 
Customs Service Regulations No. 9101 shall serve as interim 
regulations, and are necessary pending the promulgation and 
adoption of permanent regulations. Emergency Regulations No. 9101 
are promulgated under the authority given to the Director of 
Finance at 1 CMC §2553(a) and S2557, and according to the provision 
for emergency regulations at 1 CMC §9lO4 (b) . These regulations 
become effective on the lpth day of February, 1992. 

Issued by: 
Date 

Concurred by: 

Filed and 
Recorded by: 

. , OLEDAD B. SASAMOTO Date 
Registrar of Corporations 
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FEBRERU 18, 1992 

NOTISIAN PUBLIKO 

EMERGENCY CUSTOMS SERVICE REGULATIONS NO. 9101 

I Direktot Fainansiat hasoda na i interes i publiko ginagagao na 
una guahayi ensegidas na regulasion para i Dibision i Setbision 
Customs. Este na emergency na regulasion ha probeneye para i kada 
dia na aktibidat i Dibision i Setbision Customs yan pot man rekohen 
tax yan lokue pot assuntun manrekonosen katga yan hinalum taotao 
siha gi Commonwealth. Este na emergency na regulasion Numeru 9101 
nesessario pot rason na i Revenue yan Taxation Regulasion 8301 yan 
todo amendasion sina ha ti bumale sigun gi otden nai mana huyong 
ginen i '~aosan Kotti, Kaosan Criminat Numuro 91-106, nu i gaige 
pago na para u ma ekungog gi CNMI Supreme Court. Este na emergency 
na regulasion para uma usa komo temporario na regulasion i Dibision 
i Setbision Customs mientras mana guahahaye nu i petmanente na 
regulasion. Este na emergency na regulasion para i setbision 
Customs Numeru 9101 ma publica sigun gi atoridad ni mana i Direktot 
i Finansiat gi Seksiona 2553(a), 1 CMC, Seksiona 2557, 1 CMC, yan 
Seksiona 9104(b), 1 CMC. Este na regulasion umefektibo gi dia 18 
gi Febreru, 1992. 

Ha Apreba As: 

Act\ling Governor I \ 
Mafiled ya 
Renihistra 
WOLEDAD B. SASAMOTO 

Registrar of Corporations 
Fecha 
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I, Eloy S. Inos, the Director of the Department of Finance who is 
publishing this emergency promulgation of Customs Service 
Regulations No. 9101, by signature below hereby certify that the 
emergency promulgation of Division of Customs Service Regulations 
No. 9101 are a true, correct, and complete copy of the emergency 
regulations formally adopted by the Department of Finance for the 
Division of Customs Service. 

I declare under penalty of perjury that the foregoing is true and 
correct and that this declaration was executed on 18th day of 
February, 1992 at Saipan, Commonwealth of the N Mariana 

ELOY S. INOS, Director 
Department of Finance 
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DEPARTMENT OF FINANCE 
EMERGENCY CUSTOMS SERVICE REGULATIONS NO. 91 01 

Part I - GENERAL PROVISIONS 

Section 1300.1. Authority. The authority for the 
promulgation and issuance of Customs Service Regulations No. 9101 
is by virtue of 1 CMC §§ 2553 and 2557. 

Section 1300.2. Purpose. The purpose of the regulations is 
to establish policy and procedures to implement and provide uniform 
enforcement of the Customs Laws of the Commonwealth of the Northern 
Mariana Islands; to require complete customs service to control 
imports of all articles, wares, or merchandise for the assessment 
and collection of taxes and for the interception of harmful 
elements and other contraband. 

Section 1300.3. Customs Service. 

(a) Administration and Enforcement. 

(1) The Customs Service Division of the 
Commonwealth of the Northern Mariana Islands shall consist of 
trained men and women under the supervision of the Chief of Customs 
Service Division. Men and women of the Customs Service are law 
enforcement officers who are engaged in the enforcement of the 
excise tax laws, the Controlled Substances Act, the Weapons Control 
Act, the Anti-Drug Abuse Act of 1991, and other local and federal 
laws enforced at the ports of entry; and in the interception of 
other contraband, such as items quarantined by law. 

(2) The Chief of Custom Service Division, however, 
may utilize, by agreement, the personnel services and facilities of 
other agencies of the Commonwealth Government of the Northern 
Mariana Islands or other government agencies for proper enforcement 
of excise tax laws, other laws enforced at the ports of entry, and 
these and other related regulations. 

(b) Function. 

(1) The Customs Service Division of the 
Commonwealth of the Northern Mariana Islands shall administer and 
enforce all excise tax laws and shall intercept illicit imports of 
narcotics, nonregistered weapons, and other contraband at the ports 
of entry; and is hereby authorized to develop procedures and 
policies, including procedures and policies for the purpose of 
conducting searches on individuals, not covered by these 
regulations, necessary for the proper functioning of the Customs 
Service. All monies due pursuant to excise tax laws shall be 

collected by the Customs Service Division and be deposited with the 
Treasurer of the Commonwealth Government. 

1 
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(2) The Customs Service Division of the 
Commonwealth of the Northern Mariana Islands shall maintain all 
records and documents associated with the administration and 
enforcement of excise tax laws and other related regulations. Only 
authorized employees of the Customs Service Division shall have 
access to these records and documents. Employees of the Customs 
Service Division are not authorized to furnish any information to 
any person regarding another person's records maintained pursuant 
to law and these and other related regulations. 

Section 1300.4. Rota and Tinian District Offices. 

The Customs Service Division shall have district offices in Rota 
and Tinian for its activities in these senatorial districts. The 
functions of the district operations shall be under the supervision 
of the Director of Finance or his designee. 

Section 1300.5. Requlations Superseded. 

Customs Service Regulations No. 9101 supersedes all rules and 
regulations published prior to January 31, 1983, including those 
rules and regulations issued to enforce taxation and customs laws 
under Revenue and Taxation Regulations No. 8301 and all amendments 
thereto to the extent made applicable to the Customs Service 
Division. 

Section 1300.6. Definitions. 

(a Aircraft - The word "aircraft1I means any 
contrivance used or capable of being used for flight in the air. 

(b) Air Waybill - See Bill of Lading. 

(c) Annual - For purposes of Chapter V of Public Law 3- 
11, the term "annual1' as used in these regulations and in Public 
Law 3-11 and amendments, unless the context otherwise requires, 
means a calendar year. 

(d) Bill of Lading/Air Waybill - Whenever the term '!Bill 
of Lading1' is used in these regulations it means documents prepared 
by the operator or agent of a carrier, or non-vessel operating 
common carrier (NVOCC), listing and describing the contents of the 
cargo carried on a vessel or aircraft consigned to a person. ''Bill 
of Lading1' shall also mean "Air WaybillM. 

(el Board of Directors, Payment to Members of - 
Compensation for personal services to any person who is a member of 
any board of directors shall be taxed pursuant to Section 201, 
Public Law 3-11. 

(f) Carrier - The word "carrier, unless the context 
requires otherwise, means any description of craft or other 
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contrivance used, or capable of being used as a means of 
transportation on the water or in the air, including pleasures 
vessels, vessels and non-vessel operating common carriers, and 
private aircraft. 

(g) Chief - The word l1Chiefl1 means the Chief of the 
Customs Service Division. 

(h) Commonwealth - The word llCommonwealthl* means the 
Commonwealth of the Northern Mariana Islands as defined in 4 CMC 
Section 1103 (d) . 

(i) Construction Material - For purposes of Section 
402(g) of Public Law 3-28 (an amendment to Public Law 3-11), 
construction material means materials which are part of the basic 
components of a building structure. The basic components of a 
building structure shall include cement, gravel, lumber, nails, 
rebars, windows, doors, pipes, hollow blocks, electrical and 
plumbing supplies, door and window frames, doorknobs, ceramics, 
tiles, sinks, toilets, and paint. 

(j) Consumer - The word consumer means a person, as 
defined in 4 CMC Section 1103 (q) , who receives, purchases, uses, 
conserves, dissipates or squanders goods and services. 

(k) Customs Agent - The term ucustoms agent" means 
Custom Supervisor, Customs Officer, Customs Inspector, Customs 
Captain, Customs Lieutenant, Customs Major, Customs Technician, and 
any person authorized to perform the duties of a Customs Agent 
including persons employed by another government agency. 

(1) Customs Jurisdiction - All compounds of all ports 
listed in Subsection (2) of this section shall be under the 
jurisdiction of the Customs Service for clearance purposes in 
international travel. 

(m) Customs Territory - For purposes of customs, 
wcustoms territory" means the islands and territorial waters which 
lie within the area north of 14O north latitude, south of 21° north 
latitude, west of 150" east longitude, and east of 144O east 
longitude. 

(n) Director - The word director means the Director of 
the Department of Finance of the Commonwealth Government. 

(0) Domestic Travel - The term I1domestic traveltt means 
any travel originating from within the Commonwealth and terminating 
in the Commonwealth, without transiting or traveling by way of any 
port outside of the Commonwealth. 
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(p) Gross Vehicle Weight - The term I1gross vehicle 
weighttt means the value specified by the manufacturer as the loaded 
weight of a single vehicle. 

(q) International Travel - The term Itinternational 
traveltt means any travel originating from within the Commonwealth 
and terminating at any port outside the Commonwealth, or 
terminating at a port in the Commonwealth by transiting or 
traveling by way of any port outside the Commonwealth, or any 
travel originating from outside of the Commonwealth and terminating 
at any port in the Commonwealth. 

(r) Manifest - The term "rnanifest1l means a summary list 
of passengers or cargo on board a carrier, unless the context 
requires otherwise. 

(s) Manufacture - For the purpose of these regulations, 
the term "manufacturett shall mean the art of making raw material 
into a product suitable for use, sale, lease, or rental , and 
includes the technique and methods of converting finished 
merchandise into another product for use, sale, lease, or rental. 

(t) Merchandise - The word merchandisev1 means goods, 
wares and chattels of every description and includes merchandise 
the importation of which is prohibited or restricted. 

(u) Normal Working Hours/Days - The term "normal working 
hoursN or I1normal working daystt means those established hours or 
days scheduled by the Chief, up to maximum of eight (8) hours per 
day and forty (40) hours per week. 

(v) NVOCC -Whenever this abbreviation is used in these 
regulations, it means Non-Vessel Operating Common Carrier. 

(w) official Customs Port of Entry - All vessels and 
aircraft on international travel and authorized entry into the 
Customs Territory of the Commonwealth must enter and obtain customs 
clearance from any of the following official customs ports of 
entry: 

Island Official Customs Port of Entry 
Saipan Tanapaq Harbor (Charlie Dock) - 

and Fsiey ~ield'(~ai~an 
International Airport), Sugar 
Dock, Baker Dock, smiling Cove 
and Garapan Fishing Complex. 

Rota Harbor (West Dock) and 
Rota International Airport. 

Tinian Harbor and West Tinian 
Airport. 
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A vessel or aircraft in distress may anchor or land at any port in 
the Commonwealth but shall immediately notify the nearest Customs 
Service office for immediate customs clearance. 

(x) Person - The word wwpersonll means any individual, 
firm, corporation, association, or partnership. 

(y) Prescription Drug - A controlled substance, as 
identified at schedules I through V of 6 CMC Div. §§2113 through 
2122, that is obtained directly from, or pursuant to a valid 
prescription or order of a practitioner while acting in the course 
of his or her professional practice. 

(x) Public Utility - The term "public utility means any 
business organization that owns, controls, operates, or manages a 
business supplying or furnishing the public with commodities, 
equipment, or services such as telephone, telegraph, electricity, 
airlines, and shipping lines. 

(aa) Raw Material - An article or merchandise that is 
changed in form or substance or combined with other article(s) in 
a manufacturing process to become a part of a finished product or 
to form a new product which is produced in a factory. 

(bb) Service - Whenever the word wgServicen is used in 
these regulations, unless the context otherwise requires, it shall 
mean the Customs Service Division of the Commonwealth. 

(CC) Vessel - The word nvesselwl includes every 
description of craft or other contrivance used, or capable of being 
used as a means of transportation on the water. 

(dd) Working Days - The term wtworking daysww includes 
holiday work, paid annual and sick leave, and administrative leave. 

Section 1300.7. Government Sale. 

All articles, wares, or merchandise imported by a government agency 
for use by the government and later sold to a private individual, 
firm, or organization, are required to be assessed excise tax as 
provided for in Chapter IV of Public Law 3-11 and must be paid by 
the purchaser. The excise tax shall be assessed on the selling 
price of the article, ware, or merchandise. For purposes of this 
section, selling price excludes overhead charge or other 
administrative charges imposed by the government agency. 

Section 1300.8. Production of Records of Taxpayers Pursuant 
to CNMI Tax Laws. 

For the purposes of ascertaining the correctness of any 
declaration, determining the liability of any person in respect of 
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any tax or fee, or collection of any such liability, the Director 
or his delegate is authorized to: 

(a) Examine or request any books, papers, records, 
substantiating documents, and other data with or without the 
taxpayer's consent from any person which may be relevant or 
materials to such inquiry. The required records shall be made 
available not later than ten (10) days beginning with the date when 
the request is received; 

(b) Summon the person liable for the tax or fee, or the 
person required to perform the act, or any officer or employee of 
such person or any person having possession, custody, or care of 
books of account containing entries relating to the business of the 
person liable for the tax or the fee, or the person required to 
perform the act, or any other person the Director or his designee 
may deem proper to appear before the Director or his delegate at 
the time and place named in the summons and to produce such books, 
papers, records, substantiating documents, and other data, and to 
give such testimony, under oath, as may be relevant or material to 
such inquiry; and 

(c) Take such testimony of the person concerned under 
oath, as may be relevant or material to such inquiry. 

(d) All invoices accompanying merchandise subject to the 
provisions of 4 CMC §§1400 through 1424 shall be written in English 
and prepared prior to arrival in the CNMI and presentation to 
custom officials. 

Section 1300.9. Record Maintenance. 

All books and records of all business transactions necessary to 
determine fees and taxes imposed by the Commonwealth Government 
are to be maintained within the Commonwealth at the central office 
of the business operation and shall be made available for 
examination not later than ten (10) days beginning with the date 
when the request is received. A full and accurate record of all 
business transactions necessary to determine taxes and fees must be 
maintained for a minimum of three (3) years after the date of such 
transaction. 

Section 1300.10. Time for Performance of Acts Where Last 
Day Falls on Saturday, Sunday, or Leqal Holiday. 

When the last day prescribed under authority of Public Law No. 3- 
11, as amended, for performing any act falls on Saturday, Sunday, 
a legal holiday, or days authorized by the Governor for government 
offices to be closed, the performance of such act shall be 
considered timely if it is performed on the next succeeding day 
which is not a Saturday, Sunday, a legal holiday, or a day 
authorized by the Governor for government offices to be closed. 
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For purposes of this section, the last day for the performance of 
any act shall be determined by including any authorized extension 
of time. The term "legal holidayn means a legal holiday in the 
Commonwealth. 
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PART I1 - EXCISE TAXES 

S e c t i o n  1301.1. F i r s t  S a l e  or U s e .  

All individuals importing alcohol and tobacco for sale or use shall 
be assessed and shall pay the Alcohol and Tobacco Excise Taxes. 

S e c t i o n  1301.2. Exemption. 

(1) The exemption on cigarettes imported for personal 
use and consumption shall not apply to individuals under the age of 
eighteen (18) years [MIDC §10.04.060; Minor 510.04.0401. 

(2) The exemption on wine and sake and alcoholic 
beverages imported for personal use and consumption shall not apply 
to individuals under the age of twenty-one (21) years [MIDC 
§11.12.090(A)]. 

S e c t i o n  1301.3. Wine and Sake for Re l i s ious  U s e .  

Wine and sake imported into the Commonwealth for use in a religious 
rite by a religious organization are not subject to the Alcohol and 
Tobacco Excise taxes. The same treatment is accorded to wine and 
sake purchased in the Commonwealth or received by a religious 
organization for use in a religious rite. Wine and sake imported, 
purchased, or received by a religious organization for purposes 
other than a religious rite are not exempted from the Alcohol and 
Tobacco Excise Taxes. 

S e c t i o n  1301.4. Refunds.  

Businesses selling wine and sake to a religious organization for 
use in religious rites may be reimbursed the excise tax paid on 
such wine and sake, provided that a request for refund is filed 
with the Division of Customs Service within one (1) year after the 
sale. The request for refund must be made on the form prescribed 
by the Director. 

S e c t i o n  1301.5. General  Excise Tax. 

All merchandise imported into the Commonwealth must be taxed 
pursuant to Chapter IV of Public Law 3-11. The tax shall be imposed 
on merchandise brought in by: 

(a) returning residents and individuals who are required 
to reside in the Commonwealth in order to perform services to 
satisfy contractual or employment obligations, regardless of the 
intended length of stay in the Commonwealth; 
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(b) individuals and businesses for sale, manufacture, 
lease, or rent, and includes commodities brought in for business 
use. 

Section 1301.6. Exemption from the General Excise Tax. 

The provisions of Section 402 of Public Law 3-11 shall not apply to 
the following: 

(a) Commodities imported by visitors into the 
Commonwealth if such commodities are for the visitorst personal use 
and consumption and in a reasonable quantity. 

(b) Merchandise or other commodities brought in by a 
filming company where its sole purpose is to film commercials, 
video, or other movies in the Commonwealth for a brief period of 
time. 

(c) Educational material and supplies brought in by an 
instructor from an educational institution for curriculum 
development and instructional use in public schools in the 
Commonwealth. 

(d) Equipment, device, and other gear brought in by 
returning residents, intended residents, and visitors to be used by 
handicapped individuals who are either residing or visiting the 
Commonwealth. Equipment, device, and other gear authorized under 
this subsection are as follows: 

(i) Wheelchairs 
(ii) Hearing Aids 
(iii) Braille material 
(iv) Canes 
(v) Walkers 
(vi) Prosthetic devices 
(vii) Braces 
(viii) Crutches 
(ix) Prescription lenses and eye glasses 

The exemption shall not apply to merchandise, equipment, devices, 
and other gear brought in for sale, lease, or rent to the 
handicapped. 

(e) Gifts brought in by returning residents, visitors 
and other individuals; provided, the value of the gift does not 
exceed fifty U.S. dollars (USS50) per passenger. The tax shall be 
determined in one of the following methods: 

(i) Using the value of the item shown on the 
vendor's sales invoice. The invoice or receipt must bear the 
printed name of the vendor. 
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(ii) Using the fair retail value in the Commonwealth 
for the items brought in. 

(f) Household goods imported by intended residents, 
individuals who are required to reside in the Commonwealth 
(regardless of the intended length of stay), and returning 
residents after they have established residence outside the 
Commonwealth for at least two (2) years from the time they left the 
Commonwealth until they return. For the purpose of this 
subsection, household goods do not include personal effects. 

(g) Chalice, habits, cassocks, vestments, and other 
items to be used by a religious order. 

(h) Tools of repairman brought in to repair or maintain 
equipment sold, leased, or rented to consumers in the Commonwealth. 

(i) Engines, parts, and other navigational tools and 
equipment brought in by an airline or shipping line to repair or 
maintain a vessel or aircraft. 

(j) Rented or leased motion picture films and video 
tapes brought in by a commercial movie or television company for 
telecasting or public viewing in a theater. This exemption shall 
not apply to motion picture films and video tapes which are brought 
in for sale, lease or rental. 

(k) Educational materials shall not include equipment 
and furniture such as video cassette recorder/player, audio 
cassette recorder/player, overhead projector, phonograph, movie 
projector, slide projector, and other instructional audio, video, 
and visual aids; chairs, desks, and other furniture. 
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Part I11 - CUSTOMS PROCEDURES 

Section 1302.1. Damase or Nonreceipt. 

Any merchandise subject to tax which is not received by the 
importer or received in damaged condition may be exempted from 
taxation upon presentation of a certificate of damage or nonreceipt 
from the carrier or his agent. The carrier or his agent shall 
either deny the claim or furnish the certificate of damage or 
nonreceipt within seven (7) days after such damage or nonreceipt is 
reported by the importer. Terminal operators or the carrier of the 
imported merchandise shall not be required to open shipments for 
damage inspection. Importers may apply for a refund of taxes paid 
to the extent of losses incurred on damaged merchandise, 
nonreceipt, or manufacture defect where such damage was concealed. 
However, the damage shall be inspected by the customs agent, who, 
depending on his or her findings may recommend a tax refund. No 
tax refund shall be authorized for damage resulting from improper 
handling, inadequate or improper storage facility, prolonged 
storage, or other causes due to the importer's failure to provide 
such security, proper handling, and storage. No tax refund shall 
be allowed for any merchandise or commodity wherein the date set by 
the manufacturer as to date for sale or use has expired or been 
exceeded. Furthermore, no tax refund shall be authorized for any 
merchandise or commodity which was not used, sold, or distributed 
due to obsolescence. 

Section 1302.2. Payment of Taxes - Release of Goods. 
Taxes assessed and levied on all imported products covered in 4 CMC 
Division 1, Chapter IV shall be paid within thirty (30) calendar 
days the date in which such imported products or commodities were 
entered. The imported commodities may be released prior to the 
payment of the tax; provided, that an entry is made by the 
consignee, and the consignee has no taxes, fees, or charges due and 
owing the Commonwealth. 

Section 1302.3. Entry and ~eclaration of Imports ~rrivinq 
BY Freisht. 

(a) Entry of Imports - Requirement and Time. Except 
as otherwise provided, the consignee of imported merchandise shall 
make entry therefor either in person or by an agent authorized by 
him at the Division of Customs Service within seven (7) calendar 
days after the entry of the importing carrier. 

(b) Entry Documents. 

(1) Entry shall be made upon presentation to a 
customs agent of a nonnegotiable copy of the bill of lading or non- 
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vessel operating common carrier's freight bill or bill of lading, 
and vendor's invoices covering all merchandise arriving on one 
carrier and consigned to a consignee. If proper documents are not 
available within seven (7) calendar days after the arrival of the 
merchandise, the estimated tax shall be paid using the fair retail 
value in the Commonwealth for such commodities subject to 
adjustment when the documents arrive. However, no release shall be 
authorized if the consignee has a prior unpaid tax, fee, or charge. 

(2) In addition to the nonnegotiable copy of the 
bill of lading or non-vessel operating common carrier's freight 
bill or bill of lading, and vendor's invoices, each importer or 
consignee shall sign an Entry Certificate stating under penalty of 
perjury that the vendor's invoices are true and correct and that no 
alterations or changes have been made thereto. The Entry 
Certificate shall be obtained from a customs agent and signed at 
the time of entry. 

Section 1302.4. Arrivals. 

(a) Master's Responsibility - Arrival. 
(1) Immediately upon arrival, the master of a 

vessel or aircraft shall deliver to the customs agent one (1) copy 
of the passenger and cargo manifests, bills of lading or NVOCC1s 
freight bills or bills of lading and general declaration, and also 
deliver a true and correct copy of any correction of such 
manifests, bills of lading or NVOCC1s freight bills or bills of 
lading, and general declaration filed on entry of his vessel or 
aircraft. If the master is aware of any error in the manifests or 
bills of lading or NVOCCts freight bills or bills of lading or 
general declaration and did not make correction, he shall be guilty 
of perjury and shall also be subject to the penalty of Subsection 
(e) of this section. The master and his vessel or aircraft, 
passengers and cargo aboard such vessel or aircraft may be denied 
customs clearance if these documents are not presented to the 
Service upon arrival. Clearance may be granted provided the 
penalty of Subsection (e) of this section is agreed upon by the 
master of the vessel or aircraft. The penalty is subject to 
collection when the actual assessment is made by the Service. 
Advance copies of manifests and bills of lading may be submitted to 
the Service; however the official manifests and bills of lading 
shall be presented at the time of arrival. The Service will accept 
manifests and bills of lading only at the time of arrival of the 
carrier. 

(2) Vessels arriving in the Commonwealth from more 
than one (1) port of departure shall deliver to the Service, 
immediately upon arrival, separate passenger and cargo manifests 
for all passengers and cargo boarded at each port of departure, 
regardless of whether passengers or cargo were boarded at any one 
particular port in the travel itinerary of the carrier. 
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(3) Passengers and cargo transiting on the same 
flight or voyage arriving in the Commonwealth must be clearly 
identified on the manifest by indicating in parenthesis the point 
of final destination immediately after the passengervs name or the 
consignee of the cargo. 

(4) Passengers on a flight or a voyage which 
terminates in the Commonwealth and are discharged in the 
Commonwealth for the purposes of immediate connection on another 
flight or voyage for points outside of the Commonwealth shall be 
reported to the Customs Service , immediately upon arrival of the 
carrier, in one of the following methods: 

(i) File a separate manifest for each port of 
final destination of such passengers; or 

(ii) Identify on the manifest such passengers 
by enclosing in parenthesis the point of final destination and the 
connecting flight or voyage number immediately after the names of 
the passengers. 

(5) The Director of Finance, by authority of 
Section 8, Chapter 11, Title I of Public Law 1-8, imposes a five 
hundred U.S. dollar (US$500) penalty for each and every violation 
of Subsections (a), (b), (c), and (d) of this section or one 
hundred U. S. dollars (US$100) per hour or a fraction of an hour for 
each and every violation, whichever is greater, from the time of 
arrival until the appropriate documents are presented to the 
Service. 

(6) All cargo, including ship's stores and 
operator Is pouch mail or cargo, or U. S. Mail, carried on the vessel 
or aircraft entering the Commonwealth must be included in the 
manifests and related bills of lading. Willful failure to so 
include such cargo or mail or the presentation of a willfully 
falsified manifest shall be deemed to be a violation of these 
regulations and is subject to the penalty provisions of Subsection 
(e) of this section, and/or a penalty of fifty U. S. dollars (US$50) 
for each line item not so included in the manifest. 

(7) All passengers and crew members1 baggage must 
be transported directly from the carrier to the arrival area at the 
port. All other cargo not part of the any passengersv or crew 
members1 baggage must be transported directly from the carrier to 
the warehouse or place designated as the cargo storage area of the 
carrier. 

(8) Upon arrival at the airport, all passenger exit 
doors, cargo compartment doors, and galley service doors of the 
aircraft shall remain closed. At the request of the Service, only 
one passenger exit door may be opened for the purpose of clearing 
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the flight. All other doors may be opened for disembarkation of 
passengers and cargo only at the approval of the Service. 

(9) Upon arrival at the pier, no passenger or crew 
members may disembark, nor may cargo be unloaded until approval to 
do so is granted by the Service. 

(b) Sealinq of Stores. Upon the arrival of a vessel 
from a port outside of the Commonwealth, or a vessel engaged in 
the foreign trade from a port within the Commonwealth, sea stores 
and ship's stores not required for immediate use or for the 
delivery of goods to be consumed on board while the vessel is in 
port and articles acquired abroad by officers and members of the 
crew for which no permit to land has been issued, shall be placed 
under seal, unless the customs agent is of the opinion that the 
circumstances do not require such action. Customs agents in charge 
of the vessel, from time to time, as in their judgment and 
necessity requires, may issue stores from under seal for 
consumption on board the vessel by its passengers and crew. 

(c) Boardinq of vessels and Aircraft. The customs agent 
may board and examine any vessel or aircraft arriving in the 
Commonwealth when it is necessary to carry out the provisions of 
applicable laws of the Commonwealth, or any rule or regulation 
promulgated thereunder and require the master or captain thereof to 
exhibit for examination by the customs agent the manifest or any 
documents or papers, or any trunk, package or cargo on board, or 
any compartment, storage area, cabin, galley, cockpit, lavatory, or 
any section of the vessel or aircraft. The master or captain of 
the carrier shall ensure the safety of the customs employees from 
the time of boarding the vessel or aircraft until such employees 
disembark. 

Section 1302.5. Departure. 

(a) Master's Responsibility - Departure 
(1) Prior to departure, the master of a vessel or 

aircraft shall deliver to the customs agent the following 
documents: 

(i) One (1) copy of the general declaration for the port 
of destination. 

(ii) One (1) copy of passenger and cargo manifests for 
the port of destination. If the flight or voyage has intermediate 
stops before reaching its final destination, one copy of the 
passenger and cargo manifests for each intermediate port. 

(2) All vessels and aircraft destined for ports 
outside of the Commonwealth must obtain an Official Customs 
Clearance Certificate prior to departure. A Customs Clearance 
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Certificate must be requested at least twelve (12) hours prior to 
expected departure. 

(3) The requirements of subsections (a) and (b) of 
this section shall not apply to private aircraft and pleasure 
vessels. 

(4) Vessels and aircraft not complying with this 
section may be denied future customs clearance upon arrival in the 
Commonwealth and may be subject to either one of the following 
penalties: 

(i) The vessel or aircraft and all passengers, 
crew members and cargo on board may be returned to the point of 
origin or other port outside of the Commonwealth, or 

(ii) The master, owner or operator of the 
vessel or aircraft may pay a fine of one thousand U.S. dollars 
(US$1,000) per violation. 

(5) Strictly domestic flights or voyages may be 
exempted from the requirement of this section. 

Section 1302.6. Restrictions. 

(a) No excise tax rebate will be authorized for material 
purchased locally which were either manufactured in the 
Commonwealth or imported by another importer, wholesaler, retailer, 
or through another person. 

(b) No excise tax rebate will be authorized for material 
imported by a government agency and later used in a construction 
project. Irrespective of how the material was disposed of by the 
government agency, the determination of this subsection will not 
change. Material imported by a government agency where the excise 
tax was not paid, shall be paid by the person who later obtained or 
purchased such material from the agency. 

Section 1302.7. Destination and Disembarkation. 

(a) Terminatinq Passenqers and Crew Members. 
Upon arrival at the destination and upon approval to disembark, all 
passengers and terminating crew members must proceed directly from 
the carrier to the arrival area at the terminal, by way of passage 
designated for use by arriving passengers and crew members to gain 
access to the immigration and the customs inspection area. 

(b) Transit Passenqers and Crew Members. 

All passengers and crew members transiting in the Commonwealth to 
points outside of the Commonwealth are permitted to: 
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(1) Disembark and proceed directly to the 
designated area at the terminal area for embarking passengers for 
reboarding, or 

(2) r is embark and proceed with terminating 
passengers to the customs inspection area and go through customs 
formalities which authorize them access to other facilities at the 
port, or 

(3) Remain on board. 

(c) Transfer of Passenqers' and Crew Memberst 
Baqqaae and Hand Carried Articles. 

Passengers' and crew members1 baggage and hand carried articles on 
international travel arriving in the Commonwealth and requiring 
immediate connection aboard another carrier to points outside of 
the Commonwealth may be waived customs inspections provided such 
baggage and hand carried articles are transferred to the connecting 
aircraft or vessel by the owner, agent, or operator of the carrier 
that brought such passengerst and crew memberst baggage and under 
the supervision of the Customs Service. 

(d) Northern Islands Destination. Carriers, crew members, 
passengers, baggage and cargo on international travel, as defined 
in these regulations, destined for any islands north of Saipan are 
required to go through customs formalities at the authorized and 
designated ports of entry, before continuing on the journey. After 
customs clearance in Saipan, the flight or voyage is classified 
domestic travel. 

(e) International Travelers Boardinq Domestic 
Fliqht or Vovaqe. All passengers and crew members, including 
their baggage and hand-carried parcels, in international travel, 
aboard a carrier destined to another point in the Commonwealth with 
a stopover in Saipan, Rota, or Tinian are required to undergo 
customs inspection and clearance immediately upon arrival at the 
first port of entry in the Commonwealth in order to board any 
carrier cruising or flying a domestic itinerary. The first port of 
entry arrived at in the Commonwealth by passengers and crew members 
is considered the port of destination for such passengers and crew 
members. 

Section 1302.8. Customs Entry and Declaration. 

(a) All passengers and crew members regardless of 
citizenship must make a customs entry and declaration upon arrival 
in the Commonwealth. All articles or merchandise acquired abroad 
and their value (price actually paid for or, if not purchased, fair 
retail value in the Commonwealth) must be declared in writing. 
Written declarations must be signed and presented to the customs 
agent on duty before examination pursuant to the inspection 
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requirements of Sections 1302.16 through 1302.21 All information 
furnished by the passengers, whether orally or in writing, shall be 
testimonies provided under oath. Any person, who knowingly shall 
swear to or verify under oath any false or fraudulent statement 
with the intent to evade any tax imposed by Public Law 3-11 and/or 
with the intent to evade these and any other regulations and 
procedures governing the inspection and clearance of passenger, 
baggage, or cargo, shall be guilty of a felony, punishable by a 
fine of not more than ten thousand U.S. dollars (US$10,000) or 
imprisonment for not more than two (2) years, or both. 

(b) Terminating crew members who will be in the 
Commonwealth for the purpose of boarding a subsequent flight or 
voyage departing the Commonwealth within two (2) hours after their 
arrival are not required to file a Customs Entry and Declaration, 
Form CS-1350, if the crew members do not have in their possession 
at the time of arrival dutiable goods, contraband, or agricultural 
commodities. 

(c) A single customs entry and declaration may be filed 
with the customs officer upon arrival for immediate family members 
if traveling together. For purposes of this section, immediate 
family members are limited only to husband, wife, sons and 
daughters. Parents, brothers, sisters, grandparents, 
grandchildren, nephew, nieces, uncles, aunts, married daughters, 
married sons, and all other persons must make separate customs 
entry and declaration. 

(d) Children under age of 12 traveling with friends or 
relatives may be claimed as immediate family members of the 
relatives or friends. The full name of the children must be 
written on the customs entry and declaration. 

(e) Unaccompanied children under the age of 12 are 
required to make a customs entry and declaration. An agent of the 
carrier shall render necessary assistance to minor children in 
making customs entry and declaration. 

(f) Individuals unable to read or write are required to 
seek the assistance of am agent of the carrier in making customs 
entry and declaration. Individuals unable to write may sign the 
prescribed customs entry and declaration form with an "XIt mark, 
witnessed by a customs agent. 

(g) Passengers boarding international flights or voyages 
from Tinian or Rota destined for Saipan or vice versa, do not 
require a customs entry or declaration. Such passengers would be 
required to obtain customs departure clearance at the point of 
embarkation. 
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(h) No passenger or crew member required by this section 
to make customs entry and declaration may be cleared by a customs 
agent without completing the required form. 

(i) All passengers and crew members on international 
travel boarding domestic carriers for continuation of their travel 
to other points in the Commonwealth must make customs entry and 
declaration at the first port of entry in the Commonwealth. 

(j) To facilitate inspection, the prescribed form for 
making customs entry and declaration may be printed in foreign 
languages in addition to English. However, all prescribed customs 
entry and declaration forms in foreign languages must be completed 
by the passengers and crew members in Roman characters only. 

(k) Transit passengers and crew members are prohibited 
access to areas at the port other than those designated for transit 
passengers and crew members. Transit passengers and crew members 
are strictly prohibited from leaving the airport or wharf compound 
for any length of time prior to their departure from the 
Commonwealth without going through customs formalities. 

Section 1302.9. Customs Entry and Declaration to be 
Supplied by Carriers. 

(a) The Customs Entry and Declaration Form , A form 
designed by the Division of Customs Service and approved by the 
Director shall be furnished to all carriers. The carriers shall 
print the forms, following the format and specifications 
established by the Division of Customs Service, and furnish them to 
their passengers for use upon arrival in the Commonwealth. 

(b) It shall be the responsibility of the carriers to 
publish and maintain an adequate supply of the Customs Entry and 
Declaration Form, without any cost to the passengers or the 
Commonwealth Government of the Commonwealth. 

(c) The logo and other notations of the carrier may be 
printed on the form provided that such logo and notations comply 
with the specification of the Division of Customs. 

Section 1302.10. Arrival of Carqo by Freiqht. 

(a) Cargo shall be retained at the place of unloading 
until permission is given by a customs agent for its release. Any 
cargo not released shall remain in the physical possession of the 
terminal operator or the operator of the carrier at the expense of 
the consignee but under technical customs custody until entry is 
made and the tax paid, or otherwise directed by customs. The 
appropriate action taken shall be indicated either on the container 
of the merchandise or on the bill of lading, or NVOCCts freight 
bill or bill of lading. 
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HOLD 

ORDER OF CUSTOMS 

PASS 

Agent Badge No. Date 

(b) If cargo is to be released to the consignee, the 
inspector shall circle the words "PASSl1 and put his initials, badge 
number, and the date. If the cargo is to be retained, the word 
"HOLDl1 shall be circled and the initials and the badge number of 
the agent and the date will be indicated. 

(c) A partial release of cargo may be authorized by a 
customs officer making the following notation on the bill of lading 
or NVOCC1s freight bill and by initialing each line item to be r 
released. Items not initialed shall not be released. 

"The merchandise identified by my 
initials on each line of this bill 
of lading may be released to the 
consignee. l1 

Date Customs Agent 

(d) Inspections, clearance, and other services provided 
by the Division of Custom Services may be made without any charge 
to the consignee, agent, postal services, or operator of the 
carrier from 0730 hour to 1630 hour, Monday to Friday, except 
holidays, or any other time frame set by the Division of Customs. 

(e) For assessment and payment of taxes and inspection 
and release of merchandise on Saturdays, Sundays, or holidays, 
individuals requiring such service must be assessed a Customs 
Service Charge pursuant to the provisions of Section 1302.33(e) of 
these regulations. 

Section 1302.11. Release of Perishable Merchandise. 

(a) The customs agent is authorized to permit the 
release and delivery, prior to formal entry thereof, of perishable 
articles, and other merchandise, the immediate delivery of which is 
considered necessary, such as where adequate holding or storage 
facilities are not available. Such merchandise shall remain under 
technical customs custody and no disposition of such merchandise by 
the consignee is authorized until a formal entry is made, and the 
tax paid, if required, or a promissory note is executed. 

