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PUBLIC NOTICE 

Proposed Regulat ions f o r  the  P r o t e c t i o n  o f  Resident Workers And 
/ Employment of  Non-Resident Workers. 

The Ac t i ng  D i r e c t o r  o f  Comlrierce and Labor i n  accordance w i t h  P u b l i c  
Law 1-8 and T i t l e  49 o f  the  T r u s t  T e r r i t o r y  Code i s  proposing t o  promulgate 
new Regulat ions t o  be i d e n t i f i e d  as Regulat ions of  the  Department of 
Co~~viierce and Labor. 

The proposed Regulat ions inc ludes  the  f o l l o w i n g  ' sub jec t s :  

P a r t  I 
P a r t  I 1  
P a r t  111 
P a r t  I V  
P a r t  V 
P a r t  V I  
P a r t  V I I  
P a r t  V I I I  
Empl oyer  - 

Purpose & A u t h o r i t y  
Def i n i  ti ons 
A p p l i c a t i o n  Process f o r  Employing Nonresident Workers 
Condi t i o n s  of  Employment of  Nonresident Workers 
Ternii r i a t i  on o f  Nonresident Workers 
L i v i n g  Cond i t ions  
Record Mai ntenance 
Penal t i e s  and I n j u n c t i o n s  
Non-Resi dent  Worker Cont rac t  o f  Employment 

Copies o f  t he  proposed Regulat ions may be ob ta ined f rom the  Department 
of Comerce and Labor Of f i ce ,  4 t h  F loor ,  Nauru B u i l d i n g .  

The Department o f  Coninierce and Labor i s  so l  i c i  t i n g  views, opin ions,  
fac ts ,  and data f o r  o r  a g a i n s t  t he  proposed Regulat ions from the  general  
pub1 i c .  

1 
Anyone i n t e r e s t e d  i n  colnmenting on the  proposed Regulat ions may do 

by s u b n ~ i t t i n g  com~iients i n  w r i t i n g  t o  the  O f f i c e  of  t he  D i r e c t o r ,  Department 
o f  Con~~iierce and Labor, 4 t h  F loor ,  Nauru B u i l d i n g ,  Commonwea,lth o f  t he  
Nor thern  Mariana I s l ands ,  Saipan, C M y  w i t h i n  30 days f rom fhe',,date t h i s  
n o t i c e  i s  pub l i shed i n  the  Commonwealth-Register. / 

A c t i  ng ~i r e c t o r  
Department o f  Commerce and Labor 
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Ima propopone na areklamento para proteksion empleao tao- 
1 2 tao Lano yan empleao taotao hiyong . 

I uma Acting na Direktot Commerce yan Labor, sigun i Lai 

Publi-ku 1-8 yan Titulu 49 gi kodikun Trust Territory,-.ha..propo- 

pone para una guaha nuebo na areklamento pat regulasion ni uma 

identifika komo areklamenton Depattamenton Commerce yan Labor. 

Ima propopone na areklamento ha embrarasa este siha: 

Patte I. 

Patte 11. 

Patte 111. 

Patte IV. 

Patte V. 
Patte VI. 

Patte VII. 

Pattc VIII. 

l'attc TX. 
Kopian 

Propositu yan Atoridat 

Sus tansia 

Maneran aplikasion ni para unafachocho taotao hiyong 

Kondision siha pot asunton para unafachocho taotao 

hiyong 

Yanggen para unapara pat unabasta empleao hiyong 

Kondision halom i gima empleao pat anai sunasaga. 

Inadahin notan empleao 

Pena yan Pruibi 

Anlu-kontratan elilpleao hiyong 

este siha na areklamento ni ma propopone, sina hc; 

chule gi ofisinan Depattamenton Commerce yan Labor, 4th Floor, 

Nauru Building, Commonwealth of the Northern Mariana Islands, 

Saipnn, CM 96950, trenta dias anai este manahuyong ss.te siha 
na areklamento gi halom Commonwealth Register. 

1. Empleao taotao tano--Kumeke ilekna na taotao cho'cho ni 
s iudadano eyo na lugat . 

2. Empleao taotao hiyong--Taotao cho'cho niti siudadano eyo na 
lugat. 

\ 

- , "[ . ---- - - 
Date Jose C .  Ayuyu 

Acting Director 
Department of Commerce and Labor 
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P a r t  I AUTHORITY AND PURPOSE 

A u t h o r i t y .  The D i r e c t o r  of  t he  Department of commerce and Labor 
i s  au tho r i zed  by P u b l i c  Law 1-8, Sec t i on  6, o f  t h e  Commonwealth 
o f  t h e  Nor thern  Mariana I s l a n d s  and T i t l e  49 of  t he  T r u s t  T e r r i t o r y  
Code t o  adopt r u l e s  and r e g u l a t i o n s  rega rd ing  employment and l a b o r  
p r a c t i c e s  i n  t h e  p r i v a t e  sec to r .  The f o l l o w i n g  r e g u l a t i o n s  a r e  
pursuant  t o  T i t l e  49 o f  t h e  T r u s t  T e r r i t o r y  Code, e n t i t l e d  t h e  
P r o t e c t i o n  o f  Resident  Workers Act .  

Purpose. The purpose o f  these r e g u l a t i o n s  i s  t o  in fo rm a l l  p a r t i e s  
o f  t h e i r  r i g h . t s ,  p r i v i l e g e s ,  and o b l i g a t i o n s  i n  r ega rd  t o  t h e  
emp1oyl:ient o f  nonres iden t  workers i n  t he  Nor thern  Mariana I s l ands ,  
t o  i n s u r e  a  balanced and s t a b l e  economy i n  t h e  Commonwealth, and t o  
p reven t  t he  impairment o f  wages and work ing  c o n d i t i o n s  o f  r e s i d e n t  
workers.  

Bas ic  P rov i s i ons .  Employers i n  t he  p r i v a t e  s e c t o r  seek ing t o  
employ nonres iden t  workers i n  t h e  Commonwealth s h a l l  secure 
i d e n t i f i c a t i o n  c e r t i f i c a t e s  f o r  such workers by a p p l y i n g  t o  t h e  
D i v i s i o n  o f  Labor o f  t h e  Department o f  Commerce and Labor b e f o r e  
such workers may e n t e r  t h e  Commonwealth. C e r t a i n  c o n d i t i o n s  o f  
employment s h a l l  be met by t he  employers and by t h e  nonres iden t  
workers.  C e r t a i n  r e g u l a t o r y  powers may be exe rc i sed  by t h e  
D i v i s i o n  o f  Labor and t h e  Department o f  Commerce and Labor. 

P a r t  11. DEFINITIONS 

"Conui~onwealth" means t h e  Commonwealth o f  t h e  Nor thern  Mariana 
I s l ands ;  

"Depart~nent" means t he  Department o f  Commerce and Labor o f  t h e  
Co~nn~onweal t h  o f  t h e  Nor thern  Mariana Is lands ;  

" D i v i s i o n "  means t h e  D i v i s i o n  o f  Labor o f  t h e  Department o f  
Conimerde and Labor; 

"Ch ie f "  means t he  Ch ie f  o f  t h e  D i v i s i o n  o f  Labor o r  t h e  C h i e f ' s  
des ignate;  

" D i r e c t o r "  means t he  D i r e c t o r  o f  t h e  Department o f  Commerce and 
Labor o r  t h e  D i r e c t o r ' s  des ignate;  

"Resident  worker' '  means any a v a i l a b l e  i n d i v i d u a l  who i s  capable 
o f  per fo rming  se rv i ces  o r  l a b o r  d e s i r e d  by an employer and who 
i s  a  c i t i z e n  o r  n a t i o n a l  o f  t he  Nor thern  Mariana I s l ands ,  a  
c i t i z e n  o f  t h e  U n i t e d  S ta tes  of  America, o r  who has been g ran ted  
perlnilnent r e s i d e n t  s t a t u s  pursuan t  t o  1  aw; 

"Nonr.osident worker"  means any a v a i l a b l e  i n d i v i d u a l  who i s  
capable o f  per fo rming  se rv i ces  o r  l a b o r  d e s i r e d  by an employer 
and who i s  n o t  a  r e s i d e n t  worker, b u t  does n o t  i n c l u d e  any 
f o r e i  yri i n v e s t o r ;  
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2.8 "Foreign i nves to r "  means any persori having a  subs tan t i a l  financia- 
investment, as determined by the D i rec to r ,  i n  a business opera t ing  
i n  the  Commonwealth; 

2.9 "En~ployer" llieans any i n d i v i d u a l ,  par tnersh ip ,  assoc ia t ion ,  o r  
co rpo ra t i on  h i  r i n g ,  elnploying, o r  otherwise engaging f o r  compensation 
any r.esident worker o r  nonresident worker t o  perform serv ices  o r  
l abo r  w i t h i n  the  Commonwealth, b u t  does n o t  i nc lude  any branch, 
agency, o r  inst rumenta l  i t y  o f  the Commonwealth, T r u s t  T e r r i t o r y ,  o r  
Un i ted  States government; 

2.10 "Avai l a b l e "  means o f f e r i n g  t o  perform serv ices  o r  l a b o r  f o r  an 
employer a t  the  t ime and place, and under the  tersm and cond i t ions ,  
designated by such employer; 

P a r t  I 1 1  PROCESS FOR EMPLOYING NONRESIDENT WORKERS 

3.1 Local Preference. Resident workers s h a l l  be g iven preference i n  
employment i n  the  Commonwealth o f  the Northern Mariana Is lands  i n  
any j o b  vacancy f o r  which such workers are  q u a l i f i e d  and ava i l ab le .  
Nonresident workers s h a l l  be employed o n l y  t o  supplement t he  l a b o r  
f o r c e  o f  a v a i l a b l e  and qua1 i f i e d  r e s i d e n t  workers; 

3.2 App l i ca t i on .  If no q u a l i f i e d  r e s i d e n t  worker i s  a v a i l a b l e  t o  f i l l  
an adver t i sed j o b  vacancy, the  employer may f i l e  an a p p l i c a t i o n  t o  
elnploy a  nonresident  worker w i t h  the  D i v i s i o n  of Labor o f  the  
Department o f  Conimerce and Labor. 

3.2.1 App l i ca t i ons  f o r  new h i r e s  s h a l l  i n c l u d e  the  fo l l ow ing  documents: 

( a )  An Employer A p p l i c a t i o n  and Agreement Form f o r  Employing 
Nonresident Workers; 

( b )  A Nonresident Worker's Af fadavi  t ( s u b t i t l e d  Appl i c a t i o n  f o r  
a  Labor C e r t i  f i c a t i o n  and Ent ry  Permi t  f o r  Employment) ; 

( c )  A con t rac t  o f  employment between the  employer and nonresident  
worker. The con t rac t  s h a l l  conform i n  form and substance 
w i t h  the  standard employment c o n t r a c t  designed and issued 
by the  Department; 

( d )  P o l i c e  Clearance c e r t i f y i n g  commission by the  worker o f  no 
fe lony  o r  cr ime i n v o l v i n g  moral t u rp i t ude ;  

( e )  C e r t i f i c a t i o n  by a  former employer o f  two years of experience 
i n  the l i n e  o f  work f o r  which the  worker i s  being h i red ;  

( f )  F inanc ia l  Statement g i v i n g  evidence o f  the  employer's a b i l i t y  
t o  pay the  employee's wages and r e t u r n  t r a n s p o r t a t i o n  ( t o  be 
subnii t t e d  once per  yea r ) .  

( g )  An insurance fee,  s e t  annual ly  by the  D i r e c t o r ,  t o  be deposited 
w i t h  the  Department o f  Finance f o r  use by the  D i v i s i o n  i n  
cover ing d e f a u l t  o f  payment o f  wages and r e t u r n  a i r f a r e  by 
enip 1  oye r s  . 
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( 1 1  b a a i f i ~ ~ x a v ~ r n w ~ ~ ~ , ~ ~ ~ ~ a  wanted 
adver t isements f o r  the  j o b  vacancy i n  a  l o c a l  weekly 
newspaper. The l a s t  o f  t he  f ou r  ads must be no more 
than s i x t y  days o l d ;  

h ( 1 )  Help wanted adver t isements s h a l l  spec i f y  ( a )  t he  job,  
( b )  t he  j o b  l o c a t i o n ,  ( c )  t he  wage ( i n c l u d i n g  a maximum 
and minimum i f  t h e  wage i s  dependent on q u a l i f i c a t i o n s ) ,  
( d )  any p e r t i n e n t  d e t a i l s  about  j o b  d u t i e s  and r e q u i r e d  
qua1 i f i c a t i o n s ,  and ( e )  how t o  c o n t a c t  t he  employer. 

h ( 2 )  No a p p l i c a t i o n  w i  11 be accepted un less  t he  annual va lue  
o f  t h e  wage a d v e r t i s e d  f o r  r e s i d e n t  workers i s  h i g h e r  than  t h e  
wage t o  be p a i d  t o  a  nonres iden t  worker by an amount equal 
t o  the  f o l l o w i n g :  one-way a i r f a r e  t o  t h e  nonres iden t  worker ' s  
o r i g i n a l  p o i n t  o f  h i r e  p l u s  t h e  a c t u a l  do1 l a r  va lue  o f  any 
food  o r  hous ing t o  be p rov ided  t o  t h e  nonres iden t  worker.  
The minimum d o l l a r  va lues t o  be p laced  on food and housing 
p rov ided  t o  a  nonres iden t  worker  s h a l l  be s e t  annua l l y  
by t h e  Chief ,  s u b j e c t  t o  t h e  approval  o f  t h e  D i r e c t o r .  The 
minimum values f o r  t h e  f i r s t  yea r  o f  these r e g u l a t i o n s  s h a l l  
be $50 p e r  month f o r  food  i f  p rov ided  and $50 per  month f o r  
housing if prov ided .  Except ions f o r  t h e  d o l l a r  va lue  o f  
housing, based on r e n t a l  va lue  o f  s p e c i f i c  u n i t s ,  may be 
111ade by t h e  Ch ie f  upon p r e s e n t a t i o n  o f  r e l e v a n t  f i n a n c i a l  
i n f o rma t i on  by t h e  Employer. 

h ( 3 )  He lp  wanted adver t isements s h a l l  r e q u i r e  no more than 2 years  
exper ience f o r  t h e  p o s i t i o n ,  except  f o r  supe rv i so ry  p o s i t i o n s  

I 

i n  which case a maximum o f  4  years  of t o t a l  exper ience may 
be requ i red .  Advert isements w i t h  exper ience requi rements 
a t  a  h i ghe r  l e v e l  than  p rov ided  i n  t h i s  s e c t i o n  s h a l l  n o t  
be accepted w i t h o u t  w r i  t t e n  j u s t i f i c a t i o n  submi t ted  by t h e  
employer and approved and s igned by t he  Ch ie f .  The 
j u s t i f i c a t i o n  may be submi t ted  before pub1 i c a t i o n  o f  t he  
adver t isement .  J u s t i f i c a t i o n s  may be approved o n l y  f o r  
p o s i t i o n s  t h a t  a r e  h i g h l y  s p e c i a l i z e d  and r e q u i r e  s i g n i f i c a n t  
s e l f - s u p e r v i s i o n .  

h ( 4 )  He1 p wanted adver t isements w i t h  language r e q u i  rements o t h e r  
than C a r o l i n i a n ,  Chamorro, o r  E n g l i s h  s h a l l  n o t  be accepted 
i n  appl  i c a t i o n s  t o  employ nonres iden t  workers w i t h o u t  a  
w r i t t e n  j u s t i f i c a t i o n  submi t ted  by t h e  employer and approved 
and s igned by t h e  Ch ie f .  A j u s t i f i c a t i o n  may be submi t ted  
be fo re  p u b l i c a t i o n  o f  t he  adver t isement .  Fore ign  language 
requi rements may be approved o n l y  f o r  p o s i t i o n s  e s s e n t i a l  
t o  t he  bus iness,  where customers o r  f o r e i g n  f i rms  . essen t i a l  

' 

t o  t he  business c o u l d  n o t  o therw ise  be adequate ly  communicated 
w i t h ,  and where a s u f f i c i e n t  number o f  speakers of  t h e  
f o r e i g n  language a r e  n o t  a l r eady  on the  bus iness 's  s t a f f .  
Job adver t isements may o f f e r  a  bonus f o r  f o r e i g n  language 
speakers o r  r e q u i  r e  appl  i c a n t s  t o  accept  language t r a i n i n g .  

h ( 5 )  Two weeks o f  d a i l y  r a d i o  adver t isements may be s u b s t i t u t e d  
f o r  two weeks of  newspaper adver t isements p rov ided  they  
meet a1 1 c o n d i t i o n s  under t h i s  subsect ion,  3.2 .l ( h )  , and 
p rov ided  t h a t  a  t r a n s c r i p t  o f  t h e  r a d i o  adver t isement  and 
a r e c e i p t  of payment t o  t he  r a d i o  s t a t i o n  a r e  submitted 
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3.2.2 Appl ica t ions  f o r  renewals s h a l l  i nc lude  

( a )  Job vacancy advertisements, as for- new app l i ca t i ons ;  

(b )  Etuployer A p p l i c a t i o n  and Agreement Form f o r  Employing 
Nonresident Workers; 

( c )  Contract  o f  Employment, as f o r  new app l i ca t i ons ;  

(d )  Marianas Pol i c e  Clearance; 

(e)  Worker's e x p i r i n g  i d e n t i f i c a t i o n  c e r t i f i c a t e  and e n t r y  
permi t ; 

( f )  F inanc ia l  statement, as f o r  new a p p l i c a t i o n s  ( t o  be 
submitted once per  yea r )  ; 

( g )  A supplemental wage & r e t u r n  a i r f a r e  insurance fee, i f  
determined by the  D i r e c t o r  t o  be necessary. 

3.2.3 App l ica t ions  f o r  t r a n s f e r s  s h a l l  i nc lude  the  same documents 
as f o r  renewals, p lus  a l e t t e r  from the employer who i s  
ho ld ing  t h e  worker 's  c o n t r a c t  consent ing t o  the  t r a n s f e r  
and exp la in ing  why t h e  employer no longer  wants o r  needs 
the  serv ices  o f  a nonresident  worker i n  t h e  j o b  category 
i n  quest ion.  

3.2.4 App l i ca t i ons  f o r  renewal o r  t r a n s f e r  s h a l l  be submit ted 30 
days p r i o r  t o  e x p i r a t i o n  o f  t he  worker 's  i d e n t i f i c a t i o n  
c e r t i f i c a t e .  Late a p p l i c a t i o n s  w i l l  be sub jec t  t o  a f i n e  
s e t  by the  D i rec to r .  

3.3 A p p l i c a t i o n  Review. The D i v i s i o n  s h a l l  rev iew the  a p p l i c a t i o n  
t o  insure  t h a t  a l l  r equ i red  docunlents a re  present ,  complete, 
and i n  compliance w i t h  a l l  l e g a l  requirements o f  the 
Commonweal t h  . 

3.3.1 When an a p p l i c a t i o n  i s  n o t  complete o r  i n  compliance w i t h  
a l l  l e g a l  requirements, the  employer a p p l i c a n t  s h a l l  be 
contacted t o  c o r r e c t  o r  take back the  a p p l i c a t i o n .  

3.4 Issuance o f  I d e n t i f i c a t i o n  C e r t i f i c a t e .  The D i v i s i o n  s h a l l  
i ssue a worker i d e n t i f i c a t i o n  c e r t i f i c a t e  f o r  each worker 
whose a p p l i c a t i o n  i s  approved and s h a l l  n o t i f y  the  
Immigrat ion O f f i c e  o f  the  issuance o f  t he  i d e n t i f i - c a t i o n  
c e r t i f i c a t e .  

3.4.1 The i d e n t i f i c a t i o n  c e r t i f i c a t e  s h a l l  be issued f o r  a p e r i o d  
n o t  t o  exceed one year .  

3 .4 .2  An employer whose c o n t r a c t  w i t h  a nonresident  worker i s  t o  
take e f f e c t  upon the  worker 's  departure from the  p o i n t  o f  
h i r e  may have the  e x p i r a t i o n  date o f  t he  worker 's  i d e n t i f i c a t i o n  
c e r t i f i c a t e  extended t o  a date one year  from the departure 
date.  The date s h a l l  be extended by the  D i v i s i o n  upon 
presenta t ion  by the employer o f  ( I )  the employment cont rac t ,  
( 2 )  the worker 's  i d e n t i f i c a t i o n  c e r t i f i c a t e ,  and ( 3 )  the  
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a i r 1  a m ~ i ~ i ~  I- the worker 's  
departure date. 

3.4.3 I n  the  case of renewals, the  pe r iod  may extend one year 
from the  e x p i r a t i o n  of the  p r i o r  i d e n t i f i c a t i o n  c e r t i f i c a t e .  