19 
COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9030 



Emergency Customs Service Regula t ions  No. 9101 

Promissory notes shall not be made longer than a period of ten (10) 
calendar days from the date the tax is assessed and shall be 
subject to the administrative provisions (Chapter VIII) of Public 
Law 3-11 if not paid at maturity. 

(b) The requirement of a promissory note in this section 
may be waived if the importer chooses to make a permanent deposit 
to guarantee payment of taxes due from dutiable items. 

Section 1302.12. Nonpayment of Excise Taxes When Due. 

In addition to the penalty and interest provisions of Public Law 3- 
11, consignees owing the Commonwealth excise taxes which are not 
paid within thirty (30) calendar days after the entry of the goods, 
commodities, or merchandise, shall be denied clearance and release 
on future imports of goods, commodities, or merchandise. The 
Customs Service shall require the consignee to pay the excise tax 
on imported goods, commodities, or merchandise prior to the release 
of such goods, commodities, or merchandise. 

Section 1302.13. Samples. Items of any kind imported 
temporarily and solely for the purpose of display or demonstration 
and not for the purpose of sale. Any items temporarily imported 
under this section, in order to be free of tax, must be entered 
pursuant to and following a written application filed with the 
Director of Finance. The application filed with the Director 
should specify at the minimum, the following: 

a. the type and amount of goods to be temporarily imported. 

b. the reason(s) for the temporary importation. 

c. the expected date and method (air, sea, hand carry, etc. ) 
of importation and the expected date and method of re- 
exportation of the items. 

d. the name and address of the importer as well as that of 
the local contact person or firm(s). 

e. the value of the goods and the location(s) of the display 
or demonstration sites for the items. 

The Director of Finance will review any such written application 
for temporary importation for the purpose of display or 
demonstration and will issue, if he finds it appropriate, a written 
permit for such temporary importation, which shall be free of tax. 
The Director of Finance may place restrictions on any temporary 
importation free of tax under this section, including a reasonable 
fee for Customs inspection and supervision of the items. In 
addition, he may require the posting of a bond to ensure the 
departure of the goods, impose appropriate security requirements, 
impose requirements for periodic Customs inspection of the items at 
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the site(s) of display or demonstration, and any other reasonable 
restrictions to ensure that all relevant items are in fact used 
only for temporary display or demonstration and are reexported from 
the Commonwealth at the close of the display or demonstration 
period. A copy of any written permit issued by the Director of 
Finance under this section shall be filed with the Customs Service 
upon the entry of the items into the Commonwealth in order to 
exempt such items from tax. As a general rule, applications under 
this subsection will not be approved from persons or firms already 
licensed to do business in the Commonwealth. The primary use of 
this subsection is intended for trade shows, conventions, and 
regional sales meeting, and the like, held in the Commonwealth. 

Section 1302.14. Postal Inspection. 

(a) Pursuant to applicable U.S. Postal Service 
Regulations and/or memorandum and agreement between U.S. Postal 
Service and the Commonwealth, mail and parcels arriving at the post 
office may be inspected by the Customs Service in order to detect 
goods, merchandise, or other commodities and assess the excise 
taxes; and to detect and intercept contraband; and to enforce other 
laws and regulations enforced at the ports of entry. 

(b) Addressees of domestic mail, other than fourth class 
mail, shall open their mail and parcels for inspection at the 
request of a customs agent. Mail and parcels not opened for 
inspection at the request of a customs agent shall be returned to 
the sender. 

(c) Mail and parcels requiring customs inspection shall 
not be released to the addressee until such inspection is 
performed. 

(d) International mail may be opened and inspected by 
Customs without the consent and presence of the addressee. 

(e) For purposes of this section, international mail 
means all mail coming into the Commonwealth which originates from 
areas outside the United States mainland, Alaska, Puerto Rico, 
Guam, the Virgin Islands and American Samoa. 

Section 1302.15. Release of Merchandise Without Customs 
Clearance. 

No carrier, agent, or terminal operator shall release or turn over 
to a consignee any merchandise or parcel without the prior approval 
of customs. In the event a release was made by the carrier, agent, 
or terminal operator without prior clearance of customs and the tax 
on the merchandise released cannot be paid by the consignee, the 
tax liability plus the penalty and interest imposed by Public Law 
3-11, Sections 8 1 5  and 8 1 7  shall become the liability of the 
carrier, agent, or terminal operator and shall continue to 
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accumulate such penalty and interest until the tax liability is 
paid in full. The Service shall notify the carrier, agent, or 
terminal operator of the consignee's inability to pay and the 
determination of the Service to transfer such liability from the 
consignee to the carrier, agent, or terminal operator. 

Section 1302.16. Inspection of Baggaqe. 

The customs agent may inspect without warrant the baggage and hand 
carried parcels of person arriving in the Commonwealth in order to 
.ascertain what articles are contained therein and whether the 
articles are taxable, prohibited, or restricted. 

Section 1302.17. Inspection of Carqo. 

The customs agent may inspect without warrant any cargo, package, 
receptacle, aircraft and vessel arriving in the Commonwealth, and 
may seize prohibited or restricted articles or merchandise 
including narcotics and other items of contraband. 

Section 1302.18. ~nspection of Passenqer. 

The customs agent may inspect without warrant any person arriving 
in the Commonwealth to determine whether such person is violating 
the Controlled Substances Act, the Weapons Control Act, the Anti- 
drug Abuse Act of 1991 and/or other laws and regulations enforced 
at the ports of entry. A strip search may be performed if there is 
real suspicion that the passenger is concealing evidence of a crime 
or contraband upon his person. A customs agent may perform a body 
cavity search (intrude into the body cavity) if there is a clear 
indication that there is contraband concealed within the body of 
the individual. 

Section 1302.19. Persons Requirinq Inspection. 

All individuals as well as their baggage and hand carried articles 
in international travel regardless of their point of embarkation, 
shall be inspected by the Service prior to leaving or being taken 
away from the port of entry. 

Section 1302.20. Departing or Prospective Passenqers and 
Crew Members. 

(a) Any person who voluntarily enters a security area at 
the airport or wharf is subject to customs inspection as provided 
for in Sections 1302.16, 1302.17, 1302.18, 1302.19 regardless of 
the purpose of the entry into the security area. 

(b) Prospective passengers who enter a security area at 
the airport or wharf and later decide not to leave are required to 
go through customs inspection and clearance in the same manner as 
an arriving passenger on international travel. 
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Section 1302.21. Passenqers and Crew Members with Baqqaqe. 

All passengers and crew members who have baggage and/or hand 
carried parcels must go through customs inspections with all their 
baggage and hand carried parcels. Passengers clearing customs and 
leaving the inspection area without their belongings shall be 
authorized to make a declaration and obtain customs inspection and 
clearance only after the processing of international passengers. 

Section 1302.22. Oaths. 

The customs supervisor and all other authorized customs agents are 
empowered to administer any oaths required or authorized by these 
regulations in respect of any matter coming before such officers in 
the performance of their official duties. No compensation or fee 
shall be demanded or accepted for administering any oaths under the 
provisions of this section. 

Section 1302.23. Individuals Waived Inspection. 

An inspection of individuals in domestic travel, as defined, may be 
waived. However, the Service may, at any time, require inspection 
of any and all individuals in any domestic travel when such 
inspection is deemed necessary. An inspection of Diplomats of any 
foreign country, on official travel, with a valid and proper U.S. 
visa for entering the Commonwealth, may be waived. 

Section 1302.24. DomesticTravellers -Required Inspection. 

All individuals on domestic travel, as defined, who enter or pass 
through a customs jurisdiction at the ports during the process of 
clearing international travellers, are required to go through all 
customs formalities except the requirements of filing a customs 
entry and declaration. 

Section 1302.25 Penalty 

The master of a carrier, other crew members, operator of the 
carrier or its agent, and all individuals who willfully aid any 
other individuals to conceal any item brought on board with the 
intention to violate any of the provisions of Public Law 3-11, and 
the laws of the Commonwealth or the United States of America, may 
be punished by a fine and/or imprisonment equal to the maximum 
penalty provided by the law which the individual(s) intended to 
violate. 

Section 1302.26. Unclaimed Baqqaqe. 

Passenger or crew member's baggage not claimed at the customs 
inspection area shall be retained by the carrier and secured in a 
safe place within the inspection area at the port. Unclaimed 
baggage which is required to be stored in another location due to 
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inadequate storage facilities within the inspection area at the 
port may be transferred by an authorized representative of the 
carrier liable for the security of the unclaimed baggage; PROVIDED, 
HOWEVER, the representative of the carrier obtains the approval of 
the Customs Service and the shipper accepts the condition that 
spoilage and/or damage to the cargo is the liability of the 
shipper. Cargo released to the carrier or terminal operator for 
storage and/or security shall not be opened by the carrier or 
terminal operator. The Customs Service shall have the right to 
take into custody any part of or all unclaimed baggage when such 
officer has probable cause to believe that the baggage contains 
dutiable, prohibited, or restricted merchandise. The Customs 
Service may open and inspect such baggage in the presence of a 
representative of the carrier, even if the passenger or crew member 
is not present. 

Section 1302.27. Hiqh Risk Area. 

(a) The Chief shall have the authority to classify any 
place or port in any country or territory as a "high risk" area in 
order to ensure effective enforcement of Public Law 3-11, the 
Controlled Substance Act, the Weapons Control Act, the Anti-Drug 
Enforcement Act of 1991, and other laws and regulations enforced at 
the ports of entry. 

(b) Passengers and crew members, including their baggage 
and hand carried parcels, and all cargo from areas classified "high 
risk" shall undergo thorough inspections and examinations whenever 
appropriate. 

(c) All cargo from high risk areas shall be inspected 
and cleared only in the presence of the consignee or his authorized 
agent. 

(d) Perishable commodities from high risk areas may be 
imported into the Commonwealth if the consignee of such commodities 
agrees to make entry and claim the cargo immediately upon arrival 
in the Commonwealth. Perishable commodities from high risk areas 
which are not claimed immediately upon arrival in the Commonwealth 
shall not be inspected and/or released until they are claimed. The 
carrier, its authorized agent, terminal operator, and the Service 
shall not be liable for spoilage or damage to perishable 
merchandise resulting from the consigneels failure to make entry 
and claim the cargo immediately upon arrival. 

Section 1302.28. confiscation of Merchandise. 

Prohibited or restricted merchandise imported into the Commonwealth 
and found during inspection shall be confiscated by the Service and 
turned over to an appropriate Commonwealth Government agency 
within a reasonable time for proper disposition. Merchandise on 
which the tax is not collected shall also be confiscated. 
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Merchandise confiscated by the service due to nonpayment of tax 
must be claimed and the tax paid by the owner or consignee within 
ten (10) days from the date the merchandise was confiscated. 

Section 1302.29. Unclaimed Merchandise. 

Merchandise confiscated by the Service due to nonpayment of the tax 
due may be sold at auction if no claim was made pursuant to Section 
1302.28, provided, however, that: 

(a) The Service notified the owner or consignee in 
writing that the provisions of Section 1302.28 for making a claim 
expired and the owner or consignee was given an additional ten (10) 
days to claim the merchandise and pay the tax due plus related 
penalty and interest; 

(b) If the merchandise was not claimed and the tax 
liability not paid at the end of the period allowed in Subsection 
(a) of this section, the Service shall send a final written notice 
to the owner or consignee of the merchandise advising that the 
merchandise will be sold at auction if not claimed in ten (10) days 
commencing from the date of the final written notice; 

(c) After the expiration of the final notice, if the 
merchandise is still unclaimed and the tax liability unpaid, the 
owner or consignee shall not be allowed to claim the merchandise 
once the merchandise has been processed and advertised for auction. 

Section 1302.30. Auction. 

The Service shall advertise to the public in any local newspaper 
for three (3) consecutive weeks, that merchandise on which excise 
taxes remain unpaid will be sold at auction. Proceeds from the 
sale shall be used as follows: 

(a) To pay the tax liability. 

(b) To pay applicable penalty and interest charges imposed by 
Public Law 3-11 and these regulations. 

(c) To reimburse the Service for advertising, storage and 
other related expenses. 

(d) To pay part, or all of any other outstanding tax 
liabilities, fees, penalties, or interest. 

(e) To pay the owner or consignee any amount left which is 
over five dollars ($5.00) . Amounts of five dollars ($5.00) or less 
may be paid to the owner or consignee provided the owner or 
consignee requests payment. 
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Section 1302.31. Payments. 

All taxes, fees, and charges, except where other provisions of 
these regulations govern, shall immediately become due and must be 
paid in cash, or by U.S. Postal Money Order, or check drawn at a 
bank in the Commonwealth, or a bank in any of the states in the 
United States of America. Any check returned by the bank due to 
insufficient funds must be replaced by either cash, U.S. Postal 
Money Order, or certified check. Any tax, fee, or charge paid by 
a check and returned by the bank due to insufficient funds is 
construed to have not been paid when due and the owner or consignee 
shall be assessed penalties and interest, in addition to all 
charges arising as a result of the check being returned, including 
those charged authorized pursuant to 7 CMC S2442, and bank 
services charges for returned checks. The Division of Customs 
shall have the right to reject any or all personal checks and 
demand payment in the form of cash, U. S. Postal Money Order, or 
certified checks. 

Section 1302.32. Spectators. 

Only individuals directly associated with the enforcement of the 
laws of the Commonwealth, applicable laws of the Federal 
Government, which are administered at the ports of entry in the 
Commonwealth, individuals who provide maintenance and service of a 
carrier, and arriving passengers or arriving crew members shall be 
permitted entry into any area between the carrier and the customs 
inspection area including all ramps, aprons, gangplanks, 
escalators, elevators, stairways, walkways, and all passageways and 
lavatories accessible and used by arriving passengers and crew 
members; and all areas accessible and used by the operator of a 
carrier for transporting cargo from the carrier to the operator's 
warehouse or storage facility. Unauthorized individuals found in 
any of these areas shall be deemed to be in violation of these 
regulations and shall be punished accordingly. 

Section 1302.33. Request Cancellation, Delay and Charqes. 

(a) Request Requirement. All air and sea carriers and 
other persons whose operations require the service of customs agent 
of the Commonwealth are required to make a request for such 
service. The request must be made on a form prescribed by the 
Customs Service. 

(1) Blanket Request. All carriers and other 
persons operating on a planned schedule must make a request to the 
Customs Service at least thirty (30) days before the effective date 
of their schedule of operation. A single request will be 
sufficient for the duration of one set of schedules. Any 
unforeseen changes in a set of schedules require a special request 
to the Service at least twenty-four (24) hours before the 
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occurrence of such changes. If such change is to occur during 
weekends and holidays, the request must be made twenty-four (24) 
hours in advance of the last normal working day. All carriers and 
other individuals making a permanent change in their schedule are 
required to submit a new blanket request at least thirty (30) days 
before the effective date of the new schedule. 

(2) Special Request. All carriers and other 
persons operating unscheduled flights or operating a charter, 
technical stop, or extra flight or voyage are required to make a 
special request at least twenty-four (24) hours in advance of the 
last normal working day before arrival. All sea carriers are 
required to submit a special request for customs clearance. 

(b) Failure to Make a Request. When a carrier, its 
master, operator, owner, or authorized agent fails to make a 
request as required by Subsection (a), paragraph (2) of this 
section, upon arrival of such carrier, one or all of the following 
shall apply: 

(1) During the normal working hours, the Service 
will arrange for clearance based on the availability of personnel 
and the number of blanket and special requests for the day. If 
customs service cannot be rendered during normal working hours, 
clearance will be furnished after regular working hours provided 
the carrier agrees and pays customs charges as provided for in 
Subsection (e) of this section prior to rendering such service. 

(2) All vessels, including pleasure boats, on 
international travel arriving after regular working hours are 
prohibited to anchor at the pier until cleared by the Service. 
They must remain out in the harbor until the next regular working 
day except for emergencies as determined by the Customs Service. 
While anchored out in the harbor, crew members, and passengers are 
prohibited from disembarking. All baggage and Cargo are prohibited 
from unloading or removal from the vessel until cleared by the 
service. 

(3) Air carriers arriving after normal working 
hours may be denied customs clearance unless adequate customs 
personnel are readily available and the carriers pay the necessary 
customs overtime charge. Passengers and crew members including 
their baggage and hand carried articles and all cargo on board are 
prohibited to disembark or to be unloaded until cleared by the 
Service. 

(4) Cancellation and/or Delay of Arrivals. T h e 
operator of a carrier or its agent shall notify the Service of all 
the cancellations and/or delays of arrivals at least four (4) hours 
before the end of a normal working day concerning the initial 
schedule of the arrival being canceled or delayed. In the absence 
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or delay of such notification, the charge to be imposed shall be in 
accordance with subsection (e) of this section. 

(d) Storaqe Charqe. 

(1) Unclaimed baggage not properly stored by the 
carrier liable for the security of the same may be taken into 
custody, and shall be released to the carrier only upon the 
carrier's payment to the Service of a storage charge of five 
dollars ($5.00) per day or a fraction of a day, for each piece 
stored. Unclaimed baggage in the custody of the Service may be 
claimed by the carrier during regular working hours only, from 0730 
hours to 1230 hours and from 1230 hours to 1630 hours, Monday 
through Friday. Passengers or crew members shall not be authorized 
to claim any unclaimed baggage in the custody of the Service. The 
Service shall not be liable for damages to the container or damages 
to and /or loss of the contents. 

(2) Unclaimed baggage in the custody of the carrier 
may be released to the passenger or crew member only after 
inspection and clearance by the customs agent. 

(3) Unclaimed baggage in the custody of the 
carrier, or the Service, which is not claimed within ten (10) 
days, shall be opened and inspected by a customs agent and released 
to the carrier for storage at another location, provided the 
storage charge in paragraph (1) of this subsection is paid. 

Compensation for Services Rendered 

All air and sea carriers and other persons whose 
operations require the service of a customs agent of 
the Commonwealth Government of the Northern Mariana 
Islands after normal working hours shall be charged 
for those services. The charge to be assessed each 
carrier or individual will be based on a standard 
rate applied against a base that reasonably reflects 
the benefit derived for those overtime services. The 
rate will be calculated from a formula incorporating 
actual overtime pay, including personnel benefits. 
The base on which this rate is applied may include 
number of overtime arrivals, cargo weight, vessel 
capacity, arriving passengers, any combination 
thereof, or any other reasonable base for allocation 
to the several owners and operators utilizing 
overtime Custom's services. 

When a customs agent is assigned to any vessel or 
aircraft for the purpose of conducting an inspection 
and clearance during the journey, the master of the 
carrier, owner, or agent must furnish such officer 
the accommodations usually supplied to passengers. 
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In addition, the master, owner or agent shall furnish 
all air or sea transportation required in order for 
the customs agent to board such aircraft or vessel. 
The customs service charge to be imposed shall be in 
accordance with paragraph (1) of this subsection. 

(3) Nonperformance of Requested Service. If employees 
have reported to work in order to provide requested 
overtime services, but services are not performed 
by reason of circumstances beyond the control of the 
employees concerned, compensation shall be in 
accordance with paragraph (1) of this subsection. 

(4) Notice of rate change. The Director of Finance may 
change the rate and basis for allocation used for 
billing overtime services upon 90 days public 
notice. 

(5) Interest Charge. An interest charge of fifteen 
percent (15%) per annum shall be imposed on all 
unpaid charges required by this Part. 

Section 1302.34. Customs Exemption for Domestic Travelers, 
Section 404, Chapter 13, 33 TTC (cNMI). 

(a) Duty-Free Purchases. Passengers and crewmembers 
in domestic travel as defined, and passengers and crew members 
boarding a carrier in international travel in ~aipan, Rota, ~inian 
and other islands in the Commonwealth, or vice-versa and destined 
for any port in the Commonwealth may bring with them no more than 
two fifths of a wine gallon of distilled alcoholic beverages and 
not more than three (3) cartons of cigarettes in the port of 
destination in the Commonwealth, if such beverages and cigarettes 
were purchased from a duty free retail concession at the port of 
embarkation in the Commonwealth. 

(b) Excise Taxes. Passengers and crew members bringing 
alcoholic beverages and cigarettes in excess of the amount 
authorized in this section shall be assessed an excise tax in 
accordance with Section 401 of Public Law 3-11. 
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Part IV - ADMINISTRATION 

Section 1303.1. Uniforms and Identification. 

(a) Badqe. Unless otherwise directed by the Director, 
all customs personnel must wear metal badges during working hours, 
and while on official duty. Badges shall be issued by the Customs 
Service Division, upon assignment of personnel. 

(b) Uniform. Unless otherwise directed by the 
Director, all customs personnel are required to wear the official 
customs uniform during working hours and while on official duty. 
the color and design of the uniform shall be prescribed by the 
Director. 

(c) Plastic Identification Card. All employees of the 
Customs Service Division must wear their plastic identification 
card during working hours, and while on official duty. 

(d) Interim Identification Card. U p o n i n i t i a l  
assignment of new personnel or when an identification card is lost, 
an interim identification card shall be issued to employees. All 
bearers of the interim identification card are authorized access to 
all areas of operations in the central office, district offices, 
airports, and other ports of entry, except areas which are 
specifically restricted to certain employees. 

(e) Requirements. Employees of the Customs Service 
Division are responsible for the safeguarding and proper use of 
uniform, badges, and plastic identification cards, and for 
surrendering them upon termination, or upon request of the Director 
of the Chief. Any misuse, counterfeiting, alternation, or 
reproduction is a violation of law and these regulations. All 
employees must ensure that uniforms and badges are used only in the 
performance of their duties. 

(f) In Case of Loss. All employees must promptly 
report in writing, the circumstances surrounding the loss of either 
a customs badge or plastic identification card. Any employee 
losing his/her badge or plastic identification card will be 
responsible for compensating the Customs Service Division for the 
replacement cost if the loss was a result of the employee's 
negligence. 

Section 1303.2. Restricted Areas. The following areas are 
restricted and only employees of the Customs Service Division with 
a badge or plastic identification card and authorized individuals 
are permitted entry: 
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Location 

Central Office, Saipan 

Rota District Office 
Songsong, Rota 

Tinian District Office 
San Jose, Tinian 

Customs Offices 
Saipan International 
Airport 
Rota International 
Airport 
West Tinian Airport 
Tanapag Harbor 
(Charlie Dock) 
Rota Harbor (West Dock) 
Tinian Harbor 

Airports 
Saipan International 
Airport 

Rota International 
Airport 
Tinian International 
Airport 

Waterfront 
Tanapag Harbor 
(Charlie Dock) 
Sugar Dock 
Baker Dock 
Garapan Fishing Complex 
Smiling Cove 
Rota Harbors 

(East and West) 
Tinian Harbor 

1303.3. Restrictions. 

Restricted Areas 

Entire office except 
lobby and customer 
assistance area. 
Entire office except 
reception area. 

Entire office except 
reception area. 

Entire office except 
reception area. 

All compounds listed in 
Section 1302.32 

All compounds listed in 
Section 1302.32 

No person is authorized to make, duplicate, or alter any patches, 
badges, identification cards, passes, logos,symbols or emblems 
employed by the Customs Service Division. Only authorized 
employees and other authorized individuals may use, possess, or 
process any patch, badge, identification card, pass, symbol, or 
emblem employed by the Customs Service Division. 
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Section 1303.4. Rank. 

(a) All personnel assigned to perform customs duties 
shall be accorded military ranking in their performance as customs 
officials. Ranking employees assigned to customs shall be in 
accordance with their supervisory ability, education, training, 
professionalism in the enforcement of customs duties and 
responsibilities, satisfactory work performance and dependability. 
Length of employment shall not be used as a determining factor in 
the ranking of personnel. Nothing in this section shall be 
construed as to relate to the employee's official title during 
his/her employment with the Division of Customs. I1Official Title" 
in this section shall mean the title shown in the employee's 
current personnel action. In performing customs activities, 
personnel assigned shall have the working title of a duly 
commissioned customs agent. Itworking Titlew means the title and 
rank given to customs officials. 

(b) No employee of the Division of Revenue and Taxation 
is excluded or barred from performing customs service. The 
determining factors for the assignment of customs personnel are the 
qualifications of the employee in performing customs activities and 
the availability of personnel to carry out adequately the 
requirements of such function. Nevertheless, all personnel 
assigned to perform customs service must possess at least eighty 
(80) hours of practical training and eighty (80) hours of classroom 
instructions in customs or other law enforcement. However, the 
minimum qualifications standard in this subsection may be raised 
pursuant to a procedure established by the Division of Customs, and 
approved by the Director. In appointing supervisors, the appointee 
must meet at least the minimum requirements for supervisors as 
established by the Division of Customs. 

Section 1303.5. Bribery of Customs Officials or Employees. 

If, upon investigation, it is determined that money or anything of 
value was given, offered, or promised to a customs agent or any 
other employee of the Division of Customs with the intent to 
control or influence such officer or employee in the performance of 
his official duties, the matter shall be referred to the Attorney 
General of the Commonwealth for prosecution under Section 301, 
Chapter 13, 11 TTC (CNMI). 

Section 1303.6. Informer's Name Confidential. 

The informer's name and address shall be kept confidential. No 
files nor information concerning the informer shall be disclosed to 
unauthorized individuals. No information shall be revealed which 
might aid the offenders in identifying the informer. 
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Section 1303.7. Membership and Affiliation. 

Employees of the Division of Customs may become members or 
affiliate with government boards, committees, and other respectable 
social organizations. However, such membership or affiliation 
shall be limited to only one government board, or one government 
committee; and the employees shall not participate in board, 
committee, or social organization activities during regular working 
hours, such as daytime meetings. The participation of employees in 
boards, committees, and other respectable social organization shall 
not interfere with the employee1s duties and activities in the 
Division of Customs. 

Section 1303.8. Pass. 

(a) A temporary pass may be issued to a nonpassenger to 
enter the passenger/baggage inspection area at the ports for 
purposes of meeting official guest(s) of the Commonwealth, a 
disabled passenger, unaccompanied children under the age of six (6) 
years and other government dignitaries. A pass may be issued to 
employees of private companies if the presence of such employees in 
the arrival areas is necessary to the operation of the company. A 
detailed justification must be submitted to the Division of Customs 
for review and approval. All temporary passes must be requested 
and approved by the Director or his delegate at least twelve (12) 
hours before the arrival of a special passenger. All temporary 
passes issued must be returned to the Service upon leaving the 
passengerlbaggage inspection area. 

(b) A special pass is one that authorizes entry into the 
sterile area beyond the customs baggage area. Government employees 
may be issued special passes, only if such employees are required 
to be in the arrival areas in order to carry out their duties and 
responsibilities. Special passes are not required for law 
enforcement personnel whose presence in the sterile area are 
required to carry out their duties services, provided however that 
prior notification and approval by the Chief or Supervisor in 
charge. To qualify for a special pass, both the employee and the 
employer must file together an application to the Division of 
Customs and meet the following requirements: 

(1) The employer must submit a copy of the 
determination made by the Service as specified in this section. 

(2) The employer must have a valid Commonwealth 
Airport Authority Security Pass or Port Security Pass and must be 
authorized to enter the "Aircraft Operation Areast1 at the airports 
or the I1Port Security Compoundtt at the wharf. 

(3) A ten dollar ($10.00) processing fee plus two 
(2) color pictures, 1-1/811 x 1-1/8", must accompany the 
application. Polaroid pictures are not acceptable. The processing 
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fee is waived for government employees. However, lamination fee 
will be charged to the requesting department's operation account. 

(4) In addition to all requirements specified in 
the application form for a special pass, the employer must agree 
and accept the following conditions: 

CONDITIONS AND ACCEPTANCE 

Special Pass No. issued on to 
(recipient on behalf of) 

(employer/applicant) is the 
property of the Commonwealth Government of the Northern 
Mariana Islands. The Division of Customs may at any time 
revise, revoke, and/or cancel the special pass which must 
be returned upon request. The special pass is to be used 
only in designated areas approved and indicated on the 
pass, by the person to whom it was issued and only while 
on duty as an employee of the employer shown above. 

In case of loss or theft, a loss charge of fifty dollars 
($50.00) must be paid to the Division of Customs. The 
employer must report such loss or theft immediately to 
the Division of Customs shall bear the expense of the 
loss. Failure to report the loss or theft will result in 
the cancellation of all special passes issued on behalf 
of the employer. A lost or stolen pass may be replaced 
provided another application together with ten dollars 
($10.00) application fee plus the dollar charge of fifty 
dollars ($50.00) is filed and paid to the Division of 
Customs. 

(c) Unlawful use of any pass issued by the Division of 
Customs shall be subject to the applicable penalties of these 
provisions. 

Section 1303.9. Procedure - Permanent Deposit. 
(a) A permanent deposit may be authorized to permit the 

release and delivery of dutiable merchandise prior to making formal 
entry and paying the actual tax due when required. 
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Section 1304.1. Severability. If any provision of these 
regulations shall be held invalid by a court of competent 
jurisdiction, the validity of the remainder of the regulations 
shall not be affected thereby. 

Issued by: 
ELOY S. INOS 

Concurred by: 

Filed and 
Recorded 

L-" SOLEDED B. SASAMOTO 
Registrar of Corporations 
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PUBLIC NOTICE 

Proposed Regulations Promulgated Pursuant to Article XXI of the 
Commonwealth Constitution and the Tinian Casino, Gaming Control Act of 
1989. 

The Tinian Casino Gaming Control Commission (Commission) hereby gives 
public notice that pursuant to its duties and responsibilities under Article XXI 
of the Constitution, as amended, and the authority given the Commission by 
and through the Tinian Casino Gaming Control Act of 1989 promulgates these 
proposed regulations governing general provision for gaming applications and 
licenses to be utilized by the Commission under the Tinian Casino Gaming Act 
of 1989. 

The Commission hereby advises the general public that the Rules and 
Regulations are available at the Commission Office, P.O. Box 143, San Jose 
Village, Tinian, M.P. 96952. 

These rules and regulations shall be effective upon notice of their adoption as 
provided by the Commonwealth Administrative Procedure Act. 

Dated this day of 

TINIAN CASINO GAMING CONTROL COMMISSION 

r? n 
BY: 

at the I 

REGISTRAR OF COR&RATIO~\~S 
Commonwealth of the 

Northern Mariana Islands 
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NOTICIA PUBLIKO 

Ma-propopone na Areglo yan Regulasion ni ma-estapblesi sigun i Attikulo 
XXI gi Commonwealth Constitution yan i Tinian Casino Gaming Control Act 
of 1989. 

I Tinian Casino Gaming Control Commission (Commission) hana' guaha 
noticia pupbliku sigun gi responsbilidad gi papa i Attikulo XXI gi 
Constitution, ni ma-amenda, yan i autoridad ni nina'e i Commission gi papa i 
Tinian Casino Gaming Control Act of 1989, na ha-estapblesi este siha i 
mapropopone na regulasion yan i punto siha i Commission para u-usa gi para i 
ginagagao i hinirat na probision pot i applikantin huego (casion) yan lisensia 
siha gi papa i Tinian Casino Gaming Control Act 1989 yan todo inekkungok 
siha ni manginagagao. 

I Commission ha-abibisa i pupbliku henerat na i Areglu yan Regulasion gaige 
gi Offisinan i Commission, P.O. Box 143, San Jose Village, Tinian, MP 
96952. 

Este siha na areglo yan regulasion para u efektibo gi noticia na ma-adopta sigun 
ni maprobiniyi gi Commonwealth Administrative Procedures Act. 

Mafecha gi mina na haane gi ?.d%a/- ,1992. 

TINIAN CASINO GAMING CONTROL COMMISSION 

COMMONWEALTH REGISTER 

DATE: 

BY 
REGISTRAR OF CORPORATIONS 

I Commonwealth of the 
Northern Mpriana lslonds 
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GAMING CONTRO~ 

Municipality of Tinian and Aguiguan 
Commonwealth of fhe Northern Mariana Islands 

Joseph M. Mendiob 
Chalrman 

Jose P. Cnn 
Vk.8 Chairman 

Raynaldo M. Chg 
Uno V. b a r n  
Freddy U. Hofschneider 

William M. Cing 
Executive Director CERTIFICATION 

Franck X. Lame Bull, ESQ 
Legal C m e l  

Fredric E. Gushin ESQ 
Gaming Corisuttarit 

Jeny C. Gatch. CPA 
Consultant (Speclo1 Advisor) 

I, William M. Cing, Executive Director of the Tinian Casino Gaming Control 
Commission of San Jose, Tinian, which is promulgating the Rules Regarding 
General Provisions herein set forth, by signature below hereby certify that 
such Rules are a true, complete and correct copy of the Rules Regarding 
General Provisions formally adopted by the Tinian Casino Gaming Control 
Commission. 

I declare under penalty of 
this declaration was 
Tinian, Commonwealth of the 

Executive ~ i r ec t& 

at the 

DATE: 

REGILTRAR OF CORPORATiOh S' 
Commonwealth of the 

Northern Mariana Islands 
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TINIAN CASINO GAMING CONTROL COMMISSION RESOLUTION 
GENERAL PROVISIONS 

Resolution No. 92-16 

WHEREAS, the people of the Second Senatorial District, in the exercise of a 
fundamental constitutional right, enacted the Tinian Casino Gaming Control Act of 1989 
pursuant to Articles XXI and IX of the Commonwealth Constitution; and 

WHEREAS, the Tinian Casino Gaming Control Commission, an autonomous local 
governmental entity, was created pursuant to the Tinian Casino Gaming Control Act of 1989, 
by Local Initiative, which was approved overwhelmingly by the voters of the Second Senatorial 
District on November 4,1989; and 

WHEREAS, pursuant to the Tinian Casino Gaming Control Act of 1989, the Tinian 
Casino Gaming Control Commission is vested with the power and authority to establish, 
regulate, set standards for casino operations, solicit and select suitable qualified 
applicants/operators, and enact and enforce rules and regulations to carry out the intent and 
purpose of the Tinian Casino Gaming Control Act of 1989; and 

WHEREAS, the Tinian Casino Gaming Control Commission deems it necessary and 
appropriate to achieve these purposes has adopted for publication regulations relating to general 
provisions which shall be published in the Commonwealth Registrar during the month of 
March, 1992, and 

NOW, THEREFORE, BE IT RESOLVED, that the Tinian Casino Gaming Control 
Commission does hereby tentatively adopt the attached regulations regarding general provisions 
which shall be published for comment in the Commonwealth Registrar during the month of 
March, 1992. 

CERTIFICATION 

This Resolution was duly adopted by a vote of f for and against at a duly 
cpnvened meeting of the Commission, with a quorum being present, on this /A*-- day of 
L & d t t u ~ 7  , 1992. 

t 

ATTEST: - 
Executive ~ i r e d o r  

\ 

. 
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CHAPTER 10 

GENERAL PROVISIONS 

CHAPTER TABLE OF CONTENTS 

SUBCHAPTER 1. CONSTRUCTION AND APPLICATION OF RULES 
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10-1.2 Construction and amendments 
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SUBCHAPTER 2. ORGANIZATION AND OPERATION OF THE COMMISSION 

10-2.1 Organization 
10-2.2 Meetings 
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10-2.4 Resolutions and minutes 

SUBCHAPTER 3. INFORMATION AND FILINGS 

10-3.1 Offices; hours 
10-3.2 Official records; fees for copies 
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10-3.4 Public information office 
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SUBCHAPTER 4. CONFIDENTIAL INFORMATION 

Definitions 
Determination of confidential status 
Access 
State Records Storage Center; retention schedule; storage; destruction 
Retention in secure storage facilities; access 
Temporary custody by authorized personnel 
Copies 
Release; notice 
Penalties 

SUBCHAPTER 5. PROFESSIONAL PRACTICE (Reserved) 
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SUBCHAPTER 1. CONSTRUCTION AND APPLICATION OF RULES 

10-1 .1  Authority 

These rules and regulations are issued under and pursuant to the authority of the 
Tinian Casino Gaming Control Act of 1989. 

Construction and amendments 

These rules shall be construed in accordance with generally accepted 
principles of statutory construction. 

These rules shall be liberally construed to permit the Commission to 
effectively carry out its statutory functions and to secure a just and 
exmtious determination of issues properly presented to the Commission. 

Nothing contained in these rules shall be so construed as to conflict with 
any provision of the Tinian Casino Gaming Control Act of 1989. 

In special cases and for good cause shown, the Commission may relax or 
permit deviations from these rules. 

These rules may be amended by the Commission from time to time in 
accordance with the provisions of the Administrative Procedure Act (1 
C.M.C. 9101 et seq.) 

Whenever any provision of these rules requires that an act or event occur on 
a specified day or date, and such day or date falls upon Saturday, Sunday or 
legal holiday, such provision shall be construed to refer to the next 
business day immediately following such day or date. 

Pursuant to Section 124 (i) (k), the Commission may authorize the 
temporary adoption, amendment or repeal of any rule concerning the 
conduct of gaming or the use or design of gaming equipment for an 
experimental period not to exceed 90 days, for the purpose of determining 
whether such rules should be adopted on a permanent basis. Any interested 
person may file a petition for temporary rulemaking with the Commission 
in accordance with Commission regulations at 2:6.1 et seq. 

Words and terms; tense, number and gender 

In construing the provisions of these rules and regulations, except when 
otherwise plainly declared or clearly apparent from the context: 
1. Words in the present tense shall include the future tense. 
2. Words in the masculine shall include the feminine and neuter 

genders. 
3. Words in the singular shall include the plural and the plural shall 

include the singular. 
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10-1.4 Severability and preemption 

(a) If any clause, sentence, subparagraph, paragraph, subsection, section, 
chapter or other portion of these rules or the application thereof to any 
person or circumstance shall be held to be invalid, such holding shall not 
affect, impair or invalidate the remainder of these rules or the application of 
such portion held invalid to any other person or circumstances, but shall be 
confined in its operation to the clause, sentence, subparagraph, paragraph, 
subsection, section, chapter or other portion thereof directly involved in 
such holding or to the person or circumstance therein involved. 

(b) The Commission shall have exclusive jurisdiction over all matters 
delegated to it or within the scope of its powers under the provisions of the 
Act and these rules. 

10-1.5 Practice where regulations do not govern 

In any matter not governed by these rules and regulations, the Commission shall 
exercise its discretion so as to carry out the purposes of the Act. 

SUBCHAPTER 2. ORGANIZATION AND OPERATION OF THE COMMISSION 

10-2.1 Organization 

(a) The Commission consists of five members appointed by the Mayor with 
the advice and consent of the Municipal Council. 

(b) The officers of the Commission shall include a Chair and a Vice-chairman 
who shall be members of the Commission, and an Executive Director who 
shall not be a member of the Commission. 

1. The Chairman shall be elected biannually at the organizational 
meeting of the Commission by a majority of the full 
Commission. The Chairman, as chief executive officer of the 
Commission, shall schedule and preside at all meetings of the 
Commission; shall appoint the members of the Commission to 
such committees as the Commission may, from time to time, 
establish; shall have the authority to accept for filing all 
applications; shall have the authority to incur on behalf of the 
Commission such expenses as the Commission shall have 
approved in its operating budget; shall have general supervision, 
direction and control of the affairs of the Commission; and shall 
perform such other duties as are incidental to the office and as may 
be assigned, from time to time, by the Commission. 

2. The Vice-Chair shall be elected biannually at the organizational 
meeting of the Commission by a majority of the full 
Commission. The Vice-Chair shall be a member of the 
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Commission other than the Chair. He or she shall possess such 
powers and shall perform such duties as may be assigned, from 
time to time, by the Commission. In the absence or inability of 
the Chair to serve or in the event of a vacancy in the office of 
Chair, the Vice-Chair shall be empowered to carry out all of the 
responsibilities of the Chair until such time as the Commission 
elects a new chair. 

Meetings 

Regular meetings of the Commission shall be held at least once per month 
on such dates and at such times and places as the Commission shall 
establish. 

Special meetings of the Commission will be held from time to time on 
such dates and at such times and places as the Commission may deem 
convenient. Special meetings of the Commission may be called at the 
discretion of the Chair, but the Chair shall call a special meeting at the 
request of any three members of the Commission. 

The organizational meeting of the Commission shall be the first meeting 
of the Commission in January of every other year. 

The Commission may prepare an agenda describing the order of business 
for public meetings, which agenda shall include, but not be limited to: 

Call to order; 
Roll call; 
Adoption of agenda; 
Adoption of minutes; 
Consideration of applications for licenses; 
Consideration of complaints against licensees; 
Consideration of petitions for Commission action or approval; 
Chairman's report; 
Committee reports; 
Executive director's report; 
Old business; 
New business; 
Questions and comments from the public; 
Adjournment. 

Where not inconsistent with either the Act or internal policies developed by 
the Commission, Robert Rules of order shall govern any procedural 
matters before the Commission or its committees. 

Quorum; votes 

A majority of the full Commission shall constitute a quorum at any 
meeting of the Commission. 
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The vote on any matter before the Commission shall be taken in a manner 
to be determined by the Commission. The names of the members voting 
for or against or abstaining shall be entered in the minutes of the meeting. 

Resolutions and minutes 

The records of the Commission shall include a minute book and a 
resolution book. The vote on any matter before the Commission shall be 
set forth in the minutes in accordance with the requirements of (b) below. 
If the Commission determines to memorialize the vote on a particular 
matter by the preparation of a formal resolution, the resolution shall be 
prepared in accordance with the requirements of (c) below and shall be 
recorded in the resolution book. 
Every vote of the Commission recorded in the minutes shall include the 
following information: 

1. The substance of the matter considered; 
2. The vote of the Commission, including the names of any 

Commissioners dissenting or abstaining; 
3. If appropriate, reference to the existence of a formal resolution 

concerning the matter; and 
4. Certification by the Executive Director. 

Every formal resolution of the Commission shall include the following 
information: 

1. A concise statement of the issues presented and the relevant 
procedural history; 

2. The precise statutory authority for the action taken; 
3. A precise statement of the action taken by the Commission, 

including any terms or conditions attached thereto; and 
4. Certification by the Executive Director. 

SUBCHAPTER 3. INFORMATION AND FILINGS 

10-3.1 Offices; hours 

(a) The main offices of the Commission are located at: 

P.O. Box 143 
San Jose Village 
Tinian, M.P. 96952 

(b) The offices of the Commission are open for the filing of papers and for 
other business (except for public inspection of documents) from 7:30 A.M. 
to 4:30 P.M., Monday through Friday, unless otherwise authorized by the 
Commission. The offices of the Commission are open for public 
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inspection of documents from 10:OO A.M. to 4:00 P.M., Monday through 
Friday, unless otherwise authorized by the Commission. The offices of the 
Commission are closed on legal holidays authorized by the Commonwealth 
government. 

Official records; fees for copies 

No original official record of the Commission shall be released from the 
custody of the Commission except upon express direction of the Chairman 
or upon the order of a court of competent jurisdiction. 

Copies of the official records of the Commission which are required by law 
to be ma& available for public inspection will be made available during the 
hours provided for in 10-3.1, upon the payment of appropriate fees. 
No person shall, directly or indirectly, procure or attempt to procure from 
the records of the Commission or from other sources, information of any 
kind which is not made available by proper authority. 

No application, petition, notice, report, document or other paper will be 
accepted for filing by the Commission and no request for copies of any 
forms, pamphlets, records, documents, or other papers will be granted by 
the Commission, unless such papers or requests are accompanied by the 
required fees, charges, or deposits. 

Copies of official records of the Commission which are required by law to 
be made available for public inspection shall be made available according to 
the following fee schedule: 

All Pages $0.10 per page 

Commission will make available copies of the Rules, Regulations and any 
other pertinent document at a fee to be determined. 

All checks for payment of fees, deposits and charges shall be made payable 
to the order of the "Tinian Municipal Treasurer" and delivered or mailed to 
the main office of the Commission. 

Communications; notices 

Except as otherwise provided at 10-3.2, all papers, process or 
correspondence relating to the Commission should be addressed to or served 
upon the Tinian Casino Gaming Control Commission at the 
Commission's main office. 

All such papers, process or correspondence shall be deemed to have been 
received or served when delivered to the main office of the Commission but 
a Commissioner or such individual members of the Commission's staff as 
the Chair may designate, may in his or her discretion receive papers or 
correspondence or accept service of process. 

Except as otherwise provided by law, notices and other communications 
from the Commission will be sent to an applicant or licensee by ordinary 
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mail at the address shown in the application or license. Notices shall be 
deemed to have been served upon their deposit, postage prepaid, in the 
United States mails, and the time specified in any such notice shall 
commence to run from the date of such mailing. Any applicant or licensee 
who desires to have notices or other communications mailed to an address 
other than that specified in the application or license shall file with the 
Commission a specific request for that purpose, and notices and other 
communications will, in such case, be sent to the applicant or licensee at 
such address. An applicant or licensee will be addressed under the name or 
style designated in the application or license, and separate notices or 
communication will not be sent to individuals named in such application 
or license unless a specific request for that purpose is filed with the 
Commission. In the absence of such a specific request, a notice addressed 
under the name or style designated in the application or license shall be 
deemed to be notice to all individuals named in such application or license. 
Applicants and licensees shall immediately notify the Commission of any 
change of address, and shall specifically request that all notices or other 
communications be sent to the new address. 

10-3.4 Public information office 

(a) Requests for information regarding the Tinian Casino Gaming Control 
Commission may be directed to: 

Division of Public Affairs 
P.O. Box 143 
San Jose Village 
Tinian, M.P. 96952 

(b) Any person may, upon payment of the appropriate fee pursuant to 
Commission regulations at 10-3.2 (e), obtain a copy of the Monthly 
Statements, Quarterly Reports and Annual Reports to the Commission 
from each casino licensee to be determined by the Commission. Copies of 
the Commission's Annual Report are available to the public at no charge. 
Such requests should be directed to the address in (a) above. 

(c) Access to information and data furnished to or obtained by the Commission 
or Division from any source is subject to the provisions of 10-4.3. 

10-3.5 Filing of petitions and applications 

(a) Petitions for formal action by the Commission should be mailed 
to: 
Tinian Casino Gaming Control Commission 
Executive Director 
P.O. Box 143 
San Jose Village 
Tinian, M.P. 96952 

10-3.6 Petitions for rulemaking 

(a) Any interested person may file a petition with the Commission for the 
adoption, amendment or repeal of any rule, pursuant to Commission 
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regulations at 2-6.1. Such petition shall be in writing, be signed by the 
petitioner, and include the following information: 

1. The name and address of the petitioner; 
2. The substance or name of the requested rulemaking; 
3. The reasons for the request; 
4. The specific legal rights, duties, obligations, privileges, benefits 

or other specific legal relations of the interested person which are 
affected by the requested rulemaking; and 

5. Reference to the statutory authority under which the Commission 
may take the requested action. 

Any document submitted to the Commission which is not in substantial 
compliance with this section shall not be deemed to be a petition for 
rulemaking requiring further action. Such document shall be returned to 
the petitioner with instructions as to the steps necessary to correct any 
defects or omissions in accordance with this section. 

A petition for rulemaking shall be scheduled for consideration at a regularly 
scheduled public meeting of the Commission. The petitioner shall be 
given an opportunity to make a statement in support of the requested 
rulemaking. 

Within 60 days of receipt of a petition which is in compliance with this 
section, the Commission shall mail to the petitioner a notice of action on 
the petition which shall include the nature or substance of the 
Commission's action upon the petition and a brief statement of reasons for 
the Commission's actions. 

Commission action on a petition for rulemaking may include: 

1. Denial of the petition; 
2. Filing a notice of proposed rule; or 
3. Referral of the matter for further deliberations, the nature of which 

will be specified and which will conclude upon a specified date. 
The results of these further deliberations shall be mailed to the 
petitioner. 

SUBCHAPTER 4 CONFIDENTIAL INFORMATION 

10-4.1 Definitions 

The following words and terms, when used in this subchapter, shall have the following 
meanings unless the context clearly indicates otherwise. 

a) Authorized Personnel means any member or employee of the Tinian 
Casino Gaming Control Commission 

b) Confidential Information means any information of data, furnished to or 
obtained by the Commission from a source, which is considered 
confidential pursuant to the applicable statutory provision, judicial decision 
or rule of court. 
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Secure Storage Facility means any area room, furniture, equipment, 
machinery or other device used by the Commission for the storage of 
confidential information, access to which is limited to authorized personnel 
at all times by lock, alarms, codes or other appropriate security 
precautions. 

Determination of confidential status 

All information and data furnished to or obtained by the Commission 
which relates to the internal controls, or to the earnings or revenue of any 
applicant, or licensee, or which pertains to an applicant's criminal record, 
family or background, shall not be released or disclosed to any person 
except in accordance with the provisions of this subchapter. 

Any question concerning whether or not a specific item of information or 
data within the possession of the Commission is deemed to be confidential 
information, or any other applicable statutory provision, judicial decision 
or rule of court, shall be submitted to the Commission or its designee for 
determination or referral to appropriate authorities. 

Access 

Access to confidential information within the possession of the 
Commission shall be restricted to authorized personnel who require such 
information in the performance of their official duties. 

Retention in secure storage facilities; access 

Confidential information which is not presently being utilized by 
authorized personnel shall be stored in secure storage facilities designated 
for such purposes by the Commission. No one except authorized 
personnel may gain access to designated secure storage facilities except in 
accordance with the provisions of that subchapter. 

All Commission offices in which secure storage facilities are located shall 
be protected from unauthorized intrusions at all times. Proper security 
precautions during non-business hours may include the use of alarm or 
security guard systems. 

Every secure storage facility shall be placed under the direct supervision and 
control of an appropriate supervisor who shall periodically review for their 
effectiveness all security procedures and precautions pertaining to the 
confidential information stored therein. Security procedures and precautions 
that are determined to be ineffective shall be immediately corrected. 

Confidential information may be stored in secure facilities on 
micrographics, hard copy (paper), magnetic media or any other suitable 
medium, provided adequate security measures are maintained to prevent 
unauthorized access to or use of such information. 

1. Access to confidential information stored on computer or magnetic 
media shall be restricted to authorized personnel who have 
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obtained the required operating key, code manual or access code 
from the appropriate supervisor. Operating keys, code manuals 
and access codes shall be limited in number and shall be controlled 
by the appropriate supervisor. 

Temporary custody by authorized personnel 

Authorized personnel shall not remove confidential information from 
designated secure storage facilities unless such removal is necessary to the 
fulfillment of their official Commission duties. Confidential information 
which is not presently being utilized by authorized personnel shall be 
promptly returned to the secure storage facility. 

A record shall be maintained on all confidential information which is 
removed from secure storage facilities other than those which utilize 
computer or magnetic media. This record shall include: 

1. The name of the person removing the information: 

2. The name of the person for whom the information is being 
obtained: 

3. The date of removal: 

4. A brief description of the information removed or the number of 
the file which has been removed, and 

5 .  The date the information is returned. 

Confidential information shall not be removed from the offices of the 
Commission without the prior approval of an appropriate supervisor. 
Such approval shall only be granted where removal of the confidential 
information is necessary to the performance of the official duties of 
authorized personnel pursuant to 10-4.8 (a). 

The integrity of confidential information in the possession of authorized 
personnel shall be preserved at all times. It shall be the personal 
responsibility of any individual granted temporary custody of confidential 
information to insure that the information is not shown, released or 
disclosed to any unauthorized person or to any otherwise authorized person 
who does not require such information in the performance of their official 
duties. Confidential information temporarily stored outside designated 
secure storage facilities shall be maintained in a locked desk or filing 
cabinet, or protected by other appropriate security precautions. 

Copies 

A hard copy of confidential information stored on computer or magnetic media, or any other 
copy of confidential information within the possession of the Commission, shall only be 
made where absolutely necessary to the administration of the Act, or where an authorized 
release of the confidential information is made pursuant to this subchapter. 
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Retention schedule and storage destruction 

The Commission shall establish and maintain a records retention schedule 
for all confidential information within their possession. 

any confidential information in the possession of the Commission shall be 
promptly destroyed in accordance with the provisions of the applicable 
records retention schedule required by (a) above. 

Release; notice 

Confidential information within the possession of the Commission shall 
not be released or disclosed in whole or in part to any person, except: 

1. In the course of the necessary administration of the Act; or 

2. Upon lawful order of a court of competent jurisdiction; or 

3. Upon presentation of proper identification, to the applicant, 
registrant or licensee who furnished the confidential information to 
the Commission; or 

4. Upon presentation of a duly executed and notarized release 
authorization by the applicant, or licensee who furnished the 
confidential information, to any person making a written request 
for specifically identified confidential information. 

If confidential information is released or otherwise disclosed to any person 
under any circumstances other than those identified in (a)4 and (5) above, 
written notice of such release or disclosure shall be given to any applicant 
or licensee affected, unless notice would otherwise imperil the integrity of 
casino operations. To the extent known, the notice shall include: 

1. The name and address of the person to whom the information was 
released or disclosed, 

2. A description of the information released or disclosed; and 

3. The date of the release or disclosure. 

Whenever possible, any such notice of confidential information to be 
released or disclosed shall be given prior to the release or disclosure. 

Penalties 

Any direct or indirect willful disclosure of confidential information by 
authorized personnel of the Commission except as provided herein, shall be 
a violation of the Commission's Code of Ethics and these regulations. 

The unauthorized release or disclosure of confidential information shall also 
be a violation. 
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(c) Any violation of the provisions of this subchapter by authorized personnel 
may result in appropriate disciplinary action being taken by the 
Commission. 
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PUBLIC NOTICE 

Proposed Regulations Promulgated Pursuant to Article XXI of the 
Commonwealth Constitution and the Tinian Casino Gaming Control Act of 
1989. 

The Tinian Casino Gaming Control Commission (Commission) hereby gives 
public notice that pursuant to its duties and responsibilities under Article XXI 
of the Constitution, as amended, and the authority given the Commission by 
and through the Tinian Casino Gaming Control Act of 1989 promulgates these 
proposed regulations governing casino service industries for gaming 
applications and licenses to be utilized by the Commission under the Tinian 
Casino Gaming Act of 1989. 

The Commission hereby advises the general public that the Rules and 
Regulations are available at the Commission Office, P.O. Box 143, San Jose 
Village, Tinian, M.P. 96952. 

These rules and regulations shall be effective upon notice of their adoption as 
provided by the Commonwealth Administrative Procedure Act. 

Dated this / day of , 1992. 

TINIAN CASINO GAMING CONTROL COMMISSION 

i I W 
at the 

Commonwealth of the I a 
wthern &arianu Islands I 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9063 



NOTICIA PUBLIKO 

Ma-propopone na Areglo yan Regulasion ni ma-estapblesi sigun i Attikulo 
XXI gi Commonwealth Constitution yan i Tinian Casino Gaming Control Act 
of 1989. 

I Tinian Casino Gaming Control Commission (Commission) hana' guaha 
noticia pupbliku sigun gi responsbilidad gi papa i Attikulo XXI gi 
Constitution, ni ma-arnenda, yan i autoridad ni nina'e i Commission gi papa i 
Tinian Casino Gaming Control Act of 1989, na ha-estapblesi este siha i 
mapropopone na regulasion yan i punto siha i Commission para u-usa gi para i 
ginagagao pot sidbisio para i casino na industria pot i applikantin huego 
(casion) yan lisensia siha gi papa i Tinian Casino Gaming Control Act 1989 
yan todo inekkungok siha ni manginagagao. 

I Commission ha-abibisa i pupbliku henerat na i Areglu yan Regulasion gaige 
gi Offisinan i Commission, P.O. Box 143, San Jose Village, Tinian, MP 
96952. 

Este siha na areglo yan regulasion para u efektibo gi noticia na ma-adopta sigun 
ni maprobiniyi gi Commonwealth Administrative Procedures Act. 

Mafecha gi mina 2 na hame gi hXdF2 ,1992. 

TINIAN CASINO GAMING CON.TROL COMMISSION 

REGIZTfiAi? OF CQRPORATiOhS 
Col~monwealth of the 
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GAMING CONTR 

Municipality of Tinian and Aguiguan 
Commonwealth of the Northern Mariana Islands 

Joseph M. Mendiola 
Chalrman 

Jose P. Cnn 
We Chairman 

Raynaldo M. Clng 
Uno V. Lkarna 
Freddy U. Hofschneider 

Wllllam M. Cing 
Executive Dirsctor CERTIFICATION 

Franck X. Lame Bull, ESQ 
Legal Counsel 

Fredrlc E. Gushin ESQ 
Gamicg CoirurItant 

Jerry C. Gatch. CPA 
Consultant (Speclo1 AAdWsor) 

I, Allen M. Perez, Acting Executive Director of the Tinian Casino Gaming 
Control Commission of San Jose, Tinian, which is promulgating the Rules 
Regarding Casino Service Industries herein set forth, by signature below 
hereby certify that such Rules are a true, complete and correct copy of the 
Rules Regarding Casino Service Industries formally adopted by the Tinian 
Casino Gaming Control Commission. 

I declare under penalty of perjury that the foregoing is true and correct and that 
this declaration was executed on the 2 / day of 
Tinian, Commonwealth of the Northern Mari 

I P I L E D  I 
I at the I 
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TINIAN CASINO GAMING CONTROL COMMISSION RESOLUTION 
CASINO SERVICE INDUSTRJES 

Resolution No. 92- 15 

WHEREAS, the people of the Second Senatorial District, in the exercise of a 
fundamental constitutional right, enacted the Tinian Casino Gaming Control Act of 1989 
pursuant to Articles XXI and IX of the Commonwealth Constitution; and 

WHEREAS, the Tinian Casino Gaming Control Commission, an autonomous local 
governmental entity, was created pursuant to the Tinian Casino Gaming Control Act of 1989, 
by Local Initiative, which was approved overwhelmingly by the voters of the Second Senatorial 
District on November 4, 1989; and 

WHEREAS, pursuant to the Tinian Casino Gaming Control Act of 1989, the Tinian 
Casino Gaming Control Commission is vested with the power and authority to establish, 
regulate, set standards for casino operations, solicit and select suitable qualified 
applicants/operators, and enact and enforce rules and regulations to carry out the intent and 
purpose of the Tinian Casino Gaming Control Act of 1989; and 

WHEREAS, the Tinian Casino Gaming Control Commission deems it necessary and 
appropriate to achieve these purposes has adopted for publication regulations relating to casino 
service industries which shall be published in the Commonwealth Registrar during the month of 
March, 1992, and 

NOW, THEREFORE, BE IT RESOLVED, that the Tinian Casino Gaming Control 
Commission does hereby tentatively adopt the attached service industry regulations which shall 
be published for comment in the Commonwealth Registrar during the month of March, 1992. 

CERTIFICATION 

/for and This Resolution was duly adopted by a vote of 6' against at a duly 
convened meeting of the Commission, with a quorum being present, on this 21st day of 
February, 1992. 

w n  M. Perez 
~g Executive Director 
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CHAPTER 3 

CASINO SERVICE INDUSTRY 

CHAPTERTABLEOFCONTENTS 

Definitions 
License requirements 
Standards for qualification 
Persons required to be qualified 
Disqualification criteria 
Competition 
Investigations; supplementary information 
Duration of licenses 
Record keeping 
Causes for suspension, failure to renew or revocation of a license 
Fees 
Exemption 
Casino service indusby licenses 

SUBCHAPTER 1. GENERAL PROVISIONS 

3-1.1 Definitions 

The following words and terms, when used in this chapter, shall have the following 
meanings unless the context clearly indicates otherwise. 

"Gaming equipment" means any mechanical, electrical or electronic contrivance or 
machine used in connection with gaming or any game and includes, without 
limitation, roulette wheels, roulette tables, big six wheels, craps tables, tables for 
card games, layouts, slot machines, cards, dice, chips, plaques, card dealing shoes, 
drop boxes, and other devices, machines, equipment, items or articles determined by 
the Commission to be so utilized in gaming as to require licensing of the 
manufacturers, distributors or services or as to require Commission approval in order 
to contribute to the integrity of the gaming industry. 

"Gaming equipment distributor" means any person who distributes, sells, supplies 
or markets gaming equipment. 

"Gaming equipment industry" means gaming equipment manufacturers, produces or 
assembles gaming equipment. 

"Gaming equipment manufacturer" means any person who manufactures, gaming 
equipment distributors and gaming equipment servicers. 

"Gaming equipment servicer" means any person who maintains, services or repairs 
gaming equipment. 
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"Sales representative" means any person owning an interest in, employed by or 
representing a casino service industry enterprise licensed in accordance with sections 
47 (1) (a) and (b) of the Act, who solicits the goods and services or business thereof. 

"Security business" or "casino security service" means any non-governmental 
enterprise providing physical security services to a casino, a casino licensee, to an 
approved hotel or to any premises located within a casino hotel complex. 

3 - 1.2 License requirements 

(a) Except as otherwise provided for herein, no enterprise shall provide goods 
or services directly related to casino or gaming activity to , or otherwise 
transact business directly related to casino or gaming activity with, a casino 
applicant or licensee, its employees or agents unless licensed in accordance 
with Sections 47 (1) (a) and (b) of the Act; provided; however, that upon a 
showing of good cause by a casino applicant or licensee for each business 
transaction, the Commission may permit an applicant for a casino service 
industry license to conduct business transactions with such casino applicant 
or licensee prior to the licensure of the casino service industry license 
applicant. 

1. The following enterprises shall be required to be licensed as casino 
service industry enterprises in accordance with Sections 47 (1) (a) 
and (b) of the Act; 

i. Any form of enterprise which manufactures, supplies or 
distributes devices, machines, equipment, items or articles specifically 
designed for use in the operation of a casino or needed to conduct a game 
including, but not limited to, roulette wheels, roulette tables, big six 
wheels, craps tables, tables for card games, layouts, slot machines, cards, 
dice, gaming chips, gaming plaques, slot tokens, card dealing shoes and 
drop boxes; and 

ii. Any form of enterprise which provides maintenance, service or 
repair pertaining to devices, machines, equipment, items, or articles 
specifically designed for use in the operation of a casino or needed to 
conduct a game; and 

iii. Any form of enterprise which provides service directly related 
to the operation, regulation or management of a casino including, but not 
limited to, gaming schools teaching gaming and either playing or dealing 
techniques, casino security enterprises, casino credit collection enterprises; 
and 

iv. Any form of enterprise which provides such other goods or 
services determined by the Commission to be so utilized in or incident to 
gaming or casino activity as to require licensing in order to contribute to 
the integrity of the gaming industry in Tinian. 

(b) Unless otherwise licensed in accordance with (a) above, no enterprise shall, 
on a regular or continuing basis, provide goods or services regarding the 
realty, construction, maintenance, or business of a proposed or existing 
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casino hotel or related facility to a casino applicant or licensee, its 
employees or agents unless such enterprise is licensed or exempted in 
accordance with Section 47 (3) of the Act. In determining whether an 
enterprise is subject to the requirements of this subsection, it shall not 
matter whether the casino applicant or licensee is a party to any agreement 
pursuant to which said goods or services are being provided. Enterprises 
subject to the provisions of this subsection shall include, without 
limitation, suppliers of alcoholic beverages, food and nonalcoholic 
beverages, garbage handlers, vending machine providers, linen suppliers, 
maintenance companies, shop-keepers located within the approved hotel, 
limousine services and construction companies contracting with casino 
applicants or licensees or their employees or agents. 

(c) In determining if a person or enterprise does or will, on a regular or 
continuing basis, provide goods or services regarding the realty, 
construction, maintenance, or business of a proposed or existing casino 
hotel or related facility to casino applicants or licensees, their employees or 
agents, the following factors shall be considered: 

1. Number of transactions; 

2. Frequency of transactions; 

3. Dollar amounts of transactions; 

4. Nature of goods or services provided or business transacted; 

5. Maximum potential period of time necessary to fully provide the goods, 
perform the services or complete the business which is the subject of 
the transaction; 

6. The recommendation of the Executive Director or his designee; 

7. The public interest and the policies established by the Act. 

(6) Notwithstanding the provisions of (c) above, persons and enterprises which 
provide, or imminently will provide, goods or services regarding realty, 
construction, maintenance, or business of a proposed or existing casino 
hotel or related facility to casino applicants or licensees, their employees or 
agents shall, unless otherwise determined by the Commission, be deemed 
to be transacting such business on a regular or continuing basis if: 

1. The total dollar amount of such transactions with a single casino 
applicant or licensee, its employees or agents, is or will be equal to or 
greater than $75,000 within any 12-month period; or 

2. The total dollar amount of such transactions with casino applicants or 
licensees, their employees or agents, is or will be equal to or greater than 
$150,000 within any 12-month period. 

(e) The word "transaction", for the purpose of this section, shall be construed 
to effectuate the public interest and the policies of the Act. 
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3- 1.3 Standards for qualification 

(a) The general rules relating to casino service industry standards for 
qualification are set forth in Commission regulations at 1-4.2 (A) and (B) 
and these standards are incorporated by reference herein. 

(b) Each applicant required to be licensed as a casino service industry in 
accordance with Sections 47 (1) (a) and (b) of the Act, including gaming 
schools, shall, prior to the issuance of any casino service industry license, 
produce such information, documentation and assurances to establish by 
clear and convincing evidence: 

1. The financial stability, integrity and responsibility of the applicant; 

2. The applicant's good character, honesty, and integrity; 

3. That the applicant, either himself or through his employees, has 
sufficient business ability and experience to establish, operate and maintain 
his enterprise with reasonable prospects for successful operation; 

4. That all owners, management and supervisory personnel, principal 
employees and sales representatives qualify under the standards established 
for qualification of a casino key employee under Section 34 of the Act; 

5. The integrity of all financial backers, investors, mortgagees, bond- 
holders, and holders of indentures, notes or other evidences of indebtedness, 
either in effect or proposed, which bears any relationship to the enterprise; 
and 

6. The integrity of all officers, directors, and trustees of the applicant. 

(c) Each applicant required to be licensed as a casino service industry in 
accordance with Section 47 (3) of the Act shall, prior to the issuance of any 
casino service industry license, produce such information and 
documentation, including without limitation as to the generality of the 
foregoing its financial books and records, and assurances to establish by 
clear and convincing evidence its good character, honesty and integrity. 

(6) Any enterprise directed to file an application for a casino service industry 
license pursuant to Section 47 (3) of the Act may request permission from 
the Commission to submit a modified form of such application. The 
Commission, in its discretion, may permit such modification if the 
enterprise can demonstrate to the Commission's satisfaction that securities 
issued by it are listed, or are approved for listing upon notice of issuance, 
on the New York Stock Exchange or the American Stock Exchange or any 
other major foreign Stock Exchange. 

(e) Any modifications of a casino service industry license application permitted 
pursuant to this section may be in any form deemed appropriate by the 
Commission except that every such application shall include the 
following: 
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1. The appropriate Personal History Disclosure Forms for all those 
individuals required to so file by the Commission; and 

2. Copies of all filings required by the United States Securities and 
Exchange Commission including all lOK's, lOQ's, 8K's. proxy statements 
and quarterly reports issued by the applicant during the two immediately 
preceding fiscal years or reports filed pursuant to the requirements of 
another regulatory body dealing with securities; and 

3. Properly executed Consents to Inspections, Searches and Seizures; 
Waivers of Liability for Disclosures of Information and Consents to 
Examination of Accounts and Records in forms as prescribed by the 
Commission; and 

4. Payment of the appropriate casino service industry license fee; and 

5. Any other information or documentation required at any time by the 
Commission. 

(0 Casino service industries already licensed in major gaming jurisdictions 
including but not limited to New Jersey, Nevada and various provinces in 
Australia shall be presumed to qualify for licensure in Tinian. This 
presumption can be rebutted by clear and convincing evidence and shall not 
negate the need to file an application form by the service industry or any of 
its qualifiers. 

3-1.4 Persons required to be qualified 

The general rules relating to the persons required to be qualified prior to the issuance 
of a casino service industry license are set forth in Commission regulations at 1-3.2. 

3- 1.5 Disqualification criteria 

A casino service industry license may be denied to any applicant who has failed to 
prove by clear and convincing evidence that he or any of the persons required to be 
qualified, are in fact qualified in accordance with the act and with the provisions of 
these rules and regulations, or who has violated any of the provisions of the Casino 
Control Act or these rules and regulations or who is disqualified under any of the 
criteria set forth in Section 1-4.2 (B) of the Commission regulations. 

3-1.6 Competition 

The Commission shall have the power and the duty to regulate, control and prevent 
economic concentration in casino operations and in casino service industries so as to 
encourage and preserve competition. 

3- 1.7 Investigations; supplementary information 

The Commission within its discretion may make such inquiry or investigation 
concerning an applicant, licensee or any person involved with an applicant or 
licensee as it may deem appropriate either at the time of the initial application and 

Casino Service Industry-5 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9071 



licensure or at any time thereafter. It shall be the continuing duty of all applicants 
and licensees to provide full cooperation to the Commission in the conduct of such 
inquiry or investigation and to provide any supplementary information requested by 
the Commission. 

3-1.8 Duration of licenses 

(a) Licensure pursuant to Section 47 (1) (a) and (b) of the Act is granted for a 
term of two years. Licensure pursuant to Section 47 (3) is granted for three 
years. An application for renewal of a license shall be filed no later than 
120 days prior to the expiration of that license. The application for 
renewal of a license shall be accompanied by the prescribed fee and need 
contain only that information which represents or reflects changes, 
deletions, additions or modifications to the information previously filed 
with the Commission. 

(b) A change in any item that was a condition of the original license or of a 
license renewal must be approved by the Commission. A change in 
ownership shall invalidate any approval previously given by the 
Commission. The proposed new owner shall be required to submit an 
application for licensure and evidence that he is qualified for licensure. 

3- 1.9 Record keeping 

(a) All casino service industry licensees shall maintain in a place secure from 
theft, loss or destruction, adequate records of business operations which 
shall be made available to the Commission upon request. These records 
shall include: 

1. All correspondence with the Commission and other governmental 
agencies on the local, State and National level; 

2. AU correspondence concerning the realty, construction, maintenance, or 
business of a proposed or existing casino hotel or related facility. 

3. Copies of all promotional material and advertising; 

4. A personnel file on each employee or agent of the licensee, including 
sales representatives; 

5. Financial records of all transactions concerning the realty, construction, 
maintenance, or business of a proposed or existing casino hotel or related 
facility. 

(b) The records listed in (a) above shall be held for at least seven years. 

3-1.10 Causes for suspension, failure to renew or revocation of a license 

(a) Any of the following shall be cause for suspension, refusal to renew or 
revocation of a casino service industry license, although suspension, refusal 
to renew or revocation may be made for sufficient cause other than those 
listed: 

1. Violation of any provision of the Tinian Casino Gaming Control Act 
of 1989 or these rules and regulations; 
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2. Conduct which would disqualify the applicant, or any other person 
required to be qMied ,  if such person were applying for original licensure; 

3. Failure to comply with all applicable Federal, State and local statutes, 
ordinances and regulations; 

4. A material departure from any representation made in the application for 
licensure. 

3-1.11 Fees (reserved) 

3-1.12 Exemption 

(a) The general rules relating to exemption of persons or fields of commerce 
from licensure as casino service industries are set forth in Commission 
regulations at 1-1.2 (0. 

(b) The Commission may, upon the written request of any person, or upon its 
own initiative, exempt any person or field of commerce from the casino 
service industry licensure requirements of Section 47 (3) of the Act, 
pursuant to Commission regulations at 1-1.2 (0. 

3-1.13 Casino service industry licenses 

(a) No casino service industry license shall be issued unless the individual 
qualifications of each of the following persons shall have first been 
established in accordance with all provisions, including those cited, of the 
Act and of the rules of the Commission. 

1. In the case of casino service industry licenses issued in accordance with 
Sections 47 (1) (a) and (b) of the Act: 

i. The enterprise; 

. . 
11. If the enterprise is, or if it is to become a subsidiary, each 

holding company and each intermediary company which the Commission 
deems necessary in order to further the purposes of the Act; 

iii. Each owner of the enterprise who directly or indirectly holds 
any beneficial interest or ownership in excess of ten percent of the 
enterprise; 

iv. Each owner of a holding company or intermediary company 
who the Commission deems necessary in order to further the purposes of 
the Act; 

v. Each director of the enterprise except a director who, in the 
opinion of the Commission is not significantly involved in or connected 
with the management or ownership of the enterprise shall not be required to 
qualify; 

vi. Each officer of the enterprise who is significantly involved in 
or has authority over the conduct of business directly related to casino or 
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gaming activity and each officer whom the Commission may consider 
appropriate for qualification in order to insure the good character, honestly 
and integrity of the enterprise. 

vii. Each officer of a holding company or intermediary company 
whom the Commission may consider appropriate for qualification in order 
to insure the good character, honesty and integrity of the enterprise; 

viii. The management employee supervising the regional or local 
office which employs the sales representative who will solicit business or 
deal directly with a casino licensee; 

ix. Each employee who will act as a sales representative or 
otherwise regularly engage in the solicitation of business from casino 
licensees; 

x. Any other person whom the Commission may consider 
appropriate for approval or qualification. 

2. In the case of casino service industry licenses issued in accordance with 
Section 47 (3) of the Act: 

i. The enterprise; 

ii. If the enterprise is, or if it is to become a subsidiary, each 
holding company and each intermediary company which the Commission 
deems necessary to qualify or approve in order to further the purposes of the 
Act; 

iii. Each owner of the enterprise who directly or indirectly holds 
any beneficial interest or ownership in excess of ten percent; 

iv. Each owner of a holding company or intermediary company 
who the Commission deems necessary to qualify or approve in order to 
further the purpose of the Act; 

v. Each director of the enterprise except a director who, in the 
opinion of the Commission, is not significantly involved in or connected 
with the management or ownership of the enterprise shall not be required to 
qualify; 

vi. Each officer of the enterprise significantly involved in the 
conduct of business with a casino licensee and each officer whom the 
Commission may consider appropriate for qualification in order to insure 
the good character, honesty and integrity of the enterprise; 

vii. Each officer of a holding company or intermediary company 
whom the Commission may consider appropriate for qualification in order 
to insure the good character, honesty and integrity of the enterprise; 
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viii. The management employee supervising the regional or local 
office which employs the sales representative soliciting business or dealing 
directly with a casino licensee; 

ix. Each employee who will act as a sales representative or 
otherwise regularly engage in the solicitation of business from casino 
licensees; 

x. Any other person whom the Commission may consider 
appropriate for approval or qualification. 