3.4.4 An i d e n t i f i c a t i o n  c e r t i f i c a t e  s h a l l  be re turned by the 
employer t o  the  D i v i s i o n  upon i t s  e x p i r a t i o n .  It may n o t  
be t rans fe r red .  I t  may be cance l led  by the  D i v i s i o n  f o r  
r e f u s a l  by the  employer o r  employee t o  comply w i t h  the 
l abo r  laws, r u l e s ,  o r  regu la t i ons  of the Commonwealth. I t  
i s  issued i n  con junc t ion  w i t h  an e n t r y  permi t  f rom the 
Immigrat ion O f f i ce  fo r  the  same per iod .  Cance l la t ion  o r  
e x p i r a t i o n  of e i t h e r  the  i d e n t i f i c a t i o n  c e r t i f i c a t e  o r  
e n t r y  permi t  r e s u l t s  i n  c a n c e l l a t i o n  o r  e x p i r a t i o n  o f  both. 

3.4.5 Temporary i d e n t i f i c a t i o n  c e r t i f i c a t e s  may be issued by the  
Chief  o r  the  D i r e c t o r  f o r  workers who w i l l  be i n  t he  
Commonwealth f o r  90 days o r  l ess .  To acqu i re  a temporary 
i d e n t i f i c a t i o n  c e r t i f i c a t e ,  the employer must submit s a i d  
employer's name and the  worker 's  name, n a t i o n a l i t y ,  
occupat ional  category, and po l  i c e  clearance t o  the  Department. 
A s i n g l e  extension of a temporary i d e n t i f i c a t i o n  c e r t i f i c a t e  
up t o  90 days may be granted by the  Chief w i t h  the approval 
of t he  D i r e c t o r  upon submission of  a l e t t e r  f rom the employer 
j u s t i f y i n g  the extension. 

3.5 Ent ry  i n t o  the  Commonwealth. Nonresident workers mqy e n t e r  
the Commonwealth t o  work on ly  if they have a v a l i d  
i d e n t i f i c a t i o n  c e r t i f i c a t e ,  e n t r y  permi t ,  'and c e r t i f i c a t e  o f  
freedom from communicable disease executed and v a l i d a t e d  n o t  
more than t h i r t y  days preceding the  date o f  e n t r y  i n t o  the  
Commonwealth by a phys i c ian  l i censed  t o  p r a c t i c e  medicine i n  
the country  o f  o r i g i n .  

3.5.1 I f  a nonresident  worker f a i l s  t o  e n t e r  the Commonwealth w i t h i n  
s i x t y  days from the  date o f  issuance o f  the  i d e n t i f i c a t i o n  
c e r t i f i c a t e ,  the  i d e n t i f i c a t i o n  c e r t i f i c a t e  s h a l l  be void. 

3.6 Post-entry  Physical  Examination. W i th in  ten  days a f t e r  
au thor ized e n t r y  i n t o  the Commonwealth f o r  employment, 
nonresident worker s h a l l  present  h imse l f  o r  h e r s e l f ,  together  
w i  t h  a1 1 accompanying f a m i l y  members, t o  the  Department o f  
Pub l i c  Heal th & Environmental Services f o r  a phys ica l  
examination. The cos t  o f  phys ica l  examinations s h a l l  be 
borne by the nonresident  worker. 

P a r t  I V  CONDITIONS OF EMPLOYMENT 

4.1 Employment R e s t r i c t i o n s .  Nonresident workers s h a l l  be employed 
on l y  i n  the  j o b  c l a s s i f i c a t i o n s  and by the employers f o r  which 
they have been approved by the D iv i s ion .  .. 

4.2 Return Transpor ta t ion  t o  P o i n t  o f  H i re .  The employer i s  f u l l y  
responsib le and s h a l l  pay a l l  expenses f o r  the prompt r e t u r n  
o f  nonresident  workers t o  t h e i r  o r i g i n a l  p o i n t  of h i r e  upon 
te rm ina t i on  of the nonresident  worker 's  employment, regard1 ess 
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rfi reason f o r  t e rm ina t i on .  The employer and t h e  
t m r e s i d e n t  worker niay p rov ide  i n  t he  eniployment c o n t r a c t  
thnt a p o r t i o n  o f  the wo rke r ' s  wages be w i t h h e l d  t o  cover  
t,r i lnsport;ation cos t s  horrle i n  the event  o f  a  breach o f  
c o n t r a c t  by t he  worker o r  t e r t l i i na t i on  o f  employliient by 
t he  worker w i t h o u t  cause. The amount w i t h h e l d  s h a l l  n o t  
exceed 100% o f  t he  coach c l a s s  r e t u r n  a i r f a r e .  The s t a y  
o f  t he  nonres iden t  worker i n  t he  Nor thern  Mariana I s l ands  
i s  t o  r e s u l t  i n  no expense t o  the  government. 

Possession o f  I d e n t i f i c a t i o n  C e r t i f i c a t e .  The nonres iden t  
worker s h a l l  keep h i s / h e r  i d e n t i f i c a t i o n  c e r t i f i c a t e  on 
h i s / h e r  person a t  a l l  t imes, p rov ided  t h a t ,  j u s t  p r i o r  t o  
t h e  wo rke r ' s  t e r m i n a t i o n  and depar tu re  from the  Commonwealth 
o r  t o  t h e  submission o f  an a p p l i c a t i o n  f o r  t r a n s f e r  o r  f o r  
ex tens ion  o r  renewal o f  t h e  i d e n t i f i c a t i o n  c e r t i f i c a t e ,  t he  
i d e n t i f i c a t i o n  c e r t i f i c a t e  s h a l l  be t u rned  over  t o  t he  employer 
who s h a l l  r e t u r n  i t  t o  t h e  D i v i s i o n .  

Workplace Cond i t ions .  Every employer s h a l l  f u r n i s h  and use 
such s a f e t y  devices and safeguards and s h a l l  adopt and 
use such means and p r a c t i c e s  as a r e  reasonably  adequate 
t o  render  sa fe  t h e  employment and p lace  o f  employment of 
a1 1  t h e  employer ' s  employees. Employers s h a l l  n o t  r e q u i r e  
t he  worker t o  work hours which a r e  excess ive so as t o  be 
damaging t o  t h e  wo rke r ' s  mental  o r  phys i ca l  hea l t h .  Employers 
s h a l l  p rov ide  an adequate supply  o r  d r i n k i n g  wate r  and 
s u f f i c i e n t  & s a n i t a r y  t o i l e t  f a c i l i t i e s  a t  t h e  w o r k s i t e  o r  
reasonable access t h e r e t o .  

Minimum Wage. Employers s h a l l  comply w i t h  t h e  minimum wage 
1  aw o f  t h e  Commonweal t h  i n c l  ud i  ng p r o v i s i o n s  f o r  payment f o r  
over t ime.  Any f u t u r e  i nc rease  i n  t h e  Commonwealth minimum 
wage s e t  by law, r u l e ,  o r  r e g u l a t i o n  s h a l l  app ly  t h e r e a f t e r  
t o  a1 1  nonres iden t  workers r e c e i v i n g  l e s s  than  such minimum 
regard less  o f  t h e  e x p i r a t i o n  da te  o f  t h e i r  c o n t r a c t s .  

Maximum Food & Housing Deduct ions. The maximum deduc t ion  t o  
be made f rom t h e  wages o f  a  nonres iden t  worker f o r  food  and 
housing s h a l l  be s e t  annua l l y  by t h e  Ch ie f ,  s u b j e c t  t o  t he  
approval  o f  t h e  D i r e c t o r .  The maximum deduc t ion  f o r  t he  f i r s t  
yea r  o f  these r e g u l a t i o n s  s h a l l  be $50 f o r  f ood  & $50 f o r  
housi  ng . 
T ranspo r ta t i on  t o  Works i te .  An employer s h a l l  p rov ide  - 
t r a n s p o r t a t i o n  f o r  nonres iden t  workers f roni  t h e i  r housi  ng 
s i t e  o r  f rom a  convenient  c e n t r a l  meet ing p lace  t o  and 
froni  any j o b  s i t e  l oca ted  beyond reasonable wa l k i ng  d is tance .  
When such t r a n s p o r t a t i o n  i s  prov ided,  i t ' s h a l l  be e q u a l l y  
a v a i l a b l e  t o  r e s i d e n t  workers.  

Minimum Age. Nonres ident  workers s h a l l  be e igh teen  years  o f  
age o r  01 der  , e x c l  u d i  ng e n t e r t a i  ners app l y i ng  f o r  temporary 
i d e n t i f i c a t i o n  c e r t i f i c a t e s .  
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P a r t  V TERMINATION AND DEPARTURE OF NONRESIDENT ID:, : 

5.1 Return o f  I d e n t i f i c a t i o n  C e r t i f i c a t e .  J U S ~  p r i o r  t o  a  
nonres iden t  wo rke r ' s  t e r m i n a t i o n  and depar tu re  f rom the  
Commonweal th ,  t h e  wo rke r ' s  i d e n t i f i c a t i o n  c e r t i f i c a t e  
s h a l l  be t u rned  over  t o  t he  employer who s h a l l  r e t u r n  
i t  t o  t h e  D i v i s i o n  w i t h i n  t e n  days o f  t he  wo rke r ' s  
depar tu re .  An employer f a i l i n g  t o  secure a  wo rke r ' s  
i d e n t i f i c a t i o n  c e r t i f i c a t e  p r i o r  t o  t h e  wo rke r ' s  
t e r m i n a t i o n  and depar tu re  s h a l l  g i v e  w r i t t e n  n o t i c e  t o  
the  D i v i s i o n  o f  t h e  wo rke r ' s  name and i d e n t i f i c a t i o n  
c e r t i f i c a t e  number w i t h i n  t e n  days of  t he  wo rke r ' s  
depar tu re .  

5.2 Ternii n a t i o n  f o r  Cause. 

5.2.1 No t i ce  o f  Termina t ion  f o r c a u s e .  If a nonres iden t  worker  i s  
te rmina ted  by an employer f o r  cause before t h e  end o f  t h e  
wo rke r ' s  c o n t r a c t ,  t h e  employer s h a l l  g i v e  w r i t t e n  n o t i c e  
t o  the  worker  and t o  t h e  D i v i s i o n  a t  l e a s t - t e n  days p r i o r  t o  
t h e  wo rke r ' s  expected depa r tu re  f rom t h e  Commonwealth. The 
n o t i c e  s h a l l  s t a t e  t h e  name and i d e n t i f i c a t i o n  c e r t i f i c a t e  
number o f  t h e  worker,  t h e  reasons f o r  t e r m i n a t i o n  and t h e  
expected da te  o f  depar tu re  from t h e  Commonwealth. The worker ' s  
i d e n t i f i c a t i o n  c e r t i f i c a t e  s h a l l  be a t tached  t o  t he  n o t i c e  
t o  t he  D i v i s i o n .  The worker  may choose t o  accept  t e r m i n a t i o n  
and t o  depa r t  irnnrediately, s u b j e c t  t o  any ' l e g a l  a c t i o n  taken 
a g a i n s t  such worker.  

5.2.2 -- Review o f  Termina t ion  No t i ce .  Upon r e c e i p t  o f  a  w r i t t e n  
t e r m i n a t i o n  n o t i c e ,  t h e  Ch ie f  s h a l l  immediate ly  rev iew t h e  
reasons f o r  t e r m i n a t i o n .  If t h e  Chief f i n d s  t h a t  t h e r e  i s  a  
ques t i on  as t o  whether t h e  employer has compl ied w i t h  r e l e v a n t  
c o n t r a c t u a l  p r o v i s i o n s  i n  t e r m i n a t i n g  t h e  worker  o r  i f  t h e  
t e rm ina ted  worker f i l e s  a  g r ievance  w i t h  t h e  D i v i s i o n  rega rd ing  
t h e  t e rm ina t i on ,  t h e  Ch ie f  s h a l l  immediate ly  i n i t i a t e  an 
i n v e s t i g a t i o n .  

5.2.3 Depar ture A f t e r  Termina t ion .  If t h e  Chief f i n d s  t h a t    he 
enipl oyer  has compl ied w i t h  r e 1  evan t  c o n t r a c t u a l  p r o v i s i o n s  
i n  t e r m i n a t i n g  t h e  worker,  t he  worker  s h a l l  l eave  t he  
Co~~rmonwealth on t he  da te  des ignated by t he  Chief i n  a  w r i t t e n  
o r d e r  served upon t h e  person o f  such worker.  

5.2.4 W i t h h o l d i n e a g e s  . -. .- - A f t e r  N o t i c e  o f  Termina t ion  f o r  Cause. Pending 
t he  d e c i s i o n  o f  t he  Ch ie f ,  wages may be w i t h h e l d  by t he  
e l i~p loyer  a f t e r  n o t i c e  o f  ter rn i .  + i c n  f o r  cause. She1 t e r  and 
food s h a l l  be p rov ided  d u r i n g  the  t e n  day w a i t i n g  p e r i o d  i f  
wages a r e  w i t h h e l d  o r  i f  s h e l t e r  and f ood -had  been p rov ided  
by c o n t r a c t .  A  l i v i n g  a l lowance t o  be s e t  annua l l y  by t he  
D i v i s i o n  o f  Labor may be p rov ided  i n  l i e u  of  f ood  and s h e l t e r .  

5.2.5 R e t r o a c t i v e  Payment o f  Wages. ( a )  Where an i n v e s t i g a t i o n  r u l i n g  
f i n d s  t h a t  an employer has n o t  compl ied w i t h  r e l e v a n t  c o n t r a c t u a l  
p r o v i s i o n s  i n  t e r m i n a t i n g  a  nonres iden t  worker,  t h e  employer 
s h a l l  be r e q u i r e d  t o  pay a l l  r e g u l a r  wages t h a t  would have 
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n o t i c e  t o  the date of the  r u l i n g  and t o  comply w i t h  any 
o t h e r  sanc t ion  ordered by the Chief .  ( b )  where an i n v e s t i g a t i o n  
r u l i n g  f inds  t h a t  an employer has complied w i t h  r e l e v a n t  
con t rac tua l  p rov i s ions  i n  t e rm ina t i ng  a  nonresident worker, 
the  employer s h a l l  n o t  be requ i red  t o  pay any wages t o  the  
employee from the  date of t h e  te rm ina t i on  no t ice .  

5.3 Nothing i n  t h i s  sec t i on  s h a l l  cons t ra in  the  nonresident worker 
from depar t ing  the  Commonwealth anytime a t  h i s /he r  own expense 
o r  as prov ided by con t rac tua l  agreement, except i n  the. case o f  
l e g a l  a c t i o n  aga ins t  such worker. 

5.4 Re-entry A f t e r  Ea r l y  Terminat ion. Nonresident workers sent  
home f o r  v i o l a t i n g  o r  prematurely t e rm ina t i ng  t h e i r  con t rac tua l  
agreement w i thou t  cause s h a l l  n o t  be a1 lowed t o  r e t u r n  t o  work 
i n  t he  Commonwealth f o r  a  minimum of one year .  

P a r t  V I  LIVING CONDITIONS 

An employer s h a l l  be respons ib le  f o r  meeting the  f o l l o w i n g  cond i t i ons  
where the  employer prov ides housing t o  nonresident  workers, where 
the  employer c o n t r o l s  the  occupancy of the housing, and where the  
workers use the  f a c i l i t i e s  o f  the  housing i n  common. 

S i t e  o f  Housing 

Grounds around worker housing s h a l l  be adequately dra ined t o  
prevent  f l ood ing ,  c o l l e c t i o n  o f  waste water, and mosquito 
breeding . 
Grounds around worker housing s h a l l  be mainta ined i n  a  c lean 
and s a n i t a r y  c o n d i t i o n  according t o  neighborhood standards, 
f r e e  t o  rubbish, debr is ,  waste,paper, garbage, and o the r  
refuse.  Occupants o f  worker housing a re  respons ib le  f o r  
a s s i s t i n g  i n  t h i s  r e s p o n s i b i l i t y  t o  the  degree t h a t  they 
generate such re fus .  

Whenever worker housing i s  c losed between p r o j e c t s  o r  on a  
permanent basis ,  the employer s h a l l  insure  t h a t  a l l  garbage, 
waste and o t h e r  re fuse  t h a t  would cause a  muisance i s  c o l l e c t e d  
and disposed o f  and t h a t  t he  grounds and housing a re  l e f t  i n  
c lean and s a n i t a r y  cond i t i on .  A l l  abandoned outhouse p i t s  
s h a l l  be f i l l e d  w i t h  ear th .  Remaining outhouses s h a l l  be 
locked o r  otherwise secured t o  prevent  unauthorized entrance. 

She1 t e r  

Worker housing s h a l l  be constructed i n  a  manner which w i l l  
p rov ide  p r o t e c t i o n  a g a i n s t ' t h e  elements, i n c l u d i n g  wind, r a i n  
and f lood,  f i r e ,  and l ands l i des .  

Each room f o r  s leep ing  purposes s h a l l  con ta in  a t  l e a s t  50 
square f e e t  o f  f l o o r  space f o r  each occupant. A t  l e a s t  a  
7 - foo t  c e i l i n g  s h a l l  be provided. 
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6.2.3 Separate bedding, which may inc lude bunks, s h a l l  be p rov ided 
f o r  each occupant: 

( a )  Spacing of s i n g l e  bedding s h a l l  no t  be c l o s e r  than 
36" bo th  s ide - to -s ide  and end-to-end. 

( b )  E leva t i on  o f  s i n g l e  bedding s h a l l  be a t  l e a s t  12" 
from the  f l o o r .  

6.2.4 Where workers cook, l i v e ,  and s leep i n  a s i n g l e  room, a minimum 
o f  100 square f e e t  pe r  person s h a l l  be prov ided.  

6.2.5 Natura l  v e n t i l a t i o n  c o n s i s t i n g  o f  openable windows s h a l l  be 
prov ided,  t he  area o f  which s h a l l  n o t  be l ess  than k the  f l o o r  
area o f  t h e  l i v i n g  qua r te rs .  

I n  l i e u  o f  n a t u r a l  v e n t i l a t i o n ,  mechanical v e n t i l a t i o n  may be 
prov ided.  Mechanical v e n t i l a t i o n  s h a l l  p-rovide a t  l e a s t  15 
cub ic  f e e t  o f  f r e s h  a i r  per  person pe r  minute. 

6.2.6 A l l  e x t e r i o r  openings s h a l l  be screened w i t h  a t  l e a s t  
16-mesh per  i nch mater i  a1 . 

6.2.7 Each room i n  t he  housing s h a l l  be p rov ided w i t h  adequate 
1 i g h t i n g ,  i n c l u d i n g  a r t i f i c i a l  1 i g h t i n g  a t  n i g h t  app rop r i a te  
f o r  customary l e i s u r e  a c t i v i t i e s .  

6.3 An adequate and convenient water  supply s h a l l  be p rov ided 
f o r  d r i n k i n g  cooking , bath ing  , and 1 aundry purposes. 

6.4 T o i l e t  F a c i l i t i e s  

6.4.1 The number o f  s i t  down t o i l e t s  t o  be prov ided s h a l l  be no l e s s  
than one per  f i f t e e n  persons. Where the re  a re  10 o r  more 
persons o f  d i f f e r e n t  sex us ing  t h e  t o i l e t  f a c i l i t y ,  separate 
t o i l e t  f a c i l i t i e s ,  a p p r o p r i a t e l y  i d e n t i f i e d ,  s h a l l  be p rov ided 
f o r  each sex. 

6.4.2 T o i l e t  f a c i l i t i e s  s h a l l  be l oca ted  w i t h i n  200 f e e t  o f  t he  
s leep ing  qua r te rs .  No t o i l e t  f a c i l i t y  s h a l l  be l oca ted  i n  
a room used f o r  o t h e r  than t o i l e t  purposes. No outhouse p i t  
s h a l l  be w i t h i n  100 f e e t  o f  any s leep ing  room, e a t i n g  area, 
o r  k i  tchen. 

6.4.3 Natura l  v e n t i l a t i o n  c o n s i s t i n g  o f  openable windows o r  o t h e r  
openings s h a l l  be prov ided,  t h e  area o f  which s h a l l  n o t  be 
l e s s  than 1/10 o f  t h e  f l o o r  area o f  the  t o i l e t  f a c i  1 i t y .  
I n  l i e u  o f  n a t u r a l  v e n t i l a t i o n ,  mechanical v e n t i l a t i o n  capable 
o f  exhaust ing a t  l e a s t  2 cub ic  f e e t  pe r  minute per  f o o t  o f  
f l o o r  area may be prov ided.  

6.4.4 A l l  ou t s ide  openings s h a l l  be screened w i t h  a t  l e a s t  16-mesh 
m a t e r i a l  . 

6.4.5 T o i l e t  f a c i l i t i e s  s h a l l  be o f  s a n i t a r y  and e a s i l y  c leanable 
c o n s t r u c t i o n  and s h a l l  be mainta ined i n  s a n i t a r y  c o n d i t i o n  
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by t h e  i n d i v i d u a l s  u s i n g  t h e  f a c i l i t i e s  o r  e l s e  by  t h e  
ellip 1  oye r . 

6.4.0 T o i l e t  f a c i  1  i t i e s  s h a l l  have adequate 1  i g h t i n g ,  i n c l u d i n g  
sal'c a r t i f i c i a l  l i g h t i n g  a t  n i g h t .  

6.4.7 A n  adequate supp ly  o f  t o i l e t  paper i n  hous ing f o r  more than  
f o u r  persons s h a l l  be assured by t h e  employer. 

6.4.8 Access t o  t o i l e t  f a c i l i t i e s  s h a l l  n o t  i n t r u d e  upon p r i v a t e  
s l e e p i n g  qua r t e r s .  