3-1.14 Master Vendors List 

a) Notwithstanding any other requirement set forth herein, each applicant for a 
casino license or licensee shall establish a listing of all vendors in which it 
conducts business irrespective of the amount of business transacted; 

b) This listing shall include, at a minimum, the following information: 

1. Name of company or individual, if sole proprietor; 
2. Address of company or sole proprietor; 
3. Amount of business for the month; 
4. Cumulative amount of business 
5. If a company, a listing of the officers and stockholders of the company; 
6. A listing of those employees involved with the casino applicant or 
licensee; and 
7. Any other information the Commission determines to be necessary to 
track levels of business. 

c) By no later than the fifth of each month, each casino applicant or licensee shall file 
with the Commission in either a written format or via computer disk which is 
compatible with equipment utilized by the Commission its master vendor list with 
the information set forth in (b) above. 

( The Commission may charge a fee to each vendor for placement on the master 
vendors list. 
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WORKERS' COMPENSATION COMMISSION 
NORTHERN MARIANA ISLANDS RETIREMENT FUND 

P.O. BOX 1247 
SAIPAN, MP 96950 

PHONE: (670) 234-7228 FAX: (670) 234-9624 

Notice of Proposed Amendment To The WCC Rules And Regulations 

The CNMI Workers' Compensation Commission hereby notifies the general public that it is 
proposing to amend the WCC Rules and Regulations pursuant to its authority under 4 CMC 
9351(a)(l), and the Administrative Procedure Act, at 1 CMC 9101, et. seq. 

Copies of the proposed amendment are available at the office of the NMI Retirement 
Fund/Workers' Compensation Commission, First Floor, Nauru Building, Susupe, Saipan, and its 
representative offices on Tinian and Rota. 

The Commission is urging the public to submit written comments and recommendations with 
respect to the proposed amendment, within 30 days after publication in the Commonwealth 
Register, to the following address: 

NMI Retirement Fund 
P. 0. Box 1247 

Saipan MP 96950 

Dated this 6k day of February, 1992 

Tomas B. ~ l d a d  
Administrator at the 
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WORKERS' COMPENSATION COMMISSION 
NORTHERN MANANA ISLANDS RETIREMENT FUND 

P.O. BOX 1247 
SAIPAN, MP 96950 

PHONE: (670) 234-7228 FAX: (670) 234-9624 

Noticia Pot I Ma Propopone Na Tinilaika Gi Areklarnenton I CNMI Workers' 
Compensation Program 

I Cornission i CNMI Workers' Compensation sumen magof mannae noticia para i publiko na ha 
propopone para uma amenda i areklamenton yan regulasion i programan Workers' 
Compensation sigun gi atoridat i Codikon i Commonwealth gi 4 CMC 935 1 (a)(l), yan i 
Administrative Procedure Act, gi 1 CMC 9 101, et. seq. 

Copian esti na tinilaika guaha gi ofisinan i Retirement Fund gi Nauru Building, Susupe, Saipan, 
yan lokue giya Tinian yan Luta. 

I comission ha sosojo i publiko para ufan satmiti rekomendasion pot ima propopone na tinilaika 
gi halom 30 dias despues de mapublika gi Commonwealth Register, gi sigente na address: 

NMI Retirement Fund 
P. 0. Box 1247 

Saipan MP 96950 

Mafec ha gi dia 6 ' de Febrero, 1992 

Tomas B. ~ l d d n  / 
Administrator 

2 

1 at the 

BY: 

I REGILSKAR OF CORPORATX3t4 S' 
Ccmrrronweslth of the 

Northern Mariana Islands 
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Proposed Amendments To The WCC Rules and Regulations 

The Workers' Compensation Commission proposes to amend the WCC Rules and Regulations 
governing the CNMI Workers' Compensation Program pursuant to 4 CMC 9351 (a)(l), and the 
Administrative Procedure Act at 1 CMC 9101, et. seq. 

1. Authority 

Under and by virtue of the authority granted to the Workers' Compensation Commission by 4 
CMC 935 l(a)(l), the Commission hereby promulgates the following amendments to the WCC 
Rules and Regulations. 

2. Amendment 

Section 3.101 of Part 3 of the WCC Rules and Regulations is hereby repealed in its entirety. 

3. Amendment 

Section 3.102 is hereby designated as Section 3.101; Section 3.103 is hereby designated Section 
3.102; and, Section 3.104 is hereby designated Section 3.103. 

4. Effective Date 

This amendment shall be effective in accordance with the Administrative Procedure Act, at 1 
CMC 9101, et. seq. 

Dated this 6~ day of February, 1992. 

Crispin A. '~aitano - 
Chairman 

Tomas B. ~ l d d  

C' 

/ Administrator , 

1 at the 

Ccmmonwecdth of the 
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COMMONWEALTH PORTS AUTHORITY 
Main Office: SAIPAN INTERNATIONAL AIRPORT 

P.O. BOX 1055 SAIPAN MP 96950 
Phone: (670) 234-83151617 FAX: (670) 234-5962 

PUBLIC NOTICE OF PROPOSED ADOPTION OF REVISED 
AIRPORT RULES AND REGULATIONS 

The Commonwealth Ports Authority, pursuant to the 

authority of 2 CMC S 2122 (j), and in accordance with the 

provisions of 1 CMC 9104(a), hereby gives notice to the public 

of its intention to adopt revised Airport Rules and Regulations 

for the Commonwealth Ports Authority which compile all 

previously adopted amendments to the original regulations and 

proposes amendments to the regulations not previously adopted. 

The proposed revised regulations are published herewith. 

A11 interested persons are requested to submit 

data, views, or arguments, in writing, concerning the proposed 

regulations. Written comments must be submitted to the 

Executive Director, Commonwealth Ports Authority, not later than 

the close of business thirty (30) calendar days following the 

date of publication of this Notice. 

DATED this I 3- day of March, 1992 

F I L E D  
~xecutive Director 

COMMONWEALTHPORTSAUTHORITY 

Commonweaith sf the I Northern Mariona Islands I 
SAIPAN INTERNATIONAL AIRPORT/SEAPORT ROTA INTERNATIONAL AIRPORT/SEAPORT WEST TINIAN AIRPORT/SEAPORT 

P.O. Box 1055. Saipan. M P  96950 P.O. Box 661.  Rota, MP 96951 Son Jose Village, Tinian. MP 96962 
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COMMONWEALTH PORTS AUTHORITY 
Main Office: SAIPAN INTERNATIONAL AIRPORT 

P.O. BOX 1055 SAIPAN MP 96950 
Phone: (670) 234-83151617 FAX: (670) 234-5962 

NUTISIAN PUPBLIKU PUT I MAPROPONI MA'ADAPTA 
I MA RIBISA NA AREKLAMENTO YAN REGULASION 

PARA AIRPORT 

I Commonwealth Ports Authority, sigun i aturidad 2 CMC 

5 2122 (j) yan probension 1 CMC 9104 (a), ginen este ha 

nutilisia i pupbliku i intension na para u adapta i manmaribisa 

na Areklamento yan Regulasion Airport para Commonwealth Ports 

Authority ni esta todo manaldaA todu i manmaladapta na 

amendasion guatu gimanhagas na orihinat yan i manmaproponi siha 

na amendasion regulasion ni trabiha ti nanmaladapta. I 

mapropoponi na regulasion siha ma pupblika huyong. 

Hayi interesao na petsona siAamunalhalom infotmasion, 

opinion pat atgumento put i maproponi na regulasion debi u 

maftuge papa. Todu i manmaltugel papa na korrieutu u 

fammasubmiti halom gi Executive Director, Commonwealth Ports 

Authority, gi halom trenta (30) despues di ma pupblika huyong 

este na nutisia. 

Malfechal guine na dia I 35 Matso, 1992 

at the 
\r - ' - R ~ ' T .  TUDELA 
Executive Director 

COMMONWEALTH PORTS AUTHORITY 

SAIPAN INTERNATIONAL AIRPORT/SEAPORT ROTA INTERNATIONAL AIRPORT/SEAPORT WEST TINIAN AIRPORT/SEAPORT 
P.O. Box 1055. Saipan. MP 96950 P.O. Box 561, Rota, MP96951 Son Jose Village, Tinian, MP 96962 
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COMMONWALTH PORTS AUTHORITY 
Main Office: SAIPAN INTERNATIONAL AIRPORT 

P.O. BOX 1055 SAIPAN MP 96950 
Phone: (670) 234-83151617 FAX: (670) 234-5962 

ARONGORONGOL TOWLAP REEL ADOPTION-UL 
LLIWELIL ALLErGHLI'L AIRPORT 

School Commonwealth Ports Authority, reel reluwe 

tabweey ailererwal me bwerngil 2 CMC S 2122 (j) we bwel aileewal 

1 CMC 9104 (u), ekke arongaar towlap igha ekke marngiiy ebwe 

adapteli lliiwel kkewe 110'1 Allergharl Airport mellol 

Commonwealth Ports of Authority igha aa aschuuw alongal lliiwel 

kkewe llofl fasurl Allergh kkewe esarafl adapta mwo. Lliiwelil 

allefgh kkaal nge ikka aa toowow. 

Aramas kka re tiparli nge ernmwel schagh rebwe 

ischiikiw meta marngemafngiir, tipeer me Informasiyon reel 

Allefgh kkaali Alongal tipitip me marngemarng kkaal nge rebwe 

afanga ngarli ~xecutive ~irector, Commonwealth Ports Authority, 

llofl eliigh (30) sarngi igha e toowow arongorong yeel. 

at ihe 

B V: 
REG151 RAH OF CORPORAT~Q~S' 

ROMAN T. TUDELA 
Executive Director 

COMMONWEALTH PORTS AUTHORITY 

SAIPAN INTERNATIONAL AIRPORT/SEAPORT ROTA INTERNATIONAL AIRPORT/SEAPORT WEST TINIAN AIRPORT/SEAPORT 
P.O. Box  1055. Saipap. MP 96950 P.O. Box 661.  Rota, MP 96951 Sun Jose Village, Tinian, MP 96952 
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COMMONWEALTH PORTS AUTHORITY 
Main Office: SAIPAN INTERNATIONAL AIRPORT 

P.O. BOX 1055 SAIPAN MP 96950 
Phone: (670) 234-83151617 FAX: (670) 234-5962 

CERTIFICATION OF RULES 
AND 

REGULATIONS REGARDING AIRPORTS 

I, ROMAN T. TUDELA, Executive Director of the Commonwealth 

Ports ~uthority, which is promulgating Rules and Regulations 

regarding airports, by signature below, hereby certifies that the 

Rules and Regulations regarding airports are a true, complete and 

correct copy of the Rules and ~egulations adopted by the Board of 

Directors of the Commonwealth Ports Authority. 

I declare under penalty of perjury that the foregoing is true 

and correct and that this declaration was executed on the /a f i  
day of March, 1992, at Saipan, Commonwealth of the 

Northern Mariana Islands. 

F I L E D  
~ b & k .  TUDELA 
Executive Director 
Commonwealth Ports Authority 

SAIPAN INTERNATIONAL AIRPORT/SEAPORT R O T A  INTERNATIONAL AIRPORT/SEAPORT WEST TINIAN AIRPORT/SEAPORT 
P.O.  Box 1055.  Saipan, MP 9 6 9 5 0  P.O. BOX 561 ,  ~ o t a .  MP 96951  San Jose Village, Tinian, MP 96952  
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COMMONWEALTH PORTS AUTHORITY 

AIRPORT RULES AND REGULATIONS 

PART 1. GENERAL PROVISIONS 

1.1 Author i ty  

The following Rules and Regulations are hereby promulgated by the 
Commonwealth Ports Authority in accordance with 2 CMC 5 2122 (j) and shall 
have the force and effect of law. 

1.2  Purpose  

The purpose of these Rules and Regulations is to provide for and to insure the 
orderly, safe, and sanitary operation of airports in the Commonwealth of the 
Northern Mariana Islands under the jurisdiction and control of the 
Commonwealth Ports Authority. 

1.3  Defini t ions 

The following terms, as used in these Rules and Regulations, shall have the 
following meanings: 

( a )  "Aircraft" shall mean and include any and all contrivances, now 
or hereafter used for the navigation of or flight in air or space, including, but 
not limited to, airplanes, airships, dirigibles, helicopters, gliders, amphibians, 
and seaplanes. 

( b )  "Authority" shall mean the Commonwealth Ports Authority. 

( c )  "Airport" shall mean all publicly owned airports in the 
Commonwealth of the Northern Mariana Islands, together with all related 
facilities. On Saipan this includes Saipan International Airport, formerly 
known as "Isley Field". On Tinian it shall mean West Tinian International 
Airport. On Rota it shall mean the Rota International Airport. On Pagan it 
shall mean the Pagan Airport. 

( d )  "Executive Director" shall mean the Executive Director of the 
Authority or his duly authorized representative. 

( e )  "Federal Aviation Regulations" shall mean the United States' 
Federal Aviation Regulations, as currently amended and promulgated by the 
United States Federal Aviation Administration. 

( f )  "Fuel handling" shall mean the transportation, delivery, fueling, 
and draining of fuel or fuel waste products. 
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COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9086 



( g )  "Fuel storage area" shall mean and include any portions of the 
Airport designated temporarily or permanently by the Authority as areas in 
which gasoline or any other type of fuel may be stored, including but not 
limited to, gasoline tank farms and bulkheads, piers, or wharves at which fuel 
is loaded. 

( h )  "Operational area" shall mean any place on the Airport not leased 
or demised to anyone for exclusive use, and not a public area, highway, or 
public vehicular area; but shall include the runways, public taxiways, public 
ramp and apron areas, public cargo ramp and apron areas, public aircraft 
parking and storage areas, and fuel storage areas. 

( i )  "Operational agreement" shall mean an Airline Use Agreement 
entered into by the Authority and an Aircraft Operator. 

(j) "Operator" shall mean the owner of an aircraft or any person 
who is using an aircraft for the purpose .of operation by himself or his agents. 

( k )  "Permission" or "Permit" shall mean permission granted by the 
Executive Director unless otherwise herein specifically provided. 
"Permission" or "Permit" whenever required by these Rules and Regulations 
shall always mean written permission, except that verbal permission in 
specific instances may be granted under special circumstances where the 
obtaining of written permission would not be practicable. 

(1) "Person" shall mean any individual, firm, partnership, co- 
partnership, corporation, trust association, or company (including any 
assignee, receiver, trustee, or similar representatives thereof) or the United 
States of America, any State or political subdivision thereof, any foreign 
government, or the United Nations. 

( m )  "Airport Rules and Regulations" shall mean these Rules and 
Regulations and subsequent amendments thereto. ' 

( n )  "Public aircraft parking and storage area" shall mean that area 
of the Airport to be used for public aircraft parking and storage space for the 
parking and storing of aircraft, or for the servicing of aircraft with fuel, 
lubricants, and other supplies, or for making emergency repairs to aircraft, or 
for any or all such purposes. 

( 0 )  "Public cargo ramp and apron area" shall mean and include any 
portions of the Airport designated and made available temporarily or 
permanently by the Authority for the loading or unloading of passengers, 
cargo, freight, mail, and supplies, to and from aircraft, and for performing 
those operations commonly known as "ramp service," and for performing 
inspections, minor maintenance, and other services upon or in connection 
with aircraft incidental to performing "ramp service", but shall not mean 
those areas designated for the storage of cargo, freight, mail, and supplies, nor 
those areas designated for the purpose of performing fueling and other ramp 
services, or those areas designated for the purpose of parking operations. 

( p )  "Public Taxiway" shall mean and include any public taxiways 
designated for the purpose of the ground movement of aircraft on the Airport. 
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( q )  "Public vehicular parking area" shall mean and include any 
portion of the Airport designated and made available, temporarily or 
permanently, by the Authority for the parking of vehicles. 

( r )  "Runway area" shall mean and include any portion of the paved 
runway as well as the clear zones and field area to the lateral clearance lines 
of said runway. 

( s )  "Vehicles" shall mean and include automobiles, trucks, buses, 
motorcycles, horse-drawn vehicles, bicycles, push carts, and any other device 
in or upon or by which any person or property is or may be transported, 
carried, or drawn upon land, aircraft excluded. 

( t )  As used herein, the words "ingress" and egress" refer merely to 
the use of an area, or portion of the Airport, as a means of going from one 
place to another without undue delay. 

1.4 General Rules 

( a )  All aeronautical activities at the Airport, and all flying of aircraft 
departing from or arriving at the Airport, shall be conducted in conformity 
with applicable provisions of the regulations of the Federal Aviation 
Administration, or any successor agencies. 

( b )  The owner, operator, pilot, agent, or their duly authorized 
representatives agree, as a condition of use of the Airport, to release and 
discharge the Authority, its officers, and its employees of and from any 
liability for any damage which may be suffered by' any aircraft and its 
equipment, and for any personal injury or death, except where such damage, 
injury, or death is due solely to the negligence of the Authority. 

( c )  All persons using any part of the Airport shall be held liable for 
any property damage caused by carelessness and negligence on or over the 
Airport, and any aircraft being operated so as to cause such property damage 
may be retained in the custody of the Authority and the Authority may have a 
lien on said aircraft until all charges for damages are paid. Any persons liable 
for such damage agree to indemnify fully and to save and hold harmless the 
Authority, its directors, its officers, and its employees from claims, liabilities, 
and causes of action of every kind, character, and nature and from all costs 
and fees (including attorney's fees) connected therewith, and from the 
expenses of the investigation thereof. 

( d )  The pilot or operator of any aircraft involved in an accident 
causing personal injury or property damage shall, in addition to all other 
reports required to be made to other agencies, make a complete report 
concerning said accident to the office of the Executive Director within 24 
hours of the accident. When a written report of an accident is required by the 
Federal Aviation Regulations, a copy of such report may be submitted to the 
Executive Director in lieu of the report required above. 

( e )  Subject to compliance with appropriate Federal Aviation 
Regulations, the aircraft owner shall be responsible for the prompt removal of 
all disabled aircraft and/or parts of such aircraft at the Airport, as reasonably 
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directed by the Executive Director. In the event of the owner's failure or 
refusal to comply with such directions, such disabled aircraft or any and all 
parts thereof may be removed by the Authority at the owner's expense and 
without liability for damage which may be incurred as a result of such 
removal .  

( f )  The Executive Director shall have the right at any time to close 
the Airport in its entirety or any portion thereof to air traffic, to delay or 
restrict any flight or other aircraft, and to deny the use of the Airport or any 
portion thereof to any specified class of aircraft or to any individual or group 
when the Executive Director considers any such action to be necessary and 
desirable to avoid endangering persons or property and to be consistent with 
the safe and proper operation of the Airport. In the event the Executive 
Director believes the condition of the Airport to be unsafe for landings or 
takeoffs, it shall be within his authority to issue, or cause to be issued, a NOTAM 
(Notice to Airmen) closing the Airport or any portion thereof. 

( g )  All aircraft landing or taking off at the Airport shall have a 
properly functioning two-way radio capable of communicating with the 
Airport communication system. 

( h )  The Executive Director may require from time to time and may 
designate, at his or her discretion, appropriate locations for the registration of 
pilots and aircraft using the Airport, and such pilots shall comply with the 
requirements of such registration. The payment of rentals, fees, and charges 
relating to the use of Airport premises and facilities shall be made before 
takeoff. In lieu of such payment, satisfactory credit arrangements shall be 
made by the operator of aircraft with the office of the Authority or such office 
as may be otherwise designated by the Executive Director before the aircraft 
leaves the Airport. 

1.5 Compliance with Rule's and Regulations 

( a )  Any permission granted by the Authority, directly or indirectly, 
expressly or by implication, to any person or persons, to enter or use the 
Airport, or any pan thereof (including aircraft operators, crew members and 
passengers, spectators, sightseers, operators of pleasure and commercial 
vehicles, officers and employees of airlines, and any other persons occupying 
space on or within the Airport, persons doing business with the Authority, or 
at the Airport, its lessees, or sublesses and permittees, and any other persons 
whatsoever) is conditioned upon strict compliance with these Rules and 
Regulations.  

( b )  The Executive Director may, upon notice and for cause consisting 
of repeated or flagrant violation of these Rules and Regulations, terminate the 
permission or privilege of any person to utilize the Airport, and/or disqualify 
any such person from bidding or submitting a proposal for any concession or 
contract to be let by the Authority. Such action shall be in addition to any 
civil penalties which may be assessed under these Rules and Regulations. Any 
person affected by the Executive Director's decision to terminate their 
permission or privilege may petition the Authority for reconsideration. The 
petition shall set forth a clear statement of the facts and grounds upon which 
reconsideration is sought. The Authority shall grant the petitioner a public 
hearing within 30 days after filing the petition and the Authority's decision 
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shall be publicly released not more than 20 days after the final public hearing 
held upon the petition. 

1.6 Commercial Activity 

No person shall carry on any commercial activity whatsoever at the Airport 
without the written consent of the Executive Director. 

1.7 Sightseeing 

No person shall conduct sightseeing flights at the Airport, except under a 
permit from the Executive Director or his duly appointed representative 
establishing conditions and specifying fees payable to the Airport for such 
privileges. By "Sightseeing flights" is meant flights on which passengers are 
carried for hire, and which originate and terminate at the Airport, with no 
intermediate stops other than emergency stops. Sightseeing passengers shall 
not be subject to the fees imposed pursuant to Part 12.3 of these Regulations. 

1.8 Parking and Storage of Aircraft 

Unless otherwise provided by a lease or other contractual agreement, no 
person shall use any area of the Airport (other than the public aircraft 
parking and storage areas) for parking and storage of aircraft without the 
permission of the Executive Director. If, notwithstanding the above 
prohibition, a person uses such areas for parking or storage as aforesaid, 
without first obtaining permission, then the Executive Director shall have the 
authority to order the aircraft removed, or to cause same to be removed and 
stored, at the expense of the owner or consignee thereof, without 
responsibility or liability for damages arising therefrom. 

1.9 Storage of Cargo, Etc. 

Unless otherwise provided by a lease or other contractual agreement, no 
person shall use any area of the Airport for storage of cargo, equipment or 
any other property without permission of the Executive Director. If, 
notwithstanding the above prohibition, a person uses such areas for storage as 
aforesaid, without first obtaining such permission, then the Executive Director 
shall have authority to order the cargo or equipment or any other property 
removed, or to cause the same to be removed and stored, at the expense of the 
owner or consignee thereof, without responsibility or liability for damages 
arising therefrom. 

1.10 Use of Operational Areas 

No person shall use or occupy an operational area for any purpose 
whatsoever, except for a purpose pertaining to the landing, takeoff operations 
and servicing of aircraft, airline activities associated with aircraft, or 
governmental agencies in the performance of their functions or for a purpose 
connected with the maintenance and operation of the Airport. 

1 . 1 1  Payment of Charges 

( a )  No person shall land an aircraft on or take off from Airport, or 
use an operational area, except upon the payment of such fees and charges as 
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may from time to time be approved and published by the Authority, unless 
such person is entitled to use such area under a lease or other contract 
providing therefor. Except as otherwise provided therein, any operating 
rights under a lease or contract shall be null and void if the payment of fees 
and charges for the use of the Airport are more than ninety (90) days in 
arrears, and any subsequent landing or takeoff of an aircraft from the 
Airport, or use of an operational area, shall be conditioned upon the payment 
of such fees and charges at the time of use as provided for in Part 12 hereof. 

( b )  Except as otherwise specifically provided in an agreement to 
which the Authority is a party, all fees and charges due to the Authority from 
any person, arising out of the use and/or occupancy of any Airport, shall be 
due ten (10) days after the delivery of the Authority's invoice. In the event 
that the Executive Director finds that a particular airline, concessionaire, 
tenant, or other airport user is habitually late in the payment of invoices, or 
in the event a particular invoice is not paid within ten (10) days, the Executive 
Director may, in his sole judgment, and upon notice to the debtor, shorten the 
time for the payment of future invoices to and including a requirement for 
payment upon presentation of the invoice. 

1.12 Commercial Photography 

No person shall take still, motion, or sound pictures for a commercial purpose, 
nor shall they transmit any program for commercial purposes on the Airport, 
without written permission of the Executive Director. 

PART 2. OPERATION OF VEHICLES 

2.1 Required Licenses 

No vehicle shall be operated in or upon a public vehicular parking area, or 
any road within the Airport, or upon any of the operational areas of the 
Airport, unless: 

( a )  The driver thereof is duly authorized to operate such vehicle 
under the laws of the Commonwealth of the Northern Mariana Islands, except 
that approved ramp equipment may be operated on the public aircraft area by 
accredited employees certified by their employer to the Executive Director as 
qualified to operate such equipment; and 

( b )  Such vehicle is registered in accordance with the laws of the 
Commonwealth of the Northern Mariana Islands or is specifically authorized 
by the Executive Director to be operated on or within the Airport, but not on 
public highways or parking areas. 

2.2 Obeying Signals and Orders 

Every person operating a vehicle in or upon a public vehicular parking area, 
operational area, or any road within the air terminal, must at all times comply 
with any lawful order, signal, or direction of any authorized representative of 
the Authority, or of any Airport Security Officer. : Whenever traffic is 
controlled by traffic lights, signs, mechanical or electrical signals, or 
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pavement markings, all such shall be obeyed unless an authorized Authority 
representative or Airport Security Officer directs otherwise. 

2.3 Speed Limits 

All vehicles operated within the Airport shall comply with the speed limits 
prescribed and posted by the Executive Director. Where no limit is posted, the 
speed limit in the area shall be twenty-five (25) miles per hour. 

2.4 Vehicles Within Operational Areas 

No vehicle shall be operated within any Operational Area, except as authorized 
by the Executive Director, who may require that such vehicles display visible 
identifying symbols or numbers. The movement of vehicles may be restricted 
by the Executive Director to specific zones within the Operational Areas. 

2.5 Responsibility in Cases of Accidents 

In addition to all other requirements of law, the driver of any vehicle involved 
in an accident within the Airport area which results in injury or death to any 
person or damage to property, shall make a report to an Airport Security 
Officer, or police officer assigned to the Airport, within twenty-four (24) 
hours of such accident. 

2.6 Right-of-way 

( a )  The driver of a motor vehicle shall, on approaching an 
intersection, give right-of-way to every vehicle which is approaching to 
enter said intersection from the main street of entrance or departure to the 
terminal area whenever traffic is not regulated by traffic signals, signs, or 
security or police officers. 

( b )  On approaching a street, intersection, or junction of any road, 
speed shall be reduced. Likewise, speed shall be reduced on approaching any 
public conveyance which has stopped to discharge or take on passengers. 

2.7 Parking 

( a )  No person shall park a motor vehicle on the Airport except in an 
area specifically designated and posted for parking. 

( b )  No person shall park a motor vehicle in any area on the Airport 
for a period longer than is prescribed and posted for that space by the 
Executive Director. 

( c )  No person shall park a motor vehicle in a restricted or reserved 
area on the Airport unless such person displays, in the manner prescribed by 
the Executive Director, a parking permit issued by the Executive Director for 
that area. 

( d )  No person shall double park a motor vehicle on the roadways of 
the Airport. 
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( e )  No person shall abandon a motor vehicle on the Airport. A motor 
vehicle will be presumed abandoned if it is left parked and unattended for a 
period greater than forty-eight (48) hours, unless it is parked in a space 
specifically set aside for parking longer than forty-eight (48) hours. In such 
event, a motor vehicle shall be presumed abandoned if left unattended for a 
period twenty-four (24) hours longer than the maximum authorized parking 
period. 

( f )  No person shall park a motor vehicle on the Airport, in a space 
marked for the parking of vehicles, in such a manner so as to occupy a part of 
another marked space. 

( g )  No person shall leave a motor vehicle unattended or parked on 
the Airport with a key in the ignition switch or  the motor running, or a key in 
the door lock, or with a door open. 

( h )  No person shall park a motor vehicle at any place on the Airport 
in violation of any sign posted by the Executive Director. 

( i )  No person shall park a motor vehicle within ten (10) feet of a fire 
hydrant or in front of a driveway. 

(j) Except as otherwise authorized by the Executive Director, no 
person shall park a motor vehicle for the purposes of cleaning, polishing, or 
repairing said vehicle except for those minor repairs necessary to remove said 
vehicle to an authorized area or from the Airport. 

( k )  Every parked motor vehicle shall be parked, when parallel to the 
roadway, to its extreme right and at a distance of not more than six (6) inches 
from the sidewalk or promenade, unless the parking space is otherwise 
marked. The entrance and exit of passengers shall be on the right-hand side 
of the vehicle. 

2.8 Taxicab Operations and Permits 

Before being permitted to load passengers at the Airport, a taxicab shall: 

( a )  Be currently licensed as a taxicab by the Bureau of Motor 
Vehicles and driven by a person with a license properly endorsed for the 
transportation of passengers for hire pursuant to the laws of the 
Commonwealth of the Northern Mariana Islands. 

( b )  Have secured from the Executive Director a current written 
authorization enabling such loading. 

( c )  Have paid to the Executive Director the appropriate fees, if any, 
required for said permit. 

Taxicabs shall conduct their business at the Airport in a manner and at places 
to be designated from time to time by the Executive Director by written notice 
to the permit holders and otherwise in accordance with these Rules and 
Regulations.  
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All taxicabs shall be stopped or parked in such man'ner and in such areas as 
may be designated from time to time by the Execut,ive Director. 

Operators of taxicabs shall load passengers at the Airport only in designated 
zones as may be from time to time prescribed in writing by the Executive 
Director. 

Only taxicab operators authorized in writing by the Executive Director may 
solicit taxi fares on the Airport premises; provided, however, that the 
Executive Director will not issue an exclusive authorization under this 
subparagraph to any one (1) taxi company or taxi operator; and provided 
further that solicitation shall be expressly restricted to areas designated by the 
Executive Director. The term "solicitation" as used, in this subparagraph shall 
be specifically defined to meant the asking of a passenger or other person if 
he or she desires a taxicab. Upon request, taxicab operators shall courteously 
inform passengers or other of alternate means of ground transportation, the 
location, and frequency, if any exists. 

Taxicab drivers or any other persons connected therewith shall be specifically 
prohibited from soliciting taxicab fares on the Airport at places other than 
those designated by the Executive Director. Cruisin'g of taxicabs is prohibited. 

Taxicab permits shall be valid for a period of one (1) year commencing at the 
beginning of the fiscal year of the Airport, which at the present time 
commences on October 1. Initial permits granted upon the promulgation of 
these regulations and any permits granted during a fiscal year shall have the 
annual fees prorated according to the length of time the permits will remain 
valid. All permits will expire automatically on September 30 of each year. 

Each taxicab company or taxicab operator holding a permit shall pay a 
monthly fee to the Authority, in advance, of five dollars ($5.00) per month for 
each taxicab owned or operated by said permit holder. 

Each taxi servicing the Airport must carry the following minimum coverages 
of insurance: 

Liability for 'bodily injury, including death (limits 
$100,000.00 for each person, $300,000.00 each 
accident) and for property damage (limit $50,000.00) 

2.9 Permit Required for Vehicle Rental Service 

No vehicle rental business or solicitation for such business may be conducted 
upon or within the Airport unless: 

(a) such operation is permitted under the terms of a valid 
agreement with the Authority, or 

(b) such business shall obtain and have in force a written permit 
issued by the Executive Director, upon such terms and conditions 
as he shall deem to be in the best interests of the Authority. Such 
permit shall authorize the permittee only to pick up 
preconfixmed and prearranged customers, and to drop off 
customers, but not to solicit customers, at the Airport. 
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Transportation for such customers shall be by unmarked 
vehicles, so as not to encourage the solicitation of customers at 
the Airport. The term "solicitation" as used in this Part shall be 
specifically defined to mean the asking of a passenger or other 
person if he or she desires to rent a vehicle. Use of the public 
vehicular parking area by vehicle rental business operating 
under the terms of this subsection (b), is strictly prohibited. 
Such vehicle rental businesses shall not suffer or permit its 
customers to use such areas to pick up or drop off any rental 
vehicle, or for the storage of any rental vehicle. Permits issued 
under this Part 2.9 shall not be exclusive. The Permit fee shall be 
Three Hundred Dollars ($300.00) per month, and shall be payable 
monthly, in advance. 

Each vehicle rental business servicing the Airport under Subpart (a) of this 
Part 2.9 shall carry such insurance coverage for i ts '  customers as is provided in 
its agreement with the Authority. Each vehicle rental business servicing the 
Airport under subpart (b) of this Part 2.9 shall carry at least the following 
insurance coverage for its customers: 

Liability for bodily injury, including death (limits 
$100,000.00 for each person, $300,000.00 each 
accident) and for property damage (limit $50,000.00) 

2.10 Group Transportation Permits 

No owner or operator of any vehicle carrying passengers for hire, including 
tour buses or any hotel/motel vehicle carrying hotel guests, shall pick up or 
unload passengers upon the Airport without a written permit issued by the 
Executive Director, which permit shall state, among other requirements, those 
which relate to safety, licensing: traffic regulations, and insurance, and shall 
prescribe fees and shall state what privileges are granted by the permits 
issued. Permits issued under this Section will not be exclusive. 

I 

A. Bus. or any vehicle with a seatin? capacity in 
Gxcess of 25 (Licensed for Hire) 
A basic monthly fee of One Hundred and Twenty- 
five dollars ($125.00) per vehicle. 

B. Bus. Limousine. Stretch-out or anv vehicle 
with a seating capacitv of 25 or less (Licensed for 
Hire)  
A basic monthly fee of One Hundred Dollars 
($100.00) per vehicle. 

C Hotel-Motel Vehicles (Owned, Leased, or 
O ~ e r a t e d )  
A basic monthly fee of Seventy-five Dollars ($75.00) 
per hotel or motel. 

D. Time and Place of Payment 
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1. The monthly permit fees shall be applicable only for the period 
in which issued and shall be paid to the Executive Director in advance of 
providing ground transportation services at the Airport. 

2. Payments shall be made at the Office of the Executive Director. 

2.1 1 Implementing Rules 

( a )  Notice of Violation, Any person violating any of the provisions 
of Parts 2.1 through 2.10, inclusive, shall be given written notice thereof by a 
duly authorized employee of the Authority. 

( b )  Same: form of notice. The written notice shall be in a form 
prescribed by the Executive Director. The form shall be prepared in a 
duplicate, with the original copy being served upon the violator in the 
manner provided herein, and the duplicate copy being returned to the Office 
of the Executive Director. 

( c )  Same: manner of service, Service of the Notice of Violation shall 
be served upon the violator as follows: If the violator is physically present at 
the scene of the violation, the Notice of Violation shall be served upon him 
personally. If the violator is not so present, service may be effected by 
leaving the Notice of Violtation upon the windshield of the offending vehicle, 
or alternatively upon any 'other prominent place upon such vehicle. 

( d )  Same: who mav serve, Persons authorized to serve the Notice of 
violation provided for herein are the Executive Director, the Airport Manager, 
any employee of the Department of Public Safety of the Government of the 
Northern Mariana Islands, and any security officer of the Authority. 

( e )  Denial of liabilitv, Any person against whom a violation of any 
of the provision of Parts 2.1 through 2.7, inclusive, is alleged shall have ten 
(10) days either to deny liability therefor, or to pay the fine as established 
herein. The Notice of Violation shall state that failure to pay fine assessed 
within the ten (10) day period may result in collection of said fine through the 
courts of the Northern Mariana Islands. In the event suit is brought to 
recover any fine assessed under this Part 2, the offender 
for court costs and reasonable attorneys fees. 

( f )  Schedule of fines. The schedule of fines to 
violation of Parts 2.1-2.10 of these Rules and Regulations 

! 
Part 2.3: $50.0'0 

shall also be liable 

be assessed for the 
shall be as follows: 

Part 2.1, 2.2, 2.4, 2.5 and 2.6: $30.00 

Part 2.7: 

Part 2.8, 2.9, 2.10 

$20.00 plus towing and storage 
charges .  

$100.00; and in addition, any 
found in violation of these Parts 
may have the privilege to 
conduct such business at the 
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Airport terminated pursuant to 
Part J, Section 1.5 

( g )  Removal of Vehicles, Whenever a vehicle is parked so as to 
create a blockage or other hazard to the orderly flow of traffic to, in, or from 
the Airport, or when a vehicle has been abandoned, or when a rental vehicle 
operating pursuant to Part 2.9 of this Part is parked within the public 
vehicular parking area, the Executive Director may order the vehicle removed 
to an authorized parking location, or to the Authority impound lot, if no 
authorized space can be found at the Airport. All abandoned vehicles shall be 
taken to the impound lot where the owners may reclaim them in accordance 
with applicable law and regulations, and upon payment of fines or charges 
established by the Executive Director. 

PART 3. GENERAL OPERATION ON PUBLIC AIRCRAFT AREA 

3.1 Identification 

Drivers of all vehicles operating on the Operational Areas shall obtain 
permission from the Executive Director before entering upon the taxiways and 
runways. Between the hours of sunrise and sunset such vehicle shall have a 
functioning radio receiver in operation or an overhead red light shall be 
displayed, or it shall be painted bright yellow, or it shall display a checkered 
flag, not less than three (3) feet square of international orange and white, the 
checks being at least one (1) foot on each side; and between the hours of 
sunset and sunrise conspicuous overhead operating red lights shall be 
displayed. The Executive Director shall in all cases specify in writing the 
identifications required. 

3.2 Enplaning or Deplaning Passengers 

No vehicle shall move on or across the public ramp and apron areas while 
passengers are enplaning or deplaning, except in ,conformity with traffic 
directives issued by the Executive Director. No vehicle shall be operated 
without operating lights on the Operational Area during the hours of 
darkness. 

3.3 Safety of Aircraft Operation 
1 

The Executive Director may suspend or restrict any' or all operations without 
regard to weather conditions whenever such action is deemed reasonably 
necessary in the interest of safety. 

3.4 Deviation from Rules 

Any deviation from these Rules shall be coordinated with the Executive 
Director prior to conducting operation which are contrary to provisions 
herein contained, except that the Executive Director may temporarily 
authorize deviation or suspension of portions of the Rules as may be required 
in the interest of safety. Any deviation from these Rules shall be the sole 
responsibility of the person conducting the operation which is not in strict 
accord with the provision herein contained. 
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PART 4. TAXIING RULES 

4.1 Taxiing and Ground Rules 

( a )  No aircraft engine shall be run at the Airport unless a pilot or a 
certificated A & P (airframe and power-plant) mechanic qualified to run the 
engines of that particular type of aircraft is attending the controls. 

( b )  No person shall taxi an aircraft on the Airport until he has 
ascertained that there will be no danger of collision with any persons or 
objects. 

( c )  All aircraft shall be taxied at a safe and reasonable speed. 

( d )  All aircraft operating on the Airport shall be equipped with 
wheel brakes in proper working order. 

( e )  No aircraft shall taxi between the airline passenger terminal 
gates and aircraft parked ,on the terminal apron. 

( f )  Where taxiing aircraft are converging, the aircraft involved 
shall pass each other bearing to the right-hand side of the taxiway unless 
otherwise instructed by Traffic Control. 

(g) No aircraft shall be taxied into or out of any hangar under its 
own power. 

( h )  All aircraft being taxied, towed, or otherwise moved at the Airport 
shall proceed with navigation lights on during the hours between sunset and 
sunrise.  

( i )  Aircraft engines shall be started or operated only in the places 
designated for such purposes by the Authority. 

(j) All repairs to aircraft or engines shall be made in the areas 
designated for this purpose. Adjustments and repairs may be performed on air 
carrier aircraft at gate positions on the terminal apron when such repairs can 
be accomplished without inconvenience to other persons. Any aircraft being 
repaired at a gate position shall be moved immediately upon the request of the 
Executive Director. No aircraft engine shall be run'; up above idle power for 
test purposes at any gate position. 

( k )  Aircraft shall not be washed except in areas and in the manner 
designated by the Authority. 

PART 5. TRAFFIC PATTERN, LANDING, AND TAKEOFF 

5.1 Left-Hand Traffic 

All aircraft in flight below fifteen hundred (1,500) feet above the ground 
surface within a three (3) mile radius of the Airport shall conform to a 
standard left-hand flow of traffic and to the designated traffic pattern, and to 
the following rules, unless specifically instructed otherwise by Traffic 
Control, when operational: 
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( a )  The traffic direction shall be as indicated by such devices as a 
segmented circle or by wind sock. 

( b )  All landings and takeoffs shall be confined to the paved runway 
and shall not be conducted on a taxiway or apron, except by helicopters which 
may land on designated apron areas. 

( c )  No turn shall be made after takeoff until the airport boundary 
has been reached and the aircraft has attained an altitude of at least four 
hundred (400) feet and the operator has ascertained there will be no danger of 
collision with other aircraft. 

( d )  Aircraft shall enter the traffic pattern on or before the 
downwind leg and shall exercise caution and courtesy so as not to cause 
aircraft already in the pattern to deviate from their course at the discretion of 
the pilot. 

5.2 Ceiling Limitations : 

When ceiling and/or visibility are less than those !'authorized by Federal 
Aviation Regulations for conduct of Visual Flight Operations, no takeoffs or  
landings are to be authorized at the Airport, except when proper clearance has 
been obtained from Traffic Control, when operational. 

5.3 General Traffic Rules 

( a )  In advance of any flight test, practice instrument flight, or 
practice low approach to be conducted within the Airport Clear Zone, the pilot 
shall make the necessary arrangements with the FAA Airport Traffic 
Controller on duty, when available, and shall receive clearance before 
starting such maneuvers, and shall observe all local traffic and avoid 
interference with same. 

( b )  No motorless aircraft shall land or take off from the Airport. 

( c )  The Executive Director shall have the right to deny the use of the 
Airport to any aircraft or pilot violating Authority or Federal Regulations, 
whether at the Airport or elsewhere, pursuant to Pprt 1.5 of these Regulations. 

( d )  All aircraft operations shall be confined to hard-surfaced 
runways, taxiways, and aprons. 

5.4 Helicopter Operations Rules 

( a )  Helicopters arriving and departing the Airport shall operate 
under the direction of the Airport communication system at all times while 
within three (3) miles of the Airport. 

( b )  Helicopters shall avoid fixed-wing aircraft traffic patterns and 
altitudes to the maximum extent possible. 
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( c )  Helicopters shall not be taxied, towed, or otherwise moved with 
rotors turning unless there is a clear area of at least fifty (50) feet in all 
directions from the outer tips of the rotors. 

(d)  Helicopters shall not be operated within two hundred (200) feet of 
any area on the Airport where unsecured light aircraft are parked. 

( e )  During landings and takeoffs, helicopt~r aircraft shall not pass 
over any Airport buildings, structures, their adjacent auto parking areas, 
passenger concourses, or parked aircraft. 

PART 6. RULES FOR GROUND OPERATIONS 

6.1 Engine Run-Up Restrictions 

Aircraft engines shall be started or warmed up only by qualified persons, and 
at the places designated for such purposes. At no time shall engines be run-up 
in hangars, shops, other buildings, or when spectators are in the path of 
propeller streams or jet blasts. 

6.2 Aircraft Parking 

Aircraft shall only be parked in areas designated for such purposes by the 
Executive Director. 

6.3 Area for Repairs 

All repairs to aircraft or engines, except emergency repairs, shall be made 
only in areas designated for this purpose by the Executive Director. 

6.4 Runway Area Restrictions 

No person or persons, except personnel authorized by the Executive Director, 
shall be permitted to enter the public runway area. 

J 

6.5 Overparking of Aircraft on Apron 

Any aircraft operator, upon notice from the Executive Director, shall move or 
cause an aircraft to be removed from any portion of the public ramp and 
apron areas within twenty (20) minutes of such notification, notwithstanding 
the fact that the published tariffs of the Authority may prescribe fees for 
ramp occupancy by aircraft, establishing definite periods of time for such 
purpose. 

6.6 Power-In, Push-Out of Aircraft 

( a )  All jet aircraft parking anywhere on the apron at Saipan 
International Airport shall be permitted to power-in, but must be pushed or 
towed out upon departure. 

( b )  It is recognized that some models of jet aircraft require starting 
of engines prior to push-out due to lack of an internal APU. In such case, the 
push-out requirement of Paragraph (a) of this Part 6.6 shall not apply; 
however, in such cases, such aircraft shall be towed 'or  pushed out to a safe 

-1 5 -  
COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9100 



distance away from the terminal and from other aircraft before breakaway jet 
engine power is applied. 

( c )  Subject to the provisions of Part 3.4 of these Rules and 
Regulations, the Executive Director may make exceptions to the provisions of 
this Part 6.6 when he determines that power-out operations will not pose a 
hazard to other operations or aircraft upon the apron, and will not pose a 
hazard, inconvenience, or discomfort to passengers in the departure area of 
the terminal or in the process of boarding or deboarding another aircraft. 
However, no exception to this Part may be granted ,by the Executive Director 
when more than one jet aircraft is on the apron at any one time. 

6.7 Running of engines during operations 

No propeller-driven aircraft engine shall be operated while such aircraft is 
parked on the ramp, or during the loading or unloading of passengers or 
cargo, unless (1) a duly authorized agent of operator of the aircraft is present 
during such loading or unloading, and such agent shall take all necessary 
steps to assure the safety of passengers and other persons upon the ramp; and 
(2) the operator of such aircraft shall have deposited with the Authority a 
certificate or other evidence of insurance, in a form and upon a company 
satisfactory to the Authority, insuring the operator, the Authority, and their 
respective agents, employees, and officers, against the risks of personal 
injury, loss of life, and property damage in an amount of not less than 
$1,000,000.00 for person, $3,000,000.00 for each accident, and $500,000.00 for 
property damage, provided that this insurance requirement shall not apply to 
any airline which has executed an operating agreement with the Authority 
pursuant to Part 7.8 of these Rules and Regulations, while such agreement 
remains in force and effect. 

6.8 Flight Service Station 

The Authority operates a Flight Service Station at Saipan International 
Airport. The purpose of the Flight Service Station is solely for the purpose of 
providing information to aircraft operators concerning weather, and for no 
other purpose. 

This service is provided strictly as a convenience to aircraft operators, each of 
whom is free to obtain weather information from any other source 
whatsoever. No operator of an aircraft is entitled to rely on any information 
provided by the Flight Service Stations, for any purpose whatsoever, whether 
such information relates to weather or any other subject matter. 

Without limiting the generality of any of the foregoing, all aircraft operators 
are reminded that all decisions relating to the operation of aircraft in the air 
are outside the responsibility of the Authority and the Flight Service Station, 
and that neither the Authority nor its Flight Service Station has any authority 
to transmit any orders relating to the operation of aircraft in the air. 
However, the Authority and its Flight Service Station have authority to 
transmit orders relating to the operation of aircraft on the ground. 

Every person who owns or operates an aircraft to, ,from, or within any airport 
in the Northern Mariana Islands which is under tht direction and control of 
the Authority, or within any airspace of the Northern Mariana Islands, as a 
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condition of such operation, hereby agrees to save,' hold harmless, and 
indemnify the Authority, and its agents, servants, workmen, officers, and 
employees, from any and all claims, demands, and liabilities whatsoever 
arising out of the operations of the Flight Service Station. 

PART 7. CONDITIONS OF USE OF AIRPORT 

7.1 Public Apron and Aircraft Parking Area Use ; 

All aircraft, whether operated for revenue or nonrevenue purposes, shall use 
the Public Apron and Aircraft Parking Area only under the conditions stated 
in these Rules and Regulations and shall be subject to such fees and charges as 
may from time to time be approved and published by the Authority. 

7.2 Departing Passenger Restrictions 

All passengers departing from the Airport and being carried for hire shall be 
processed through the facilities designated for such purpose by the Executive 
Director, and the use of such facilities shall be subject to such fees and charges 
as may from time to time be approved and published by the Authority. 

7.3 Arriving Passenger Restrictions 

All terminating passengers, and their baggage being carried for hire arriving 
at the Airport shall be precessed only through the facilities designated for 
such purposes by the Executive Director, and the use of such facilities shall be 
subject to such fees and charges as may from time to time be approved and 
published by the Authority. 

7.4 Transit Passenger Restrictions 

Passengers transiting the Airport may utilize, in common with the general 
public, the facilities of any terminal building. At any time, when required by 
Commonwealth of the Northern Mariana Islands Health, Immigration, and/or 
Customs regulations, all such transit passengers shall be held during any 
transit layover in a separate transit lounge provided by the Authority. If 
transit passengers are so required to use such transit lounge, such passenger 
use shall be subject to such fees and charges for use thereof as may from time 
to time be approved and published by the Authority. 

7.5 Restrictions on Purchase of Aviation Fuels 

No aircraft may be fueled jon the Airport unless the operator thereof has a 
valid agreement with the !Authority permitting such fueling, or unless said 
operator has obtained a written clearance therefor : from the Executive 
Director. Such fueling clearance shall be issued to an aircraft operator upon 
showing the Executive Director that all of these conditions of use of Airport 
have been or will be responsibly complied with and the fees and charges have 
been, or will be, paid under the terms hereof. 

7.6 Cargo Operations 

( a )  Except for tenants operating under a valid lease which provides 
otherwise, cargo may be boarded on aircraft only at locations designated by 
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the Executive Director and subject to the conditions stated in these Rules and 
Regulations, and shall be subject to such fees and charges as may from time to 
time be approved and published by the Authority. 

( b )  Air cargo may not be accepted for carriage, or delivered to 
consignees, at airline ticket counters or inside any security fence at Saipan 
International Airport; except that shipments not exceeding 25 lbs in weight 
and 45 inches in the sum of length, width, and height, may be accepted or 
delivered at ticket counters. , 

7.7 Independent Cargo Operations, Ground  andl ling, Ramp Service, and 
Maintenance  

Any person conducting Cargo Operations, Ground Handling,Ramp Service or 
Maintenance on or for any aircraft, other than the operator of the aircraft, 
must be specifically authorized and permitted to conduct such operations by 
the Executive Director. The permit issued by the Executive Director shall 
prescribe fees to be paid to the Authority for the privilege of conducting such 
business and operations at the Airport, and shall state the privileges granted 
under the permit. 

7.8 Security Screening 

Whenever security screening of passenger departing from the Airport, and 
their carry-on baggage, is required by Federal or other applicable laws or 
regulations, such security screening shall be conducted electronically, 
utilizing an electronic security screening system. Hand screening of 
passengers and their carry-on baggage shall also be permitted. The Authority 
provides an electronic security screening system for this purpose, which is 
available for use by all airlines serving Saipan International Airport on a 
reasonable and non-discriminatory basis. The use of said system is subject to 
the payment of such reasonable fees and charges as may be established, either 
by agreement with the system operator or otherwise. 

The Executive Director may suspend the enforcement of this Part 7.9 for a 
period not exceeding six months. 

7.9 Notice of Airline Schedule Changes 

Every air carrier operating regularly scheduled service, or  scheduled charter 
service, to or from any Airport of the Commonwealth shall, as soon as 
practicable, notify the Authority of any and every change in the scheduled 
arrival and departure of its flights. The Authority deems such notification 
necessary in order that the Authority may assure that airports are adequately 
staffed to handle such flights. If notification of a proposed scheduled change 
is not provided to the Authority at least forty-five (45) days prior to the 
effective date of such schedule change, the Authority cannot guarantee that 
sufficient staff will be available at the Airport affected. 

i 
7.10 Insurance 

Every person who operates an Aircraft on regularly-scheduled or charter 
service, to or from any Airport and who is not a signatory to an Airline Use 
Agreement, shall carry third-party liability insurance in amounts not less 

- 1  8- 
COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE ,9103 



than $5 million for injury to or death of persons and $1 million for damage to 
property.  

7.1 1 Surety Bond 

(a) Amount Every person who operates an Aircraft at any Airport and who is 
not a signatory to an Airline Use Agreement with the Authority shall post a 
surety bond in an amount equal to the greater of (1) Ten Thousand Dollars 
($10,000), or (2) the sum of the following: (i) three months' Departure Facility 
Service Charges as provided in Part 12.3 of these Regulations. The three 
months' Departure facility Service Charges provided herein shall equal one- 
quarter of the aggregate of the Departure Facility Service charges due and 
owing by the aircraft operator over the immediately-preceding twelve month 
period. In the event that,  the aircraft operator has not previously served an 
Airport for the entire preceding twelve month period, the Authority shall 
estimate the amount of Departure Facility Service Charges based upon prior 
Departures Facility Service Charges due and oweing by the Aircraft operator to 
the Authority, if any, and/or the first and subsequenty monthly history of the 
Aircraft operator's flight operations in the Commonwealth; plus (ii) three 
months' Landing Fees, as provided in Part 12.1 of these Regulations. The three 
months' Landing Fees shall equal one-quarter of the aggregate of the Aircraft 
operator's Landing Fees due and owing for the immediately preceding twelve- 
month period. In the event that the Aircraft Operator has not previously 
utilized an Airport for the entire pereceding twelve month period, the 
Authority shall estimate the amount of Landing Fees based upon prior Landing 
Fees due and owing by the Aircraft operator to the Authority, if any, and/or 
the first and subsequent monthly landings of the Aircraft operator; plus (iii) 
an amount equal to three months' fees and charges under the remaining 
provisions of Part 12 of these Rules and Regulations, The Authority shall 
estimate the amount of such fees and charges based upon the operating 
history of Aircraft operator at the Airports, and/or the anticipated utilization 
of the Airports by the aircraft operator. The Authority reserves the right to 
adjust the surety bond, upward or downward, taking into consideration 
subsequent changes in estimated fees and charges:, 

i 

(b) Bond The form of the surety bond required by Paragraph (a) of this Part 
7.11, and the identity of the surety, shall be subject to the approval of the 
Authority. Such surety bond shall provide that the bond may not be cancelled 
or reduced except upon thirty days' prior written notice to the Authority. The 
terms and conditions of such bond shall further provide that, at any time 
when the Aircraft operator fails to pay, when due, any fees and charges due 
and owing to the Authority pursuant to these Rules and Regulations or 
otherwise, the surety shall, upon demand by the Authority, pay to the 
Authority such sums as are then due and owing by the Aircraft operator to the 
Authority. 

PART 8. CONDUCT OF THE PUBLIC 

8.1 Obstruction of Public Use 

No person shall travel by foot or vehicle on any portion of the Operational 
Area of the Airport, except upon the roads, walkways, or places provided for 
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the particular class of traffic, nor occupy the roads or walkways in such a 
manner as to hinder or obstruct their proper use. 

8.2 Restricted Areas 

No person shall enter any restricted area of the Airport posted as being closed 
to the public, except those persons authorized by the Executive Director. 

8.3 Entrance Into Public Areas 

Operational areas, ramps, aprons, and loading positions are closed to the 
public, and no tenant, either corporate or personal, shall permit any 
unauthorized person to gain access to such areas either by private or common- 
use passageways or through private areas. No person shall enter upon the 
public ramp and apron area or public cargo ramp and apron area of the 
Airport, except those persons authorized by the Executive Director, and those 
persons assigned to duty therein, or those persons entering upon the public 
ramp areas for purposes of embarkation or debarkation. 

8.4 Signs and Advertisements 

No person shall post, distribute, or display signs, advertisements, circulars, 
printed or written matter of any kind or character at the Airport or on any 
leased premises therein where such signs are visible from any public area, 
except when authorized in writing by the Executive -Director. All signs shall 
be of a design, size, and character placed in a manner approved in writing by 
the Executive Director, and subject to such fees and charges as may from time 
to time be approved and published by the Authority. 

8.5 Soliciting of Funds 

No person shall solicit funds, for any purpose whatsoever, at the Airport. 

8.6 Selling, Soliciting, and Entertaining 

No person, except those persons authorized by written contract to do so, or any 
other persons with the written permission of the Executive Director for 
specific occasions, shall in or upon any area of the Airport: 

(a) Sell, offer for sale, distribute, or give away any article of 
merchandise, any promotional or informational materials, leaflets, or any 
thing of value; 

(b) Solicit any business or trade, including the carrying of baggage 
for hire, the shining of shoes or boot blacking, or the rental or hire of cars, 
taxicabs, or aircraft; 

(c) Entertain any persons by singing, dancing, or playing any 
musical instrument; 

(d) Solicit alms or other contributions. ': 
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The Executive Director shall grant permission for activities protected by the 
First Amendment, but subject to such restrictions as' to time, manner, and place 
as the Executive Director shall deem reasonable under the circumstances. 

8.7 Loitering 

No person shall loiter in o'r about any toilet area, waiting room, or any other 
appurtenance of the Airport. Continued and willful violation of this rule by 
any individual will justify his ejection from the Airport; and admittance again 
thereto will be barred unless a legitimate purpose can be shown. 

8.8 Gambling 

No person shall conduct or knowingly permit gambling in any form or 
operate gambling, or amusement devices anywhere on the Airport, except as 
authorized by law, and with the specific written authorization of the Executive 
Director. 

8.9 Disorderly Conduct 

Any person who shall commit any disorderly or obscene act or engage in 
other offensive conduct, or commit any criminal act on the Airport will be 
immediately ejected therefrom, and may be subjected to prosecution in 
accordance with the laws of the Commonwealth of the Northern Mariana 
Islands. 

8.10 Preservation of Property 
I 

No person shall: 

(a) Destroy, injure, deface, or disturb in any way any building, sign, 
furniture, equipment, marker, other structure, tree, flower, lawn, or other 
property on the Airport. 

(b) Walk or operate a vehicle on lawns and seeded areas on the 
Airport. 

(c) Abandon any personal property on the Airport. 

(d) Litter or dispose of any waste on any portion of Airport property 
or portion of access road. 

8.1 1 Disposition of Waste Articles 

No person shall dispose of paper, cigars, cigarettes, bottles, chewing gum, betel 
nut, or any waste or refuse material, on the floor of any terminal building or 
grounds adjacent thereto, except in receptacles provided for such purposes. 

8.12 Pets 

(a) No persons shall enter any public building or operational area 
of the Airport with any pet, except a "seeing-eye" dog, or one properly 
confined for shipment, on a leash, or confined in such a manner as to be 
under control. 
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(b) No tenant of the terminal buildings, or any employee of such 
tenant, shall be permitted to keep pets on Airport ,premises. 

8.13 Other Animals 

No person shall permit livestock or any other animals under his or her control 
or custody to enter the Airport, except one properly confined for shipment. 
Any stray livestock or animal on the Airport will be disposed of by the 
Authority in accordance with the laws and ordinances applicable thereto. 

8.14 Sanitary Care 

No person shall place, discharge, or deposit, in any manner whatsoever, any 
offal, garbage, or refuse in or upon any Airport road or operational area, 
except at such places and under such conditions as the Authority may 
prescribe. Spitting on the floor or sidewalks of the terminal buildings is 
prohibited. 

8.15 Penalties 
f 

Any person violating any brovision of this Part shall be given written notice 
thereof by a duly authorized employee of the authority and shall be assessed a 
civil penalty as follows: 

(a) $25 for violations of 8.1, 8.4, 8.5, 8.6, 8.7, 8.12, and 8.13. 

(b) $100 for violations of 8.8, 8.9, 8.10, 8.11, and 8.14. 

(c) $1,000 for violations of 8.2, and 8.3 

The provisions of Part 2.11(e) of these Rules shall apply of liability for such 
penalty is denied. 

PART 9 USE OF PARTICULAR AND DESIGNATED AREAS 

9.1 Areas Designated for Specific Uses 

Except as otherwise provided for in contracts with the Authority, the use of the 
following designated areas :shall be limited to the following purposes: 

(a) Public aircraft parking and storage areas may be used only for 
parking and storing aircraft fuel and lubricants which must be in tanks, other 
supplies for use on such aircraft, and for making repairs to aircraft. 

(b) Public ramp and apron areas may be used only for loading and 
unloading passengers, cargo, mail and supplies, to or from aircraft, servicing 
aircraft with fuel and lubricants, performing the operations commonly 
known as "ramp service," performing inspections, minor maintenance, and 
other services upon or in connection with aircraft incidental to performing 
"ramp service" and parking mobile equipment actively used in connection 
with such operations. Washing of aircraft, vehicles or other equipment, 
without the authorization of the Executive Director, is prohibited. 
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(c) Public taxiways may be used only for the ground movement of 
aircraft to, from, and between runways, public cargo ramp and apron areas, 
public ramp, and apron areas, public aircraft parking and storage areas, and 
other portions of the Airport; and for the movement of approved ramp 
equipment and Airport equipment properly identified. 

(d) Runways may be used only for the landing and takeoff of 
aircraft and for the towing of aircraft to the closest towing exit thereupon 
after completion of landing: roll. No braked wheel turns will be permitted on 
the runways. 

(e) Airport roads may be used as a means of ingress and egress for 
vehicles to, from, and between the public roads with which such roads 
connect, and the various buildings and land areas at the Airport abutting upon 
such roads; and sidewalks along such roads (and other portions of such roads, 
when designated for that purpose) may be used by pedestrians as a means of 
ingress and egress to, from, and between various portions of the Airport. 

(f) In case of labor disputes, picketing or other demonstrations shall 
be confined to the entrance road of the Airport, and in no event within five 
hundred (500) feet of any terminal buildings. 

(g) Hallways, corridors, lobbies, and waiting rooms in passenger 
terminal buildings may be used as a means of ingress and egress to, from, and 
between the Airport roads and the ramp and apron space and the various 
offices and places of business within the terminal buildings. Such hallways, 
corridors, lobbies and waiting rooms may also be used at such places of 
business for the purposes of carrying on any transactions authorized by a 
valid lease, permit, or license from the Authority. 

(h) Hallways, corridors, and lobbies in buildings to which members 
of the public are admitted, other than passenger terminal buildings, may be 
used as a means of ingress and egress to, from, and between the Airport 
highways and other portions of the Airport, abutting upon such buildings, and 
the various offices and other places of business in such buildings. 

9.2 Personnel Authorized to use Areas 

Nothing herein contained shall be construed to limit the use of any area, or 
portion of the Airport, by any security officer, fireman, Customs Officer, 
Immigration and Naturalization Officer, Law Enforcement Officer, or any 
other public officer or employee, from entering upon any part of the Airport 
when properly required in the performance of his official duties. 

9.3 Compliance with Rules and Regulations 
f 

The use of the foregoing areas and portions of the Airport is subject to 
compliance with these Rules and Regulations, and the payment of such rates, 
fees, or charges as may be established by the Authority for such use. 

PART 10 SAFETY PROVISIONS 

10.1 Dangerous Acts 
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No persons in or upon the Airport shall do, or omit to do, any act if the doing or 
omission thereof endangers unreasonably, or is likely to endanger 
unreasonably, persons or property. 

10.2 Smoking 

(a) No person shall smoke or carry lighted cigars, cigarettes, pipes, 
matches, or any naked flame, in or upon any fuel storage area, public ramp 
and apron area, public cargo ramp and apron area, or public aircraft parking 
and storage area, or in any other place where smoking is specifically 
prohibited by signs, or upon any open space within fifty (50) feet of any fuel 
carrier or aircraft which is not in motion; nor shall any person throw from 
any open deck, gallery, or balcony, contiguous to such areas or such carriers 
or aircraft, cigars, cigarettes, or similar articles. 

(b) No person shall start fires of any type, including flare pot and 
torches, on any part of the Airport without permission of the Executive 
Director. 

10.3 Explosives 

No person shall, without prior permission of the Executive Director, keep, 
transport, handle or store at, in, or upon the Airport any cargo of explosives or 
other dangerous articles which are barred from loading in, or transportation 
by, civil aircraft in the United States, under the provisions of the Federal 
Aviation Regulations. No waiver of such regulations, or any part thereof, 
shall constitute, or be construed to constitute, a waiver of this Rule, nor an 
implied permission to keep, transport, handle, or store such explosives or 
other dangerous articles at, in, or upon the Airport. 

10.4 Use of Fire Extinguishers 

Fire extinguishing equipment at the Airport shall not be tampered with at any 
time, nor shall it be used for any purpose other than fire fighting or fire 
prevention. All such equipment shall be kept inspected in conformity with 
the regulations of the National Board of Fire Underwriters. Tags showing the 
date of the last inspection shall be attached to each unit, or records acceptable 
to fire underwriters shall be kept, showing the status of such equipment. 

10.5 Storage of Inflammable Materials 

No person shall keep or store any volatile inflammable liquids, gasses, signal 
flares, or other similar material in the hangars or in any other building on 
the Airport. Such material, however, may be kept 'in aircraft or vehicles in 
their installed supply or operating tanks, or in approved containers, or in 
rooms or areas specifically approved for such storage by the Executive 
Director. 

10.6 Lubricating Oils 

No person shall keep or store lubricating oils in or about the Airport; provided, 
however, that such material may be kept in aircraft or vehicles in their 
installed supply or operating tanks, or in containers provided with suitable 
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draw-off devices, or in areas or sealed containers specifically approved for 
such storage by the Executive Director. 

10.7 Fire Apparatus 

All tenants, or lessees, or owners of hangars, or shop facilities shall supply 
and maintain adequate and readily accessible fire extinguishers and fire 
equipment of the type approved by the Department of Public Safety. They 
shall be subject to the periodic inspection of the Department of Public Safety. 
The Executive Director may prescribe fire drills for all tenants from time to 
time. 

10.8 Fuel Handling ~ h i l d  Engines are Running 

Aircraft fueling is prohibited while the engine of the aircraft being fueled is 
running, unless carried out in accordance with a previously approved 
company standard operating procedure. 

10.9 Proper Grounds 

During all fuel handling operations, in connection with any aircraft at the 
Airport, the aircraft and the fuel dispensing, or draining apparatus, shall be 
grounded by wire to prevent the possibility of static ignition of volatile 
liquids. 

10.10 Distance from Buildings 

Aircraft fuel handling at the Airport 
fifty (50) feet from any hangar or 

shall be conducted at a distance of at least 
other building. 

10.1 1 Fire Extinguishers Required 

During fuel handling operations, in connection with any aircraft at the 
Airport, at least two (2) C02 fire extinguishers (15-pound or larger) or other 
type extinguisher approved by the fire underwriters shall always be 
immediately available for use in connection therewith. 

10.12 When Passengers are Aboard 

During fuel handling, in connection with any aircraft, no passenger shall be 
permitted to remain in such aircraft unless a cabin attendant is at the door and 
a passenger ramp is in position for the safe and rapid debarkation of 
passengers. 

10.13 Smoking Near Aircraft 

Smoking is prohibited in or about any aircraft or on any ramp, apron, or 
loading position. Only personnel engaged in fuel handling or in the 
maintenance and operation of the aircraft being fueled shall be permitted 
within a distance of fifty (50) feet of the fuel tanks of such aircraft during 
fuel handling operations. 

10.14 Starting Engines 
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No person shall start the engines of any aircraft when there is gasoline, or 
any type of fuel, on the ground under the aircraft. In the event of the spillage 
of gasoline, or any type of fuel, no person shall start an aircraft engine in the 
area in which the spillage occurred, even though the spillage may have been 
flushed, until permission has been granted for the starting of engines in that 
area by the Airport Fire Chief or his designee. 

10.15 Cleaning of Aircraft 

Interior and exterior cleaning of aircraft shall be done only in areas 
designated or approved for that purpose. 

10.16 Fuel and Oil Spillage 

(a) In the event of spillage or dripping of fuel, oil, grease, or any 
other material, except such spillage or dripping as may be normal in aircraft 
or vehicular operation, which may be hazardous or unsightly or detrimental 
to the pavement in any area at the Airport, the same shall be removed 
immediately. The responsibility for the immediate removal of such fuel, oil, 
grease, or other material will be discharged by the: operator of the equipment 
causing the same, or by the tenant or concessionaire responsible for the 
deposit thereof. 

(b) Receptacles containing waste oil, or such waste oil, must be 
placed in containers provided by the tenant for such purposes for further 
disposition. Throwing oil on pavement or on any grassed or planted area is 
prohibited, and any offender shall be liable for damage thereto or subject to 
Part 11.5 of these regulations. 

10.17 Enforcement of Safety Provisions 

(a) In case of any violation of these regulations, the Executive 
Director shall take such steps as may be required by the situation to prevent 
any harmful effects upon persons or property, and to preserve the safe and 
efficient operation of the Airport facilities. 

(b) In the event the Executive Director shall take such steps as he or 
she deems necessary to prevent any harmful effects upon persons or 
property, the Executive ~ i i e c t o r  and the Authority shall be held harmless and 
without liability for any and all adverse consequences and /or damages 
resulting from the Executive Director's actions pursuant to this Part. 

PART 1 1. MISCELLANEOUS PROVISIONS 

11.1 Conformance with U.S. Regulations 

All aeronautical activities at the Airport shall be conducted in accordance with 
rules, regulations and provisions adopted in conformity with the applicable 
provision approved by the Federal Aviation Administration. The Air Traffic 
Rules as contained in the Regulations of the United States Federal Aviation 
Agency and other appropriate rules and regulations 'of that body as they 
pertain to aircraft operations on the Airport are hereby adopted by reference 
and made a part of these rules as though they were fully contained herein. 
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1 1.2 Careless or Reckless Operation 

No person shall operate an aircraft in a careless or reckless manner so as to 
endanger life or property or to constitute a disturbance of the peace. 

11.3 Safety of the Public 

The Executive Director shall, at all times, have authority to take such summary 
action as may be convenient or necessary to safeguard the public. 

1 1.4 Lost and Found Articles 

Any person finding mislaid articles at the Airport shall turn them over to a 
Security Officer or to the office of the Executive Director. Articles unclaimed 
by the owner within ninety (90) days after their receipt will be considered as 
lost articles to be disposed' of in a manner to be determined by the Authority. 
Nothing in this section will be construed to deny the right of scheduled air 
carriers to maintain lost and found services for their passengers. 

11.5 Observance of Rules and Regulations 

Tenants on the Airport are responsible for their employees' observance of the 
rules; however, for continued willful and flagrant violation, any employee of 
any tenant, or the tenant, may be ejected or barred from the Airport by the 
Executive Director. 

1 1.6 Penalties 

(a) Except as otherwise provided, any violation of these regulations 
is punishable by a fine of not to exceed one thousand dollars ($1,000.00) or by 
imprisonment not to exceed three (3) months, or both upon conviction by a 
court of competent jurisdiction. Each violation shall constitute a separate 
enforceable offense. If the violation is a continuing one, each day the 
violation continues is a separate offense. Any person who has received a 
notice of violation and assessment of a civil penalty shall have fifteen days to 
answer the assessment by denying liability, by offering a compromise to the 
Executive Director, or by paying the assessment. Failure to answer the 
assessment may result in the Authority's exercising its authority pursuant to 2 
CMC 5 2146 (b). 

(b) Personal property or other goods placed on the Airport premises 
in violation of these Rules and Regulations may be removed from the place 
where found by the Executive Director and kept by the Executive Director until 
reclaimed by the owner, or if not reclaimed, then disposed of by the Executive 
Director. Such articles may not be reclaimed except upon the payment of a fee, 
to be determined by the Executive Director, for the cost of storage and removal 
of the property in question. 

(c) Nothing contained within this Part 11.6 shall in any way alter or 
restrict the rights and remedies of the parties having valid leases or other 
operating agreements with the Authority as may be found in the respective 
agreements with the Authority. 
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PART 12. SCHEDULE OF FEES AND CHARGES 

12.00 Fees for Nonsignatory carriers 

The fees and charges set forth in Parts 12.1 through 12.4 of the Rules and 
Regulations, multiplied by a factor of 1.5, shall be payable for the use of 
facilities at Saipan International Airport by any air carrier which is not a 
party to a valid Airline Use Agreement with the Authority pursuant to Part 7.9 
of these Rules and Regulations. At Rota International Airport and West Tinian 
International Airport, and the Saipan Commuter Terminal, the multiplying 
factor for non-signatory carriers shall be 1.25. 

12.1 Landing Fees 

A charge of eighty-five cents ($0.85) per thousand (1,000) pounds certified 
maximum gross landing weight of the aircraft as determined by FAA for said 
aircraft, for each landing at Saipan International Airport shall be paid to the 
Authority. 

A charge of sixty-five cents ($0.65) per thousand (1,000) pounds certified 
maximum gross landing weight of the aircraft as determined by FAA for said 
aircraft, for each landing at West Tinian International Airport and Rota 
International Airport, shall be paid to the Authority. 

The minimum landing fee shall be $7.50 for any aircraft whose operator is not 
a party to a valid Airline Use Agreement with the Authority pursuant to Part 
7.9 of the Rules and Regulations. 

Exceptions: 

(1) Diplomatic, U.S. military, and Mariana Islands 
Government aircraft. 

(2) Any airline which has executed an operating 
agreement with the Authority pursuant to the 
provisions of Part 7.9 of these Rules and Regulations, 
while such agreement remains in force or effect. Any 
such airline operating under such an agreement shall 
pay Landing fees as set forih in its operating 
agreement. The Authority shall take all steps necessary 
to ensure that all operating agreements currently in 
effect shall be brought into compliance with the 
schedule of fees and charges set forth in this Part on or 
before October 1, 1992. 

(3) Any other aircraft operator which has a valid 
written agreement with the Authority and which 
provides for landing fees other than as provided for in 
this Part 12.1. 

12.2 Public Apron and Operational Area Charge 
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A minimum charge of Twenty-five Dollars ($25.00), or if greater, fifteen cents 
($0.15) per thousand (1,000) pounds maximum gross certified landing weight, 
as determined by FAA for said aircraft for each one (1) hour, or faction 
thereof, for parking on the public apron adjacent to the terminal building 
shall be paid to the Authority by the aircraft operator. The payment of which 
shall, in addition to permitting the parking of the aircraft, also permit the use 
by the aircraft crew and nonrevenue passengers of the public facilities in the 
Departure Building and on the Airport (but not including use of the Amval 
Building and In-Bound Baggage Handling Facilities). Maximum time limit for 
aircraft apron use is three and one half (3-112) hours, after which aircraft 
must be moved to the Public Aircraft Parking Area.' 

Exceptions: 

(1) Diplomatic, U.S. military, and Mariana Islands 
Government aircraft. 

(2) Any airline which has' executed an operating 
agreement with the Authority pursuant to the 
provisions of Part 7.9 of these Rules and Regulations, 
while such agreement remains in force or effect. Any 
such airline operating under such an agreement shall 
pay a Public Apron and Operational Charge as set forth 
in its operating agreement. The Authority shall take all 
steps necessary to ensure that all operating agreements 
currently in effect shall be brought into compliance 
with the schedule of fees and charges set forth in this 
Part on or before October 1, 1992. 

12.3 Departure Facility Service Charge 

To cover costs of operations and maintenance of terminal buildings, a service 
charge calculated on the basis of Five dollars and Seventy-Nine Cents ($5.79) 
per revenue passenger at the main terminal building at Saipan International 
Airport or Four Dollars and Forty-Five Cents ($4.45) per revenue passenger at 
Rota International Airport and West Tinian International Airport, and a 
charge of Two Dollars and Eighty-Five Cents ($2.85) per revenue passenger at 
the Saipan Commuter Terminal shall be paid to the Authority by every aircraft 
operator transporting revenue passengers from such Airports. 

Exceptions: 

(1) Diplomatic, U.S military, and Mariana Islands 
Government aircraft. 