6.5 Laundry, Handwashing and Ba th i ng  F a c i l i t i e s  

6.5.1 S a n i t a r y  l aund ry ,  handwashing, and b a t h i n g  f a c i l i t i e s  s h a l l  
be p rov i ded  i n  t he  f o l l o w i n g  r a t i o :  

( a )  One l aund ry  t r a y  o r  t u b  f o r  every  t h i r t y  o r  l e s s  
persons o r  an e q u i v a l e n t  l aund ry  a1 t e r n a t i v e .  

( b )  One handwash b a s i n  p e r  f a m i l y  o r  p e r  s i x  o r  l e s s  
person. 

( c )  One shower head f o r  every  t e n  o r  l e s s  persons. 

( d )  One s l o p  s i n k  i n  each b u i l d i n g  used f o r  laundry ,  
handwashing, b a t h i n g .  

6.5.2 F a c i l i t i e s  s h a l l  be o f  s a n i t a r y  and e a s i l y  c l eanab le  c o n s t r u c t i o n  
and s h a l l  be ma in ta ined  i n  s a n i t a r y  c o n d i t i o n  by t h e  i n d i v i d u a l s  
u s i n g  t h e  f a c i l i t i e s ,  o r  e l s e  by t h e  employer. F l oo rs  s h a l l  
be o f  a  smooth, b u t  n o t  s l i p p e r y  su r f ace .  

6.6 Sewage and Refuse Ui sposal  

6 .6 .1  Where p u b l i c  sewers a r e  a v a i l a b l e ,  a l l  sewer l i n e s  and f l o o r  
and s i n k  d r a i n s  f rom t o i l e t ,  l aund ry ,  handwashing, ba th ing ,  
o r  k i t c h e n  f a c i l i t i e s  s h a l l  be connected t h e r e t o .  

6.6.2 Garbage s h a l l  be s t o r e d  i n  d isposab le  o r  c leanab le  con ta i ne rs  
t h a t  a re  secure f ro in  f l i e s ,  roden ts ,  o t h e r  v e r ~ i ~ i n ,  and wate r .  
Conta iners  s h a l l  be kep t  c lean .  Conta iners  s h a l l  be empt ied 
n o t  l e s s  than  t w i c e  a  week. 

6 .7  Food Storage, K i  tchen, and E a t i  ng Fac i  1  i t i e s  

6 .7 .1  Food o r  cook ing  f a c i l i t i e s  a r e  t o  be p rov i ded  wherever workers 
a re  p rov i ded  common l i v i n g  q u a r t e r s .  

6.7.2 Cooking f a c i l i t i e s  s h a l l  be i n  an enc losed and screened 
she1 t e r .  

6.7.3 Where workers prepare t h e i r  own food  t h e  r a t i o  o f  cook ing  
burners  s h a l l  n o t  be l e s s  than f ou r  burners  t o  10 persons 
o r  f o u r  burners  t o  two f a m i l i e s ,  and i n  no case l e s s  than  
two burners .  
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6.7.4 Food s h a l l  be s to red  sa fe  f rom con tamina t ion  by water,  d i r t ,  
poisonous substances, r a t s ,  f l  i es ,  o r  o t h e r  vermin. 

6.7.5 R e f r i g e r a t i o n  f a c i l i t i e s  s h a l l  be p rov ided  f o r  s t o rage  o f  
p c r i  shable food. 

6 No person w i t h  a  co~nlnunicable d isease shcl l l  be employed 
i t 1  t h e  p r e p a r a t i o n  o r  s e r v i n g  of meals. 

6.7.7 F a c i l i t i e s  s h a l l  be adequate f o r  i n s u r i n g  s a n i t a r y  maintenance 
o f  e a t i n g  and cook ing u t e n s i l s .  

6.7.8 There s h a l l  be no d i r e c t  openings f rom dormi t o r y - t y p e  
s l eep ing  rooms i n t o  a  room where meals a r e  prepared. 

6.8 Heal t h  Measures 

6.8.1 Adequate f i r s t  a i d  supp l i es  s h a l l  be a v a i l a b l e  a t  t h e  l i v i n g  
s i t e  f o r  t h e  emergency t rea tment  of  i n j u r e d  persons. 

6.8.2 The employer s h a l l  r e p o r t  t o  t he  Department o f  Hea l t h  
Serv ices t h e  name and address o f  any nonres iden t  worker known 
t o  have o r  suspected o f  hav ing a communicable disease. 

6.8.3 The employer s h a l l  r e p o r t  t o  t h e  Department of Hea l t h  Serv ices  
any case o f  food  po ison ing  o r  unusual prevalence o f  any 
i 1 lness  i n  which f e v e r ,  d i a r rhea ,  so re  th+oa t ,  vo~ni  t i n g  o r  
j aund i ce  i s  a  prominent sympton. 

P a r t  V I I  RECORD MAINTENANCE 

7.1 Eniployers s h a l l  keep t h e  f o l l o w i n g  records  f o r  p r e s e n t a t i o n  
upon denland by t he  D i v i s i o n ;  

7.1.1 The name, address, age, l e g a l  res idence,  c i t i z e n s h i p ,  p o i n t  
o f  h i r e ,  e n t r y  p e r m i t  e x p i r a t i o n  date,  j o b  c l a s s i f i c a t i o n ,  
and wage r a t e  o f  each nonres iden t  employee; 

7.1.2 P a y r o l l s  showing t h e  number o f  hours worked each week, t he  
con~pensat ion earned, and deduct ions made f o r  each nonres iden t  
en~pl  oyee ; 

7.1.3 The number o f  eniployment r e1  a ted  acc iden ts  i n v o l v i n g  nonres iden t  
workers,  t h e  nalrie o f  any i n j u r e d  worker, t he  t ype  o f  i n j u r i e s ,  
t h e  t rea tment ,  t he  outcome o f  t rea tment ,  t he  wo rke r ' s  
subsequent eniployn~ent s t a t u s ,  and t he  amount o f  t ime l o s t  f rom 
work. 

7.1.4 The number o f  i l l n e s s e s  o f  nonres iden t  workers,  t he  names of 
such workers,  t h e  types o f  i l l n e s s e s ,  t he  t reatment ,  t h e  
outcome o f  t reatn ient ,  t he  wo rke r ' s  subsequent employment 
s t a t u s ,  t he  amount o f  t ime l o s t  f rom work, and whether 
h o s p i t a l i z a t i o n  was requ i red .  

7.1.5 A copy o f  t he  nonres iden t  workers agreement a u t h o r i z i n g  t h e  
h i  r i n g  o f  t he  nonres iden t  worker i n  ques t i on .  
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P a r t  V l l l  PENALTIES AND INJUNCTIONS 

8.1 I'onal - - . - - t i e s .  - - - -- - Whenever, a f t e r  i n v e s t i g a t i o t i  o r  hearing, the 
I l i v i  s ior l  o r  the  Uepartllient f i n d s  t h a t  an c l ~ ~ p l o y e r  o r  ernployee 
htls v i o l a t e d  Coll~i~~onweal t h  law, r u l e s ,  o r  regu la t i ons ,  o r  
( ~ p p l  i c a b l e  con t rac tua l  ob l  i gat ions  , the Chief  o r  D i  r e c t o r  niay 
o rder  any appropr ia te  sanc t ion  i n c l u d i n g  c a n c e l l a t i o n  o f  
i d e n t i f i c a t i o n  c e r t i f i c a t e ,  r e f u s a l  t o  en te r  i n t o  f u r t h e r  
nonres ident  employment agreements w i t h  the employer f o r  a  
s ta ted  per iod ,  t r a n s f e r  o f  any i nvo l ved  nonres ident  worker 
t o  another employer w i t h  t he  consent o f  such worker and 
such o t h e r  employer, o r  assessment o f  c i v i  1  p e n a l i t i e s  i n  
accordance w i t h  the  law. 

8.2 I n j u n c t i o n s  I n  a d d i t i o n  t o  any o f  t he  o t h e r  pena l i  t i e s  
p r e s c r i  beKby 1  aw, t he  At to rney  General niay b r i n g  a c t i o n  
i n  the  Collinionweal t h  T r i a l  Court  t o  e n j o i n  v i o l a t i o n s  of t he  
p r o v i s i o n  o f  Labor law, ru les ,  and regu la t i ons  o f  t he  
Coliiiiionweal t h  . 
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PUBLIC NOTICE 

Proposed Rules Concerni ng Procedures 
For  Colnpliancc! Mon i to r ing ,  C o r ~ i l ~ l a i n t s  And 

Gr ievc~nces,  I n v e s t i  ya t i ons ,  Hear ing , And Enforcement 

Thc Ac t i ng  D i r e c t o r  o f  Commerce and Labor i n  accordance w i t h  Pub1 i c  
Law 1-8 m d  T i t l e  49 o f  t he  T r u s t  T e r r i t o r y  Code i s  propos ing new Rules 
t o  be i d e n t i f i e d  as Rules o f  t he  Department o f  Comnierce and Labor. 

The proposed Rules i nc l udes  t h e  f o l l o w i n g  sub jec t s :  

I. 
11. 

111. 
I V .  

V .  
V I .  

V I I .  
V I I I .  

I X .  

A u t h o r i t y  
Purpose 
D e f i n i t i o n s  
Conipl i ance Moni t o r i  ng 
Complaints and Grievances 
I n v e s t i g a t i o n s  
Hearings 
Enforcement 
Appeals t o  t he  Conimonwealth T r i a l  Cour t  

Copies o f  t h e  proposed Rules may be ob ta ined  from t h e  Department o f  
Conunerce and Labor O f f i c e ,  4 t h  F loor ,  Nauru B u i l d i n g .  

The Department o f  Commerce and Labor i s  s o l i c i t i n g  views, op in ions ,  
f a c t s ,  and da ta  f o r  o r  a g a i n s t  t h e  proposed Rules f rom t h e  genera l  
p u b l i c .  

Anyone i n t e r e s t e d  i n  commenting on t h e  proposed Rules may do so by 
sub~ni t t i n g  comnients i n  w r i t i n g  t o  t h e  Department o f  Commerce and Labor, 
Co~ini~onweal t h  o f  t h e  No r the rn  Mar i  ana I s 1  ands , Saipan, Mariana I s l ands ,  
w i t h i n  10 days f rom t h e  da te  t h i s  n o t i c e  i s  pub l i shed  i n  t h e  
Reg is te r .  , p, Enwealth 

' * Jose?:. AYUYU / 
A c t i n g  D i r e c t o r  1 

Department o f  Commerce and Labor 
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Notisian Publiku 

1t11a propopone na areklamento pot areklon i para uma kom- 

plasi hafa siha na keha yan diseha, imbestigasion, inekungok 

yan enfietsa. 

I uma Acting na Direktot Commerce yan Labor, sigun i 

Lai Publiku 1-8 yan Titulu 49 gi kodikun Trust Territory, 
ha propopone nuebo na areklamento para uma identifika komo 

areklamenton Depattamenton Commerce yan Labor. 

Ima prpopone na areklo para u emblasa este siha na suheta: 
Patte I. Atoridat 

I'atte 11. Propositu pat Dineseha 

Patte 111. Sustansia 

Patte IV. Komplasin Inatan 

l'atte V. Keha yan Minalago 

Patte VI. Imbestigasion 

Patte VII . Inekungok 

Patte VIII. Enfietsa 
Patte IX. Apela para kotin Commonwealth Trial Court 

Kopian este siha na areklamento ni ma propopone si6a ha 

un chule gi ofisinan Depattamenton Commerce yan Labor, 4th 

Floor, Nauru Building. 

Yanggen guaha enteresao para unahalom hafa na upinon 

pat hinasso, sina ha hachogue lao debi este siha na upicon 

uma tugi yan umanahalom gi ofisinan Direktot Commerce yan Labor, 

4th floor, Nauru Building, Commonwealth of the Northern Mariana 

Islands, Saipan, CM, 96950, dies dias anai esta mana huyong este 

siha na regulasion gi halom Commonwealth Register. /, 

Date 
Acting Di rector 

Department of Commerce and Labar 
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DEPARTMENT OF CT+IERCE AND LABOR 
PROCEDURES FOR 

COMPLIANCE MONITORING, COMPLAINTS AND GRIEVANCES, INVESTIGATIONS, 
HEARINGS, AND ENFORCEMENT 

I. --. Aut t io r i  ty. The D i r e c t o r  of  t he  Department of  Commerce and Labor i s  
au tho r i zed  by P u b l i c  Law 1-8, Sec t i on  6, of t h e  Commonwealth o f  t he  
Nor thern  Mariana I s l ands  and T i t l e  49 of t he  T r u s t  T e r r i t o r y  Code t o  
adopt r u l e s  & r e g u l a t i o n s  rega rd ing  employment & l a b o r  p r a c t i c e s  i n  
the  p r i v a t e  sec to r .  The f o l l o w i n g  r u l e s  a r e  i ssued  pursuant  t o  T i t l e  
49 TTC, the  P r o t e c t i o n  o f  Resident  Workers Ac t .  

1 I. Purpose., The purpose o f  these r u l e s  i s  t o  i n f o r m  a l l  p a r t i e s  o f  
procedual requi rements f o r  compl iance mon i t o r i ng  , compla in ts  & 
gr ievances , i n v e s t i g a t i o n s  , hearings, and enforcement r ega rd ing  
the  p r o v i s i o n s  o f  T i t l e  49 TTC, t he  P r o t e c t i o n  of  Resident  Workers 
Act .  

111. D e f i n i t i o n s .  

3.1 "Connior~weal t h "  means t h e  Commonweal t h  o f  t h e  Nor thern  Mariana 
I s 1  ands ; 

3 . 2  "Department" means t h e  Department of  Commerce and Labor of  t h e  
Comnionwealth o f  t h e  Nor thern  Mariana I s l ands ;  

3 . 3  " D i v i s i o n "  means t he  D i v i s i o n  o f  Labor o f  t h e  Department o f  
Commerce and Labor; 

3.4 "Ch ie f "  means the  Ch ie f  o f  t he  D i v i s i o n  o f  Labor o r  t h e  C h i e f ' s  
designate;  

3.5 " D i r e c t o r "  means t h e  D i r e c t o r  of t he  Department of Commerce and 
Labor o r  t he  D i r e c t o r ' s  des ignate;  

3.6 "Resident  worker" means any a v a i l a b l e  i n d i v i d u a l  who i s  capable 
o f  per forming se rv i ces  o r  l a b o r  des i r ed  by an employer and who i s  
a c i t i z e n  o r  n a t i o n a l  o f  t he  Nor thern  Mariana I s l ands ,  a c i t i z e n  
o f  t h e  Un i t ed  S ta tes  o f  America, o r  who has been g ran ted  permanent 
r e s i d e n t  s t a t u s  pursuan t  t o  law; 

3.7 "Nonres ident  Worker" means any a v a i l a b l e  i n d i v i d u a l  who i s  capable 
of  per fo rming  se rv i ces  o r  l a b o r  des i r ed  by an employer and who i s  
n o t  a r e s i d e n t  worker, b u t  does n o t  i n c l u d e  any f o re i gn  i nves to r ;  

3.8 "Fore ign  i n v e s t o r "  means any person hav ing a s u b s t a n t i a l  f i n a n c i a l  
investment ,  as determined by  t h e  D i r e c t o r ,  i n  a business ope ra t i ng  
i n  t h e  Comonwealth. 

3.9 "Ava i l ab le "  means o f f e r i n g  t o  per fo rm se rv i ces  o r  l a b o r  f o r  an 
e~np loyer  a t  t h e  t ime  and p lace,  and under t he  terms and cond i t i ons ,  
des ignated by such employer. 

J, iQ "F~1ployer" means any i n d i v i d u a l ,  pa r t ne rsh ip ,  assoc ia t ion ,  o r  
c ~ r p o r a t i o n  h i r i n g ,  employing, o r  o therw ise  engaging f o r  compensation 
any r e s i d e n t  worker o r  nonres iden t  worker t o  per fo rm se rv i ces  o r  
lqbar w i t h i n  t he  Commonwealth, b u t  does n o t  i n c l u d e  any branch, 
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agency, o r  i n s t r u m e n t a l i t y  of the Lommonwealth, o r  Un i ted  States 
government; and 

3.11 "Personal Service" means d e l i v e r y  of a  n o t i c e  t o  a  p a r t y  by 
handing the n o t i c e  t o  the  pa r t y ,  t o  a  c l e r k  o r  o the r  person i n  
charge of the  p a r t y ' s  o f f i c e ,  o r  t o  a  responsib le a d u l t  o f  
s u i t a b l e  d i s c r e t i o n  r e s i d i n g  a t  the par ty 's  1  i v i  ng place. 

Con~pl iance Moni tor ing.  The D i v i s i o n  s h a l l  mon i to r  compliance 
w i t h  the laws, r u l e s ,  and regu la t i ons  governing P ro tec t i on  o f  
Resident Workers by i nspec t i on  a t  worksi  tes  and a t  housi ng 
prov ided t o  nonresident workers by t h e i r  employers. 

Inspect ion  s h a l l  inc lude review o f  worker i d e n t i f i c a t i o n  
c e r t i f i c a t e s ,  review o f  employer records maintained according 
t o  the department's regu la t ions ,  i nspec t i on  of working and 
l i v i n g  cond i t ions ,  and i n te rv iews  w i t h  workers and employers as deemed 
necessary by t h e  D i v i s i o n .  

A f i n d i n g  o f  noncompliance under Pa r t  I V  above s h a l l  r e s u l t  i n  a  
r e p o r t  t o  the  Chief  and t o  the  p a r t y  found i n  noncompliance by 
the  D i v i s i o n  employee responsib le f o r  the  inspect ion .  The r e p o r t  
s h a l l  spec i f y  any f ind ings  of noncompl iance, the c o r r e c t i v e  a c t i o n  
requ i red  o f  the employer o r  employee, the  date by which c o r r e c t i v e  
a c t i o n  s h a l l  be taken, and the r i g h t s  o f  the p a r t y  found i n  
noncompliance t o  appeal. 

A p a r t y  found i n  noncompliance s h a l l  have t e n  workdays from the  
date o f  postmark o r  personal se rv i ce  o f  the i nspec t i on  r e p o r t  on 
the p a r t y  t o  appeal. The appeal s h a l l  be made t o  the Ch ie f  who 
s h a l l  i n i t i a t e  an i n v e s t i g a t i o n .  No D i v i s i o n  employee who took 
p a r t  i n  i ssu ing  the o r i g i n a l  i nspec t i on  r e p o r t  s h a l l  take p a r t  
i n  the  i n v e s t i g a t i o n ,  nor  s h a l l  any D i v i s i o n  employee d i r e c t l y  
under the j u r i s d i c t i o n  o r  superv is ion  o f  any person who p a r t i c i p a t e d  
i n  i s s u i n g  the  o r i g i n a l  i nspec t i on  repo r t ,  though such employees 
may be c a l l e d  t o  p rov ide  test imony. I n v e s t i g a t i o n s  s h a l l  be 
conducted according t o  the p rov i s ions  of Pa r t  V I  below. 

I f  a  p a r t y  found i n  noncompliance f a i l s  t o  take c o r r e c t i v e  a c t i o n  
by the prescr ibed date, the Chief may extend the date f o r  c o r r e c t i v e  
a c t i o n  if the p a r t y  shows good cause f o r  extension o r  t he  Chief  may 
i n i t i a t e  an i n v e s t i g a t i o n .  

Complaints and Grievances. Any person may f i l e  a  complaint w i t h  
the  Chief  t h a t  a  v i o l a t i o n  o f  Commonwealth l abo r  law, ru les ,  o r  
regu la t i ons  has occurred. Any employee o r  group o f  employees may 
f i l e  a  gr ievance w i t h  the Chief  i n  mat ters r e l a t e d  t o  unsafe 
working condi t i o n s  , nonpayment o f  wayc, ; working hours, con t rac t  
te rminat ion  con t ra ry  t o  con t rac tua l  p rov is ions ,  and o the r  cont rac tua l  
p rov i s ions .  An employer may f i l e  a  grievance w i t h  the Chief  
regarding a  nonresident  employee's f a i l u r e  t o  perform cont rac tua l  
o b l i g a t i o n s .  Upon r e c e i p t  o f  a  signed w r i t t e n  gr ievance o r  a sworn 
w r i t t e n  complaint,  the Chief  s h a l l  i n i t i a t e  an i n v e s t i g a t i o n .  Unsigned 
grievances o r  Unsworn complaints s h a l l  be handled a t  the  d i s c r e t i o n  
of the  Chief .  

Preference Denia l .  Resident workers r e j e c t e d  f o r  an adve r t i sed  j o b  
may f i l e  a  signed w r i t t e n  gr ievance w i t h  the  Chief .  I n  the  event 
t he  employer app l i es  t o  the D i v i s i o n  t o  employ a  nonresident  worker 
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i n  t h a t  j ob ,  t h e  Chief s h a l l  i n i t i a t e  an i n v e s t i g a t i o n  as t o  whether 
a  q u a l i f i e d  r e s i d e n t  worker was denied p re fe rence  i n  employment. 