(2) Any airline which has executed an operating 
agreement with the Authority pursuant to the 
provisions of Part 7.9 of these Rules and Regulations, 
while such agreement remains in force or effect. Any 
such airline operating under such an agreement shall 
pay Departure FAcility Service Charges as set forth in 
its operating agreement. The Authority shall take all 
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steps necessary to ensure that all operating agreements 
currently in effect shall be brought into compliance 
with the schedule of fees and charges set forth in this 
Part on or before October 1, 1992. 

12.4 International Arrival Facility Service Charge 

To cover the added costs of operations and maintenance of the amval terminal 
building for international deplaned passengers at the Saipan Internaional 
Airport, a service charge calculated on the basis of Two dollars and Twenty 
Cents per revenue passengyr shall be paid to the Authority by every aircraft 
operator transporting international revenue passengers to the Saipan 
International Airport. 

For purposes of this Part, "international deplaned passengers" is defined as all 
those deplaned passengers at the Saipan International Airport whose 
departure did not originate in Tinian, Rota, Guam, and whose destination is 
Saipan. 

12.5 Aircraft Parking Charge 

Aircraft shall be parked at designated locations only. 

(a) For aircraft paying the Public Apron and Operational Area 
charges cited in 12.2 above, aircraft parking charges shall be three cents 
($0.03) per thousand (1,000) pounds maximum gross certified landing weight 
as determined by FAA for said aircraft for each twenty-four (24) hours, or 
faction thereof, beginning at the time the aircraft moves to the parking area 
from the public apron. 

f 

(b) For aircraft not requiring use of the Public Apron and thus not 
subject to a charge thereof, aircraft parking charges shall be a minimum of 
five dollars ($5.00), or three cents ($0.03) per thousand (1,000) pounds for each 
twenty-four (24) hours, or faction thereof, thereafter. 

(c) Monthly rates shall be twenty-two (22) times the daily rate. All 
such charges shall be paid by the aircraft operator to the Authority prior to 
departure of the aircraft from the assigned parking position. 

(d) Locally based aircraft parked in areas designated by the 
Executive Director for such purpose shall pay Fifteen Dollars ($15.00) per 
month, payable in advance. 

Exceptions: 

(1) Diplomatic, U.S. military, and Mariana Islands 
Government aircraft. 

(2) Any airline which has executed an operating 
agreement with the Authority pursuant to the 
provisions of Part 7.9 of these Rules and Regulations, 
while such agreement remains in force or effect. Any 
such airline operating under such an agreement shall 
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pay an Aircraft Parking Charge as set forth in its 
operating agreement. The Authority shall take all steps 
necessary to ensure that all operating agreements 
currently in effect shall be brought into compliance 
with the schedule of fees and charges set forth in this 
Part on or before October 1, 1992. 

12.6 In-Transit Passenger Service Charge 

Any operator using the Airport for an in-transit stop (i.e., not involving 
Airport-originating or terminating passengers) shall pay a service charge of 
a minimum of ten dollars ($10.00) or, if greater, a service charge calculated on 
the basis of thirty-five cents ($0.35) for each in-transit passenger to cover the 
costs of operating and maintaining the public use portion of the terminal 
buildings utilized by said in-transit passengers. 

Exceptions: 

(1)  Diplomatic, U.S. military, and Mariana Islands 
Government aircraft. 

(2) Any airline which has executed an operating 
agreement with the Authority pursuant to the 
provisions of Part 7.9 of these Rules and Regulations, 
while such agreement remains in force or effect. Any 
such airline operating under such an agreement shall 
pay an In-Transit Passenger Service Charge as set forth 
in its operating agreement. The Authority shall take all 
steps necessary to ensure that all operating agreements 
currently in effect shall be brought into compliance 
with the schedule of fees and charges set forth in this 
Part on or before October 1, 1992. 

12.7 Catering Fee 

A fee equal to twelve percent (12%) of the gross billings (charges) made for 
the sale, delivery, boarding, and removal of inflight catering food and 
beverages shall be paid to the Authority by the supplier thereof as a condition 
of access to the Airport. 

Exceptions: 

(1) In flight catering provided directly and not by 
contract, by a bona fide airline lessee of the Airport, or 
by a concessionaire operating on the Airport, under 
the terms of a valid lease. 

12.8 Fuel Flowage Fee 

A fee equal to one and one half cents (0.015) for each gallon of aviation 
gasoline and jet fuel delivered to the Airport. The fuel flowage fee shall be 
paid by the seller thereof, upon the delivery of aviation gasoline and jet fuel to 
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the Airport. The seller may pass the fuel flowage fee on to the purchaser 
thereof. The seller shall deliver to the Authority, not later than the 15th day 
of every month, the fuel flowage fee payable on deliveries to the Airport 
during the previous month, together with appropriate documentation 
evidencing such deliveries. 

12.9 Ground Rent 

Any exclusive use of ground space on the Airport shall be subject to ground 
ren t .  

Any such exclusive use of ground space shall encompass the entire amount of 
ground space effectively occupied (i.e., in the case of building or facility, the 
ground space underlying that building or facility; and, in addition, all 
surrounding area effectively utilized for setbacks, parking, access, etc., shall 
be included). In the case where such effectively utilized area cannot be 
precisely described, it shall be assumed that the effective area shall be, at a 
minimum, equal five (5) times the ground space occupied by the building or 
facility. 

No tenant of the Authority may sublease or assign nits leased premises or any 
interest thereon, without the prior consent of the Authority. Such consent, if 
granted, shall be conditioned upon payment to the Authority of not less than 
25% of the total consideration for such sublease or assignment. 

12.10 Passenger Facility Charges 

The Authority is authorized to impose Passenger Facility Charges (PFC's) not to 
exceed Three Dollars ($3.00) per enplaning passengers. All such charges shall 
comply with applicable Federal Laws, Rules, and Regulations as amended from 
time to time. 

12.1 1 Payment of Charges 

All fees are to be paid in U.S. currency by the aircraft operator to the Office of 
the Executive Director, upon arrival (except in the case of parking charges 
which are to be paid prior to departure, and fuel flowage fees which shall be 
paid upon purchase of fuels) unless special arrangements have been made 
with the Authority in writing in advance. The Executive Director may 
authorize, in writing, fees to be paid in a manner "different from that provided 
h e r e i n .  

12.12 Surcharges on Airline Tickets Prohibited 

No airline or other seller of tickets for air transportation operating at any 
Airport owned and operated by the Authority shall state, charge, or collect any 
fees and charges specified in Parts 12.1 through 12.5 of these Regulations 
separately from the price of an airline ticket; provided, however, that nothing 
herein shall prevent or restrict any such airline or other seller from 
charging and collecting a single fare, which may be periodically adjusted, 
subject to applicable restrictions imposed by law, to reflect the airline's costs, 
which costs include but are not limited to such fees and charges. 
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M~mturtthtoaItb of ftle yo*ern $nriann &hmbs 
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 

I 
Saipan, MP 96950 

Tel. No.: (670) 234-589716040 

NOTICE OF PROPOSED 
REGULATIONS FOR CONTRACTORS 

The Board of Professional Licensing hereby gives not ice t o  the Public o f  
i t s  intent ion t o  adopt the proposed r e p 1  a t i  ons f o r  Contractors. 

The public may submit w r i t t e n  comments and/or recommendations 
regarding the proposed regulations during the t h i r t y  (30) day period 
fo l lowing t h i s  date of publ icat ion i n  the Commonwealth Register. Such 
comments and/or recommendations should be sent t o  the Chairman of the 
Board of  Professional Licensing as fol lows: 

Dated th i s  fl March, 1 992. 

Chairman 
Board of Professional Licensing 
P.O. Box 2078 
Saipan, MP 96950 

Juan Q. lnos 
CHAIRMAN 
Board of Prof essi onal L i  cerrsi ng 

I F I L E D  I 
I at the I 

REGl; 1:;~ 01: CORPORATIONS 
Commonwealth of the - - 

Norlhc rn' kiatianq Islands J 
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Momm~tftoetfffll of fIIe +tlpmt ;Rlf[nriam & h b s  
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 

i- 
Saipan, MP 96950 

Tel. No.: (670) 234-589716040 

NUTISIA PUT I MAPRQPOPONI NA 
REGULASION PARA CONTRACTORS 

I Board of  Professional Licensing, ginen este ha nu t i  t i s i a  i pupbliku put  i 
intension-iiiha n i  para u adapta i maproponi na regulasion para 
Contractors. 

I pupbliku siAa ma entrega hafa siha na komentu osino rekomendasion put i 
maproponi na regulasion g i  halom t renta (30) dias despues di  ma pupblika 
huyong este na nut is ia  g i  Commonwealth Register. Este siha na komentu 
osino rekomendasion debi u fan matiige papa ya u mana hanao guatu g i  
Chairman i Board of  Professional Licensing g i  este na address: 

Chairman 
Board of  Prof  essionai Licensing 
P.O. Box 2078 
Saipan, MP 96950 

Ma fecha' guine na dia Matso, 1992. 

Juan Q. Inos 
CHAIRMAN 
Board of Professional Licensing 

at the 

REG1 1. a Ob COWOEATIONS 
(c.~~,tr:x,nweol~h of the 

I ;gr:nl. rn !r.ioriana Islands 
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~ammotfhrealftl of tfp &rtipnt $ariann & h t b e  
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 

(- 
Saipan, MP 96950 

Tel. No.: (670) 234489716040 

ARONGORONG REEL FFEER~L 
ALLEGH NGALI IR CONTRACTORS 

Sch661 Board of  Professional Licensing rekke arongaar towlap igha rebwe 
adapta allegh ngb l i i r  Contractors. 

Aramas emmwel rebwa isch i i  t i  w meta rnbngerndngiur me t i  paer ree l  
allegh yeel 1161 e l i igh (30) r%l shngi igha e toowow arongorong yeel me1161 
Commonwealth Register nge raa afanga ngbli Chairman Board of 
Professional Licensing reel  address ye f aal: 

Chairman 
Board of Prof essi onsl Licensing 
P.O. %ax 2078 
Saipan, MP 96950 

Juan Q. Inos 
CHAIRMAN 
Board of  Prof essi onsl Licensing 
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Mmmnrmhrealfb of t(le Portfprn flariam &danbs 
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 

< Saipan, MP 96950 
Tel. No.: (670) 234-589716040 

CERTIFICATION QF PROPOSED 
REGULATIONS FOR CONTRACTORS 

OF THE BDARD OF PRQFESSIONAL LlCENSlNG 

f ,  Juan Q. lnos, Chai t-rnan o f  the  Board o f  Pt-ofessior~al L icensi  r-ig 
wt-iich i s  promulgat ing t h e  Regulations f o r  Contractors h e r e i - -  l rdbove se t  
for th,  by siqnature .- be low hereby  c e r t i f y  t ha t  such proposed Regulations 
are trcte, corrsplete, and co r rec t  copy o f  the  Regulat ion formsl f  y adopted 
by the  Board o f  Pr-ofessi am1  Licensing. 

t declare under penal ty  o f  pe r ju ry  tha t  the  fm-ego1 1q i s  true and K correc t  and tha t  t h i s  declarat ion was executed on the day o f  March, 
19Y2, a t  Saipats, Conitr~~r- iweal th  o f  the Northern I-?at-i ana islands. 

Juan Q. lnos 
CHAIRMAN 
Board o f  Prufessiat-rai Licerrsir-ig 

I at the I 
OFHCE of the A I,f ufjE_Y GENERAL 

REGI.. TLAn OF CORFORATlONS 
Commonwealth of the 
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Regulations of the Board of Prof essional Licensing 
f o r  Contractors 

PART I. GENERAL PROVISIONS 

1.1 PURPOSE. The purpose of  adopting these regulations i s  t o  protect  
the public's health, safety and general wel fare i n  dealing w i t h  
persons engaged i n  the construction industry and t o  provide 
thepublic pract ical  protection against the incompetent, 
inexperienced, unlawful  and unfa i r  practices of  contractors w i t h  
whom they may contract. 

1.2 AUTHORITY. The 6oard of  Professional Licensing has the author i ty 
t o  promulgate rules and regulations f o r  Contractors pursuant t o  4 
CMC 3 108. 

1.3 POWERS AND DUTIES OF BOARD. In  addition t o  any other duties and 
powers granted by l a w  and these regulations, the Board shall: 

( A )  Grant l icenses t o  Contractors pursuant t o  these regulations; 

(6) Make, amend o r  repeal such rules and regulations as i t  may 
deem proper t o  fu l l y  ef fectuate these regulations and carry out 
the purpose thereof which purpose i s  the protect ion of the 
general pub1 ic; 

The rules may require contractors t o  make reports t o  the 
Board containing such i tems of  informat ion as w i l l  be t te r  
enable the Board t o  enf orce these rules and regulations, o r  as 
w i l l  bet ter  enable the Board f rom t ime  t o  t ime  t o  amend the 
rules and regulations, The rules may require contractors t o  
furnish reports t o  owners containing such mat ters  of  
informat ion as the Board deems necessary t o  promote the 
purpose of these regulat i  ons; 

(D) Suspend o r  revoke any l icense f o r  any cause prescribed by 
these regulations, o r  f o r  any v io lat ion of l a w  o r  these 
regulations, and refuse t o  grant any l icense f a r  any cause 
which would be ground f o r  revocation o r  suspension of a 
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1 i cense; 

(E l  Contract f o r  professional test ing services t o  prepare, 
administer and grade such examinations and tes ts  f o r  
applicants as may be required f o r  the purposes of  these 
regulations. The Board shal l  determine the scope and length of  
such examinations and tests, whether they shal l  be oral, 
w r i t t e n  o r  both, and the score that shal l  be deemed a passing 
score. 

1.4 FORCE AND EFFECT. These Regulations and the Rules of Professional 
Conduct when adopted by the Board shal l  be binding upon a l l  persons 
and ent i  t i es  registered under the Laws of  the Commonwealth of  the 
Northern Mariana Islands and shal l  he applicable t o  a l l  sole 
practit ioners, partnerships, corporations, associations and jo in t  
ventures. No person except those exempted shal l  pract ice any 
contracting business unless registered hereunder. 

1.5 RULES OF ORDER. The la tes t  edi t ion of  the Robert Rules of  Order 
shall govern the normal proceedings of the Board. 

I 

1 EXEVPTIONS. These regulations shal l  not apply to: 

(A) An o f f i ce r  o r  employee of  the United States and o f f i cers  o r  
employees of the Commonwealth wh i le  i n  the performance of  
the i r  governmental duties; 

(8) Any person acting as a receiver, t rustee i n  bankruptcy, 
personal representative, o r  any other person acting under any 
order o r  authorization o f  any court; 

(13) A person who se l ls  o r  ins ta l l s  any f inished products, 
materials, o r  ar t ic les of  merchandise which are not actual ly 
fabricated i n to  and do not become a permanent f ixed par t  of  
the structure, o r  t o  the construction, alteration, improvement, 
o r  repair  of  personal property; 

(D) Any pro ject  o r  operation f o r  which the aggregate contract 
pr ice f o r  labor, mater ia ls  and a l l  other i tems i s  less than 
$500.00. This exemption shall not apply i n  any case wherein 
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the undertaking i s  only a par t  o f  a larger  o r  ma jor  pro ject  o r  
operation, whether undertaken by the same o r  d i f ferent  
contractor o r  i n  which a div is ion of the pro ject  o r  operation 
i s  made i n  contracts o f  amount less than $500.00 f o r  the 
purpose of evading these regulations otherwise; 

A registered archi tect  o r  professional engineer act ing sol e l  y 
i n  the person's prof  essi onal capacity; 

Any person who engages i n  the ac t i v i t ies  herein regulated as 
an employee with wages as the person's sole compensation; 

Owners o r  lessees of property who bui ld o r  improve 
residential, farm, industr ial ,  o r  commercial buildings o r  
structures on property f o r  t he i r  own use, f o r  use by t h e i r  
grandparents, siblings, o r  children and do not o f f e r  the 
buildings o r  structures f o r  sale o r  lease. In a l l  act ions brought 
under t h i s  paragraph, proof of sale o r  lease, o r  o f fer ing f o r  
sale o r  lease, o f  the structure w i t h i n  one year a f t e r  
completion i s  pr ima fac ie  evidence that  the construct ion o r  
improvement o f  the structure was undertaken f o r  the 
purpose of  sale o r  lease; provided that  t h i s  shal l  not  apply 
t o  resident ia l  propert ies sold o r  leased t o  employees 
of the owner o r  lessee; provided fur ther  that  i n  order t o  
qual i f iy  f o r  t h i s  exemption the owner o r  lessee must 
reg is ter  on forms provided by the Board f o r  the exemptions 
and obtain Board approval. 

IOLATIQN AND PENALTY. Any persons who violates, o r  om i t s  t o  
comply w i t h  any o f  the provisions of these ru les and regulations 
shal l  be f ined not more than $5,000 per day of  v io lat ion o r  
imprisoned not more than one year, o r  both. 

PART I I. DEFINITIONS 

"Board" means the Board of Professional Licensing. 

"Contractor" means any person who by oneself o r  through others 
of fers t o  undertake, o r  holds oneself out as being able t o  undertake, 
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or  does undertake t o  a1 ter, add to, subtract from, improve, enhance, 
o r  beauti fy any rea l ty  o r  construct, alter, repair, add to, subtract 
from, improve, move, wreck, o r  demolish any building, highway, 
road, railroad, excavation, o r  other structure, project, development, 
o r  improvement, o r  do any part  thereof, including the erection of 
scaffolding o r  other structures o r  works i n  connection herewith. 

"Contractor" includes a subcontractor, and any person, general 
engineering, building o r  specialty contractor who performs 
construction work. 

"Foreman/Superviscrr" i s  a person who has the knowledge and s k i l l  of 
a journeyman and also d i rect ly  supervises the physical construction. 

"Home Improvement and Renovation Contracting" means undertaking 
o r  holding oneself out of  being able t o  undertake d i rect ly  o r  
indirect1 y renovati on, remodeling, repairing, o r  otherwise improving 
a residential property f o r  compensation. 

"Home Improvement and Renovation Salesman" 

( A )  Home Improvement and Renovation Salesman means an 
individual who, as a representative of a home improvement 
contractor so l ic i  t s  f o r  o r  negotiates ti home improvement 
contract. 

(6) Any individual representing more than one principal o r  act ing 
on h is  own behalf as a home improvement and renovation 
salesman shal l  be treated f o r  a l l  purposes hereunder as a 
contractor and shall be required t o  hold a proper license. 

"Journeyman" i s  an experienced worker i n  the trade who i s  f u l l y  
qual i f ied as opposed t o  a trainee, and i s  able t o  perform the trade 
without supervision; o r  one who has completed an apprenticeship 
program. 

"Owner/Builder" i s  a person who has the knowledge and s k i l l s  of a 
journeyman and performs work on h i d h e r  property. 

"Owner Builder Exemption" means an owner o r  lessee of property i s  
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exempt f rom the contractors l icense l a w  i f  the structure t o  be b u i l t  
i s  f o r  the owner's o r  lessee's own personal use and not f o r  use o r  
occupancy by the general public; that  any building so bu i l t  i s  not  
of fered f o r  sale o r  lease in ent i rety o r  i n  par t  w i t h i n  one year a f t e r  
i t s  completion and that  the owner o r  lessee registered and received 
Board approval f o r  the exemption. 

2.10 "Person" means an individual, partnership, j o in t  venture, 
corporation, o r  any combination thereof. "Corporation" includes an 
association, business t rus t  o r  any organized t rus t  o r  any organized 
group of  persons whether o r  not registered as a corporation i n  the 
ENMI. 

2.1 1 "RME' means Responsible Managing Employee. 

(A) A Responsible Management Employee means the individual 
responsible f o r  the d i rect  management of  the contracting 
business of  the licensee. A RME must be a bona f ide  employee 
of  the contracting en t i t y  that  maintains a current contractors 
l icense and i s  qual i f ied f o r  the contractors l icense i n  
the l icense classi f icat ions held by the individual. 

(B) Contracting ent i  t i es  may have i n  the i r  employ one o r  more than 
one RME but shal l  designate i n  every case a principal RME 
who shal l  be pr imar i ly  responsible f o r  the d i rect  
management of  the business of  the contracting en t i t y  and 
shal l  be: 

( 1 )  Inapositiontosecurefullcompliancewiththe 
contractors l icense l a w  and these regulations; 

(2) Famil iar  w i t h  a l l  contracts the contracting en t i t y  enters 
i n to  and sees that a l l  contract provisions are carr ied 
out by signing a l l  contracts; 

(3) Famil iar  w i t h  a l l  pro jects  the contracting en t i t y  
undertakes and sees that  records are kept on the 
projects, which shal l  include the amount of t ime  the 
principal responsible managing employee spends 
w i t h  the contracting en t i t y  and payrol l  record o f  the 
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principal responsible managing employee; 

(4) In  residence i n  the CNMl during the t ime  the l icense of  
the contracting en t i t y  i s  i n  e f fec t  o r  during the period 
a pro ject  i s  under construction. 

Other RMEs employed but not designated by the contracting 
en t i t y  as the principal RME shall  be referred t o  as subordinate 
RMEs and shal l  be responsible f o r  a l l  ac t i v i t ies  re la t ing t o  the 
c lassi f icat ions held by the subordinate RME. 

RMEs shall not be considered as a contracting en t i t y  and 
shal l  be considered t o  be engaged i n  unlicensed ac t i v i t y  should 
the RME enter i n t o  a contract other than f o r  the contracting 
en t i t y  by whom the RME i s  employed. 

An individual may be a principal responsible managing 
employee f o r  more than one contracting en t i t y  i f :  

( 1 )  There i s  a common ownership of  a t  least  f i f ty-one per 
cent of  the equity of  each contracting en t i t y  f o r  which the 
person acts as the principal responsible managing 
empl oyee;or 

(2) A contracting en t i t y  i s  a subsidiary of  a j o in t  venture w i t h  
another contracting entity; o r  

(3) There i s  a d i rect  fami ly  relat ionship between the principal 
responsible managing employee and the o f f i cers  o r  
directors of  another contracting en t i t y  f o r  which the 
individual acts as principal responsi b le managing 
emp1oyee;or 

(4) The board i s  sat is f ied that i t  i s  i n  the public's in terest  and 
that the individual i s  competent, able, and quali f ied t o  be a 
principal responsible managing empl oyee f o r  more than one 
contracting enti ty. 

2.12 Direct management of the contracting business means the general 
i supervision of the construction pro jects  undertaken by the licensee, 
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t h e  cont ro l  of t echnica l  and  a d m i n i s t r a t i v e  dec is ions ,  personnel  
management ,  the r e v i e w  of cons t ruc t ion  c o n t r a c t s ,  and enf a r c ing  
compl iance  w i t h  all l a w s  and  r u l e s  a f f e c t i n g  t h e  c o n t r a c t i n g  
bus iness .  

PART I 1 1. PROCESS I P1G L l CENSE APPL l CAT l ONS 

3.1 APPLICATION FOR LICENSE. 

(A) Each app l i can t  f o r  a c o n t r a c t o r ' s  l i c e n s e  sha l l  fu l ly  c o m p l e t e  
the app l i ca t ion  f o r m  and s u b m i t  a l l  suppor t ing  documen t s  
be fo re  the appl ica t ion  w i l l  be accepted .  The appl ica t ion  is 
designed t o  ob ta in  f r o m  the app l i can t  the following: 

( 1 )  A c o m p l e t e  s t a t e m e n t  of the genera l  n a t u r e  of the 
appl i  c a n t ' s  con t r ac t ing  business;  

(2) If the app l i can t  is a n  individual,  the appl ican t ' s  n a m e  and  
addres s ;  if  a par tnersh ip ,  the n a m e s  and a d d r e s s e s  of 
a l l  pa r tne r s ;  i f  a corporat ion,  the n a m e s  and a d d r e s s e s  of 
the r e spons ib l e  managing employee,  and a l l  o f f i ce r s ;  i f  a 
j o i n t  venture ,  the n a m e s  and a d d r e s s e s  of the p a r t i n e s  
parties t h e r e t o  and their o f f i c e r s  and r e spons ib l e  
managing employee.  P e r s o n s  a c t i n g  in  any of the 
c a p a c i t i e s  set f o r t h  i n  t h i s  paragarph sha l l  be deemed t o  
be personnel  of the appl icant ;  

(3) A c o m p l e t e  r eco rd  of all prev ious  exper ience  of the 
app l i can t  (individual o r  r e spons ib l e  managing employee)  
i n  the f i e ld  of cons t ruc t ion ;  and 

(4) Whether the app l i can t  o r  the appl ican t ' s  personnel o r  
anyone t h e  appl ican t  o r  the appl ican t ' s  personnel  has 
been a s s o c i a t e d  w i t h  i n  the con t r ac t ing  vocat ion h a s  
e v e r  been l i censed  o r  had a profess iona l  o r  vocat ional  
l i c e n s e  re fused ,  suspended,  t e rmina ted ,  fo r f e i t ed ,  o r  
revoked. 

(6) Nothing i n  t h i s  s e c t i o n  sha l l  l i m i t  the Board's au tho r i ty  t o  
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seek f rom an applicant o r  applicant's personnel o r  associates 
any other informat ion pert inent t o  the character, experience, 
reputat ion f o r  honesty, truthfulness, f inancial integr i ty,  and 
f a i r  dealing, and past and future methods of doing business as 
may be deemed necessary in order t o  pass upon the applicant's 
qua1 i f i ca t i  ons. 

(C) As par t  a f  the appl icat ion f o r  l icensing hereunder and as a 
condi ti on of licensing, the licensee shal l  apoint the Board 
Administrator as h is lher i ' i ts  agent f o r  service of process i n  
any re1 evant mat te rs  when the l icensee cannot be personally 
served in  the CNMI. 

3.2 lNDl VIDUAL LICENSES REQUIRED. Responsi b le  Management Employee 
must be licensed. The corporation, partnership o r  j o in t  venture 
which employes h im  must also be l icensed as a contractor. Home 
Improvement and Renovation Salesman must be licensed. 

3.3 APPLICANT'S RESPONS 1% I L ITY TO FURN I SH INFORMATION. 

(A) Each individual, responsible managing employee, of f icer,  
director, o r  partner o f  an applicant o r  o f  i t s  j o i n t  ventures 
shal l  furnish the i n f o m a t i o n  requested in the prescribed 
application form. Any trade name used by a contractor shal l  
have been previously registered w i t h  the Business License 
Section of  the Department of Commerce and Labor and shal l  be 
f i l e d  w i t h  the Board of  Professional Licensing. In  the event o f  
any change of  informat ion provided on the application, the 
applicant o r  the licensee shal l  no t i f y  the board i n  w r i t i n g  
w i t h i n  t h i r t y  days of any change. Every application shal l  be 
signed by the individual applying i f  applicant i s  an individual; 
i f  a partnership, by a copartner; i f  a corporation o r  j o in t  
venture, by i t s  president o r  i t s  authorized representative; and 
by a l l  other persons concerning whom informat ion i s  given i n  
the appl icat ion form. A l l  persons signing the application shall 
swear t o  the t r u t h  o f  the statements contained therein before 
a notary public. Evidence of  the author i ty of an authorized 
representative of a jo in t  venture o r  corporation shal l  be f i l e d  
w i t h  i t s  application. 
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(B) Every applicant shal l  be required t o  furnish the Board w i t h  the 
fo l lowing documents: 

If the applicant i s  an individual, sworn cer t i f i ca tes  of 
not less than t w o  (2) persons who have known the 
applicant f o r  a period of not less than t w o  (2) years, 
cer t i f y ing  that  the applicant bears a good reputation f o r  
honesty, !mthf ul ness and f s i r  deal l ngs; 

Not less than three (3) notarized l e t t e r s  cer t i f y ing  the 
individual's o r  responsi b l  e managi ng employee's 
experience qualif ications; 

A current credi t  report on the individual applicant, on 
each partner and the responsible management employee 
o r  partnerships; on each member of  the responsible 
management employee of a j o in t  venture; and on the 
corporate en t i t y  and the responsible management 
employee of  a corporation; 

Proof of  f inancial solvency, (Bank 1 e t  t e r  of  credi t 
at test ing t o  solvency o r  f inancial statement f rom the 
Bank); 

Tax clearance o r  proof o f  payment f rom the Department 
of Revenue and Taxation; 

In  the case of  an applicant who is: 

(a) A corporation organized and exist ing under the 
l aws  of  the CNMI, a fi le-stamped copy of  the 
ar t ic les of  incorporation on f i l e  w i t h  the Registrar 
of  the Attorney General's Office; 

(b) A partnership, a fi le-stamped copy of  the 
partnership agreement on f i l e  w i t h  the Registrar of 
the Attorney General's Office; 

Evidence that applicant has obtained Workmen's 
Compensat i on insurance; 
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( 8 )  I n  the event of  any change on these documents a t  any 
time, the licensee shal l  no t i f y  the Board i n  w r i t i n g  
w i t h i n  t h i r t y  days of any change o f  information. 

(C) The Board, o r  i t s  employee o r  designee, has the r i gh t  t o  inspect 
any and a l l  relevant informat ion o r  records o f  an applicant o r  
licensee. The applicant o r  licensee consents t o  such 
inspection, where reasonable, as a condition t o  the granting of  
a l icense hereunder. 

3.4 P10 LICENSE ISSUED. No license hereunder shal l  be issued to: 

(A) Any person unless the person has f i l ed  an application therefor; 

(8) Any individual unless the individual i-s age eighteen years' o r  
more; and 

(C) Any person who does not possess a good reputation f o r  
honesty, truthfulness, f inancial integri ty, and f a i r  dealing; 
provided that  any person who during the f i v e  years p r i o r  t o  
application has fa i led t o  sa t is fy  an undisputed debt o r  a 
judgement re la t ing t o  services o r  mater ia ls rendered i n  
connection w i t h  operations as a contractor shal l  be presumed 
not t o  possess a good reputation f o r  f inancial integr i ty.  

3.5 DEN l AL OF LICENSE APPLICATION. 

(A) The Board shal l  deny issuance of a l icense when any 
application i s  insuf f ic ient  o r  incomplete o r  where the 
applicant has fai led t o  provide sat isfactory proof that  the 
appl icent: 

(1) Meetsthequal i f icat ions;  
(2) I s  qual i f ied by experience o r  t ra in ing f o r  the l icense 

sought; 
(3) Has the financial capacity and responsibi l i ty  t o  operate 

as a contractor. 

(6) The Board may deny issuance of a l icense when the applicant i s  
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known t o  have commit ted any of  the acts f o r  which a l icense 
may be suspended o r  revoked. An application f o r  a l icense 
shal l  be automatical ly rejected and the applicant shal l  be 
denied issuance o f  a l icense when: 

The applicant o r  RME f o r  the applicant, a f t e r  having been 
no t i f ied  t o  do so, f a i l s  t o  appear f o r  the examination o r  
reexamination, whichever the case may be. The Board 
Administrator, upon receiving a wr i t  ten request, may 
postpone the examination, provided, tha t  i n  no case shal l  
the examination period extend over s ix  months; 

The applicant, a f t e r  having been no t i f ied  t o  do so, f a i l s  
t o  comply with any of  the requirements i n  the l a w  o r  
rules and regulations of  the Board w i t h i n  t h i r t y  (30) days 
f rom date of noti f icat ion; 

Any application f o r  a l icense that  has been denied shal l  
remain i n  the possession of the Board f o r  t w o  years and 
shal l  not  be returned. 

3.6 RECONS l DERAT ION OF Dl SAPPROVAL OF APPLICATION. An applicant 
whose application f o r  a l icense has been disapproved by the Board 
may pe t i t ion  the Board f o r  reconsideration of  tha t  disapproval only 
upon the fo l lowing terms and conditions: 

The pe t i t ion  f o r  reconsideration shal l  be i n  the fo rm of a 
let ter ,  w i t h  attachments as necessary t o  provide 
documentation o f  the pet i  t imer ' s  reason f o r  
reconsideration where appropriate, f i l ed  w i t h  
the Board w i t h i n  for ty- f ive (45) days o f  the date of 
the notice of  disapproval. 

A reconsideration shal l  be l i m i t e d  only t o  those cases where 
the pet i t ioner  demonstrates i n  h is iher  l e t t e r  that  the 
Board's disapproval should be reconsidered f o r  one o r  more 
o r  more of the fo l lowing reason: 

(a) M i s t a k e o f f a c t o r l a w ;  
b New evidence ef fect ive on o r  before date of 
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application which by due dil igence could not  have 
been submitted by the applicant before not ice of  
d i  sapproval; 

c Any other evidence o r  reason j us t i f y i ng  a pe t i t i on  
f o r  reconsideration. 

(3) Only one pe t i t ion  f o r  reconsideration shal l  be accepted by the 
Board. 

(4) Upon receipt  o f  the applicant's pe t i t ion  and accompanying 
documentation under the reasons set f o r t h  above, the Board i n  
i t s  discretion, may reconsider I t s  disapproval and no t i f y  the 
applicant o f  i t s  decision i n  wr i t ing.  

JOINT VENTURE. No fu r ther  l icensing i s  required when a l l  par t ies  t o  
the j o in t  venture submit evidence t o  the Board tha t  they hold current 
licenses. The Board shal l  issue a l icense t o  a j o in t  venture f o r  the 
c lass i f icat ion i n  which one of  i t s  members thereof i s  licensed. 

PART t V. QUAL l F l CAT l ONS 

EXPER l ENCE REQUIREMENT. Every individual applicant must have had, 
w i t h i n  the past ten (10) years immediately preceding the f i l i n g  of an 
application, not  less than four  (4) years experience as a journeyman, 
foreman, supervising employee o r  contractor i n  the par t icu lar  f i e l d  
o f  contract ing in  which the applicant intends t o  engage as a 
contractor. Corporations, partnerships and j o in t  ventures must 
qual i fy  through a RME who meets these experience requirements. 

CRITERIA FOR ACCEPTABLE TECHNICAL TRAINING. COMPLETION OF AN 
APPROVED APPRENTICESHIP PROGRAM OR RELATED 
COLLEGEAJNIVERSITV EDUCATION. 

Acceptable technical t ra in ing i n  an accredited school o r  completion 
o f  an approved apprenticeship program or  re lated college/universi t y  
education may be subst i tuted f o r  a port ion of  the required 
experience. In no case shal l  experience cred i t  exceed three years of 
the required four  years experience. The balance of the required 
experience must  be pract ical  experience a t  a level of knowledge and 
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ski l l  expected of a journeyman i n  the classification fo r  which 
application i s  being made. An applicant who wishes t o  claim 
training, apprenticeship, or education i n  l ieu of practical experience 
must submit supporting documents, as described below, fo r  
evaluation: 

(A) A maximum of 1 112 years upon submission of: 

(1) transcripts fo r  an A.A. degree from an accredited 
school /col lege i n  Building/Constructi on 
Management (an additional 1 /2 year of experience 
may be credited fo r  evidence of course work 
involving actual on-si te construction). 

(6) A maximum of 2 years upon submission of: 

transcripts fo r  a 4-year degree from an accredited 
coll egeiuni versi t y i n  the f ields of: Accounting, 
Business, Economics, Mathematics, Physics or 
areas related to the specific t r a d e h a f t  fo r  which 
application i s  being made; o r  

transcripts for  a professional degree i n  Law; or 

collegeAtniversi t y  off ic ial  transcripts of record 
which verify substantial course work i n  
Accounting, Architecture, Business, Construction 
Technology, Drafting, Economics, Engineering, 
Mathematics, or Physics. 

(C) A maximum of 3 years upon submission of: 

( 1 )  transcripts for  a 4-year degree from an accredited 
college/universi ty  i n  Architecture, Construction 
Technology or any f ie ld of Engineering which i s  
directly related to the classification for  which 
application i s  made; or 

(2) transcripts for  a 4-year degree from an accredited 
college/universi t y  i n  the f ie ld of 
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Hort icul  tureILandscape Hort icul ture f o r  the C-28 
Landscaping Contractor classif icat ion; o r  

(3) a Cer t i f icate of  Completion of  Apprenticeship f r o m  
an accredi t ed appren t i ceshi p program o r  cer t  i f i ed 
statement o f  completion of  apprenticeship t ra in ing 
f r o m  a union in the c lass i f icat ion f o r  which 
application i s  being made. 

4.3 POWER OF THE BOARD TO APPROVE OTHER EXPERIENCEITRAINING. The 
Board i n  i t s  discretion, may approve certain technical t ra in ing o r  
business administrat ion t ra in ing as acceptable experience, but  in no 
case w i l l  such t ra in ing count as more than one ( 1 )  year of 
experience. The Board in  i t s  discretion, may accept reasonably 
equivalent knowledge, t ra in ing o r  experience of  the applicant in l i e u  
of a speci f ic  experience requirement if, upon investigation, i t  makes 
a detai led f inding t o  that  effect.  

PART V. FEES 

5.1 FORM OF FEE. Every application f o r  a l icense shal l  be accompanied by 
the appropriate fees which may be in the fo rm of  a money order o r  
check made payable t o  the CNMI Treasurer. 

5.2 SCHEDULE OF FEES. 

A. Appl icat ion Fees 
In i t i a l  Application.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 50.00 
Applicat ion f o r  Additional Classification. . . . . . . . . . . . . . . .  .$25.00 
More than one c lass i f icat ion may be requested on a single 
appl icat ion wi thout  additional fee. 
Re-consideration Application. . . . . . . . . . . . . . . . . . . . . . . . . . .  $25.00 

6. Examination administrat ion Fee. . . . . . . . . . . . . . . . . . . . . . . .  .$50.00 
Exam fee as determined by contract between the Board and a 
professional test ing service. 

C. License Fees f o r  Contractor's License: 
License t o  act  as General Engineering Contractor. . . . . . .  $200.00 
License t o  act  as General Bui lding Contractor. . . . . . . . . . .  .200.00 
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License to act as Specialty Contractor. . . . . . . . . . . . . . . . .  .200.00 

D. License for  Responsible Management Employee: 
License to act as RME i n  General Engineering Contractor. . l5O.00 
License to act as RPlE i n  General Building Contractor. . . . .  150.00 
License to act a s  RME i n  Specialty Contractor. . . . . . . . . . .  150.00 

E. Annual Renewal Fee 
Contractor's License.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $100.00 
R.M.E.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -75.00 

F. Inactive License. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $50.00 

Upon written request by a contractor and for good cause, the Board 
shall place an active license i n  an 'inactive' status. The 
license, upon payment of the annual inactive license fee, may 
continue inactive for a period of three (3) years (fee paid annually), 
after which time i t  must be reactivated at any time within the three 
(3) year period by fu l f i l l i ng  the requirements for renewal, including 
the payment of the appropriate renewal fee. 

G. Duplicate License. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .$25.00 

PART V I .  CLASS IF I CAT IONS 

6.1 CLASSIFICATION. For the purpose of classification, the contracting 
business includes any or all of the following branches: 

(A) General Engineering Contractor; 
(8) General Building Contractor; 
(C) Specialty Contractor.. 

(A) A general engineering contractor is a contractor whose 
principal contracting business is i n  connection with 
fixed works requiring specialized engineering knowledge 
and s k i l l ,  including the following div is ions  or subjects: 
irrigation, drainage, water power, water supply,  flood 
control, inland waterways, harbors, docks and 
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wharves, shipyards and ports ,  dams  and hydroelectr ic  
projec ts ,  levees,  r ive r  control and rec lamat ion  works, 
rai  1 roads, highways, streets and roads, tunnels,  a i  r p o r t s  
and a i rways ,  s e w e r s  and s e w a g e  disposal p lan t s  and 
sys tems ,  w a s t e  reduction plants,  bridges, overpasses,  
underpasses  and o the r  s i m i l a r  works, pipel ines and o t h e r  
s y s t e m s  f o r  the t ransmiss ion  of petrol 0um and o t h e r  
liquid o r  gaseous  subs tances ,  parks, playgrounds and 
o t  her rec rea t i  onal works, re f iner ies ,  chemical p lan t s  
s imi  1 a r  industr i  a1 p lan t s  requiring special ized 
engineering knowledge and ski l l ,  powerhouses, power  
p lan t s  and o t h e r  u t i l i ty  p lan t s  ins ta l la t ions ,  mines  
and meta l  1 urgical plants,  1 andlevel 1 ing and earthmovi rig 
projec ts ,  excavating, grading, trenching, paving and 
surfac ing work and cement  and concre te  works  in  
connection w i t h  the above mentioned f ixed works. 

A general building con t rac to r  is a con t rac to r  whose  
principal cont rac t ing  bus iness  is in connection w i t h  any 
s t r u c t u r e  built, being built, o r  t o  be built ,  f o r  the 
support,  she1 t e r ,  and encl osure  of persons, animals ,  
cha t t e l s ,  o r  movable property of any kind, requiring in its 
const ruc t ion  the use  of more than t w o  unrelated building 
t r a d e s  o r  c r a f t s ,  o r  t o  do o r  superintend t h e  whole o r  any 
p a r t  thereof .  

A spec ia l ty  con t rac to r  is a con t rac to r  whose  operat ions 
a s  such a r e  t h e  performance of construct ion work 
requiring special  ski l ls  and whose principal cont rac t ing  
bus iness  involves the use  of special ized building t r a d e s  
o r  c r a f t s .  

(A) GENERAL ENGINEERING CONTRACTOR: Licensees who hold the 
"A" General Engineering Contractor  c l a ss i f i ca t ion  shal l  
au tomat ica l ly  hold the following specia l ty  c l ass i f i ca t ions  
wi thout  f u r t h e r  examination o r  sddi t ional fees:  

Asphalt  Paving & Surfacing 
Cement Concrete 
Concrete  Paving & Surf acing 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9137 



Demol i ti on 
Excavating, Grading & Trenching 
Fencing 
Housing & Building Moving & Wrecking 
Pest Control 
P i le  Driving & Foundation 
Post Tensi oni ng/Prestress 
Septic Tank 
Sewer,Sewage ,Di sposal Drain,Cement Pipe Laying 
Solar 
Stone Masonry 
We1 d i  ng 
Cl assi f i ed Speci a1 ti 8s 

(6) GENERAL BUILDING CONTRACTOR: Licensees who hold the "8" 
General Building Contractor c lass i f icat ion shal l  automatical ly 
hold the fo l lowing specialty c lassi f icat ions wi thout fur ther  
examination o r  additional fees: 

A1 uminum Roof i ng & Siding 
Cabinet, M i l l  work & Carpentry Remodeling & Repairs 
Carpentry Framing 
Demol i t i on 
Drywal l  
House & Building Moving & Wrecking 
lns t i  tut ional & Commercial Equipment 
L i f t  Slab 
L imi ted House Improvement & Renovation 
Pest Control 
Spray, Texture Coating 
Stone Masonry 
Wood Flooring 
Wood Shingle & Shake 
Classif ied Speci a1 ti es 

(C) SPEC l ALTY CONTRACTOR: Licensees who hold the "C" Speci a1 t y  
Contractors License shall automatical ly hold the 
subclassi f i c a t i  cms o f  the 1 i censee's part icul  s r  speci a1 t y 
without  examination o r  paying additional fees: 
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Acoustical T i l e  
Aluminum Shingle & Siding 
Asphalt  Paving & Surfacing 
Boiler, Hot Water  Heating & S t e a m  f i t t i n g  
Cabinet, Mill work & Carpentry Remodeling & Repairs 
Carpentry Framing 
Carpet Laying 
Cement Concrete 
Concrete Paving & Surf acing 
Demo1 i ti on 
Drywall 
Electr ical  
Pole & Line 
Electr ical  Sign 
Electronic Sys tem 
Elevator ins ta l la t ion  
Excavating, Grading & Trenching 
Fencing 
Fire & Burglar Alarm 
Fire Protec t ion  
Floor Covering 
G1 azi  ng 
Guni te 
House W Building Moving & Wrecking 
Inst i tut ional  & Commercial Equipment 
Insulation 
Landscaping 
Lathing 
L i f t  S lab  
Limited House Improvement & Renovation 
Masonry 
Ornamental Metal 
Paint ing & Decorating 
P e s t  Control 
P i le  Driving & Foundation 
Plas ter ing  
Plumbing 
Pos t  Tensi oning/Pres t ress  
Prefabr ica ted  Steel Building 
Recondi t i m i n g  Concrete Water  & S e w e r  Lines 
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Refr i  gerat ion 
Reinf orcing Steel 
Roofing 
Septic Tank 
Sewer, Sewage Disposal Drain; Cement Pipe Laying 
Sheet Metal 
Solar 
Spray, Texture Coating 
Stone Masonry 
Structural  Pest Control 
Structural  Steel 
Swimming Pool 
T i l e  
Warm A i r  Heating, Vent i la t ing & A i r  Conditioning 
Water Chlorination 
Water Proofing 
Welding 
Well D r i l l i ng  
Wood F l  oaring 
Classi f ied Special ist 

SUB-CLASSIFICATIONS DEFINITIONS: The scope o f  work  of  each 
specialty contractor  subclassi f icat ion shal l  be as fo l lows: 

Acoustical T i l e  Contractor: An Acoustical T i l e  Contractor i s  a 
Specialty Contractor whose contract ing business i s  the execution o f  
contracts requir ing the ab i l i t y  t o  execute preparatory work 
necessary t o  br ing sur f  aces t o  a condi t i on  where acoustical t i l e  can 
be l a i d  thereon and t o  lay  such t i l e  by the use o f  adhesive o r  o ther  
acceptable ins ta l la t ion  media and t o  i ns ta l l  meta l  suspension 
members and place acoustical mater ia ls  f o r  suspended ceil ings. 

Aluminum Shingle and Siding Contractor: An Aluminum Shingle and 
Siding Contractor i s  a Speci a1 t y  Contractor whose contract ing 
business i s  the execution of  contracts requir ing the ab i l i t y  t o  
i ns ta l l  aluminum shingles and siding so tha t  an acceptable wa te r  
- t igh t  surface i s  obtained. 

Asphalt Paving and Surfacing Contractor: An Asphalt Paving and 
Surfacing Contractor i s  a Specialty Contractor whose contract ing 
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b u s i n e s s  i s  t h e  execut ion  of c o n t r a c t s  requi r ing  t h e  ab i l i t y  t o  
i n t e l l i gen t ly  proportion,  mix and p l ace  paving and s u r f  acing 
c o n s i s t i n g  of graded minera l  a g g r e g a t e s  bonded w i t h  a s p h a l t  o r  
b i tuminous  m a t e r i a l s  s o  t h a t  a f i r m ,  s m o o t h  s u r f a c e  s u i t a b l e  f o r  
roadways ,  runways  and parking a r e a s  is obtained. 

Boiler,  Hot W a t e r  Heat ing and S t e a m  F i t t i ng  Contractor :  A Boiler,  
Hot W a t e r  Heating and  S t e a m  F i t t i ng  Con t r ac to r  is a Spec ia l ty  
C o n t r a c t o r  w h o s e  c o n t r a c t i n g  b u s i n e s s  i s  the execut ion  of c o n t r a c t s  
requir ing the a b i l i t y  t o  i n t e l l i gen t ly  i n s t a l l  f i r e - tube  and w a t e r -  
t ube  p o w e r  bo i l e r s  and ho t  w a t e r  hea t ing  boi lers ,  including a l l  
f i t t i n g  and pi ping, val  yes, gauges,  pumps, r ad i a to r s ,  convec tors ,  fue l  
oi l  t anks ,  fue l  oi l  l i ne s ,  chimneys,  fue l s ,  h e a t  i n su l a t ion  and a l l  
o t h e r  devices ,  a p p a r a t u s  and equipment  p e r t i n e n t  t he re to .  

Cabinet  and  Millwork Contractor :  A Cabinet  and Millwork Con t r ac to r  
is a S p e c i a l t y  C o n t r a c t o r  w h o s e  con t r ac t ing  b u s i n e s s  is t h e  
execut ion  of c o n t r a c t s  requir ing the a b i l i t y  t o  i n t e l l i gen t ly  cu t ,  
su r f ace ,  jo in  and f r a m e  wood and wood p roduc t s  i n t o  cab ine t ,  c a s e ,  
sash, door, t r i m ,  non-bearing p a r t i t i o n  and s u c h  o t h e r  mil l  p roduc t s  
a s  a r e  c u s t o m  and usage  accep ted  i n  the building and cons t ruc t ion  
indus t ry  a s  cab ine t  and mil lwork.  Included is the placing and 
f in i sh ing  i n  bui ldings of such  cab ine t  and mil lwork.  

Carpent ry  Framing Contractor :  A Carpent ry  Framing Con t r ac to r  is a 
Spec ia l ty  Con t r ac to r  w h o s e  con t r ac t ing  b u s i n e s s  is the execut ion  of 
c o n t r a c t s  requi r ing  the a b i l i t y  t o  do  ca rpen t ry  f ramings .  Such work  
t o  inc lude  f l o o r  f r aming  and siding,  roof f r a m i n g  including wood 
t r u s s ,  roof shea th ing  and such  o t h e r  work  a s  is by c u s t o m  and usage  
accep ted  i n  t h e  cons t ruc t ion  indus t ry  a s  c a r p e n t r y  f raming.  This 
c l a s s i f i c a t i o n  a l s o  inc ludes  work  of t h e  Wood Flooring Contractor .  

Carpe t  Laying Cont rac tor :  A Carpe t  Laying Con t r ac to r  is a S p e c i a l t y  
Con t r ac to r  w h o s e  c o n t r a c t i n g  b u s i n e s s  i s  the execut ion  of c o n t r a c t s  
requir ing the a b i l i t y  t o  i n t e l l i gen t ly  p repa re  f l o o r  s u r f a c e s  t o  a 
condi t i on  w h e r e  a c c e p t a b l e  f a b r i c  f 1 o o r  cover ing can  be 1 a id  t he reon  
and t o  lay  such  covering.  

Cement  Concre te  Cont rac tor :  A Cement  Concre te  Con t r ac to r  is a 
Spec ia l ty  C o n t r a c t o r  w h o s e  con t r ac t ing  b u s i n e s s  i s  the execut ion  of 
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contracts requiring the ability to intelligently proportion and mix 
aggregates, cement and water to make acceptable concrete and to 
pour, place and f in i sh  same including the placing and setting of 
screens and forms including driveways and sidewalks. Excluded is 
the work covered by classification Paving and Surf acing Contractor. 

C-9 Septic Tank Contractor: A Septic Tank Contractor is a Specialty 
Contractor whose contracting business is the execution of contracts 
requiring the ability to excavate and install septic tanks i n  
compliance with the requirements of the Department of 
Enviromental Quali ty (DEQ). 

C- 10 Concrete Paving and Surfacing Contractor: A Concrete Paving and 
Surfacing Contractor is a Specialty Contractor whose contracting 
business is the execution of contracts requiring the ability to 
intelligent1 y proportion, mix and place paving and surf acing 
consisting of graded mineral aggregates bonded with cement so that 
a firm, smooth surface suitable for roadways, runways and parking 
areas is obtained. 

i C- 1 1 Demolition Contractor: A Demolition Contractor is a Specialty 
Contractor whose contracting business is the execution of contracts 
requiring the ability to intelligently demolish all types of building 
or structure from the premises on which i t  was built .  

C- 12 Drywall Contractor: A Drywall Contractor is a Specialty Contractor 
whose contracting business is the execution of contracts requiring 
the ability to intelligently install gypsum wallboard systems and 
sheathing; to tape and f i l l  joints and indentations of wallboard with 
simulated acoustic or gypsum texture to not include the work of the 
Painting and Decorating or Plastering Contractors. 

C - 1 3  Electrical Contractor: An  Electrical Contractor is a Specialty 
Contractor whose contracting business is the execution of contracts 
requiring the ability to place, install, erect or connect any electrical 
wires, fixtures, appliances, apparatus, raceways or conduits and 
lines which transmi t, transform or utilize electrical energy. This 
classification also includes the work of the Fire and Burglar Alarm 
Con trac tor. 
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C - 1 4  Pole and Line Contractor: A Pole and Line Contractor is a Specialty 
\ Contractor whose contracting business is the execution of contracts 

requiring the ability to dress, ground, anchor and erect poles 
designed to carry electrical wires and to connect and string 
electrical wires and fixtures and apparatus to and between such 
poles. A Electrical Contractor classification is a prerequisite to 
obtaining t h i s  classification. 

C- 15 Electrical Sign Contractor An Electrical Sign Contractor is a 
Specialty Contractor whose contracting business is the execution of 
contracts requiring the ability to intelligently fabricate, install and 
erect electrical signs. 

13- 16 Electronic System Contractor: An Electronic System Contractor is a 
Speci a1 t y  Contractor whose contracting business is the execution of 
contracts requiring the ability to intelligently install, maintain, 
repair and service electronic equipment and electronic controls for 
public address, intercommunication, master antenna and music 
distribution systems. Electronic controls to include those controls 
i n  conjunction with other specialty contracting work. 

i 
13- 17 Elevator Installation Contractor: An Elevator Installation 

Contractor is a Specialty contractor whose contracting business is 
the execution of contracts requiring the ability to intelligently 
fabricate, erect and install sheave beams motors, sheaves, cable and 
wire rope, guides, cab, counter weight, doors including sidewalk 
elevator doors, hydraulic systems, automatic and manual controls, 
signal systems and all other devices, apparatus and equipment 
apputenances for the sage and efficient installation and operation of 
electrical, hydraulic and manual1 y-operated elevators. 

C- 18 Excavating, Grading and Trenching Contractor: An  Excavating, 
Grading and Trenching Contractor is a Specialty Contractor whose 
contracting business is the execution of contracts requiring the 
ability to intelligently dig, move and place earthen materials for a 
cut, f i l l ,  grade or trench, including the use of explosives i n  
connection therewith. 

C- 19 Fencing Contractor: A Fencing Contractor is a Specialty Contractor 
(, whose contracting business is the execution of contracts requiring 
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the abi l i ty  t o  in te l l igent ly  assemble,  f a b r i c a t e  and ins ta l l  me ta l  
fencing gates .  

C-20 Fire and Burglar A1 a m  Contractor: A Fire and Burglar Alarm 
Contrac tor  is a Speci a1 t y  Contractor  whose  cont rac t ing  bus iness  is 
t h e  execution of c o n t r a c t s  requiring the abi l i ty  t o  in te l l igent ly  
ins ta l l ,  maintain and repa i r  fire and burglar  a l a rm sys tems .  

13-21 Fire Protec t ion  Contractor:  A Fire Protec t ion  Contrac tor  is a 
Speci a1 t y  Contrac tor  whose cont rac t ing  bus iness  is the execution of 
c o n t r a c t s  requiring the abi l i ty  t o  in te l l igent ly  lay  out,  f a b r i c a t e  and 
ins ta l l  approved types  of fire prevention and protect ion s y s t e m s  
including al l  mechanical apparatus,  device, piping and equipment 
appurtenant  t h e r e t o  except  e lec t r ica l  devices,  appara tus  and wir ing  
which shal l  be ins ta l led  by specia l ty  c o n t r a c t o r s  in  t h e  
c lass i f i ca t ions  C - 1 3  o r  13-15. The l i censee  shal l  have the abi l i ty  t o  
comply w i t h  applicable provisions and requi rements  of the local 
au thor i t i e s  having jurisdiction. 

C-22 Floor Covering C o n t r a c t o r  A Floor Covering Contrac tor  is a 
Specia l ty  Contrac tor  whose  cont rac t ing  bus iness  is the execution of 
c o n t r a c t s  requiring the abi l i ty  t o  in te l l igent ly  prepare f loor  
s u r f a c e s  t o  a condition where  he can lay  acceptable  flooring w i t h  
the use  of linoleum, rubber, vinyl, cork, ashpal t, p l a s t i c  a lumina tes  
o r  such o the r  m a t e r i a l s  a s  a r e  by cus tom and usage in the 
construct ion industry known a s  composition flooring. 

13-23 Glazing Contractor:  A Glazing Contrac tor  is a Specia l ty  Contrac tor  
whose  cont rac t ing  bus iness  is the execution of c o n t r a c t s  requiring 
the abi l i ty  t o  in te l l igent ly  c u t  g l a s s  and t o  g laze  f rames ,  panels, 
s a s h  and doors. It shal l  a l s o  include fabr ica t ion  and ins ta l l a t ion  of 
s h o w e r  doors, tub  enclosures,  meta l  ja lousies ,  s t o r e  f ron t  meta l  and 
t r i m  plas t ics ,  tempered g l a s s  doors  including such i t e m s  a s  f r a m e s  
and hardware  and any al l ied products  not s t ipu la ted  above but 
a f f i l i a t ed  w i t h  the g l a s s  and glazing industry. 

13-24 Guni te Contractor:  A Guni te Contrac tor  is a Specia l ty  Contrac tor  
whose cont rac t ing  bus iness  is the execution of c o n t r a c t s  requiring 
the abi l i ty  t o  in te l l igent ly  proportion and mix aggregates ,  cement  
and w a t e r  and t o  pneumatically apply and f in ish  the mix including 
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the s e t t i n g  of ground w i r e s  and pencil rods  t o  e s t ab l i sh  the f inished 
surf a c e  pl anes.  

C-25 House and Building Moving and Wrecking Contractor:  A House and 
Building Moving and Wrecking Contrac tor  i s  a Specia l ty  Contrac tor  
whose cont rac t ing  bus iness  is the execution of c o n t r a c t s  requiring 
the abi l i ty  t o  intel l igent ly r a i s e  and underpin buildings s o  t h a t  
a l te ra t ions ,  additions, r epa i r s  and new sub-s t ruc tures  may be buil t  
under the permanently re ta ined port ions of such buildings and t o  
move o r  wreck buildings provided, however, t h a t  wrecking shal l  be 
l imi ted  t o  those  buildings which could o the rwise  be moved in whole 
o r  not more  than three sec t ions .  

C-26 Inst i tut ional  and Commercial Equipment Contractor:  An Inst i tut ional  
and Commerci a1 Equipment Contrac tor  is a Specia l ty  Contrac tor  
whose cont rac t ing  bus iness  is t h e  execution of c o n t r a c t s  requiring 
the abi l i ty  t o  ins ta l l  laboratory equipment, f loor  s e r v i c e s  
equipment, folding and sl iding par t i t ions ,  s t a t i o n a r y  meta l  
part i t ions,  and such o t h e r  equipment and m a t e r i a l s  a s  a r e  by cus tom 
and usage accepted in  the const ruc t ion  indus t ry  a s  ins t i tu t ional  and 
commercial equipment work. Excluded is t h e  work done by 
c lass i f i ca t ions  Electr ical  and Plumbing Contractors .  

13-27 Insulation Contractor:  An Insulation Contrac tor  is a Specia l ty  
Contractor  whose  cont rac t ing  bus iness  is the execution of c o n t r a c t s  
requiring t h e  abi l i ty  t o  intel l igent ly ins ta l l  any insulat ing media in 
buildings and s t r u c t u r e s  f o r  the s o l e  purpose of t empera tu re  control.  

C-28 Landscaping Contractor:  A Landscaping Contrac tor  is a Special ty 
Contractor  whose cont rac t ing  bus iness  is the execution of c o n t r a c t s  
requiring the a r t  and abi l i ty  t o  in te l l igent ly  prepare p l o t s  of land f o r  
archi t ec tu ra l  horticul t u r e  and t o  provide decora t ive  t r e a t m e n t  and 
arrange gardens, lawns ,  shrubs, vines, bushes, t r e e s  and o t h e r  
decorat ive vegetation; cons t ruc t  conservatories ,  hot and green 
houses, drainage and sp r ink le r  s y s t e m s  and ornamental pools, tanks,  
fountains,  wal ls ,  f e n c e s  and walks;  arrange, f a b r i c a t e  and place 
garden furni ture,  s t a t u a r y  and monuments in connection herewith.  

C-29 Lathing Contractor:  A Lathing Contrac tor  i s  a Special ty Contrac tor  
whose cont rac t ing  bus iness  is the execution of c o n t r a c t s  requiring 
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the abi l i ty  t o  in te l l igent ly  apply wood and meta l  la th,  o r  any o the r  
ma te r i  a1 s which provide a key o r  suct ion  base  f o r  t h e  support  of 
plaster-coating; including t h e  l ight  guage meta l  shapes  f o r  the 
support  of meta l  o r  o t h e r  fireproof lath.  

C-30 L i f t  S lab  Contractor:  A Lift  S lab  Contractor  i s  a Special ty 
Contrac tor  whose  cont rac t ing  bus iness  i s  the execution of c o n t r a c t s  
requiring t h e  abi l i ty  t o  intel l igent ly l i f t  o r  l o w e r  concre te  s l a b s  o r  
prefabr ica ted  steel work, in  a vert ical  dimension, in to  predesignated 
pos i t ions  through t h e  use  of jacks. 

C-3 1 Limited Home Improvement and Renovation Contractor: A Limited 
Home Improvement and Renovation Contrac tor  is a Special ty 
Contrac tor  whose  cont rac t ing  bus iness  is the execution of home 
improvement and renovation c o n t r a c t s  requiring t h e  abi l i ty  t o  
in te l l igent ly  perform the carpentry work t o  remodel and/or t o  make 
r e p a i r s  t o  exis t ing  buildings o r  s t r u c t u r e s  and t o  do any o t h e r  work 
which would be incidental and supplemental t o  such remodeling o r  
repairing. Th i s  c o n t r a c t o r  shal l  be l icensed only f o r  con t rac to r s  not  
exceeding Five Thousand Do1 1 a r s  ($5,000.00). 

( 

C-32 Masonry Contractor:  A Masonry Contractor  is a Special ty Contractor  
whose  cont rac t ing  bus iness  is the execution of c o n t r a c t s  requiring 
the abi l i ty  t o  in te l l igent ly  se lec t ,  c u t  and lay brick and o t h e r  baked 
c lay  products,  rough stone,  cu t  and dressed  stone,  a r t i f i c i a l  s t o n e  
and p recase  blocks, s t ruc tu ra l  g l a s s  brick o r  block, la id a t  random o r  
in c o u r s e s  w i t h  o r  wi thout  mortar .  

C-33 Ornamental Metal Contractor:  An Ornamental Metal Contrac tor  is a 
Specia l ty  Contrac tor  whose  cont rac t ing  bus iness  is the execution of 
c o n t r a c t s  requiring the abi l i ty  t o  intel l igent ly c a s t ,  cut,  shape, 
forge, weld, braze, solder ,  f ab r i ca te  any meta l  used in the  building 
and cons t ruc t ion  indus t ry  f o r  the archi tec tura l  t r e a t m e n t  and 
ornamental decorat ion of buildings and s t ruc tu res ;  but shal l  not 
include the work of a Shee t  Metal Contrac tor  o r  S t ruc tura l  Steel 
Contract  or. 

C - 3 4  Paint ing and Decorating Contractor:  A Painting and Decorating 
Contrac tor  is a Specia l ty  Contrac tor  whose cont rac t ing  bus iness  i s  
t h e  execution of c o n t r a c t s  requiring the abi l i ty  t o  intel l igent ly 
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prepare surfaces, including the taping of joints in  wallboard, and to 
apply acceptable finishes thereon w i th  the use of paints, varnishes, 
shellaces, stains, f i l lers, waxes and any other vehicles and 
materials that may be mixed and applied as f inish to surfaces of 
bui 1 dings including texture coatings and coverings. 

C-35 Pest Control Contractor: A Pest Control Contractor i s  a Specialty 
Contractor whose contracting business i s  the execution of pest 
control contracts requiring a practical knowledge of the l i f e  cycles, 
habits and habitat of wood destroying insects and house-hold pest 
and such knowledge of construction as w i l l  enable him to determine 
where the insects or pests are and the proper method to use i n  
ridding a building or such insects or pests. This classification does 
not include the work of the Structural Pest Control Contractor. 

C-36 Pile Driving and Foundation Contractor: A Pile Driving and 
Foundation Contractor i s  a Speci a1 t y  Contractor whose contracting 
business i s  the execution of contracts requiring the abi l i ty to 
intell igently drive pilings of wood, concrete or steel to cut o f f  same 
and prepare pilings for  permanent foundations. 

C-37 Plastering Contractor: A Plastering Contractor i s  a Specialty 
Contractor whose contracting business i s  the execution o f  contracts 
requiring the abil i ty to prepare mixtures of sand, gypsum, plaster, 
quicklime or hydrated l ime and water, or sand and cement and water, 
or a combination of such other materials as created a permanent 
surf ace coating; including coloring for  same, and to apply such 
mixtures by use of a plasterer's trowel, brush or spray gun to any 
surface which offers a mechanical key fo r  support of such mixture, 
or to  which such mixture w i l l  adhere by suction; and to apply la th  or 
any other material that w i l l  provide a base fo r  such mixture. 

C-38 Plumbing Contractor: A Plumbing Contractor i s  a Specialty 
Contractor whose contracting business i s  the execution of contracts 
requiring the abi l i ty to intel l igently instal l  supply water piping 
systems, waste water piping systems and fuel gas piping systems, 
the f ixtures fo r  these systems and the venting fo r  waste water 
piping systems and fuel gas piping systems; wi th in such structures 
and works where people o r  animals live, work and assemble. 
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C-3!3 Post Tensioning Contractor: A Post Tensioning Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of  
contracts requir ing the ab i l i t y  t o  in te l l igent ly  apply compression t o  
concrete structures o r  various components by the use o f  steels, bars 
o r  w i res  and t o  bring such bars o r  w i res  t o  proper tension a f t e r  the 
structures o r  components are bu i l t  t o placed. 

C-40 Recondi t ioning Concrete Pipeline Contractor: A Recondl t ioning 
Concrete Pipeline Contractor i s  a Specialty Contractor whose 
contracting business i s  the execution of contracts requir ing the 
ab i l i t y  t o  in te l l igent ly  recondition o r  restore concrete water  o r  
sewer l ines through the use of  manually o r  machine-applied grout. 

C-41 Refr igeration Contractor: A Refr igeration Contractor i s  a Specialty 
Contractor whose contracting business i s  the execution of  contracts 
requir ing the ab i l i t y  t o  in te l l igent ly  construct, erect and ins ta l l  
devices, machinery and uni ts  including temperati  on insulat ion units, 
ducts, blowers, registers, humidity and thermostatic controls f o r  
the control of a i r  temperature below f i f t y  degrees fahrenheit (50 F) 
i n  refr igerators, re f r igerator  rooms and insulated ref r igerator  
spaces. 

C-42 Reinforcing Steel Contractors: A Reinforcing Steel Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of 
contracts requir ing the ab i l i t y  t o  in te l l igent ly  fabricate, place and 
t i e  steel re inforcing bars (rods) of any profi le, perimeter o r  cross- 
section, that  are o r  may be used t o  reinforce concrete buildings and 
structures. 

C-43 Roofing Contractor: A Roofing Contractor i s  a Specialty Contractor 
whose contracting business i s  the execution of contracts requir ing 
the ab i l i t y  t o  in te l l igent ly  prepare surfaces and apply a water- t ight  
covering t o  such surfaces w i t h  the use of  any o r  a l l  of the following: 
Asphalt, pitch, tar, felt ,  glass, fabric, flax, composition, shingles, 
roof t i le, s late and such other mater ia ls that  are established by use 
and custom as suitable f o r  a water t ight  cover. This c lassi f icat ion 
includes the work o f  the Waterproofing Contractor, but does not 
include the work of  the Aluminum Roofing and Siding Contractor o r  
the Wood Shingle and Shake Contractor. 
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C-44 Sewer, Sewage Disposal, Drain, Cement Pipe Laying Contractor: A 
Sewer, Sewage Disposal, Drain, Cement Pipe Laying Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of  
contracts requir ing the ab i l i t y  t o  in te l l igent ly  fabricate concrete 
and masonry sewers, sewage disposal concrete and masonry sewers, 
sewage disposal and drain structures, packaged sewer disposal 
plants, sewage l i f t  stations, septic tanks and appurtenances thereto; 
t o  lay iron, steel, concrete, v i  treous and non-vi treous pipe; including 
the excavation, grading, trenching, backf i l l ing,  paving and surf  acing 
i n  connection therewith. 

C-45 Sheet Pletal Contractor: A Sheet Metal Contractor i s  a Specialty 
Contractor whose contracting business i s  the execution of  contracts 
requir ing the ab i l i t y  t o  in te l l igent ly  cut, shape, fabricate and ins ta l l  
sheet metal  such as corniches, flashings, gutters, ladders, ra inwater 
downsprouts, pand, ki tchen equipment, duct work and metal  flues. 

C-46 Spray Texture Coatings Contractor: A Spray Texture Coatings 
Contractor i s  a Specialty Contractor whose contracting business i s  
the execution of contracts requir ing the ab i l i t y  t o  in te l l igent ly  
prepare surf  aces and apply acceptable texture coating finishes, but 
shal l  not include the work of the Painting and Decorating o r  the 
Plastering Contractor. 

C-47 Stone Masonry Contractor: A Stone Masonry Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of 
contracts requir ing the ab i l i t y  t o  in te l l igent ly  select, cut and dress 
stone, and t o  construct ornamental walls, veneer wa l l s  and 
structural  wa l ls  o r  columns f rom such stones; t o  lay stone i n  such 
manner that  an acceptable paved surface i s  obtained and t o  
construct stone retaining wa l l s  w i t h  o r  wi thout  mortar, suf f ic ient  
i n  strength and weight t o  re ta in  the earth which i t  was bu i l t  t o  
retain. 

C-48 Structural Pest Control Contractor: A Structural  Pest Control 
Contractor i s  a Specialty Contractor whose contracting business i s  
the execution of  contracts requir ing a pract ical  knowledge of  the 
l i f e  cycles, habits and habitats of wood destroying insects and 
household pests; the ab i l i t y  t o  destroy same and t o  in te l l igent ly  
repair  any damage resul t ing f rom such insects and pests. Th is  

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9149 



c lass i f i ca t ion  includes the work of the P e s t  Control Contractor.  

13-49 St ruc tu ra l  Steel Contractor:  A St ruc tura l  Steel Contrac tor  is a 
Special ty Contrac tor  whose cont rac t ing  bus iness  is the execution of 
c o n t r a c t s  requiring the abi l i ty  t o  intel l igent ly f abr ica te  and erect 
s t ruc tu ra l  steel shapes,  bars ,  rods  and p l a t e s  o r  any profile, 
pe r ime te r  o r  c ross-sec t ion  t h a t  a r e  o r  may be used a s  s t ruc tu ra l  
members  f o r  buildings and s t ruc tu res ,  including reveting, bolting, 
welding and rigging in connection therewi th .  

C-50 Swimming Pool Contractor:  A Swimming Pool Contractor  is a 
Specia l ty  Contrac tor  whose  cont rac t ing  bus iness  is the execution of 
c o n t r a c t s  requiring the abi l i ty  t o  cons t ruc t  swimming pools and 
such o t h e r  work a s  is by cus tom and usage accepted in the 
construct ion indus t ry  a s  a r e  necessary  f o r  t h e  construct ion of such 
pools. 

C-5 1 Tile Contractor:  A T i l e  Contrac tor  is a Specia l ty  Contractor  whose  
cont rac t ing  bus iness  is t h e  execution of c o n t r a c t s  requiring the 
abi l i ty  t o  in te l l igent ly  prepare a base  upon which ce ramic  and o t h e r  
tile work, including al l  pseudo ce ramic  tile products,  wil l  adhere by 
suct ion  o r  by adhesive and t o  ins ta l l  such tiles. 

C-52 Warm Air Heating, Venti lat ing and A i r  Condi t ioning Contractor:  A 
Warm A i r  Heating, Venti lat ing and Air Conditioning Contrac tor  is a 
Specia l ty  Contrac tor  whose  bus iness  is t h e  execution of c o n t r a c t s  
requiring the abi l i ty  t o  in te l l igent ly  f abr ica te  and ins ta l l  w a r m  a i r  
heating and cooling sys tems ,  comple te  a i r  conditioning s y s t e m s  
except  f o r  t h o s e  a i r  conditioning s y s t e m s  requiring ref r igera t ion  a s  
an integral  pa r t  of the sys tem.  

C-53 Sola r  Contractor:  A So la r  Contrac tor  is a Special ty Contractor  
whose cont rac t ing  bus iness  is the execution of c o n t r a c t s  requiring 
t h e  abi l i ty  t o  place, ins ta l l  and erect appara tus  f o r  heating, w a t e r  
heating, a i r  condi tioning, ref r igera t ion  o r  o t h e r  devices powered by 
s o l a r  energy o r  conversion of s o l a r  energy t o  e lec t romot ive  f o r c e s  
used t o  t o  be used f o r  s t r u c t u r e s  o r  in  conjunction wi th  any 
c lass i f i ca t ion  o r  specia l  t i e s  l i s t e d  in these  ru les  and regulations. 
P re requ i s i t e s  f o r  t h i s  c l a s s i f i ca t ion  are: Electr ical  Contractor,  
Plumbing Contrac tor  and Refrigerat ion Contractor  o r  Warm A i r  
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Heating, Vent i lat ing and A i r  Condi t i m i n g  Contractor. 

C-54 Water Chlorination Contractor: A Water Chlorination Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of 
contracts requir ing the ab i l i t y  t o  chlorinate water  l ines so that  
tes ts  approved by the Enviromental Quality of  the Department of 
Public Health and Enviromental Services meet the standard of  that  
department and i s  acceptable t o  them. 

C-55 Waterproofing Contractor: A Waterproofing Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of 
contracts requir ing the ab i l i t y  t o  in te l l igent ly  apply fe l t ,  flax, 
glass, asphatum, pitch, la tex o r  other mater ia ls o r  any combination 
of any thereof t o  surfaces t o  prevent, hold, keep and stop water  
vapor f rom penetrating and passing such materials. 

C-56 Welding Contractor: A Welding Contractor i s  a Specialty Contractor 
whose contracting business i s  the execution of  contracts requir ing 
the ab i l i t y  t o  in te l l igent ly  use gases and electr ical  energy o r  other 
heating media, f luxes and metal rods t o  cause mater ia ls t o  become 
fused o r  jointed together. 

C-57 Well Dr i l l i ng  Contractor: A Well Dr i l l ing Contractor i s  a Specialty 
Contractor whose contracting business i s  the execution of contracts 
requir ing some pract ical  elementary know1 edge o r  geol ogy, 
hydrology, the occurance of  water  i n  the ground, water  levels i n  
wells; the prevention of  surf ace and sub-surf ace contamination and 
pol lut ion of  the ground-water supply; and the ab i l i t y  t o  in te l l igent ly  
bore, dr i l l ,  excavate, case, cement, clean and repair  waterwel ls  w i t h  
hand t o  power tools o r  rigs. 

C-58 Wood Flooring Contractor: A Wood Flooring Contractor i s  a 
Specialty Contractor whose contracting business i s  the execution of 
contracts requir ing the ab i l i t y  t o  in te l l igent ly  lay and repair  wood 
f l oo r  and t o  f in ish  such f loors by sanding, f i l l i n g  and sealing. 