, 5.2 Any i n d i v i d u a l  may reques t  t o  become a p a r t y  t o  a  compla in t  o r  
gr ievance a t  any t ime  d u r i n g  an i n v e s t i g a t i o n  o r  p r i o r  t o  any 
appeal.  Such i n d i v i d u a l  must demonstrate i n  w r i t i n g  t o  t h e  D i r e c t o r  
how such i n d i v i d u a l  would be a f f e c t e d  by t he  outcome of t he  compla in t  
o r  gr ievance.  Such demonstrat ion must be i n  w r i t i n g ,  b u t  may be 
supported by  an exp lana t i on  i n  person. If the D i r e c t o r  r e j e c t s  t he  
request ,  t he  r e j e c t i o n  s h a l l  be exp la i ned  i n  w r i t i n g  by t h e  D i r e c t o r .  
The D i r e c t o r  s h a l l  giv.e w r i t t e n  n o t i f i c a t i o n  t o  t he  i n d i v i d u a l  
w i t h i n  t e n  weekdays o f  t h e  r e c e i p t  of  t h e  reques t  as t o  whether o r  
n o t  t he  i n d i v i d u a l  has been accepted as a p a r t y  t o  t h e  compla in t  o r  
gr ievance.  If the  reques t  i s  r e j e c t e d ,  t h e  n o t i f i c a t i o n  s h a l l  s t a t e  
the  reasons. 

V I .  I n v e s t i g a t i o n s  

6.1 Conduct o f  I n v e s t i g a t i o n s .  ( a )  I n v e s t i g a t i o n  o f  compla in ts  o r  
gr ievances may be conducted by s i t e  i nspec t i ons  ,: document review, and 
i n t e r v i e w s  w i t h  t h e  p a r t i e s  t o  t h e  compla.int o r  gr ievance and w i t h  
r e l e v a n t  wi tnesses,  as t h e  D i v i s i o n  deems necessary. I n t e r v i e w s  
may be conducted sepa ra te l y  o r  i n  t h e  presence of  o t h e r  p a r t i e s  t o  
the  compla in t  o r  g r ievance  and w i t h  r e l e v a n t  wi tnesses,  a t  t h e  
d i s c r e t i o n  o f  t h e  D i v i s i o n .  The D i v i s i o n  may i n t e r v i e w  t h e  p a r t i e s  
and witnesses i n  t h e  f i e l d  o r ,  upon t e n  days w r i t t e n  n o t i c e ,  a t  a  
s p e c i f i e d  l o c a t i o n .  F a i l u r e  o f  a  p a r t y  t o  respond t o  a  w r i t t e n  
n o t i c e  o f  an i n t e r v i e w  s h a l l  n o t  p r e j u d i c e  t h e  D i v i s i o n  i n  cons ide r i ng  
any o t h e r  i n fo rma t i on  p rov ided  by o r  about  t h a t  pa r t y ,  n o r  s h a l l  i t  
de lay  t h e  D i v i s i o n ' s  r u l i n g  except  where good cause i s  shown f o r  
f a i l u r e  t o  appear. 

( b )  P a r t i e s  t o  a  compla in t  o r  g r ievance  may submi t  w r i t t e n  statements 
and documentary o r  m a t e r i a l  evidence t o  t h e  D i v i s i o n  d u r i n g  t h e  
i n v e s t i g a t i o n .  P a r t i e s  may a l s o  p resen t  o r a l  statements t o  t h e  
D i v i s i o n .  Ora l  statements s h a l l  be l i m i t e d  t o  a  maximum o f  one hour 
f o r  each pa r t y ,  w i t h  c o n t i n u a t i o n s  a l lowed by t he  D i v i s i o n  upon a 
show of good cause by t h e  p a r t y  o r  a t  t h e  D i v i s i o n ' s  d i s c r e t i o n .  
The D i v i s i o n  s h a l l  be s o l e l y  r espons ib l e  f o r  conduct ing i n t e r v i e w s  
o f  t he  p a r t i e s  and wi tnesses t o  a  compla in t  o r  gr ievance, b u t  may, a t  
i t s  d i s c r e t i o n ,  g r a n t  a  temporary adjournment o f  an i n t e r v i e w  t o  
r e c e i v e  and cons ider  a  reques t  f rom a p a r t y  t o  t he  compla in t  o r  
gr ievance o r  f rom a counse lo r  t o  such p a r t y  t o  i n t r oduce  a new l i n e  
o f  ques t i on ing  f e l t  t o  be r e l e v a n t  t o  t h e  compla in t  o r  gr ievance.  

6.2 Se t t lement .  A se t t l emen t  agreement may be reached between t h e  
p a r t i e s  t o  a  compla in t  o r  gr ievance a t  any t ime d u r i n g  t h e  
i n v e s t i g a t i o n  process. A r e c o r d  o f  such se t t l emen t  s p e c i f y i n g  i t s  
c o n d i t i o n s  and s igned by a l l  p a r t i e s  s h a l l  be submi t ted  t o  t h e  
Ch ie f  f o r  rev iew.  W i t h i n  t e n  days o f  r e c e i p t  o f  t h e  se t t l emen t  
agreement, t h e  Ch ie f  s h a l l  g i v e  w r i t t e n  n o t i c e  t o  a l l  p a r t i e s  of  
i t s  acceptance o r  r e j e c t i o n ,  i n  p a r t  o r  i n  whole, s p e c i f y i n g  t h e  
reasons f o r  r e j e c t i o n  o f  any p a r t .  Acceptance o f  any p a r t  of  t h e  
se t t l emen t  s h a l l  c o n s t i t u t e  t h e  i n v e s t i g a t i o n  r u l i n g  o f  t h e  
Department on t h a t  ma t te r .  
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6.3 I n v e s t i g a t i o n  Rul ings. The D i v i s i o n  s h a l l  have up t o  f i f t e e n  workdays 
froni the  date on which i t  receives a signed w r i t t e n  gr ievance ur sworn 
w r i t t e n  complaint t o  i ssue i t s  w r i t t e n  r u l i n g .  The r u l i n g  shaf 1 s t a t e  
the nanies of the p a r t i e s  invo lved i n  the complaint o r  grievance, the 
nature o f  the coniplai n t  o r  gr ievance, the r u l  i r ~ q  i t s e l f ,  i n c l u d i n g  
any owt~rds, pendl t i e s ,  o r  o rdcrs  d i r e c t e d  upon e i t h e r  par ty ,  the  
f i n d i n g s  and reasoning lead ing  t o  the  r u l i n g ,  and the  r i g h t s  o f  the  
p a r t i e s  t o  appeal. Issuance of a r u l i n g  may be delayed f o r  good cause 
which the Chief  s h a l l  e x p l a i n  i n  w r i t i n g  t o  both p a r t i e s  before the 
r u l i n g  i s  due. The r u l i n g  must be approved and signed by the  Chief .  

V I I .  Hearings. 

7.1 P e t i t i o n  f o r  a Hearing. P e t i t i o n  f o r  a hear ing may be made i n  w r i t i n g  
t o  the  D i r e c t o r  by a p a r t y  aggrieved by an i n v e s t i g a t i o n  r u l i n g  and 
s h a l l  be granted by the  D i r e c t o r .  The p e t i t i o n  s h a l l  be f i l e d  no 
l a t e r  than ten  workdays from the  date of postmark o r  personal se rv i ce  
o f  the  i n v e s t i g a t i o n  r u l i n g  t o  the  p e t i t i o n e r ,  except where good 
cause can be shown t o  have prevented t i m e l y  f i l i n g .  

Not ice  o f  Hearing. The D i r e c t o r  s h a l l  have ten  workdays t o  n o t i f y  
a l l  p a r t i e s  t h a t  a hear ing s h a l l  be held. The n o t i c e  s h a l l  speci fy  t h e  
p lace and the  t ime o f  the  hearing, n o t  t o  be sooner than ten  workdays 
nor  l a t e r  than f i f t e e n  workdays from the  date of postmark o r  personal 
se rv i ce  o f  the n o t i c e  t o  the  p a r t i e s .  The n o t i c e  s h a l l  a l so  spec i f y  
the  issues i n  quest ion.  A p a r t y  t o  a hear ing may be represented by 
a lawyer o r  any o the r  i n d i v i d u a l  such p a r t y  may'choose, and s h a l l  be 
so ir i fornied i n  the  no t i ce .  The hear ing o f f i c e r  may change the  t ime 
o r  p lace  o f  the  hear ing upon n o t i c e  t o  a l l  concerned. 

7.3 Hearing O f f i c e r .  The D i r e c t o r  s h a l l  serve as hear ing o f f i c e r  o r  
s h a l l  appoint  a person as hear ing o f f i c e r  who i s  competent, i m p a r t i a l ,  
and f a m i l i a r  w i t h  the  laws, ru les ,  and regu la t i ons  re levan t  t o  the  
gr ievance. A hear ing o f f i c e r  s h a l l  n o t  have been a p a r t i c i p a n t  i n  
making the o r i g i n a l  i n v e s t i g a t i o n  r u l i n g  nor  s h a l l  the  hear ing o f f i c e r  
be under the  j u r i s d i c t i o n  o r  superv is ion  o f  any such p a r t i c i p a n t .  

7.4 Conduct o f  Hearing. Testimony o f  both p a r t i e s  s h a l l  be presented 
t o  the hear ing o f f i c e r  i n  the  form o f  documents, o ther  ma te r i a l  
evidence, and o r a l  test imony o f  the  p a r t i e s  and o f  witnesses. The 
hear ing o f f i c e r  may r e q u i r e  t h a t  c e r t a i n  documents o r  ma te r i a l s  be 
pu t  i n t o  evidence. Examination and cross-examination o f  witnesses, 
i n c l u d i n g  the  p a r t i e s  t o  the hearing, by the p a r t i e s  o r  t h e i r  
representa t ives  s h a l l  be al lowed under the ove rs igh t  o f  the  hear ing 
o f f i c e r .  The hear ing o f f i c e r  lliay a l so  examine and cross-examine 
such w i  tnesses. F ina l  statements by both p a r t i e s  o r  t h e i  r rep resen ta t i  ves 
s h a l l  be al lowed. Oral test imony and f i n a l  statements may be determinated 
a t  any t ime by the hear ing o f f i c e r  where good cause f o r  con t i nua t i on  
cannot be shown. The order  o f  p resenta t ion  o f  testimony, witnesses, 
and f i n a l  statements s h a l l  be, f i r s t ,  t he  p a r t y  f i l i n g  the  complaint o r  
gr ievance and, second, the p a r t y  aga ins t  whom the complaint o r  
gr ievance i s  f i l e d .  The hear ing o f f i c e r  may r e q u i r e  i n d i v i d u a l s  
d i s t u r b i n g  the  order  o f  t he  hear ing t o  leave the hear ing room, b u t  
a t  no t ime s h a l l  a  p a r t y  t o  the hear ing be l e f t  w i thou t  representat ion.  
Adjournment s h a l l  be a t  the d i s c r e t i o n  o f  the  hear ing o f f i c e r .  F a i l u r e  
by a p a r t y  t o  appear o r  be represented a t  a hear ing s h a l l  n o t  p re jud i ce  
the  hear ing o f f i c e r  i n  cons ider ing  any o the r  in fo rmat ion  prov ided by 
o r  about t h a t  pa r t y ,  nor  s h a l l  i t  delay the  hear ing o f f i c e r ' s  r u l i n g  
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except  where good cause i s  shown f o r  f a i l u r e  t o  appear. 

7.5 H e a r i q  - -- Ru l ings .  The hear ing  o f f i c e r  s h a l l  have t e n  workdays f rom 
m d  adjournnient of  the  hea r i ng  t o  i s sue  a  w r i t t e n  r u l  i n s .  The 
r u l i n g  s h a l l  s t a t e  t he  names o f - t h e  p a r t i e s  i n v o l v e d  i n  t he  gr ievance,  
t h e  t i a t w e  o f  t h e  gr ievance,  t h e  r u l i n g  i n c l u d i n g  any awards, 
penal t i e s ,  o r  o rde rs  d i r e c t e d  upon e i t h e r  p a r t y ,  t h e  f i n d i n g s  and 
reasoning l e a d i n g  t o  t h e  r u l i n g ,  and t he  r i g h t s  o f  t h e  p a r t i e s  t o  
appeal . 

7.6 Set t lement .  A  se t t l emen t  agreement may be reached between t he  
p a r t i e s  t o  a  compla in t  o r  g r ievance  a t  any t ime d u r i n g  t h e  hear ing  
process. A  reco rd  o f  such se t t l emen t  s p e c i f y i n g  i t s  c o n d i t i o n s  and 
s igned by a l l  p a r t i e s  s h a l l  be submi t ted  t o  t he  Hear ing O f f i c e r  f o r  
rev iew.  W i t h i n  t e n  days o f  r e c e i p t  o f  t he  se t t l emen t  agreement, t h e  
Hear ing O f f i c e r  s h a l l  g i v e  w r i t t e n  n o t i c e  t o  a l l  p a r t i e s  o f  i t s  
acceptance o r  r e j e c t i o n ,  i n  p a r t  o r  i n  whole, s p e c i f y i n g  t h e  reasons 
f o r  r e j e c t i o n  o f  any p a r t .  Acceptance of any p a r t  of t h e  se t t l emen t  
s h a l l  c o n s t i t u t e  t h a t  hea r i ng  r u l i n g  o f  t h e  Department on t h a t  ma t te r .  

V I I I .  - Enforcen~ent .  The D i r e c t o r  o r  Ch ie f  may p e t i t i o n  t h e  Commonwealth 
T r i a l  Cour t  f o r  enforcement o f  an o r d e r  i ssued  under t h e  p r o v i s i o n s  
o f  T i t l e  49 o f  t he  TT Code o r  these procedures and f o r  t h e  a p p r o p r i a t e  
eimporary re1  i e f  o r  r e s t r a i n i n g  o rde r .  The D i r e c t o r  o r  Ch ie f  s h a l l  
f i l e  i n  t he  c o u r t  a  t r a n s c r i p t  o f  the  records  i n  t h e  proceedings, 
i n c l  u d i  ng where a p p r o p r i a t e  t h e  p l  eadi  ng and tes t imony  upon which t h e  
o r d e r  was en te red  and t he  f i n d i n g s  and o r d e r  o f  t h e  Department o r  
D i v i s i o n .  Upon such f i l i n g ,  t h e  c o u r t  s h a l l  cause n o t i c e  t o  be served 
upon t h e  person a g a i n s t  whom t h e  o r d e r  i s  d i r e c t e d .  Thereupon t h e  
c o u r t  s h a l l  have j u r i s d i c t i o n  i n  t he  proceeding and may g r a n t  such 
temporary re1  i e f  o r  r e s t r a i n i n g  o r d e r  as i t  s h a l l  deem j u s t  and 
proper ,  o r  i s sue  a  decree en fo r c i ng ,  mod i f y i ng  and e n f o r c i n g  as so 
mod i f i ed ,  o r  s e t t i n g  as ide  i n  whole o r  i n  p a r t ,  t he  o r d e r  o f  t he  Ch ie f .  
I n  a l l  such a c t i o n s  t h e  Ch ie f  s h a l l  be represen ted  by t he  O f f i c e  o f  
t he  A t t o rney  General o f  t he  Conimonweal t h .  

I X .  Appeals t o  t h e  Commonwealth T r i a l  Cour t  

9 .1  A  p a r t y  aggr ieved by a  hea r i ng  r u l i n g  may appeal t o  t he  Conimonwealth 
T r i a l  Cour t .  

9.2 The commencement o f  any proceedings i n  any c o u r t  s h a l l  n o t  operate 
as a s t a y  o f  compliance o f  any p r o v i s i o n  o f  T i t l e  49 o r  any r u l e ,  
r e g u l a t i o n  o r  o r d e r  i ssued  thereunder .  

9 , 3  A l l  f i n d i n g s  and r u l i n g s  by t h e  hea r i ng  o f f i c e r  on ques t i on  o f  f a c t  
s h a l l  be deemed f i n a l  . 
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CONTRACT i)F EMPLOYMENT 

I n  t h i s  c o n t r a c t ,  
- .. -. ------- 

t h e  E ~ ~ i p l o y e r ,  and 

o f  
, known h e r e i n a f t e r  as 

0 f 
-.-- , known h e r e i n a f t e r  as 

t h e  En~ployee, ~ w t u a l l y  agree and c o n t r a c t  t o  t h e  f o l l o w i n g  terms o f  
en~ployment t o  be c a r r i e d  o u t  a t  t h e  f o l l o w i n g  l o c a t i o n :  

, s u b j e c t  t o  t h e  laws, r u l e s ,  
and rec lu la t ions  o f  t h e  E n w e a r c h  o f  t h e  No r the rn  Mariana I s l a n d s .  
known h e r e i n a f t e r  as t h e  Conimonweal t h .  

1. The Employee s h a l l  work e x c l u s i v e l y  f o r  t h e  Employer and o n l y  i n  t h e  
f o l l o w i n g  j o b  c l a s s i f i c a t i o n :  - . The 
En~ployee niay be r e q u i r e d  t o  i n s t r u c t  ind igenous workers,  which assignment 
s h a l l  n o t  e n t i t l e  t h e  Eli~ployee t o  any supervi 'sory c l a s s i f i c a t i o n .  The 
Employee s h a l l  perfor111 a t  t h e  Employer 's d i r e c t i o n  those d u t i e s  c u s t o m a r i l y  
perfornied i n  t he  ass igned j o b  c l a s s i f i c a t i o n  i n  t h e  Commonwealth. 

2. The d u r a t i o n  o f  t h e  c o n t r a c t ,  s u b j e c t  t o  t h e  a v a i l a b i l i t y  o f  work 
and t h e  e x p i r a t i o n  da te  o f  t h e  work p e r m i t  i ssued  by t h e  D i v i s i o n  o f  
Labor o f  t h e  Connionweal t h ,  s h a l l  be , 
co111111enci ng on 

3. A  wage o f  $ Per _.- s h a l l  be p a i d  a t  
i n t e r v a l s .  I f  t h e  Employee i s  covered by t h e  

in~um Wage Act ,  conipensation s h a l l  be p a i d  a t  t ime  and a  
h a l f  t h i s  wage r a t e  on an h o u r l y  b a s i s  f o r  any hours worked i n  excess o f  
40 pe r  week, p rov i ded  t h a t  t h e  ove r t ime  hours have been ass igned o r  
approved by  t h e  Employer. 

4 .  The Employer s h a l l  p r o v i d e  t h e  Eniployee w i t h  t h e  s e r v i c e s  and 
b e n e f i t s  checked below a t  t h e  s p e c i f i e d  charge t o  be deducted from 
wages : 

--- ( a )  Housing a t  a  deduc t i on  o f  $ .- per  month. 

--- (b )  One/Two/Three meals per  day a t  a  deduc t i on  o f  .$ 
pe r  

( c )  T r a n s p o r t a t i o n  f r om  t h e  p o i n t  o f  o r i g i n  t o  t h e  p o i n t  o f  
employment a t  a  deduc t i on  o f  $ -. Per 

---- -- , n o t  t o  exceed a  t o t a l  o f  
T F i l i p i n o  Law Requires Free Round-Tr ip T ranspo r t a t i on . )  

( d )  T r a n s p o r t a t i o n  f r om  the  p o i n t  u f  e ~ i i p l o y ~ ~ i e n t  t o  t h e  p o i n t  
o f  o r i g i n  a t  no charge, as r e q u i r e d  by t h e  D i v i s i o n  o f  
La lmr  o f  t h e  Coni~iionweal th ,  except  i n  t he  event  o f  a  
t)rc:licti o f  c o n t r a c t  by t he  E q l o y e c  as  d e f i n e d  i n  Sec t i on  
5 o f  t h i s  c o n t r a c t .  As a  s u r e t y  a g a i n s t  suc t~  a  breach, 
$-- -. - -. . . - -  - - - . s h a l l  be w i  t h h k l d - p e r  
fro111 t h e  Emplo.yeels wages, n o t  t o  exceed a  t o t a l  of . - 

$ , t o  be re imbursed i n  f u l  1  t o  t h e  
Eiipliloyee w i t h  T u T T i n t e r e s t  a t  t h e  comp le t lo i l  o f  t h ~ s  
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c o t l t . ~ - ~ r c t  o r  I ~ u ; ~ I ( ~ ~ H K ~ I ~ ~ ~  e -  I 

~ IL I  1 the Lnlpl oyee breaks t h i s  curl t r a c t  w i  t t l o ~ t  cause 
lnciy IIC! w i t h h e l d  arid a p p l i e d  t o  t h e  c o s t  o f  rc? tu rn  
t r - c ~ l i s l ) o r t a t i o n .  The t o t a l  o f  a ? l  w i t h h e l d  wdges i s  
n o t  t o  exceed pe rcen t  of  t he  t o t a l  
c o s t  o f  r e t u r n  t r a n s p o r t a t i o n .  I n  any event ,  t h e  c o s t  
o f  t r a n s p o r t i n g  t h e  Employee's personal  e f f ec t s  exceeding 
t h e  we igh t  al lowance o f  t he  t r a n s p o r t a t i o n  c a r r i e r  
i n v o l v e d  s h a l l  be borne by t he  Employee. 