C-6€i Classif ied Speci a1 i st: A Classif ied Speci a1 i s t  i s  a Speci a1 t y  
Contractor whose operations as such i s  i n  the performance of 
construction work requir ing special s k i l l s  and whose contracting 
business involves the use of specialized building trades i n  c ra f t s  not 
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l i s ted  above and who meets the standards set  by the Board f o r  such 
classif icat ion. 

PART VI I. SCOPE OF CLASSIFICATIONS 

7.1 GENERAL ENGINEERING. GENERAL BUILDING AND SPECIALTY 
CONTRACTOR. 

(A) Any person who qual i f ies by w r i t t e n  examination a f t e r  the 
ef fect ive date of these regulations f o r  a General Engineering 
Contractor's License shal l  automatical ly be deemed t o  hold o r  
be qual i f ied f o r  a l icense in the construct ion c ra f t s  and trades 
l i s t e d  under Par t  VI, Section 6.1. 

In addi t i  on, the General Engineering Contractor may ins ta l  1 
poles i n  a l l  new pole l ines and replace poles where c i r cu i t s  of 
600  vs l  t s  o r  less are involved; provided tha t  framing, 
ins ta l la t ion of  the ground wires, insulators and conductors are 
performed by an e lect r ica l  contractor holding a Pole and Line 
Contractor c lassi f icat ion.  

(6) Any person who qual i f ies by w r i t t e n  examinations a f t e r  
the e f fec t i ve  date of these requlations f o r  a General Bui lding 
Contractor's License shal l  automatical ly be deemed t o  hold o r  
be qual i f ied f o r  a l icense i n  the construct ion c ra f t s  and trades 
l i s t e d  under Par t  VI, Section 6.1. 

(C) Any person who holds o r  qual i f ies f o r  a Specialty 
Contractor's License shal l  automati ca l l  y be deemed t o  hold o r  
be qua1 i f ed f o r  the subclassif icat ion of  h i s  par t icu lar  
specialty. 

7.2 L IMlTAT l ON OF CLASSIF I CAT IONS. A1 1 1 i cense classi f icat ions are 
subject t o  the fo l lowing l imi ta t ion:  

A. A 1 icensee c lass i f ied as a General Engineering Contractor o r  as 
a General Bui lding Contractor shal l  not  act, assume t o  act  o r  
advertise as a Specialty Contractor except i n  special t ies f o r  
which he i s  licensed. 
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6. A General Bui lding Contractor licensee en t i t les  the holder t o  
undertake a contract wi th one o r  more unrelated bui lding 
trades o r  craf ts.  

C. A licensee c lass i f ied as a Specialty Contractor shal l  not  act, 
assume t o  act  o r  advertise as a contractor i n  any 
c lass i f icat ion (s) other than those i n  which he i s  licensed. 

D. General Bui lding Contractors and Specialty Contractors holding 
proper l icenses need not have a L imi ted Home Improvement and 
Renovation Contractors l icense t o  engage in home improvement 
and renovation contract ing i n  t he i r  own f ield. 

E. Any licensee who acts, assumes t o  act, o r  advertises in  any 
c lass i f icat ion other than f o r  which the l icensee i s  duly 
l icensed shal l  be construed t o  be engaged in unlicensed 
act iv i ty.  

WORK INCIDENTAL AND SUPPLEMENTAL. Nothing contained i n  t h i s  
a r t i c l e  shal l  prohibi t  the performance of a contract i n  the 
c lass i f icat ion i n  which any contractor i s  l icensed by the Board. 

ADDITIONAL CLASSIFICATION. A licensee may obtain addi t ional  
c lassi f icat ions by f i l i n g  an application and meeting the 
requirements regarding experience in the c lass i f icat ion requested. 

PART VIII. EXAMINATIQNS 

EXAMINATION - PART I. A l l  applicants f o r  a contractor l icense shal l  
be required t o  take and pass a w r i t t e n  examination designed t o  tes t  
the applicant's general knowledge of  the building, safety, health, 
labor, and l i en  l a w s  of  the CNMl and of the administrat ive pr incip les 
of the contract ing business. 

EXAMINATION - PART I I. Separate speci f ic  w r i t t e n  examinations 
shal l  be given f o r  each c lass i f icat ion ( if available) in  order t o  t es t  
the applicant's specialized knowledge in the f i e l d  in  which the 
applicant desires t o  be 1 i censed. 
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8.3 ORAL EXAMINATIONS. Oral examinations may be given i n  l i e u  of  
(. w r i t t e n  examinations in  exceptional cases by express approval o f  

the Board. The applicant shal l  be responsible f o r  obtaining an 
interpreter, who shal l  not  have been o r  i s  i n  the construct ion 
business,and shal l  pay a fee in  addit ion t o  the examination fee. 

8.4 WAIVER OF EXAMINATION - PART I. If the applicant i s  l icensed in 
one of the 50 states of  the United States of  America, h e h h e  w i l l  
only be required t o  take Examination Par t  I. Par t  I I i s  exempted. A 
copy of  the current l icense ce r t i  f i ca t ion  o r  card i s  required as 
evidence f o r  the exemption of Par t  I. 

8.5 NOTICE OF EXAMINATION. A l l  applicants whose applications have 
been approved shal l  be given an appl icat ion f o r  examination and shal l  
be no t i f ied  on date of  examination scheduled. 

8.6 TIME AND PLACE OF EXAMINATION. The Board shal l  set  the t ime  and 
place f o r  the examination. The Board i s  authorized t o  select the 
examinations in  the c lass i f icat ion applied f o r  f r om a l i s t  o f  
examinations approved by the Board; f i x  the t i m e  al loted t o  

t examinees; and determine the manner and conditions under which the 
examination shal l  be given which shal l  be un i form f o r  a l l  applicants 
f o r  a par t icu lar  c lass i f  i c a t i  on. 

8.7 PASSING GRADE. A grade of  seventy-five percent (75%) shal l  be a 
minimum passing grade f o r  each par t  o f  any examination. 

8.8 FAILURETOPASSEXAMINATION. App l i can ts fa i l i ng toob ta ina  
passing grade on the f i r s t  examination may schedule a second 
examination wi th  additional fees. Applicants who f a i l  t o  pass the 
examination within s ix  months shal l  f i l e  a new application and 
application fee. 

PART IX. RENEWAL OF LICENSES 

9.1 NOTICE OF RENEWAL. License shal l  be renewed on an annual basis. 
Renewal o f  l icense shal l  be no l a t e r  than Apr i l  30 of each year. A 
renewal not ice shal l  be mai led by the Board t o  the l a s t  known 
address of  each l icensee a month before expirat ion of  license. 
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FAILURE TO SUBMIT RENEWAL APPLICATION. A renewal application 
must be made upon forms prescribed by the Board. Failure to apply 
for renewal or i f  any of the fees or required documents are not filed 
or application is not complete or proper on or before April 30 of 
each year shall automatically void a license and would require a 
licensee to submit an original application satisfying Part I I I of 
these rules and regulations. Renewal application or fees paid by 
mail shall be deemed to be filed with the Board i f  the envelope bears 
a postmark of April 30 or earlier. 

PROPER FILING AUTHORIZES CONTRACTOR TO OPERATE. The proper 
filing of a renewal application authorizes a contractor to continue 
operation until the actual issuance of the renewal license for the 
ensuing fiscal year; provided, the license of said applicant is not 
otherwise under suspension by reason of the decision of the Board i n  
a disciplinary proceeding. 

SUSPENSION. No license which is under suspension by order of the 
Board or by operation of law shall- be renewed un t i l  the suspension 
has been lifted and i n  such a case the filing of a renewal application 
form does not authorize operation as  a contractor u n t i l  the 
actual issuance of the renewal license. 

BOARD MAY REFUSE TO RENEW. The Board may refuse the issuance of 
a renewal license for failure or refusal on the part of the licensee to 
file the renewal application form prescribed by the Board or to 
comply with the rules and regulations as  se t  forth by the Board. 

CONDITIONS FOR RENEWAL OF LICENSE. 

(A) A renewal of license will not be made until the applicant 
establishes that he continues to have financial integrity. 
Financial integrity means financial responsibility and having 
the financial capacity to operate a construction business. To 
establish financial integrity the licensee shall submit a C N M l  
tax clearance and a notarized statement disclosing or denying 
the existence of any liens, undisputed debts or judgements 
against the licensee relating to services or materials rendered 
i n  connection with operations as  a contractor. The Board may, 
at  the time of renewal, consider any materi a1 submitted to i t  
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concerning a licensee's financial integrity and shall give the 
licensee an opportunity to respond before the Board to any 
allegations made concerning the licensee's financial integrity. 

The applicant must also show proof of financial solvency by 
providing a bank let ter  of credit or the latest financial 
statement. 

If a t  the time of renewal after  examination of such materials 
as  well as other information brought to i t s  attention the Board 
has reasonable cause to believe that an applicant has not 
maintained satisfactory financial integrity, the Board shall, by 
registered mail, notify the applicant stating the 
allegations upon which such a finding may be made and setting 
a place for Board's decision, an applicant may continue to do 
business on h i s  existing license subject to such action as  may 
be taken by the Board to suspend the applicant's privilege of 
operation. 

PART X. REVOCATION, SUSPENSION AND LAPSE OF LICENSES 

10.1 CAUSES FOR REVOCATION OR SUSPENSION. 

(A) The Board may revoke any license issued hereunder, suspend 
the right of the licensee to use such licenses, or ref use to 
renew any such license for any of the following causes: 

1.  Conviction sf any f elony or misdemeanor involving moral 
turpitude; 

2. Any dishonest, fraudulent or deceitful act a s  a 
contractor which causes substantial damage to another; 

3. Pursuing a continued and flagrant course of 
misrepresentation or of making f a1 se  promises through 
advertising or otherwise; 

4. Abandonment sf any construction project or operation 
without reasonable or legal excuse; 

5. W i l l f u l  departure from or willful disregard of plans or 
specifications i n  any material respect without consent 
of the owner or h i s  duly  authorized representative, 
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which  is p re jud i c i a l  t o  a person  e n t i t l e d  t o  have  t h e  
c o n s t r u c t i o n  p r o j e c t  o r  ope ra t i on  comple t ed  i n  
acco rdance  w i t h  s u c h  p l ans  and s p e c i f i c a t i o n s ;  
Willful  v io la t ion  of any CNMI l a w  r e l a t i n g  t o  building, 
including any v io la t ion  of any app l i cab l e  r u l e  o r  
regulu la t ion  of the Depa r tmen t  of Pub l i c  Heal th  and 
Enviromental  S e r v i c e s  o r  of any app l i cab l e  s a f e t y  o r  
l a b o r  l a w  o r  regula t ions ;  
Fa i lu re  t o  make  and keep  r e c o r d s  showing  a l l  c o n t r a c t s ,  
documents ,  records ,  r e c e i p t s  and d i s b u r s e m e n t s  by a 
l i c e n s e e  of a l l  h i s  t r a n s a c t i o n s  a s  a c o n t r a c t o r  f o r  a 
per iod of no t  1 ess t h a n  three (3) y e a r s  sf ter comple t i on  
of any c o n s t r u c t i o n  p r o j e c t  o r  ope ra t i on  wh ich  the 
r e c o r d s  refer o r  t o  p e r m i t  i n s p e c t i o n s  of s u c h  r e c o r d s  
by the Board; 
When the l i c e n s e e  being a p a r t n e r s h i p  o r  j o in t  v e n t u r e  
p e r m i t s  any m e m b e r  of s u c h  p a r t n e r s h i p s  o r  j o i n t  
v e n t u r e  w h o  d o e s  no t  hold a l i c e n s e  t o  a c t i v e l y  
p a r t i c i p a t e  i n  the managemen t  of the c o n t r a c t i n g  
bus iness ;  
When the l i c e n s e e  being a co rpo ra t i on  p e r m i t s  any  
o f f i c e r  o r  employee  of s u c h  co rpo ra t i on  w h o  d o e s  n o t  
hold a l i c e n s e  t o  have  the direct managemen t  of the 
c o n t r a c t i n g  bus iness ;  
Mis r ep re sen t a t i on  of a m a t e r i a l  f a c t  by a n  app l i can t  t o  
ob t a in  a l i cense ;  
Fa i lu r e  of a l i c e n s e e  t o  c o m p l e t e  i n  a m a t e r i a l  r e s p e c t  
any c o n s t r u c t i o n  p r o j e c t  o r  ope ra t i on  f o r  the ag reed  
p r i c e  i f  s u c h  f a i l u r e  is w i t h o u t  l ega l  excuse;  
Willful  f a i l u r e  i n  any  m a t e r i a l  r e s p e c t  t o  comply  w i t h  
these regu la t i  ons; 
Willful  f a i l u r e  o r  r e f u s a l  t o  p r o s e c u t e  a p r o j e c t  o r  
ope ra t i on  t o  comple t ion  w i t h  r ea sonab le  di l igence;  
Wil l ful  f a i l u r e  t o  pay when  due  a debt incur red  f o r  
s e r v i c e s  o r  m a t e r i a l s  rendered  o r  purchased  in  
connec t ion  w i t h  h i s  o p e r a t i o n s  a s  a con t r ac to r ;  
F a l s e  denial  of any debt due  o r  t h e  va l id i t y  of t h e  c l a i m  
t h e r e f o r e  w i t h  the i n t e n t  t o  s e c u r e  f o r  l i c ensee ,  h i s  
emp loye r  o r  o t h e r  person  any d i s coun t  of s u c h  debt  o r  
w i t h  i n t e n t  t o  hinder,  de lay  o r  de f r aud  t h e  pe r son  t o  
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whom such debt i s  due; 
Failure t o  secure o r  maintain workmen's compensation 
insurance; 
Entering i n to  a contract w i t h  an unlicensed 
contractor involving work o r  ac t i v i t y  f o r  the 
performance of  which l icensing i s  required under th i s  
regulations i t  being the duty t o  determine that  a l icense 
exists; 
Fai ls t o  pay employees wages and/or the abandonment of  
al ien workers t o  become a burden on the government; 
Upon cer t i f i ca t ion  of  fa i lure of  payment of  taxes by the 
Department of  Revenue and Taxation; o r  
If licensee i s  found gu i l t y  of any fraud o r  deceit i n  
obtaining h is  license; 
Any signi f icant v i  ol a t i  on of  any applicable Board 
Regul ations. 

Any person including a Board member, may prefer  charges i n  
w r i t i n g  w i t h  the Secretary of  the board against any person 
holding a license. The charges, unless dismissed wi thout  
hearing by the Board as unfounded o r  t r iv ia l ,  shall be heard and 
determined by the Board w i t h i n  three (3) months a f t e r  the date 
on which they were fi led, and a t  a t ime  and place t o  be f ixed by 
the Board. 

A copy of the charges, together w i t h  the notice of the t ime  and 
place of  hearing, shal l  be sent by registered mai l  t o  the 
accused a t  least  t h i r t y  (30) days before the t ime  f ixed f o r  
hearing, and such mai l ing t o  the l a s t  known place of business 
o r  residence of the accused shal l  be suf f ic ient  service. 

It shall require a unanimous vote of the members of the Board 
present a t  the hearing i n  order t o  f ind  the accused gui l ty  of  the 
charges preferred, and i f  found gui l ty  the Board shall, i n  i t s  
discretion, e i ther  revoke o r  suspend the l icense of  the accused. 
An abstention shal l  not a f fec t  the unanimous vote of  other 
members. 

No license shal l  be suspended f o r  longer than t w o  (2) years and 
no person whose license i s  revoked shal l  be el ig ib le f o r  a new 

COMMONWEALTH REGISTER VOLUME 14 NO. 03 MARCH 15, 1992 PAGE 9158 



license unt i l  the expiration of two (2) years. At such time, an 
original application shall be submitted and must meet the 
requirements of th is  rules and regulations. 

10.2 INVESTIGATION. 

(A) The Board may investigate applicants for  contractors license 
i n  ang lawful  manner. As part of the application form, the 
applicant consents to  an investigation of h i d h e r  records and 
other relevant date. 

(6) For purposes of this section, the Board i n  cooperation and i n  
conjunction w i th  the Department of Public Works, Department 
of Revenue and Taxation, Department of Public Health and 
Environmental Services and the Department of Labor may have 
investigative powers for  purposes of carrying out the intent of 
this section. 

10.3 ENFORCEMENT. The Board may in i t ia te disciplinary or legal action i n  
cases where licensee's action, may be i n  violation of the provisions 
of the law or these regulations. It i s  the duty of the Attorney 
General of the Commonwealth of the Northern Mariana Islands to 
enforce compliance w i th  the law. 

10.4 CONVICTIONS. 

(A) Any licensee or applicant for  a license who has been fined, 
received a reprimand, had a license to practice revoked, 
suspended or denied by another jurisdiction for  reasons or 
causes which this Board finds would constitute a violation of 
the 1 aw or any provision of these regulations governing the 
contracting business i n  the Commonwealth shall be subject to  
fine, reprimand, revocation or suspension by this Board of the 
license to  practice i n  the Commonwealth. 

(6) It i s  the duty of each applicant or licensee to report such 
conviction to  the Board wi th in ten (10) days following entry of 
such conviction, notwithstanding any appeal. 
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10.5 HEARINGS AND APPEALS. 
i 

(A) In every case where i t  i s  proposed t o  refuse t o  grant a l icense 
o r  t o  revoke o r  suspend a l icense o r  t o  refuse t o  renew a 
license, the Board shal l  give the person concerned not ice and 
hearing i n  conformity w i t h  the applicable l a w  and regulations. 

(6) An applicant who has been refused a l icense and every l icensee 
whose l icense has been suspended, revoked, o r  not  renewed 
may appeal the Board's decision t o  the Superior Court i n  which 
the applicant o r  licensee resides. 

1 0.6 NOT ICE DUE BOARD UPON DEATH. Dl SSOCI AT1 ON OR DISABILITY. 

(A) A licensee whose contract ing business i s  under the d i rect  
management o f  an RME shal l  w i t h i n  t h i r t y  (30) days of  death, 
dissociat ion o r  d isabi l i ty  o f  such RME t o  no t i f y  the Board of  
such death, dissociat ion o r  disabi l i ty. If not ice i s  given, the 
l icense shal l  remain i n  force f o r  a reasonable length of  time, 
not  less than t h i r t y  (30) days f rom such death o r  dissociat ion 
t o  be determined by the Board. 

(6) Disabi l i ty  includes any s i tuat ion i n  which the direct  
management of licensee's contract ing 'business i s  no 1 onger 
under the control of RME. 

(C) Failure of  the licensee t o  no t i f y  the Board w i t h i n  t h i r t y  (30) 
days shal l  resu l t  i n  the l icense being automatical ly suspended 
wi thout  a hearing. The l icense may be reinstated when the 
licensee qual i f ies another individual as h is  RME. 

10.7 BOARD JURISDICTION TO PROCEED. The 1 apsing o r  suspensi on o f  a 
l icense by operation of law, by order o r  decision of  the Board o r  a 
court o f  law, o r  by the voluntary surrender of a l icense by the 
licensee shal l  not  deprive the Board of ju r i s id ic t ion  t o  proceed with 
any invest igat ion of  o r  act ion o r  discipl inary proceeding against 
such licensee o r  t o  render a decision suspending o r  revoking such 
1 i cense. 
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PART XI .  OWNERSHIP AND MANAGEMENT OF LICENSE 
t 

11.1 LICENSE NON-TRANFERABLE. A l icense issued by the board shal l  not  
be transferable. No licensee shal l  permi t  h i s  contract ing business 
t o  be under the d i rect  management of an unlicensed RME. 

11.2 CHANGE IN MANAGEMENT PERSONNEL. Any change in the management 
personnel o f t h e  l icensee as l i s ted in the l i censee ' s  most recent 
application shal l  be reported t o  the Board within ten ( 10) days of  
such change. 

1 1.3 REVOCATION. SUSPENSION. TERMINATION. WITHDRAWAL. FORFEITURE 
AND REFUSAL TO RENEW LICENSE OF RME. The License of the RME 
may be suspended, revoked, terminated, withdrawn, forfeited, o r  
refused t o  be renewed i f  the l icense of the contract ing en t i t y  f o r  
which the person i s  the RME i s  revoked, terminated, withdrawn, 
f a r f  e i  ted, suspended, o r  r e f  used renewal. 

PART X I  I. DISCLOSURE TO OWNERS BY HOME IMPROVEMENT AND GENERAL 
BUILDING CONTRACTORS 

12.1 DISCLOSURE TO OWNERS. Contractors engaging i n  home 
improvement, home bui lding and renovation contract ing shall, p r i o r  
t o  obtaining a binding contract f r om the homeowner: 

A. Disclose in format ion pertaining t o  the contract and i t s  
performance which might  mislead the homeowner t o  h i s  
detriment. 

6. Provide homeowner w i t h  a copy of the contract fo rm that  w i l l  
be the same as i s  on f i l e  wi th the Board. 

C. Disclose approximate percentage work t o  be subcontracted. 

D. Disclose whether bonded o r  not; i f  not, the extent o f  f inancial 
secur i ty available t o  assure performance of the contract. 

E. Disclose the contractor's l icense number and contractor 
c lassi f icat ion.  
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12.2 HOMEOWNER CONTRACT. 

(A) A l l  contractors shal l  provide homeowners wi th  a w r i t t e n  
contract which shal l  provide a c lear statement of: 

1. The contractors l icense number and classif icat ion; 
2. The exact dol lar  amount due f rom the homeowner under 

the contract; 
3. The date work i s  t o  commence and number o f  days f o r  

completion; 
4. The scope of  work t o  be performed and mater ia ls  t o  be 

used; 
5. Approximate percentage of  work t o  be sub- 

contracted; and 
6.  Must provide a c lear statement o f  the r i s k  of loss of any 

payments made t o  a salesman o r  contractor (printed i n  
d is t inc t  capital l e t t e r s  next t o  the owner's signature 
1 i ne). 

(B) A l i s t  of salesmen employed by the contractor and kept current 
by the contractor. Salesmen so l i s t e d  shal l  be recognized as 
representing the contractor and shal l  sign the i r  t rue name 
along w i t h  the contractor t o  each contract  they negotiate. A 
contractor obtaining work through a salesman not l i s t e d  as h i s  
employee may be held in  v io lat ion of  these rules and 
regulations. 

(C) Signatures of the licensee. 

PART X I  I I. PLACE OF BUSINESS 

13.1 PLACE OF BUSINESS. No license shal l  be issued o r  renewed by the 
Board t o  any person except contractors and l o r  RME'S who do not 
maintain a permanent place of  business w i t h i n  the CNMI wherein he 
may be served w i t h  notice, legal proceedings and wherein h i s  l icense 
i s  prominently displayed. 

13.2 CHANGE OF ADDRESS. The licensee shal l  no t i f y  the Board of any 
change of address w i t h i n  t h i r t y  (30) days of such change. 
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PART XIV. ADVERTISING PRACTICES 

1 4.1 ADVERT I SING. I t  i s  i n  violation of these regulati ons for any person 
t o  advertise wi th  or without any l imit ing qualifications as e 
contractor unless such person holds a valid license for the good and 
services advertised. "Advertise" as used i n  this section includes, 
but i s  not l imited to, the issuance of any card, sign, o r  device to any 
person; the causing, permitting, or allowing of any sign o r  marking 
on o r  i n  any building, vehicle or structure or advertising through the 
media. 

14.1 ADVERTISING THROUGH THE MEDIA. A contractor advertising through 
any media shall be identified as a licensed contractor by l isting the 
name under which the licensee i s  licensed o r  the licensee's trade 
name which has been fi led wi th  the Board and the licensee's license 
number. For the purpose of this section, "media" means newspapers, 
magazines, and telephone directories includlng al l  l istings i n  the 
yellow pages or commercials broadcast through radio o r  television 
or any other means of dissemination. 

PART XV. RESPONS l S I L lTV FOR GOOD WORKMANSH l P 

15.1 RESPONSIBILITY OF GOOD WORKMANSHIP. No licensee may, by failing 
t o  prepare writ ten specification or otherwise, relieve himself ot- 
attempt t o  relieve himself of the responsibility of good 
workmanshi p. 

15.2 IDENTIFICATION DISPLAY. A11 contractors must display a sign and 
building permit on all building project sites identifying the licensee 
performing the project, t i t l e  of the project, licensee's phone 
number, etc. 
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~DmrnOtfbed$ of fllo jYartlprn @€miam J s h b s  
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 
, - Saipan, MP 96950 

Tel, No.: (670) 234-589716040 

NOTICE OF PROPOSED AtlEWDMETtSTS 
T O  THE 

REGULATIONS FOR 
REAL ESTATE APPRAISERS 

OF THE 
BOARD UF PROFESSIUNAL LICENSIIG 

The Board of Prof essiunal Licensing he~eby  noti f i e s  the General Pubf ic 
that it  proposes to  amend the Requlations f o r  Real Estate Appraisers. 
Interested persons may obtair: copies o f  the proposed amendment from the 
Board s f  P r o f  essionaf Licensi rig. 

Angone i n t e r e s t e d  i n  cornmentiny  it: the pi -c ip~sed amendment may do so  
withiti 30 days ft-am the date t h i s  notice is published i n  t h e  

I Comrriotiweal t h  Register. Such conments shouf d be sewt :a: - 

Juan Q. inns 
CHA l WMAN 
Buard of P ro f  essiar~al L i  censi rig - 

I 
I F I L E D  

at the 

REGISTRAR OF CORPORATIO~S 
Commonwealth of the 

Northern Mariana Islands 
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Mmmmfuoalq of q e  pdart&pm $Hmirmn %elnnbs 
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 
,' -\ Saipan, MP 96950 

Tel. No.: (670) 234-589716040 

NUTlSlA PUT 1 MAPROPOPONI NA AMENDASION 
PARA REGULASION 

REAL ESTATE APPRAISERS 
I 

BOARD OF PROFESSIONAL LICENSING 

I Board of  Professional Licensing ginen este, ha nut i  t i s i a  i publiku put  i 
proponi na u amenda i Regulasion para Real Estate Appraisers. Hayi 
interesao na petsona sif ia mafiule kopian i mapropoponi na amendasion g i  
Uf usi nan Board of  Prof essi onal Licensing. 

Hayi malago' mamatinas komentu put i mapropoporti na amendasion, sif ia ha 
ma cho'gue gi  halom t renta (30) dias despues di  mapupblika huyong este na 
nut is ia  g i  Commonwealth Register. Debi u ma tuge' papa este siha na 
komentu ya u mana hanao guatu gi  sigi'ente na address: 

i 
Chairman 
Board of Professional Licensing 
P.O. Box 2078 
Saipan, MP 96950 

A 
Ma fecha* guine na die fP Matso, 1992. 

~ u a n '  Q. Inos 
CHAIRMAN 
Board of  Prof essi onal Licensing 

COMMONWEALTH REGISTER VOLUME 1 4  NO. 

I F I L E D  
at the 1 

REGI~TRAYR OF CORPORATIOM 
Commonwealth of the 

Northern Mariana Islands 

MARCH 15, 1 9 9 2  PAGE 9 1 6 5  



Mrmrmafffueal* of t(lo pamtlpmt @WlnriWlnnWln pslnnbs 
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 
Saipan, MP 96950 

Tel. No.: (670) 234489716040 

ARONGORONG REEL IGHA EEWE 
YOOR LLIIWEL M E I I ~ L  AIIEGH~~L 

REAL ESTATE APPRAISERS 
NGALI 

BOARD OF PROFESSIONAL LICENSING 

Sch661 Board of  Prof essional Licensing rekke arongaar towlap i gha rebwe 
ayoora l l i i w e l  me1161 Alleghdl Real Estate Appraisers. Aramas ye e t i p i l i  
nge emmwel ebwel6 bwei  bwogk kkopi yal allirgh yeel me1161 Ewulasiyool 
Board of Prof essi onal Licensing. 

Aramas ye emwuschirl nge emmwel ebwe i s h i i t i w  meta t ipaer  me 
mimgem6ngiir reel Allhgh yeel nge emmwel schagh rebwe fbirrlj 1151 e l i igh 

( 
(30) r h l  s6ngi igha e toowow arongorong me1161 Commonwealth Register, 
nge raa af  anga ng6li: 

Chairman 
Board of Professional Licensing 
P.O. Box 2078 

; a ,  MP 96950 

E ffisitr 11151 r66 l i l  ye Mbtso, 1992. 

~ u a n .  lnos 
CHAIRMAN 
Board of Prof essi onal Licensing 

P I L E D  1 
at the 

OFFICE of the TTO Y GENERAL 
 DATE:^ /D 
TIME: a: 

7 P#& 

REGISTRAR OF CORPORAT~O~S' - 
Commonwealth of the 

Northern Mariana Islands 
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~ommotfhtoa~ of iip pdortfpm ,#nrimn &dmbe 
BOARD OF PROFESSIONAL LICENSING 

P.O. Box 2078 

(-- ', Saipan, MP 96950 
Tel. No.: (670) 234-589716040 

CEHTIF tCATION OF PRUPBSED 
AMENDMENTS TO THE 

REGULATIUNS FrjR 
REAL EST ATE APPRAISERS 

OF THE 
BOARD '3F PROFESSIONAL LICENSING 

i ,  Juan Q. !nos, Chairman, o f  the Board o f  Professional Licensing 
which i s  promulgating the Regulations f o r  Real Estate Appraisers 
hereinabove set  forth, by signature below hereby c e r t i f y  t ha t  such 
amendment t o  the Requlations are true, complete, at-rd cor rec t  copy af  the 
Regulations f o r  Real i s t a t e  Appraisers fo rma l l y  amended by the board o f  
P ro f  essi anal Licerising. 

(-: 
I declare under penalty of  per ju ry  t ha t  the fo re  oiny i s  t rue  anst 

cor rec t  arid t ha t  t h i s  declarat ion was executed on rk dgy o f  March. 
f 992, a t  Saipat-i, Commonwealth id the Northern Mar-iana Islands. 

Juan Q. inas 
CHAI HMAN 
Baard of  Pra f  essi om1 Licerising 

I 

F I L E D  
at the 

REGISTRAR OF C O R P O R A T ; ~ ~ ~  S' 
Commonwealth of the 

Northern Mariana Islands 
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THE FOLLOWING ARE THE PROPOSED AMENDMENTS TO THE REAL ESTATE 
APPRAISERS REGULATIONS: 

Part 1.2. The following sentence i s  added: "These Regulations take 
effect  on December 3 1, 1 W2." 

Part 2.14. Delete "December 3 1, 199 1" and insert "December 3 1, 
1992." 

Part 4.2. (B) Delete "July 3 1, 1992" and insert "December 3 1, 1 gg2." 

No further amendments are proposed. 

Juan Q. Inos 
CHAIRMAN 
Board of Prof essi anal Licensing 
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ih co*MowmnH wm c E m R  
OFFICE OF THE DIRECTOR 

- 
GOVERNMENT O F  THE NORTHERN MARIANA ISLANDS 

DEPARTMENT OF PUBLIC HEALTH-ENVIRONMENTAL SERVICES 

CERTIFICATION OF RULES REGARDING INCREASE HOSPITAL 

MEDICAL SERVICE FEES 

I, D r .  J o se  L. Chong, t h e  D i r e c t o r  o f  t h e  Department o f  Pub l i c  
Hea l th  and Environmental S e r v i c e s ,  which i s  promulgating t h e  Rules 
r ega rd ing  Hosp i t a l  Medical Se rv i ce  Fees publ i shed  i n  t h e  
Commonwealth R e g i s t e r  on January 15, 1992 a t  pages 8666 t o  8737, 
by s i g n a t u r e  below hereby c e r t i f y  t h a t  such Rules a r e  a t r u e ,  
complete,  and c o r r e c t  copy of t h e  Rules r ega rd ing  Increased  
Hosp i t a l  Medical Serv ice  Fees formal ly  adopted by t h e  Department 
o f  Pub l i c  Heal th  and Environmental Serv ices .  I f u r t h e r  r eques t  
and d i r e c t  t h a t  t h i s  C e r t i f i c a t i o n  be  publ i shed  i n  t h e  
Commonwealth R e g i s t e r  and then  be a t t a c h e d  by bo th  t h e  Of f i ce  o f  
t h e  R e g i s t r a r  of  t h e  Corporat ions  and Of f i ce  o f  t h e  Governor t o  
t h e  Rules Regarding Increased  Hosp i t a l  Medical S e r v i c e  Fees 
r e f e renced  above. 

I d e c l a r e  under p e n a l t y  of  p e r j u r y  t h a t  t h e  foregoing  i s  t r u e  and 
c o r r e c t  and t h a t  t h i s  d e c l  was executed on t h e  17 th  day o f  
February,  1992 a t  Saipan,  a l t h  o f  t h e  Northern Mariana 
I s l a n d s .  
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DEPARTMENT OF PUBLIC HEALTH AND ENVIRONMENTAL SERVICES 

PUBLIC NOTICE 

ADOPTION OF THE AMENDMENT ON HOSPITAL MEDICAL SERVICE FEES 
DEPARTMENT OF PUBLIC HEALTH AND ENVIRONMENTAL SERVICES 

In accordance with Public Law 1-8, Chapter 12, Section 4, the 
Department of Public Health and Environmental Services (DPHfiES), 
has the authority to adopt rules and regulations it may deem 
necessary in all matters over which it has jurisdiction. The 
Director of the Department has the responsibility to promulgate 
and implement these rules and regulations. 

In accordance with this authority, the Director adopted the 
amended Hospital Fee Schedule for the provision of medical 
services. It is the intent of the Department to establish and 
amend fees with full public knowledge and consideration. The 
Department has adopted and established the following service fees: 

A. Medical Services 
a. Professional Services 
b. Respiratory Therapy 
c. Physical Therapy 

B. Surgical and ~nesthesia Services 
C. Maternity Care and Delivery Services 
D. Laboratory and Pathology Services 
E. Radiology Services 
F. Room and Board and Other Fees 
G. Dental Services 

Copies of the adopted Fee Schedule may be obtained from the 
Director's Office at the Commonwealth Health Center. 

Jose L. Chong 
of Public Health and 

Environmental Srevices 

Date : +/ f  I I b 

r' 

P I L E D  
I at the 

DATE: 
TIME: 

REGISTRAR OF CORPORATlOt\ S 
Commonwealth of the 

Northern Mariana Islands I 
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NUTISIAN PUPBLIKU 

MA ADAPTA NA AMENDASION POT I APAS I SETBISION 
MEDIKU GI OSPITAT 

GI 
DEPATTAMENTON I HINEMLO YAN I SETBISION ENVIRONMENTAL 

Sigun gi Lai Pupbliku 1-8, Kapitulu 2, Seksiona 4, i 
Depattamenton i Public Health yan i Environmental Services 
(DPH&ES), guaha atoridad-na na para ufama' tinas areklamento siha 
ni man nisisario gi para i mina'lek i Depattamento. I Direktod, 
guaha fuetsa-na na para hu cho'gue este siha na areklamento. 

Sigun gi sinangan yan i atoridad, I Direktod ha adapta na para 
humaenda probinsion i apas i setbision mediku. I Depattamento ha 
adapta para hu tulaika osino ha establesi i apas para i sigiente 
siha na setbisio: 

A. Setbision Mediku Siha 
a. Professinat Na Setbisio 
b. Respiratory Therapy 
c. Physical Therapy 

B. Setbision Operation siha 
C. Ma Atienden i man managu yan man mapotge' siha 
D. Setbision Labatorio 
E. Setbision Radiology siha 
F. Kuatto, nengkano yan otro siha na apas 
G. Dental Services 

I kopian este na amendasion, sina ma'chu'le ginen i ufusinan i 
Direktod gi Commonwealth Health Center. 

Jose L. Chong 
irector of Public Health and 
Environmental Services 

Fetcha 

I P I L E D  1 
I at the I 

I REGISTRAR OF CORFORATIO~S 
Commonwealth of the -1 

I Northern Mariuna Islands I 
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ARONGORONGOL TOWLAP 

Adaptaal Lliiwelil Alleghul Espitood Reel dbwossul Medical 
Service Bwulasiyool Public Health Me Environmental Services. 

Reel aileewal alleghul towlap ye (Public Law 1-8, Chapter 12, 
Section 4, nge Dipatamentool Public Health Fengal me 
Environmental Services (DPHS&ES), eyoor bwangil bwe ebwe ffeer me 
bweibwogh allegh reel milikka ebwe fil ngali mwoghutughutul me 
lemelemil bwulasiyo yeel reel meta kka ebwe emmwellil tepengiir 
aramas reel. Samwoolul Bwulasiyo yeel, nge emmwel ngali me eyoor 
bwangil bwe ebwe feeru-me alegheleghulo allegh kkaal. 

Reel aileewal me bwangil, nge Direktood aa adaptaalil lliiwelil 
abwossul espitood me sedbisyool. Bwulasiyo yeel aa adapta me 
feerii abwossul tappal kka faal: 

A. Medico me akkaaw alillis 
a. Professional me akkaaw alillis 
b. Respiratory Therapy 
c. Physical Therapy 

B. Alillisil tittil me anesthesia 
C. Amrnweler ma1 bwoobwo me ma1 lailai 
D. Alillisil Labatorio me Pathology 
E. Alillisil Radiology 
F. Kuatto, mungo me akkaaw alillis 
G. Dental Serives 

KKoopiyal adaptal abwos kkaal nge emmwel aramas ebwello 
bweibwogh mellol Bwulasiyool Direktoodul Commonwealth Health 
Center. 

Jose L. Chong, Director 
of Public Health 

- 

& Environmental Services 

I F I L E D  1 
I at the I 
1 OFFICE of  the ATTORNEY GENERAL I 

REGI;TRAR OF CORFORATIOI\;S' 
Commonwealth of the 
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