( e )  A niedical  d ischarge  and f r e e  r e t u r n  t r a n s p o r t a t i o n  t o  t h e  
p o i n t  o f  o r i g i n  shou ld  t h e  h e a l t h  o f  t he  E~:iployee beconie 
so impa i red  th rough no f a u l t  o f  t h e  Enlployee's d u r i n g  
eniploylnent under t h i s  c o n t r a c t  as t o  j u s t i f y  t e r m i n a t i o n  
o f  the  c o n t r a c t  based upon t h e  examinat ion and w r i t t e n  
o p i n i o n  o f  a  qual  i f i e d  medica l  o f f i c e r .  However, any 
p r e - e x i s t i n g  a i l m e n t  o r  d i s a b i  1  i t y  which was n o t  d i s c l o s e d  
p r i o r  t o  e n t e r i n g  t h i s  c o n t r a c t  s h a l l  n o t  co l ' r s t i tu te  
t h e  b a s i s  f o r  a  niedical  d ischarge.  

-- -- ( f )  Paytilent o f  t he  i d e n t i f i c a t i o n  c e r t i f i c a t e  fee ,  as r e q u i r e d  
by t h e ,  Departwent o f  Conilnerce and Labor of  t he  Coni~~ionweal t h .  

([I) Payment of  cos t s  r e l a t i v e  t o  t h e  f o l l o w i n g  documents 
r e q u i r e d  f o r  e n t r y  i n t o  t h e  Commonwealth: 

( h )  Emergency niedical  and den ta l  t rea tment  Ear any i n j u r y  
o r  i l l n e s s  a r i s i n g  o u t  o f  and i n  t h e  course of  work 
under t h i s  c o n t r a c t .  ( F i l  i p i n o  law r e q u i r e s  t h i s .  ) 
The Employee agrees t h a t  i n  t h e  even t  o f  h i s / h e r  complete 
mental  o r  p h y s i c a l  i n c a p a c i t y ,  t he  Employer may a u t h o r i z e  
a p p r o p r i a t e  medica l  t rea tment  as may be recommended by a  
qual  i f i e d  medica l  o f f i c e r .  

( i  ) Workmen's Compensation insurance benef i t s  w i t h i n  t h e  
1  i111i t s  o f  t h e  Workmen's Conipensation Law o f  t h e  Employee' 5 

c o u n t r y  o f  c i t i z e n s h i p  o r  o f  
whichever t h e  Employee chooses. ( F i  1  i p i  no-hw r e q u i  re<'  
t h i s  . ) The E~iiployee agrees t h a t ,  wi t h o u t  s igned r e c e i  1, LS , 
any wage payment made t o  h im o r  he r  f o r  a  p e r i o d  d u r i n g  
which he/she i s  e n t i t l e d  t o  Workmen's Compensation 
benef i t s  by reason o f  temporary d i  sab i  1  i t y  s h a l l  be deemed 
an advance payment o f  t he  compensation insurance  b e n e f i t s  
due hinl /her,  b u t  o n l y  t o  t h e  e x t e n t  o f  b e n e f i t s  due f o r  t h e  
p e r i o d  o f  d i s a b i l i t y  d u r i n g  which wages a re  pa id .  Any 
wage payment made by t h e  Employer i n  excess o f  insurance 
b e n e f i t s  s h a l l  be r e t u r n e d  t o  the  i11pl oyer  i~nnledi a t e l y .  

-- ( j )  Group 1  i f e ,  h e a l t h ,  and a c c i d e n t  i t i ~ u r a n c e  cove r i ng  
non-occupant ional  i n j u r y  o r  i 11 ness, i f  the  Eiriployee 
chooses t o  p a r t i c i p a t e  a t  a  deduc t ian  o f  
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-- ( k )  The f o l l o w i n g  nun~ber o f  v a c ( ~  t i o n  days pe r  y e a r :  
dut- ing which r e g u l a r  wages w i  11 be p a i d  un less  o the rw i se  
i n d i c a t e d  as f o l l o w s :  
( F i l i p i n o  law r e q u i r e s  15 days paid.  vaca t i on  p e r  y e a r ) .  

-- ( 1  ) The f o l l o w i n g  nunher o f  s i c k  days p e r  y e a r :  -----s 

duts inq which r e g u l a r  wages w i l l  be p a i d  un less  o the rw i se  
i t ~ t l  i c l r ted ils f o l  lows : 
( I  i l i p i n o  law requires--15-dayT~didsicki;a'veperyear.) 

--- --- (111) IGl~ergcncy l eave  w i t h o u t  pay i n  t he  even t  o f  a  dea th  o r  
st?v.ious elneryency o f  the Employee's n e x t - o f - k i  n  o r  immediate 
fa111i l y .  

-- ( n )  I n  t h e  case o f  an emergency, s e r i o u s  acc i den t ,  o r  death 
o f  t h e  Employee, t h e  Employer s h a l l  n o t i f y  t h e  Employee's 
n e x t  o f  k i n ,  whose name and address a re :  

fi;case o f  death o f  t h e  Employee d u r i n g  t h e  term o f  tii% 
c o n t r a c t ,  and i n  t h e  even t  t h e  n e x t  o f  k i n  so. .desires,  t h e  
En11)loyer s h a l l  a r range  and pay t h e  c o s t  o f  embalming and 
t r a n s p o r t i n g  t h e  Eniployee's reniai ns and personal  e f f e c t s  t o  
t h e  above address o r ,  i f  n o t  p o s s i b l e  under t h e  p r e v a i l i n g  
c o n d i t i o n s ,  t h e  p roper  d i s p o s i t i o n  t h e r e o f  upon p rev i ous  
a r r a n g e ~ ~ i e n t  w i t h  t h e  Employee's n e x t  o f  k i n .  ( F i l i p i n o  
law r e q u i r e s  t h i s . )  

5. The Employer may t e r m i n a t e  employment o f  t h e  Employee w i t h  t e n  days 
p r i o r  w r i t t e n  n o t i c e  t o  t h e  Employee and t o  t h e  D i v i s i o n  o f  Labor o f  t h e  
Col11111o11weal t h  f o r  t h e  f o l  l ow ing  causes, sub jec t . .  t o  appeal by t h e  Employee 
t o  t h e  D i v i s i o n :  

( a )  Ser ious  n ~ i s c o r ~ d u c t  o r  w i l l f u l  d i sobed ience  by  t h e  Employee o f  t h e  
r e L ~ s o n a b l e  o r d e r s  and r u l e s  i s sued  by  t h e  Employer t h a t  a r e  w i t h i n  t h e  
E i~ i p l oye r ' s  r i g h t f u l  a u t h o r i t y  under  t h i s  c o n t r a c t .  

( b )  Gross and h a b i t u a l  n e g l e c t  o r  c a r e l e s s  performance by t h e  Employee 
o f  h i s  ass igned d u t i e s .  

( c )  Fraud and w i l l f u l  breach by t h e  Employee o f  t he  t r u s t  p l aced  i n  
hinl /her by  t h e  Employer. 

( d )  l l a b i t u a l  i n t o x i c a t i o n ,  possess ion o f  any t ype  o f  f i r e a r m ,  drug 
' a d d i c t i o n  o r  v i o l a t i o n  o f  any l aw  o f  t h e  Corl~nionwealth t h a t  would s u b j e c t  

t h e  E ~ p l  oyee t o  d e p o r t a t i o n  f rorii t h e  Commonweal t h .  

( c )  Engaging i n  any t y p e  o f  con1111ct-cia1 t r a n s a c t i o n ,  such as s e l l i n g  o f  
set-v i  ces, f o o d s t u f f s ,  goods o r  niet-chandi se, f o r  pe rsona l  g a i n  and a p a r t  
fro111 t he  Enlpl oyee'  s  d u t i e s  under t h i  s  c o n t r a c t .  

( f )  Ur iauthor ized gambl ing i n  o r  i n  t h e  v i c i n i t y  o f  any group l i v i n g  
area t o  which t h e  Employee i s  ass igned t o  l i v e .  



Br ing iny  unauthorized conipanions i n  ot. i n  the v i c i n i t y  o f  any qroup - - 
l i v i n g  area t o  which the Employee i s  assigned t o  l i v e .  

( t i )  Breach o f  any term o f  t h i s  con t rac t ,  i n c l u d i n g  agreement t o  work 
the f u l l  du ra t i on  o f  the con t rac t ,  w i thou t  cause. 

( i )  F a i l u r e  t o  make reasonable e f f o r t  t o  work and l i v e  i n  harmony w i t h  
co-workers. 

( j  ) Fai l u r e  t o  conlply w i t h  reasonable standards o f  clean1 iness. 

( k )  Irlcoliipetence o r  llii s representa t ion  of  the  s k i  11 s  o r  phys ica l  o r  
1wr1t~11 ab i  1  i t y  requ i red  t o  s a t i s f a c t o r i l y  perform the  d u t i e s  f o r  which 
the Enlpl oyee was h i  red,. 

( 1 )  Other 

6 .  The Employer niay te rminate  en~ploynient o f  ..the Employee a t  any t i  we by 
g i v i  ng the  Enipl oyee days w r i t t e n  n o t i c e  o r  wages f o r  an 
equ iva len t  per iod .  ( F i  l i p i  no l a w r e q u i  res 30 days n o t i c e  o r  the  
equ iva len t  i n  wages - according t o  the  F i l i p i n o  Labor Attache.) 

7 .  The Eniployee niay ternl i  nate employnient w i  t h  the Employer w i thou t  
f o r f e i t i n g  any earned wages o r  t he  r i g h t  t o  f ree  r e t u r n  t r a n s p o r t a t i o n  
t o  the p o i n t  o f  o r i g i n  i f  he/she i s  found by' the  D i v i s i o n  o f  Labor o f  
the Con~tnonweal t h  t o  have a  ser ious ,  1  eg i  t imate  and unredressable gr ievance 
aga ins t  the Enlployer. Any gr ievance which the Employee has addressed t o  
the Eniployer w i t h o u t  s a t i s f a c t i o n  may be submitted t o  the D i v i s i o n  o f  
L'lbor o f  the Conimonweal t h .  

8. The Employee may te rminate  enlploynient w i t h  the Employer a t  any tim 
by g i v i n g  the Employer days w r i t t e n  no t i ce .  By g i v i n g  
such n o t i c e  the  ~niploye'e s h a l l  f o r f e i t  any wages due a t  t h a t  t ime and i n  
the fu tu re  up t o  percent  o f  the cos t  o f  r e t u r n  
t r a n s p o r t a t i o n  t o  the  p o i n t  of o r i g i n .  

9.  The Eniployer s h a l l  r e m i t  any a l lo tments  of the  Employee's wages 
w t ~ i c h  the En~ployee s p e c i f i e s  back t o  the  Employee's dependents and 
b c l i e f i c i a r i e s .  Renii t tances s h a l l  be made through a  du l y  au thor ized 
bank. ( F i l i p i n o  law requ i res  t h i s . )  

ADDITIONAL PROVISIONS; 

CI-.IUIFICATION: The E ~ ~ ~ p l o y e r  and Employee hereby c e r t i f y  t h a t  they have 
rend the fo rego ing  c o n t r a c t ,  t h a t  they f u l l y  understand i t s  terms and 
coridi t i o n s ,  t h a t  such t e r m  and cond i t i ons  c o n s t i t u t e  t h e i r  e n t i r e  
cor i t rac t  of employment, t h a t  no pronii ses o r  understandi ngs have been 
lnatle o t h e r  than those s ta ted  here in ,  and t h a t  t h i s  c o n t r a c t  s h a l l  be 
s u O j ( x t  t o  n ~ o d i f i c a t i o n ,  a d d i t i o n ,  o r  d e l e t i o n  on l y  by a  w r i t t e n  
instr-u111ent signed by bo th  the  Enlployer and the Eniployee. 
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IN WITNESS THEREOF, t he  Eniplojer and Employee have a f f i x e d  t h e i r  
s i gna tu res :  

-- 
Employee's S igna tu re  E ~ ~ l p l o y e r '  s S igna tu re  

Typed Name of Employer 

Date Date 

NOTARIZATION OF EMPLOYEE'S SIGNATURE: Subscr ibed and sworn t o  be fo re  
me, a n o t a r y  p u b l i c  i n  and f o r  t h e  o f 

Loca t i on  
t h i s  day o f  

Country 
-- 3 19 

N%T;~Y P u b l i c  

My con~miss ion exp i  r es  on 
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~iIUcltmVtK - NONRES i DENT WORKER 
CONTRACT OF EMPLOYMENT b 

I n  I,h i s  cont rac t ,  -- 
-----.- - . . - 
the  En~ployer, and 

0 f 

- , known h e r e i n a f t e r  as 
o f  

- --- , known h e r e i n a f t e r  as 
the Employee, mu tua l l y  agree and con t rac t  t o  the  f o l l o w i n g  terms o f  
employment t o  be c a r r i e d  o u t  a t  the f o l l o w i n g  l o c a t i o n :  

, sub jec t  t o  the laws, ru les ,  
and regu la t i ons  o f  the Commonwealth o f  the Northern Mariana Is lands ,  
known h e r e i n a f t e r  as the  Commonwealth. 

1. The Eniployee s h a l l  work e x c l u s i v e l y  f o r  the  Employer and on l y  i n  the  
f o l l o w i n g  j o b  c l a s s i f i c a t i o n :  . The 
Employee niay be requ i red  t o  i n s t r u c t  indigenous workers, which assignment 
s h a l l  n o t  e n t i t l e  the Employee t o  any superv isory c l a s s i f i c a t i o n .  The 
Employee s h a l l  perform a t  the  Employer's d i r e c t i o n  those du t i es  cus tomar i l y  
performed i n  the assigned j o b  c l a s s i f i c a t i o n  i n  the Commonwealth. 

2. The du ra t i on  o f  the  con t rac t ,  sub jec t  t o  the a v a i l a b i l i t y  o f  work 
and the e x p i r a t i o n  date o f  the work permi t issued by the  D i v i s i o n  o f  
Labor o f  the Commonwealth, s h a l l  be s 

comienci ng on 

3. A wage o f  $ Per s h a l l  be pa id  a t  
i n t e r v a l s .  I f  the Employee i s  covered by the  

Coninionwealth Minimum Wage Act, compensation s h a l l  be p a i d  a t  t ime and a  
h a l f  t h i s  wage r a t e  on an hou r l y  basis  f o r  any hours worked i n  excess o f  
40 per  week, prov ided t h a t  the over t ime hours have been assigned o r  
approved by the  Employer. 

4. The Eniployer s h a l l  p rov ide  the Employee w i t h  the serv ices  and 
b e n e f i t s  checked below a t  the s p e c i f i e d  charge t o  be deducted from 
wages : 

( a )  Housing a t  a  deduct ion o f  $ per  month. 

(b )  One/Two/Three meals per  day a t  a  deduct ion o f  $ 
Per 

( c )  Transpor ta t ion  from the p o i n t  o f  o r i g i n  t o  the p o i n t  o f  
employment a t  a  deduct ion o f  $ Per 

, n o t  t o  exceed a  t o t a l  o f  
( F i  1  i p i n o  Law Requires Free Round-Trip Transportat ion.  ) 

-- (d )  Transpor ta t ion  from the p o i n t  o f  employment t o  the  p o i n t  
o f  o r i g i n  a t  no charge, as requ i red  by the  D i v i s i o n  o f  
Labor o f  the Commonwealth, except i n  the event o f  a' 
breach o f  c o n t r a c t  by the  Employee as de f ined i n  Sect ion 
5 o f  t h i s  con t rac t .  As a  s y r e t y  aga ins t  such a  breach, 
$ .-- s h a l l  be w i thhe ld  per  
from t h e  Eniployee's wages, n o t  t o  exceed a  t o t a l  o f  
$ , t o  be reimbursed i n  f u l l  t o  the  
Eniployee w i t h  f u l l  i n t e r e s t  a t  the  complet lon of  this 



con t rac t  o r  i t s  extensions. Any wages due a t  such t ime 
t h a t  the ~ n i p l l o ~ e e  breaks t h i s  con t rac t  w i thout  cause 
may be w i thhe ld  and appl i e d  t o  the cos t  o f  r e t u r n  . 
t r a n ~ p o r t ~ ~ t i o n .  The t o t a l  o f  a l l  w i thhe ld  waqes i s  
n o t  t o  e x w r d  ....--- - ---- - percent  of t i e  t o t a l  
cos t  o f  r e t u r n  t ranspor ta t i on .  I n  any event, the  cos t  
o f  t r anspor t i ng  the  Employee's personal e f f e c t s  exceeding 
the weight allowance o f  the  t r a n s p o r t a t i o n  c a r r i e r  
invo lved sha l l l  be borne by the Employee. 

(e )  A n~ud ica l  discharge and f ree  r e t u r n  t r a n s p o r t a t i o n  t o  the  
p o i n t  o f  o r i g i n  should the hea l th  o f  the Employee become 
so impaired through no f a u l t  o f  the  Employee's du r ing  
employment under t h i s  con t rac t  as t o  j u s t i f y  t e rm ina t i on  
o f  t he  c o n t r a c t  based upon the examinat ion and w r i t t e n  
op in ion  o f  a  q u a l i f i e d  medical o f f i c e r .  However, any 
p r e - e x i s t i n g  a i lment  o r  d i s a b i l i t y  which was no t  d isc losed 
p r i o r  t o  en te r i ng  t h i s  c o n t r a c t  s h a l l  n o t  c o n s t i t u t e  
the  bas is  f o r  a  medical discharge. 

( f )  Payment 'o f  t he  i d e n t i f i c a t i o n  c e r t i f i c a t e  fee, as requ i red  
by the Department of Commerce and Labor of t he  Commonwealth. 

(g )  Payment o f  cos ts  r e l a t i v e  t o  the f o l l o w i n g  documents 
requ i  red  f o r  e n t r y  i n t o  the  Comnionweal th :  

( h )  Emergency medical and denta l  t reatment  f o r  any .i n j u r y  
o r  i l l n e s s  a r i s i n g  o u t  o f  and i n  the  course of work 
under t h i s  cont rac t .  ( F i l i p i n o  law requ i res  t h i s .  ) 
The Employee agrees t h a t  i n  the event o f  h i s i h e r  complete 
mental o r  phys i ca l  incapac i ty ,  the Employer may au tho r i ze  
appropr ia te  medical t reatment as may be recommended by a  
q u a l i f i e d  medical o f f i c e r .  

( i  ) Workmen's Compensation insurance benef i ts  w i t h i n  the  
l i m i t s  o f  the Workmen's Compensation Law o f  the  Employee's 
count ry  o f  c i t i z e n s h i p  o r  o f  , 
whichever t he  Employee chooses. ( F i  1  i p i  no 1  aw requ i  res  
t h i s . )  The Employee agrees thak, w i thou t  signed rece ip t s ,  
any wage payment made t o  him o r  h e r  f o r  a  pe r iod  du r ing  
which heishe i s  e n t i t l e d  t o  Workmen's Colilpensation 
b e n e f i t s  by reason o f  temporary d i  sabi 1  i t y  s h a l l  be deemed 
an advance payment o f  the  compensation insurance benef i ts  
due h imiher ,  b u t  o n l y  t o  the ex ten t  of benef i ts  due f o r  the  
p e r i o d  o f  d i s a b i l i t y  du r ing  which wages are paid. Any 
wage payment made by the  Employer i n  excess of insurance 
b e n e f i t s  s h a l l  be re turned t o  the  Employer immediately. 

(j) Group l i f e ,  hea l th ,  and acc ident  
non-occupantional i n j u r y  o r  i 11 ness, 
chooses t o  p a r t i c i p a t e  a t  a  deduct ion 

insurance cover ing  
i f  the Employee 
0 f 



dur ing  which r e g u l a r  wages w i  11. be p a i d  unless o therw ise  
i n d i c a t e d  as f o l l o w s :  - 

( F i l i p i n o  l n h  requiresxak-Eidva.c.tion per  year). 

-- (1 ) The f o l l o w i n g  number of  s i c k  days pe r  year :  s 
dur ing  which r e g u l a r  wages w i l l  be p a i d  unless o a e r w i s e  
i n d i c a t e d  as fo l lows:  --- - 
( F i l i p i n o  law requ i res  15 days p a i d  s i c k  leave pe r  year . )  

(m) Emergency l eave  w i t h o u t  pay i n  t he  event of a  death o r  
ser ious  emergency of  t h e  Employee's nex t -o f - k i  n  o r  immediate 
fanii l y .  

-- (n )  I n  the case o f  an emergency, ser ious  acc ident ,  o r  death 
of the  Employee, t he  Employer s h a l l  n o t i f y  the  Employee's 
nex t  o f  k i n ,  whose name and address are:  

I n  case o f  death o f  t h e  Employee du r i ng  the  term o f t h i s '  
con t rac t ,  and i n  t he  event  t he  nex t  o f  k i n  so des i res ,  the  
Employer s h a l l  arrange and pay the  c o s t  o f  embalming and 
t r a n s p o r t i n g  the  Employee's reniai ns and personal e f fec ts  t o  
the  above address o r ,  i f  n o t  poss ib le  under the p r e v a i l i n g  
cond i t i ons  , the  proper  d i s p o s i t i o n  the reo f  upon prev ious 
arrdngenient w i t h  t h e  Employee's nex t  o f  k i n .  ( F i l i p i n o  
law requ i res  t h i s . )  

5. The Eniployer may te rmina te  employment o f  t he  Employee w i t h  t e n  days 
p r i o r  w r i t t e n  n o t i c e  t o  t h e  Eniployee and t o  the D i v i s i o n  o f  Labor o f  t he  
Commonwealth f o r  t he  f o l  low ing  causes, sub jec t  t o  appeal by t he  Employee 
t o  t he  D i v i s i o n :  

( a )  Serious misconduct o r  w i l l f u l  disrl!,edience by the Employee o f  
reasonable o rders  and r u l e s  issued by the  Employer t h a t  a re  w i t h i n  
Employer's r i g h t f u l  a u t h o r i t y  under t h i s  con t rac t .  

the  
the  

( b )  Gross and h a b i t u a l  neg lec t  o r  care less  perforniance by the  Emp 
o f  h i s  assigned du t i es .  

1  oyee 

( c )  Fraud and w i l l f u l  breach by t h e  Employee o f  the  t r u s t  p laced 
him/her by the  Employer. 

( d )  Hab i tua l  i n t o x i c a t i o n ,  possession o f  any type o f  f i r ea rm,  drug 
a d d i c t i o n  o r  v i o l a t i o n  o f  any law o f  the  Co~nmonweal t h  t h a t  would s u b j e c t  
the Empl oyee t o  d e p o r t a t i o n  f roni t he  Co~nnonweal t h .  

Engaging i n  any type  o f  commercial t r ansac t i on ,  such as s e l l  
i ces ,  f o o d s t u f f s ,  goods o r  nierchandi se, f o r  personal g a i n  and 
the En~ployee's d u t i e s  under t h i s  c o n t r a c t .  

i n g  o f  
a p a r t  

Unauthorized gambling i n  o r  i n  the  . ~ i c i n i t y  of any group l i v  
t~ which the  Eniployee i s  dssigned t o  1  i v e .  



f g )  Br i r ig iny  unauthorized corripanions i r ~  o r  i n  the v i c i n i t y  o f  an3y grd* 
I t v i t q j  area t o  which the Employee i s  ac;signed t o  l i v e .  

( h )  Brel~ch o f  any term o f  t h i s  con t rac t ,  i n c l u d i n g  agreement t o  work 
the f u l l  du ra t i on  of  the  con t rac t ,  w i  t t lou t  cause. 

(i) F a i l u r e  t o  nlake reasonable e f f o r t  t o  work and l i v e  i n  harmony w i t h  
co-workers . 
(j) F a i l u r e  t o  comply w i t h  reasonable standards of c lean l iness .  

( k )  Inconilwtence o r  mis representa t ion  O F  the  s k i l l s  o r  phys ica l  o r  
~ l ien ta l  a b i l i t y  requ i red  t o  s a t i s f a c t o r i l y  per form the  d u t i e s  f o r  which 
the E~npl oyee was h i  red. 

(1 )  Other 

6. The E~iiployer niay te rminate  employnwct o f  the Employee a t  any t ime by 
g i  v i  rlg the  Enlpl oyee days w r i t t e n  n o t i c e  o r  wages f o r  an 
equivaler i t  per iod.  ( F i l i p i n o  law requit-es 30 days n o t i c e  o r  the  
equ iva le t i t  i n  wages - according t o  the F i l i p i n o  Labor Attache. ) 

7. The Eliiployee may terni i  nate employment w i  t h  the Employer w i  t hou t  
f o r f e i t i n g  any earned wages o r  the  r i g h t  t o  f ree  r e t u r n  t r a n s p o r t a t i o n  
t o  the p o i n t  o f  o r i g i n  i f  heishe i s  found by the  ~ i i i s i o n  o f  Labor o f  
the Conui~onwealth t o  have a ser ious,  l e g i t i m a t e  and unredressable gr ievance 
aga ins t  the Employer. Any gr ievance which the  Employee has addressed t o  
the Employer w i thou t  s a t i s f a c t i o n  niay be submitted t o  the  D i v i s i o n  o f  
Labor o f  the  Commonwealth. 

8. The Employee may te rminate  emp1oyn:znt w i t h  the  Employer a t  any t ime 
by g i v i n g  the Employer days w r i t t e n  no t i ce .  By g i v i n g  
such n o t i c e  the  Employee s h a l l  f o r f e i t - a n y  wages due a t  t h a t  t ime and i n  
the  f u t u r e  up t o  percent  o f  the cos t  of r e t u r n  
t r a n s p o r t a t i o n  t o  the  p o i n t  o f  o r i g i n .  

9. The E~iiployer s h a l l  r e m i t  any a l lo tments  o f  the  Employee's wages 
which the Employee s p e c i f i e s  back t o  the  Employee's dependents and 
b e n e f i c i a r i e s .  Renii t tances s h a l l  be made through a  du l y  au thor ized 
bank. ( F i l i p i n o  law requ i res  t h i s . )  

ADDITIONAL PROVISIONS; 

CERTIFICATION: The Employer and Employee hereby c e r t i f y  t h a t  they have 
pe4d the foregoing con t rac t ,  t h a t  they f u l l y  understand i t s  terms and 
cond i t ions ,  t h a t  such terms and cond i t i ons  c o n s t i t u t e  t h e i r  e n t i  r e  
e an tract o f  employment, t h a t  no promises o r  understandings have been 
wade a the r  than those s ta ted  here in,  and t h a t  t h i s  c o n t r a c t  s h a l l  be 
subject t o  mod i f i ca t i on ,  add i t i on ,  o r  d e l e t i o n  o n l y  by a  w r i t t e n  
instruf l ient signed by bo th  the  Employer and the  Employee. 



I N  WITNESS THEREOF, t h e  h p 1  oyer  t j l : c l  Employee have a f ' f i  xed t l i e i r  
slgtlcrturors: 

Employer 's S ignd 'h re  

T Y P ~ ~  Name o f  Employer Typed Name o f  Employer 

~ T t e  Date 

NOTARIZATION OF EMPLOYEE'S SlGNATURE: Subscr ibed and sworn t o  beiut-e 
me, a n o t a r y  p u b l i c  i n  and f o r  t he  ---. . o f  ---- 

~ o c a  t i n  
t h i  s day o f  

Country 
9 19 - --- 

My caaunission e x p i r e s  on 



PUBLIC NOTICE 

Pursuant t o  Chapter 15, Sec t ion  3(b)  of P u b l i c  L,aw 
1-8  and a u t h o r i t y  granted by Chapter 1 5 ,  S e c t i o n  4 of 
P u l i c  1,aw 1-8 ,  t h e  pub l i c  i s  hereby n o t i f i e d  of t h e  
proposed amendment of the  Port  Regulat ions f o r  Saipan 
Commercial P o r t ,  by t h e  Department of P u b l i c  Works. 

Sec t ion  20 Wharfage i s  proposed t o  be amended by 
adding an except ion c lause  a t  t h e  end of t h e  
s e c t i o n  t o  r e a d ,  "Except t h a t  no wharfage charges 
s h a l l  be assessed  aga ins t  t h e  cargo of v e s s e l s  
l i censed  i n  t h e  Commonwealth and o p e r a t i n g  be t -  
ween p o r t s  i n  t h e  Commonwealth." 

Copies of t h e  proposed regu la t ion  may be obtained 
a t  t h e  Wpartment  of Publ ic  Works, Lower Base, Saipan,  
CM 96950 o r  from t h e  Regis t rar  of Corpora t ions ,  Attorney 
Ccneral '  s  Off i c e ,  5 t h  Floor ,  Vauru Bui ld ing ,  Saipan,  CM 
96950. 

Anyone i n t e r e s t e d  i n  comn~enting on t h e  proposed 
amendment may do s o  by submitting w r i t t e n  comments t o  
t h e  Di rec to r  of Publ ic  LTorks, Lower Ease,  Saipan,  CM 
96950 w i t h i n  30 days from t h e  da te  t h i s  n o t i c e  i s  
publ ished i n  t h e  Commonwealth Xeg i s t e r .  

dm. 14 ,yBO DATO. \ , '- -p ,, - I W  

I EDkO A .  S A ~ L I O T O .  Di rec tor  
Department of ~ u b i i c  Works 
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PUBLIC NCrrICE 

ADOPTED IMMIGRATION RM;ULATIONS 

FOR TITLE 53 

V ?he Governor of the Comronwealth of the Northern Mariana Islands, in 

0 accordance with T i t l e  53, Section 54 of the Trust Territory Code; 

Article V, Section 505 of the Covenant to establish a Comnwealth of 

the Northern Mariana Islands; and the Schedule on Transitional Matters, 

Section 2 of the Constitution of the Northern Mariana Islands, is 

adopting n w  regulations to be used i n  conjunction wit!! Ti t le  53, Trust 

Territory Code of the  Pacific Islands. 

The adopted regulations include the follming subject areas: 

( 1) General Provisions 

( 2 )  mtry Pennits 

(3)  R ~ t r y  for V e s s e l  and Aircraft 

(4)  Port of mtry 

(5) General Fhles pertaining to Imnigration Policy 

These regulations are published in the Commeal th  Register and may be 

cbtained from the Attorney General's Office, 5th Floor, Nauru Building, 

Sump, (Zommrn~ealth of the Northern Enariana Islands, Saipan, Clvl 96959, 
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NCrrICIAN PUBLIKO 

POT MA ADOPTA I ARlXXQN IMMIGRATION 

G I  TITuL!J 53 

POT NACIONlVIIDAD YAN IMMIGRATION 
8 

0 
I gobietnon Camrromealth g i  San Katan na Islas Marianas segun i 

T i t d u  53, Secciona- 54 g i  Kcdigon i Trust  ~erritory; i A t t i k u l o  

V, Secciona 505 g i  Covenant ni ha-establesi i m n w e a l t h  g i  

San Katan na Islas Marianas; yan i Secciona 2 g i  Konstitucion 

i San Katan na Islas Marianas, ha-Adopta i nuebo na areglo siha 

para umana-setbi i n  koneccion yan i Titulu 53 g i  kodigon i T r u s t  

Territory. 

I m-Mopta na areglo ha-inkluso i m  sig ien t i  siha na asunto: 

(1) Probision Henerat 

( 2 )  Petmiso pot En*ada 

(3) Petmiso pot Finaton Batko CTasi) yan Batkon Fire 

(4)  Puerton Entrada 

(5) In Henerat na Areglo pot Imnigration 

Este na areglo m-publica g i  Coarmonwealth Register ya i copia 

s ina m chule g i  officinan i Attorney General, 5th Floor, N a u r u  

Building, giya Susupe, Saipan, M. I. Ol 96950. 
1 

I apas esta na areglo tres ($3.00) pesos h d a  set. i 

/ 
Date: I 

, . 
" I :  1 : ,  ; I  , ' .  . 

Carlos S .  Chrwcho 
Governor 
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ADOPTED RE)rnTIONS 

TITLE 53 

NATIONALITY, EMIGRATION AND DMIGRATION 

TABLE OF COKlTENTS 

SECTIONS 

PART 11. 
11.1 
11.2 
11.3 
11.4 
11.5 
11.6 
11.7 
11.8 
11.9 
1.1.10 
11.11 
11.12 

PART 12 .  
12.1 
12.2 
12.3 
12.4 
12.5 
12.6 
12.7 

PART 13. 
13.1 
13.2 
13.3 

General Provisions 
Authority 
Purpose 
Administration and Enforcerrent 
Delegation of  Authority 
Def ini t ions  

Ehtry Permit 
Ehtry Permit Required 
Request f o r  Ehtry 
Responsibil i ty of Alien to Depart 
Application Procedures 
Duration of  Pennit 
Additional Documents Required 
Ekceptions to Entry Requirements 
Class i f i ca t ion  and Restr ic t ions  on mtry Permit 
Change o f  S ta tus  
Alien Regis t ra t ion 
l3ergency Procedures 
Special  Circumstances 

Vessel and Airc ra f t  
Information Required 
Ekceptions from Vessels and Aircra f t s  Requirements 
Elnergency Entry of Vessels and Airc ra f t s  
L i s t  o f  Crew and Passengers to be furnished 
Carrier Responsibil i ty 
Compensation for Service Rendered 
Inspection 

Por t  of  Entry 
Issuance Procedures 
Unlicensed Ca r r i e r  
Inspection Procedure 

General Ihiles 
Denial of  Permission to  Ehter 
Revocation 
Ci t izenship  
Unlawful Ehtry 
Ekcludabil i ty and Revocability 
Pdministrat ive Procedures 
Notice of Deportation 
Violations 
Effect ive  Date 
Severabi l i ty  
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ALX)PTED IMMIGRATION RM;ULATIONS 

FOR TITX 53 

NATIONALITY , FnIGRATION AND IMMIGRATION 

OlTICE OF THT: GOVERNOR 

TI-II?OUGlI TIE 01'FICE OF THI? 

A?TORNEY C~~ 

DIVISION OF IMMIGRATION AND NPPTUFALIZATION 

CmlONI~mnI OF THE NORTHERN MAFUANA ISLANDS 

PART 10. GENERAL PROVISIONS 

10.1 1Zukhori2. -- The rules and regd .a t ions  i n  this chapter  

have k e n  pi-onrulcjated by the Governor o f  t h e  Comronwealth of  the 

N o r t h c m  Mariana I s l ands  i n  accordance with T i t l e  53, Sect ion 54 

of  tllc Tru- t T e r r i t o r y  Code; Article V, Section 505 of  the Covenant 

t o  e s t a b l i s h  a Con~mnwealth of the Northern I.lariana Is lands;  and 

Section 2, Schedule on Trans i t iona l  Matters, of  the Const i tu t ion 

of the Northern Mariana Is lands .  

10.2 m s e .  The c o n t r o l  of e n t r y  i n t o  o r  m v e m n t  wi th in  

the Cbmmnwealth w i l l  be exerc ised to p r o t e c t  ful1.y the inhab i t an t s  

thereof , but  unnecessary in te r fe rence  with t h e  f r e e  mvement of 

person, vesse l  o r  a i r c r a f t  s h a l l  be avoided. 

10.3 Administration and Enforcement. The Northern Marianas 

I~~unig~-a t ion  and Natura l iza t ion Off ice  s h a l l  c o n s i s t  of uniformed 

and t ra incd  nEn m d  women under t h e  supervision of  the Chief of 

Lmniyration or h i s  designee. The Chief of  li;;miqration, hmever ,  

I I L . ~ ~  u t i l i z e ,  by agreenent, the Personnel Services and f a c i l i t i e s  of 

other agencies of the Northern Nariana Is lands  Governrent o r  o t h e r  
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10.5 1 .. li!Cin.itions. 

A:; [~SLY~ i n  these ~-tx+ilatio~~s and Title 53 of the Trust 

'l'e1- I i t-ow c'c x I(? : 

( 1 )  'lhe t . 0 1 7 i l  t'Car~-iert' mans vessel ox  aircraft  of any 



(dl The term "CNYj'" means t h e  Camonwealth of t h e  Northern 

Ehri~m Is Lands. 

( e )  'Ik term "Consti tut ion" ineans t h e  Const i tu t ion o f  the 

Northern Phriana Islmds. 

( f )  The term "Covenant" mans the  Covenant to e s t a b l i s h  a 

C o m ~ ~ n w e d t h  of t h e  Northern Fhriana Is lands  in P o l i t i c a l  Union with 

t h e  Unitccl S t a t e s  of America. 

(y) The term "Ehtry" mans any coming of  an  alien, vesse l  or 

a i r c r a f t  i n t o  the Cormnwealth of  t h e  Northern Nkriana Is lands ,  from a 

fore ign port or place  ou t s ide  t h e  boundary of the Comnweal th  of the 

Northern Mariana Islands.  

(h) The term "Ehtry Authorization" means t h e  p x m i s s i o n  granted 

to an a l i e n  by the Inmigration and Natura l iza t ion Off ice  which allcrws 

entty i n t o  CNp.11, including b u t  no t  limited to the Entry Permit or t h e  

Irrunigration Landing Card. 

(i) The term "Foreign V e s s e l  or Ai rc ra f t "  means any vessel 

or a i r c r a f t  which is not  r e g i s t e r e d  i n  t h e  Cononwealth of  t h e  Northern 

Mariana Is lands .  

(j) The term " Im-rdiate Relat ive" m a n s  spouse, parents ,  or 

c h i l d  under 21 years  of age. 

(k) The term "INO" m a n s  t h e  Inmigration and Natura l iza t ion 

Of f ice  as provided f o r  in Chapter 3 Section 5, Public Law 1-8. 

(1) The term "Service" means the Inmigration and Natura l iza t ion 

Of f ice  of t h e  Comnweal th  of  t h e  Northern Mariana .Islands. 
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(01 Ihe term "U. S .  " m a n s  the Uni tn l  Skates of Amcrica. 

11. I. y t i  I 1 . No ;.erson sha 11 ' cnter the CW.11 - 
unless h e  s h a l l  have i n  h i s  pssessim a v a l i d  I<nt~y Penrut  issuml 

by tlw Ulicli o f  I m i y r a t i o n ,  excqt as providcd f o r  i n  11.7. 

11.2 liequest f o r  Entry. Request For Eht ry  Pcmnit w i l l  he 

e v a l u a t d  and g r a n t d  on the basis of I-he s tmdarc l s  of exc lus ion  

seL I'orlh i n  Sec t ion  56 of the T r u s t  Territory C a i e  and l%xt 14.5 

of thcse r e q u l a t i o n s  . 

11.3 -- 1:csponsibili ty .- of Al icn  to tit:plrl;. It sha l l .  1x3 the .----- 

rcspm.sibi1it.y o f  eve ry  a l i e n  to  d e - y r t  the OD11 11rp11 e x p i r a t i o n  of 

the t in=  p.rescribec1 i n  the Enisry Permit, or any eu tens ion  or rmmml 

t ! ~ c i - t d ,  or upon revoca t ion  o f  t h e  Entry Pernut .  F a i l u r e  to c a r p l y  

w i l l  be a v i o l a t i o n  of these r q u 1 . a t i o n s  and ~11~11 subjrxt the 

v i o l a t o r  t:o the p n ; l l L i e s  i n  Scx-Lion 62 o f  T i t l e  53 o f  the l'rust 

l'cr 1 - i  Lory c'c.r le. 

11.. 4 Aly l i ca  ----- t . i r > ~ l  Procz~Ju.lrcs. P(.-:~~i.uts to e n t e r  one  or nnre 

I s 1  i l l l ~ l ~  i n  lhe CmlI , n~iy he i s s u d  by the Chief o f  Irmucj r;l t i o n ,  or 

h i s  du1.y i lut l~orizecl  ~ : iyrescnLat ive ,  L ! L I ~  suhn i s s ion  of t h e  f o l l w i n y  

document i n f o r m  t i o n .  
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(il) W r i t t e n  application, available by writing t o  o r  

contacting the IIJO, Civic Center, Susupe, Saipn 

Mariana Islands Ol 96950. 

(b) The Application shall  include a l l  of the follming 

information with s p s i f i c  detai ls  as to: 

Nm and Nationality of the applicant 

Date and Place of Birth 

Permanent Home Fddress, Street No. ,  City and 

S ta t e  

Purpse of proposed v i s i t ,  inclu&ng nanes of 

relatives, Business Association, Firm o r  Estab- 

lishment to be visited. 

Proposed duration of vis i t .  

Address t o  which mtry Pennit should be mailed. 

Prior application for entry, and disposition of 

those applications. 

of Permit, applied for /T - Visitor @ Business 

/T Resident /7 Rnploymnt /7 Other Specified. - - - 

(c) The application must be acccanpanied by (1) cow of B i r t h  

Certificate, (1) copy of Police Certificate, (1) copy of 

Marriage Certificate i f  any, (1) copy of Financial 

Resource Sta temmt either f r m  e m p l o ~ ~ t  o r  saving, and 

must be cert if ied only by the employer o r  the bank under 

which savings was deposited, and an application fee of 

ten ($10.00) dollars. A l l  funds collected pursuant to th i s  

subpart shall  be de-posited w i t h  the CI\Ip.II Treasurer for  credit  

t o  the IN0 Account. 
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(dl Upon completion, the a[ lication shall be sub~nit td  to 

the INO, together with a pre-stamped envelope for the 

proiipt return of the Ent ly  Permif: to the applicant 

ill l ~ i ! ;  r w l  rSqz ! r i t : ( . .  .[I] e 1 1 . 1 .  (.JiISe:;, I ~ I C  pn1u.L will h: 

nuilcd to  the applicant by the Office of the Imniyration 

and Naturalization. 

(el An Entry Permit w i l l  not be issued to  an applicant who 

is within the CIQ.9 a t  the t i m e  of issuance. 

( f )  A ten ($10.00) dollars fee w i l l  be charged for the processing 

of extension or renewals of Entry Permits. 

11.'5 Duration of Permit. Permits w i l l  be issued only for vis i ts  of 

spcvified duration as is deemed reasonable by the issuing official ,  not to 

e x c d  one year. A l l  permits are subject to revocation by the Chief of 

Imnigration in accordance with Chapter 3, subsection 57 of Title 53 of the 

T r u s t  Territory Code, and Part 14.2 of these regulations. The length of 

v i s i t  my be extended by the Chief of Inwigration, under the restrictions 

e n m a t e d  in  P a r t  11.8 and upon application to the INO, thirty (30) days 

prior to the expiration of the current mt, but in no case shall an 

ext-.ension be granted for a period to exceed thirty (30) days except for 

those permits issued to  ?TC Title 49 Workers. No application for extension 

shall be accepted by the INO, i f  the Entry Permit has expired. 

11.6 Additional Cocunwts Required. In addition to such permit, a 

visitor w i l l  be required to  have in  his pssession a t  the tirrre of w,tering 

the CNMI the follming : 

(a) As to  Trust Territory, CNMI, and United States Citizens 

and Nationals, proof of citizenship or nationality, (e.g. 

Passprt ,  Birth Certificate, or Bap t iml  Certificate Etc.), 
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acceptable t ravel  document issued by,axpetent  

authority, containing e i ther  a @otcqraph or 

fingerprint of the holder. Such passport o r  

docurrrent must be valid a t  the time of  entry and 

fo r  a period of a t  least s ix ty  (60) days beyond 

the expiration date of the initial entry of the 

holder, and must e i ther  authorize him to return 

to h i s  country or, i f  h i s  destination a f t e r  the 

connnnwealth is som other country, must contain 

a visa to enter the country. 

(c) Health Cert i f icate .  

1. A valid International Cert i f icate  of Vaccination 

fo r  srrdllpox; hcwever i n  the event the visitor 

enters the Cmmnnwealth from the United States 

or any of its territories or possessions, the 

International Cert i f icate  of Vaccination f o r  

smllpox sha l l  not be required fo r  entry. 

2. Any other vaccination or innoculation that m y  be 

required froan time to time by the Health Service 

of the CNMI. 

(dl Aliens entering f o r  an i n i t i a l  period of less than sixty-one 

(61 ) days must have i n  t h e i r  possession a round t r i p  

or onward t icket  to a destination beyond the CNMI, except 

tha t  t h i s  provision is inapplicable for  TIC T i t l e  49 Non- 

Resident Wrkers . 

(e) Funds i n  a suff icient  anuunt to maintain and support him 

during h i s  s tay i n  the CNMI. The Inmigration Officer 
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m y  In  h i s  descretion require the  v i s i t o r  to post  a 

cash bond to insure  t h a t  he w i l l  not  become a 

f inancial  burden to the CTDII, i n  an m u n t  not to 

exceed f i v e  hundred ($500.00) dol lars .  Such bond 

m y  be used by the Comnwealth G o v e m n t  a t  any 

t i r e  to defray the expenses of  mintenance or re- 

m v a l  of such person fm the QJMI. Such sum s h a l l  

be returned, or accounted for i f  used, to the 

d e p s i  tor upon h i s  departure from the m n w e a l t h .  

( f ) Person required to c q l e t e  Form 9 58. A l l  persons, 

with the exception of U.S.,  ?T, and CNMI c i t i zens ,  

entering t h e  CNMI are required to  c q l e t e  the  

Imnigration Landing Card Form CNMI-958 prior to 

a r r i v a l  a t  the por t  of entry. 

(g) Departure of Alien. The a i r l i n e s  or shipping agent 

w i l l  be responsible to  pick up the  or ig ina l  white copy 

of Form CNMI-958, when t he  a l i en  checks in f o r  h i s  de- 

par ture  f r o m  the CNMI. Imnediately a f t e r  the departure 

of t he  f l i g h t  or sh ip  the  or ig ina l  white cow of Form 

CNMI-958 w i l l  be delivered to the Imnigration Office 

along with a c w  of the  passengers m i f e s t .  The 

Inmigration and Naturalization Office w i l l  rmke the 

necessary notations on the reverse of t he  form. (i.e. 

date  of d e p r t u r e  and dest inat ion) .  
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11.7 Exceptions to &try Require mts . 
(a) U n i t e d  S t a t e s  C i t i zens  accorded the  p r i v i l e g e s  and 

imnunit ies under Section 304 of the Marianas Cov=~lt 

m y  e n t e r  the CNMI frcv1.y f o r  an  i n d e f i n i t e  perid. 

(b) Alien employees of  t h e  CXMI Government may e n t e r  the CNU 

without an W t r y  Permit, b u t  upon i n i t i a l l y  repor t ing  to 

the CNMI f o r  duty,  they s h a l l  have i n  t h e i r  possession a 

t r a v e l  o rde r  i ssued by the Governor author iz ing those  

individuals ,  accompanied by t h e i r  family, to e n t e r  the 

W J  f o r  t h e  purpose of  accepting Government employment, 

provided t h a t  such employees and mnhrs of their family, 

must comply with 11.6 (a) ,  (b) , (c) ,  ( f ) ,  and (g) . 
(c) Ci t i zens  of t h e  Trus t  Ter r i to ry ,  upon p resen ta t ion  of 

proof of their c i t i zensh ip ,  s h a l l  Ije e x q t  from a l l  

t h e  requirerrrents of 11.6 except  11.6(c) .  

(d) h y  a l i e n  a r r i v i n g  by l icensed c a r r i e r  am1 ~x>ssessing a 

v a l i d  Passport  or o t h e r  t r a v e l  documents set forth i n  

subpar t  11.6 of t h i s  regula t ion,  may e n t e r  the CCWI f o r  a 

period not  to exceed t h i r t y  (30) days without  an  En t ry  

Permit f o r  t h e  purpose of tourism or s igh t see ing  pursuant 

to PL 4-228. Such person must be adn ias ib le  under T i t l e  

53 TIC. Any a l i e n  admitted under t h i s  law is prohibi ted  

f r o m  seeking employrent f o r  compensation, or from a c t i v i t i e s  

which relate to  t h e  p x f o m n c e  of employment f o r  conpensation 

or business or from seeking a chanyie i n  s t a t u s  of en- f r o m  

t h a t  of t o u r i s t .  An extension m y  b e  granted (Without a n  J3ntry 

Permit) by the Chief of 1-gration upon appl ica t ion,  and the ! 

p a p n t  of an extension f e e  i n  t h e  m u n t  of Ten Dollars ($10.00) 

U.S. Currency. Hmever, i n  no event  s h a l l  an  extension be made 
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m . l h ~ l  an Ia:ntry I )crmiL) for a 1x21 ~ ( K I  i n  excess of sixty 

(00) clilys E m l n  thcl in i t ia l  date ol- g~tlmission i n t o  the CNMI. 

A l l  funds collected pursuant to this subpr t  shall be deposited 

with the CNMI Treasurer for credit to the IN0 account. 

11.8 Classification and Restrictions on Entry Permit. 

(a) A visitors permit is not a tourist permit. It is a general 

Entry Permit allming ent ry  into the CTMI for a specified 

period of t k  not to exceed one year. Except in  a case where 

a permit is issued to a TIC Title 49 Worker, this one year 

restriction includes extensions. Only in  case of e x t r m  emergency 

w i l l  a visitors permit be extend& past one year total duration. 

I n  such case, the Chief of Inmigration has cap le te  discretion 

in  a decision t o  a l l w  extension. In no case shall such an 

m g e n c y  extension be granted for a perid in excess of thirty 

(30) days. In no case shall such an emergency extension be grantcd 

m r e  than twice. A person entering the a 1 1  on a visitors permit 

except for those entering i n  conjunction with a TIC Title 49 Work 

Pem-it, shall not be allawed to engage i n  work as a Title 49 Non- 

Resident Worker unless that person leaves the and re-enters as 

a Title 49 Worker. A person entering the CNMI on a visitors permit 

shall not be considered a resident of the CIQU or a domiciliary of 

the CNMI. For purposes of these regulations and Title 53, TIC, a 

visitors pem-it is a non-irrYnigrant entry ,nermit and is used for entry 

i n t o  the CNMI for the purpose of vis i ts  other than tourist vis i ts  

including but not limited to  v is i t s  for the purpose of business or 

work as a Title 49 worker under the follming restrictions: 

1. Tourist entry restrictions are covered in  Part 11.7(d). 
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2. Business Ehtry is allowed fo r  the specified time 

applied for,  not t o  exceed t h i r t y  (30) days from 

the i n i t i a l  date of admission. Extensions may be 

granted a t  the discretion of the Chief of Imnigra- 

t ion f o r  a period of not t o  exceed t h i r t y  (30) days. 

Only two such extensions my be granted. me pur- 

pose of a Business Ihtry Pennit is to allaw the 

permittee to conduct business negotiations, s e t t l e  

m n t s ,  offers  o r  plans. ?he permittee is not all* 

ed to becam a IlllerrS3er of the  work force i n  the CNMI, 

e i the r  a s  a professional o r  non-professional, sk i l l -  

ed o r  unskilled, executive o r  non-executive mrker .  

A person entering the CNMI pursuant t o  a business 

entry permit sha l l  not be considered a resident o r  

domiciliary of the CNMI. 

mtry f o r  T i t l e  49 Non-Resident Workers is in con- - 

junction with a T i t l e  49 Trust Territory Code m r k  

permit. Cancellation, termination, o r  expiration 

of the work pennit is cancellation, termination, or  

expiration of the Ehtry Permit. R~try Pennits for  

T i t l e  49 Non-Resident Workers may be renewed i n  con- 

junction with renewal of the permittees' work per- 

mit, provideC1 tha t  in  no case shal l  such entry per- 

m i t  be renewed for  a period longer than one (1) 

year, o r  endure fo r  a period longer than four years 

including renewals. Any person who enters the CNMI 
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i:cLativel' s t a t u s  re la t ionship exists and is revokabl e 

L'NP1, 1 ovc,i. L O   IN )~IIC:I- c:l assification stu-l:;ecpent t o  said ;1011uttanc(~ l u l l e s s  
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1.1. 1 0 - ALicn !?erlis t m t i o n .  P.11 a l k n s  lawLu1; y aclrid t Led  t o  tks ---- 

Cow1uswe~-1 L t 11 are xecpircd to r q i s - k e r  their e n t r y  p x ~ n i t s  each year 

be hdl e n  1.1112 f i r s t  da;. of J a n u q  and the last day of Jmuary . bdi  

anti t.vc~:y i ~ l i c n  a.rrivi.nq i n  the Coinmrnwalth after i-he closirlq of 

ro I i.:; 1 ~ r 1  L i cw, shall I-iTr jis tc?r h i s  e n t q  pxn~it withi 11 . t e n  (10) days 

;1TL!t r .  ; l t .r-i\:;~l , and s11,1 I L r c r r w j i s t c r  durinrj . t l ~  ~ r ( > c j ~ l l ; i ~ r  r (qj .~tTati .c .)~ 

I - 1 .  P. Cc- of - t c m  ($1.0.01)) do1 l u s  s h a l l  11e c : ~ I - c J & ~  for l a t e  

I:C( 1 i :; t-ra I i c m . 

(a )  N a u  of appl icant .  
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s t i ; ~  l l contain the foLlcx&~s inforrk3tl.c: I i n  the ortler indicated: 
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12.3 - 1 h a ~ - ~ j c n c v  A- Critry ol: P'orciqn Vessels mc! -- Foreicjn hircraf t. - 
U y m  rcrp i1ls;L, the Cliicf of Inmugration my  authorize the mrgency 

c n l q  of' ;i vcsse'l. 01- nircl-ark to a CW1I port olI cntry i n  the evcnt 

o f  clis t wss, wcatkc~r, m h a n i c a l  , or !r;lr3ical wiercjancy. Post-entw 

,111 lJtoriyc~ (. i on may h(? qran teil whcra circunw tances do not penni t y?- 

mLry air!!~orimtion. Plo vessel or a i rc ra f t  which has entered a C?KI 

12. 4 L i s t  of C1-c?w an(.' !',~ssmqer-r; to be f'urnishwl. The Master .---- . --- - -- 

nl- Pilot- O F  eve.ry VC!SSP~ OL- a i r c r a f t  nrrivincr i n  the CLWI frcm a port 

ouLsidc thc QEII shal l ,  u p n  dmnc? of the Illmiqra Lion and Naturaliza- 

tio11 OKl ' iccr  or  I&; c'luly nul-1lo.rizccl cIy)resert ::;I l i vc> F ~ I I T I ~  i s 1  I il l ist 0.f 

L-1 ic! c~.-cw (1 I id pssenqers abroad. 

2 .  5 CIatricr _ _ _ _ _ _ _ _ . _  Jic:.:;fx)nsjbility. _ I t  shal l  br? Ll~e rcs~n11sihil . i ty of 

any can-icx- tzansporting persons i n t o  t h e  mlI Lo cnsure that passengers 

s c l ~ d u l c x l  t o  disrwbark a t  a pxt thr?ri!in hold t h e  proper entry d c c u n ~ e n t s  

to effect I aw Culy eil try. P;~ssencjers drriviny al; any CTIN.1 port who fai l  
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by Lhc? I ~ ~ ~ ~ ' i q ~ r n t i o n  o f f i c e r  at; the r w x t  a t t a rp t t .d  to be mtered an(l 

a s  describ(xi i n  11.6 (dl witllc~ut the cyx-ess w r i t t e n  author iza t ion 

of the  :I~ini.iyration Of f i c c r .  

opcrntion r e q u i r e  the s e r v i c e s  of Imnigration Of f ice r s  

es tabl ishet l  workincj hours s h a l l  be. charged with the 

over C- i n r  r2;ly of  the 11; nugra ti011 Of f ice r s  rendering the 

service. Service of less than t w o  ( 2 )  I - I C I I I ~ S  f o r  each 

a r r i v a l  s h a l l  Le char:crccl with the minimun of two ( 2 )  

hours overtinlc. Any i .-action of an hour i n  excess of 

the two (2)  hours mini:~lum is charged per a c t u a l  ti~re 

f o r  s e r v i c e s  rendered. On l q a l  holidays the Chc72-qe 

s h a l l  be the holiday ply of the Inn~ugrst ion Of f icc r s  

rendering the servicc during the f i r s t  e i q h t  (8)  hours 

of  work p r f o r m d .  Anv time i n  excess of e i q h t  (8)  hours 

s h a l l  be c h a r q d  a s  owrtir~w: ply. Idch Lecjal holiday 

sha1.I. be on 24-hour day,  0001 bour..to 2400 how. Said 

over time chnrc jcs and holiday charqcs s h a l l  be waived when 

servir:es are tenclercd to a cxri.er operatinc) under 

COMMONWEALTH R E G I S T E R  VOLUME 3 NUMBER 1 FEBRUARY 23,  1 9 8 1  PAGE 1 0 2 1  



(h) men a Imnigration and .~ tu ra l i za t ion  Officer is 

assigned to any vessel o r  a i r c r a f t  f o r  the purpose 

of conducting an inspection and clearance during the 

journey, the mster of the carrier, mer, o r  agent 

must furnish such off icer  the accolTanodation usually 

supplied to passengers. In addition, the mster, 

owner o r  agent shal l  furnish a l l  a i r  o r  sea transpr- 

ta t ion  required i n  order f o r  the Imnigration and 

Naturalization Officer t o  board such a i r c r a f t  o r  

vessel. The Imnigration and ~ a t u r a i i z a t i o n  Service 

charge to be imposed sha l l  be i n  accordance w i t h  Sub- 

Section (a) of this Section. 

(c) Nonperforrrrance of Requested Service - I f  services have 

been requested for  which employees have reported but 

are not perfonred by reason of circumstances beyond 

the control of the eqloyees  concerned, compensation 

sha l l  be i n  accordance w i t h  Subsection (1) of this 

Section. 

(d) Broken Periods - men overtime services a r e  rendered 

to two (2) o r  more carriers arriving two (2) o r  mre 

hours apart, each arr iva l  s h a l l  be treated separately 

and the mininarm charge of two (2) hours overtime sha l l  

a p l y  f o r  each arr iva l .  Gn holidays the charge sha l l  

be i n  accordance w i t h  Subsection (a) of t h i s  Section. 

(e) Continuous Periods - When overtime services are rendered 

to two o r  rmre carriers arriving less than two (2) hours 

apart, the charge sha l l  be treated as though the service 
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o n  ;I cont inuous basis wi th  a n in immn of tTm (2 )  hour s  

overtime i f  tlhe total over t ime service rcmda-ed is 

less I3nn C w  (2) 11ot11::;. For holiclay charcje, rc?fca- to 

Subscxt ion i i i i  o f  tJ~is Sect ion .  For two or nwrc im5val . s  

w i t h i n  a two (2 )  hours  pe r iod  f o r  carriers witS) d i f f e r e n t  
, !  I 

1 

owners or oprators, ki~e services s h a l l  be computed and 

the f o l l m i n c j  ne tha1  ; 

( 1.) For S e r v i c t x  rclr-icrd f o r  ca rcjo i n s v c t i o n  the charcjes 

f o r  each carrier. 

( 2 )  For services ra:i!erecl f o r  passenger  inq-xxlI-ion the 

cha rges  are hascd on t h e  Apwxkpr coun t  of e x h  

( f )  I n . t e r e s t  of e iyh - t  , p x : x n t  ( 8 3  )pr a n n w  s h a l l  be irrgmsed 

on a l l  unp~ id  cha rges  i~iipsed by t h i s  wrt. 
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-------.- 

53 'i'IC, f i l e  a nr--inifc?sr: i n  the Eom p r c s c r i h d  by the 

1'140 i111d s i c ! ' i ~ d  by sut:h nnstcr o r  o t h e r  person hsving 

the connmnd or charye of s a i d  vesse l  unc!er oath a s  -to 

the I-ruth of the s t a t . t ~ : r n t  therein c o n b i n d .  S1d.1 

nnni Eest s h a l l  contain:  

(1) The I - I ~ ~ I E ,  desc r ip t ion  and bui ld  of  the vcsse l ,  

I~IC t.r11(> I T Y ~ J S U ~ C  or tonnac~c thercof , the  p o r t  to 

which such  vesse l  belongs, and thr? n m e  of tho 

mas tcr of s11c-h vesse l .  

( 2 )  A c l e t a i l d  riccount of  a l l  m r c h a x l i s c ,  i f  any, on 

board tile vesse l .  

( 3 )  A n  a c c o ~ ~ n t  of the sea stoi-cs and s h i p ' s  s t n r v s  on 

hoard t h e  vesse l :  

(4) The nancs of  a 1  1 crew nmibvrs and p m w n q e r s  

such vesse l ;  and 

13.2 U I ~ ] . ~ C C I ~ S C ~  Carric.:~.. For prll psc  of fj3 1'1C 103 the ~ C : L ~ I I  

"lln l . i c e n s d "  ncans hovincj nc, r!nl;Lv pl r.7:! i t . 'Lhc nnni f e s  t s h a l l  be f i l e d  

on I.?orn~ (.:?Pi l: N o .  -- 4 1 8  !mvidcd by the Off ice  of lil~niqra Lion and K~l;uralizat.ion. 
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( E )  A l l  p r s o n s  a r r i v i n g  ' ~ t :  a p o r t  of e n t r y  i n  t h e  

by vc!ssel or a i r c r a f t  sha1.l be c'lctainml &road Ihc!  

v e s s e l  or a t  the ai rpcj r t  of a r r i v a l  by the mister, 

conmnding o f f i c e r ,  purser ,  person i n  charge, ay e n t ,  

or consiynee of such v e s s e l  or a i m r a f t  u n t i l  admitted 

or olhemise permitted to land by an  O f f i c e r  of  the INO. 

Notice or orde r  to  so d e t a i n  shall.  n o t  be rquircd. 

1 4 .  3 Cil izensl l lp.  Pr.lr..;u;lnt to 53 7 ' J t  1  (1 1 , lihe (X!I does I I : ) ~  .--- 

I-tr.~ x j n i  xi! ;.I c!tlal c i t . i  ~c:n~hii) :;t:atl.~s f :)J- rx~:son:; i x ) ~ ~  i n  t JIG Co~n:r)t~wqall;h. 

]:I. , I j,x.xioll wllo ak bi 1-13, act pirr.s U IC: ci tizc?n:;llip ol: hi:;/lwl: al.j.cli 

p~l-c:~lts by vir tulre 01 t h a t  hi.rth purslr. rnt to tk? p w e n t s  c o u n t r y ' s  law, 

lh11:  person is not n CNMI c i t i z e n .  

COMMONWEALTH REGISTER VOLUME 3 NUMBER 1 FEBRUARY 23 ,  1981 PAGE 1026 



aft- expiration or revocation of e n t r y  author iwt . ion  v01unLwil.y~ s h a l l  

be ~cC?JIKX~ Lo be renuininq i n  t h e  CNbU w i l l f u l l y .  For purpses of t h i s  

s e c t i o n  vol .untari lv nieans a c t u a l  or i n ~ l . i e d ,  w i t h  or without  reason or 

i n t e n t  . 

14.5  1 : " i ~ l ~ d a b i  _.. l.il:y and Rev0c:abilit.y. For p u p s e  o f  T i t l e  53, 'I"rC 

ant1 i n  px1:icular biit not l i n u t ~ l  to  Sect ions  56 cind 57 an  a l i e n ' s  entry 

i n t o  or continued pi-esence i n  the QIMI is n o t  i n  the b e s t  interest of 

thc OF11 i f  t h e  a l i e n  is f o m d  to be wi th in  the f o l l w i n g  c l a s s  of  a l i e n s :  

(1) Aliens  who a r e  mentally r e t a r d d ;  

(2) Aliens  who are insane;  

(3)  Aliens  who have had one or mre a t t x c k s  o f  i n s a n i t y ;  

( 4 )  Aliens a f f l i c t e d  w i t i i  psychopathic oe r so lml i ty  or sexual 

dcvj . ;~ t i o n ,  01- mental 1 lc Eect ; 

(5) Ali t!r~s who a r e  narcokic drug a d d i c t s  or chronic  a l c o h o 1 . i ~ ~ ;  

(6) Aliilns who are a f f l i c t &  w i - t h  any da~xjerous contaqious 

d i sease ;  

(7)  Al icns  n o t  co~,n~prel~eix.~d wi th in  any of t h e  foreqoincj classes 

who are ccx-tified by the examininye physic ian  or m l i c a l  

ofLic:or as htlv.i.ly a physical  dcfcct., d i sease ,  or c l i sab i l i ty ,  

to  be of  such a na tu re  t ha t  i t  n-wy a f f x t  the a b i l i t y  o f  

the c11,ien to earn a 1.iving , unl.zss the  a1 ien a£ f i m ~ t i v e l y  

es ts l3 l i shes  t h a t  he  w i l l  no t  have to ea rn  a l iv in i l .  

COMMONWEALTH R E G I S T E R  VOLUME 3 NUMBER 1 FEBRUARY 23, 1981 PAGE 1027 



\?a] 1-ants ; 

(9) ALlicm who I ~ l v c  hccn c:otwict& of: ;l cril~e, incl~rc.l irq 

c.rj~l,c.?s ol: I N  !~-;ll Lu.rp; l . . ~  rcle, (oL.!w~- Llinn J )urcl_v pol i bcal 

offenses) , or a l i e n s  wno admit h;~v.ing con~!ut ta I  such a 

crime, or a l i e n s  who abut conr ;~ i t t ing  a c t s  w h i c l ~  con- 

s t i t u t e  the e s s e n t i a l  c l e m n t s  o f  such a cr ime;  excep t  

i d h a t  a l i e n s  who have c d t t e d  o~l-ly one  such c r i n ~  w h i l e  

under the a j c !  of e igh teen  y e a r s  m y  b e  (-;ranted an ihw 

P e n l i t  and ;I,  Ir~uttcd i f  1-he criur was co~niuttd ru:-c than 

fivc? years p : i o r  to  11;1(3 d a t e  o f  a n p l i c a t i o n  f o r  cltAoission 

a pl:.i.son o r  c:orrcctior.1;11 i n s  t i t u  t .ion, i l l  which ~ - 2 s ~  S U C ~  

t h a n  f i v e  years p r i o r  to LFle d a t e  o f  the c ~ p p l i c a t i o n  for 

~ u s s i o n  to  the Ci\NI. Any a l i e n  who woulcl be excl.uchble 

or ~,~llose entry rxxmi l .  vnuld be r ~ v o k d  because of t h e  

conv ic t ion  of: a nusdarmmor c l a s s i f i a b l e  a s  a petty 

o f f  c n s e  by reason of t h e  p u n i s l m ~ n t  a c t u a l l y  im,~sed ,  or 

who would b e  e x c l u d S l e  or whose m+w p x r n i t  cmuld be 

,rcvc.km:l as one who a c h i t s  to  the co~in~~issS.on o f  NI oIIense 

that: is c l a s s i f i L a b l e  as a m i s d m m x x ,  by reason  o f  the 

p~u~i:;hn~enlr. which micjht have been iinpsd upon him, m y  be 

qrarlkccl a E:ntry Permit  and acImit.tcu3. to t ! ~  CNMI i f  o the rwi se  

a c h i s s i b l e ,  or rcvocilt.ion of h i s  e n t r y  _ d t  nuy b e  waived, 

proviclcd tha t  t h e  '11 j.l x i  has cononj.ttc.d on ly  one  S U C ~  o f f ~ n s c ,  
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(11) Aliens who are pros t i  t u t c s  or: 1410 have engaged i n  

p ros t i t u t i on ,  or a l i e n s  coming to the ON1 so le ly ,  

p r inc ipa l ly  or inc iden ta l ly  t o  engage i n  pros t i t u t i on ;  . . 

a l i e n s  who d i r e c t l y  c;r indirect1.y procure or a t t m p t  to  

prcicure, o r  w11o have procured o r  attempted to procure 

or to h p r t  , p r o s t i  Lutes or persons' for the  p u r p s e  of 

p ros t i t u t i on  or for any other i_lm~)ral purpose; aliens 

who a r e  or have been s u p p r t e d  by, or receive or have 

rec:ei.vd, i n  whole or: i n  part, the p roccxk  of pro- 

sti tut ion;  o r  a l i e n s  coming to t%e C3JTM.I to engage i n  

an). unlawfully c m u ; l r c i a l i z d  vice ,  whether o r  not re- 

la  t(x1 t o  pros ti tut ion;  

(IL2) M i c n s  coming t o  th CNNI to engage i n  m y  h u r a l  sexla1 

a c t ,  or a l i e n s  who, a f t e r  entering Wlrl engage i : ~  o r  have 

en\jac~&I i n  i n ~ m r a l  ~:.:md~uct or co~lllluct involviny nnral 

tu:; i t u d e  . 

( 13)  ?Uicms seeking to  el.iicr the Cr+!I, f o r  the purpose of 

pet-forming s k i l l e d  or unskil led :Labor o r  having ente1~1, 

pcriorm s k i l l e d  or t i n s k i l l d  labor,  unless the Chief OF 

Ldxx has cletenlunoi and certitlid to the Chief of Irimicjra- 

t i on  or Lhe Attorney Ceneral t h a t  (a)  there are not 

sul- Cicicn t workers i n  the No~-.-l.hcl-n Ilnri,ma Islards who are 
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to which the a l - icn  is des t ined  to p x f o r m  such ski114 

01- unsk i l l ed  ?abr, c ~ ~ i l  (b) the ~ n w l o y w n t  o f  such 

a l i e n s  w i l l  n o t  aclversely a f f e c t  the wacjes and working 

cont l i t ions  of the local workers  i n  the CWJ: s i m i l a r l y  

employed. ';'he exclusion o f  a l - i m  undex this mrayra*  

s h a l l  n o t  apply  to a1ic.n l a w f u l l y  aclmittd to t h e  O W ?  

f o r  P m e n t  Residence. 

(1.4) A1.il.m~ who i n  the op in ion  o f  the (3lie.E o f  Irm.j.qration, 

or :in the op in ion  o f  t h e  Attorney General a-t the t ime o f  

a p p l i c a t i o n  f o r  admission or after en- i n t o  the CW1I 

are l i k e l y  a t  any tirr,:: to becom p u b l i c  charges ;  

(15) A l i ( s ~ s  who have been e x c l u d d  from aclmission to the CbPIT. 

and who a g a i n  seek admission w i t h i n  one y e a r  from the 

d a t c  o f  such exc lus ions  u n l e s s  prior to their reenbarka t ion  

a t  a place o u t s i d e  the CNblI', the Attorney General h a s  

c o ~ x e n t c d  to their r e a ~ p l y i n g  f o r  admission; 

(16) A l i ens  who have beem d e p r t e d  frcm t h e  CNMI or elsewhere,  

or who have  f a l l e n  i n t o  distress and have heen r e m v d  

pul-r:~.~.mt, to t h i s  or m y  p r i o r  act, or who have been re- 

11-t )vc. as al ~ I I  mcrnies, or wl-IO hnvc: hccn r m o v d  n t  

Cbvc.mmlcnt e>.pmse j.11 l i e u  o f  r 1 e ~ x - x  l;l t i o n ,  unl.ess prior 

to t . 1 1 ~ .  i I .  m i  n r .ka  t i 0 1  I or r c c h a ~ r k n t i o n  a t  a place o u t s i d e  

the Cmll thcz Ati:orney Gcacral  h a s  consented to t h e i r  

app  l.ying or- I-capplyincj f o r  a r k  s s i o n ;  
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(19) Any a l i e n  who has been convic-tc~l  1 )f a v i o l a t i o n  o f ,  

o r  a conspiracy to v i o l a t e ,  any I . ,w or recjulation r e l a t i n g  

to the i l l i c i t  posses..;ion of  o r  t k f f i c  i n  na rco t i c  druqs 

or nnri juana,  or who has been convictwl of a v i o l a t i o n  o f ,  

o.r n conspiracy to vil , l a t e  any l a w  or rcll riilntion governing 

or con t ro l l ing  t h e  taxing, manufacture, production, com- 

pounding, t r a n s p r t a  t ion ,  s a l e ,  e~chanclc, d i s w n s i n q ,  

c1i.v inq away, h11p1: trl t.i on, or eqxt- h t i o n  of opi.i~rn, coca 

1eavl :S , heroin ,  nnri jlrma, or a1 1)' sa l t  dcr iva  Live cx  pre- 

!mmtion of c>piul coca leave,  o r  isonipecaine or any ad- 

dic:tion-fominq or adt liction-sus Llinincl o n i a t e  : or anv 3 1 . h  

who the, Chief of Imluyration or lmliyl-a t inn  Of f ice r s  I-ms 

or hiwe reason to he1 icve  is o r  h a s  11cen an illicit 

t r a f f i c k e r  i n  any of t21e afor~m-nt:ioncd clrugs; 

i20)  Any a l i e n  who is no t  i n  m s s e s s i o : ~  of  a p x m x x t  v a l i d  

f o r  a ~ninimurn pel-iocl of  s i x t y  i G O )  days from the d a t e  of: 

t l~c  r x ~ i r a t i o ~ l  of thc i n i t i a l  p?ri.cil OF his a t h i s s i o n  or 

c c ~ ~ l ~ l ! ~ ~ q ) l . a t c d  i n i t i a l  rx.ricx! o f  stiiy and aluthorizincj him 

to r c t u m  to the c o u n t  f.con w l i i c l ~  h c  (:,me o r  tn proceed 

t o  GL. e n t e r  smlc other  country during such p=.iriod. 
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(22)  Any c ~ l . i e n  who a t  any t h e  s h a l l  h~lve ,  knavinyly and for 

gain ,  e n m u r a g d ,  inductd, assisted, abet ted ,  or aid& 

any other a l i e n  t o  e n t e r  the C?WI i n  v i o l a t i o n  of law; 

ol' Ir~~nicjt-,~l.ion as t o  an Entry P e r n u t ' s  r evocah i l i ty  is f i n a l .  A hearing 

contluctcltl by the QlieE of Innnicjration or an Exanination Of f ice r  who has 

noL 1)rcw ic~usly p r t i  c ipa ted  i n  the inves t i y t i v c  or prosecutive phases of 

Lhc c a s e  H I W ~ S  the c u r r e n t  s tandards  of procedure a s  contwnplatctl Ljy the 

C(~~:r.;I:itt~l:.iol~;ll safeguarcls of Article I ,  Section 5 of the Constitut:i.on. 

(1) ---.. Orilrt- . t o  show cause. 1;very preceding t o  cletern~inc the 

r :c!v~~~bi l . i t .y  o f  an L n k r y  P m u t  is ccmenced by t l~c  issuance and service 

ol ,111 orclcl- Lo show (.-axe, by tlx? INO. The order rapires the a l i e n ,  

l:cbll . I -  I:(.\ l I - ( )  as t h e  ~:r:srx>nilen t , t o  s h m  cause whv h i s  rz t m i t  sh0111 d not be 

rc~c )!.:I ..I. I .  I I: n u s  t c o ~   lain a statelrmt o f  the na t\.lrc! o f  tl:c! procectling , the 

LC(). 11  aul.l lil~:ity, a concise  s t a k m c n t  c#F fac tua l  a1 leyat ions ,  inf:ornii.nq 

the i1.Liorl o f  t h c  a c t s  of c o ~ x l w t  ;111a;i..d tn r e c ~ u i r r ?  r e v r r ; ~  t ion ,  arxl a 

clcs.icln;l t i.ml of 1-1 I( .  c ! ~  I rqc ac!;lj n s  t the rcqnnclen t ;II \d of i\ny s t a t u t o r y  

pxo\.~i.sicx~ ;I 1 l cyoi to !];we been v i o l a t d .  ?be order  c a l l s  u p n  the slim 

to ~!pppar k C o r e  thc Chief of l'rmugration or Ex~l1urlat-i.or1 Of f ice r  for a 

hcar i~wj  dl.: a t i n e  not less than  seven rl;iys a f t e x  2ervice  of the order .  
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I l o s . ~ ~ e r - ,  i1 hcarinq I I L I ~  lx? s c h c d i ~ l ~ l  ?:. 'an earl i e p  time a:: the  r c ~ ~ s t  

of Lhi! ;I 1.i.1 In 01- f o r  I l.?wons of p 1 l 3 l . i ~  I n t e r e s t ,  s i i fety irnd secur i ty .  

'1'11( onlc 11- I o slm~ c:, I (  KC! rmy 1x2 irisuc\i'l by the Esii111i nat ion O f f  iccr or the 

C h i  1.: r I I I D I I ~ . ~  11-,i t.ion or nnv o f f i c e r  i n  cil,.lr-qe of invcs ti!;a t ions. Service  

of: Lhc cxrlcr is nnde by r i c l i v e ~ y  thro~iljh an Imic_lration O E E i c e r  or by 

~ l u i l i n q  i t  to t h e  a l i e n ,  retuum r e c e i p t  r g u e s t c c l .  If the  a l i e n  is con- 

:fined i l l  a p n a l  o r  nen ta l  i n s t i t u t i o n  o r  h o s p i t a l ,  a copy of the o rder  

is a l s o  served on t h e  p r s o n  i n  chxcjc of t h e  i11sl;itution o r  hosp i t a l ,  

m r l  i f  thc a l i e n  is under s i x t e e n  years oE age or a nlcntally incorqxtent  

alien, a copy o t the o rder  is served o n  t h e  a l i e n ' s  marc-lj.an, nea rcs t  

.t-c.1 ;i t i v e  or f r i e n d  . 

r i  L o .  The Chief of Inmigration or an F 9 w n i r - n  t i o n  Off iccr s t ~ a l l  - -  ---- 

conduct t hi. revocation hearing. 1.k has au thor i ty  to dc?timnine nxoca-  

ant1 precxandnation. 'l'he Chief of pnnicjration o r  the Exmiination Of f ice r  

has 1-n w i t h c l r m  a t  any t i n e  i f  h e  C I ~ ~ L S  himself clisqualifiml. I n  such 

(a) Opening oE Ilcczring. A t  the opw~ing  of  the hearinc; t h e  

(1,) Place  the a l i e n  .under oath;  

(2) Advise him of  h i s  r i y h t  of  xc !~resen t i~ t ion  bv courlsel, 

a t  no expense to the  Goverrm~mt 

( 3 )  Advise t h e  a l i e n  tha t  he w i l l  have a reas01~751e 

o p p r t u n i t y  to rwimine and Sject  t o  the evidence 

a g a i n s t  him, presrmt evidence i.n h i s  m brhal f a i d  

lm cross-exzuninc witnesses presented by the rave.rnmcnt ; 
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(b) P l e a d i ~ ~ q  by a l i e n .  Thc al . ien is r q u i r e c l  to plead to 

thc order  -to shcw cause by s t a t i n g  whether h e  a t h i t s  or demies the 

fat: t~ la l  a 1. I rqa (:ions arid t h e  r ~ w c c a b i l i  ty of h i s  !xfixu t. 1 f the slim 

adndts  t h r ?  f ac tua l  a l l c y a t i o n s  and to the  r e v o m b i l i t y  of h i s  pwmit- 

ant1 i f  no i s s u e s  o f  law or fac t  rennin u n r e s o l v d  t l~e  C!lief of Inmigra- 

t i o n  or t h !  Exminat ion  Of f i ce r  nay determine t h a t  revocahil . i ty has heen 

es I.. r i  )I. is l~ixl  by the a l i e n '  s admission. 

t 1 c ~ 1 . i . c ~  ( d l ~ .  roc t u a l  a l l e q a  tior~s and t h a t  h i s  Fniu t should he revoked 

or i f  issws of l a w  o r  f a c t  r m i n  ur.resolved, t3e Chief of  Inmigration 

or t-Ilc L s m i n a t i o n  Of f i ce r  nay require t h e  a s s i p w n t  of a  Heariny 

reptxsental- ive who w i l l  p resen t  the evidence on hehalf of t!e Goverruwnt 

or c h i e f  01' Inntuyration s h a l l  recc5ve e v i d m c e  a s  to any ~nresolvecl  i s s u e s ,  

exccq-k C l ~ t  no furt lwt-  evidence n c d  h> rece ive1 as to any facts ; ~ r l ~ n i t t c d  

(d Achli L-.icmd Charges. A l icaxing rcprcsen ta t ive  nuy , a t  any 

t in~? chr inq n h~?a.rincj, loclge a d d i t  i o n ; ~  I. charqes of r e v c c a h i l i t y  , including 

h c  tua l  a l . lcyat ions ,  acjains t the a l i c  . . l'he Exanu.nation Of f i ce r  or chief 

of hu~~i.cjlxtion 111~ist c?xylain t h e s e  charcj~:s to the a l i e n  i n  non-technical 
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~ I ~ I (  jc an( I x l v i w  hinl, i f  Iw is nol. I - e p r e s e n t d  by coumsel, that h e  

nuy s o  Le  ~rq)rescnl-cd. Yhe irlien my be grantcd c o n t i n ~ m c e  of his 

case to s r x i r e  representa t ion or to nr :-?t t h e  add i t iona l  dmrges .  

( f )  - rr~xc)rd of hearing. ?he hearincj hefore  the F m u n a t i o n  

Of Eicer 01- Chief of Lnanigration including t h e  a 1 ien '  s plcadiny , the 

testinlory, the e x h i b i t s ,  the Exanha t ion  O f f i c e r ' s  or Ctrief of Irmciyra' 

t i o n ' s  clccision, and a l l  w r i t t e n  o rders ,  mtions, a p p a l s  and o t h e r  

p-1px-s f i l d  i.n tile proceedings c o n s t i t u t e  t h e  r e d ~ r d  i n  the case.  The 

hc?, I I: i.llcj :i s recorded verbatim except for sta t e m n  ts m ~ d e  of E the rKorc? 

witjl 1-hc? ~xmniss ion  of t h e  Examinatic)n Of f ice r  01- Chief' of Irmcicjration. 

In  h i s  clclscx-etion blc? F h a t i o n  Of f ice r  or Chief ofl h ~ d g r a t i o n  m y  

exclucle frc~m the rccord any a r w n t  i n  connection with not ions ,  applica- 

t i o n s  o r  olr ject ions,  but  i n  such c a s e  the  perscln a f f e c t d  nuy submit a 

( 3  3 --- lkci  sio* Cxminal:.icu~ Off iccr o r  C11ic.C of I~ruiuyr.-a~on. 

A clctcn~~i.nat:ic)n of r e w c a b i l i t y  is n ~ t  v a l i d  unless basal on reitsonable, 

s :  I I 1 1 L C  t i  v n  ' ! l x  decis ion oi l31c Excurcisntion 

OCCiccr ( ) I  ch ie f  of 1rn1uyration m y  be o r a l  o r  w r i t t e n  and must conta in  

s s m n w y  of: the evidence and of  t h e  finrlings o.f f i c t  and C O I ~ C ~ . U S ~ O I ~ S  of  

law ils t c )  t he  a l i e n ' s  ~ l e p r t ~ r b i l i t y .  I s  a l s o  must conta in  a discuss ion 

of  IAe. evitlcnce r e l a t i n g  t o  thc a l i e n ' s  e l i g i b i l i t y  f o r  any d i sc re t ionary  
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(21 that Uie proceedings be termina twl; or 

( 3 )  that the revoca t ion  of the permit bc suspended; or 

( 4 )  that the alien be gran t:ed vo1untiu.y d e p a r t u r e  i n  l i e u  

o f  revoca t ion ,  w i th  or wi thou t  PI.-t+xarnins t i o n ;  or 

( 5 )  any conbina t ion  of  these o r d e r s  i n  the a l t e r n a t i v e ;  or 

( 6 )  Umt o1'_1wr a c t i o n  be t ; l l w ~  a t  the proce~d in r j s  a s  1 1 ~ y  be 

r q u i r d  f o r  the a p p r o p r i a t e  d i s p x i t i o n  of  t h e  case. 

A w~: i t t cn  t lcxis ion is served on .the a l i e n  and the Ucarinq r e p r e s e n t a t i v e  

i f  one  is ass iqncd  t o  t h e  c a s e  by the Fxarninhtion O f f i c e r  or m i e f  of 

i r a t o  An o r a l  clecision is statd a t  the conclusicm of the 

hea r ing  by the E m u n a t i o n  O f f i c e r  or Chief of I:mmi?ration in  the 

presence  of the a l i e n  and t h e  H e c i n g  r e p r e s e n t a t i v e  i f  one  is ass igned  

to  \he c a w .  Co!?y of  the o r a l  d e c i s i o n  is sewcr l  in t?lc same manner as 

a WI-i t t c n  c k i s i o n  un 1 css appeal  has  b c n  waived. 

An appca l  I I I U S ~  bc t aken  wi th i l l  t e n  days a f t e r  a w r i t t e n  dec i s ion ,  or 

typc?writt.cn copy o f  an o ra l ,  dc!cision, or a swp-nrrry d e c i s i o n  is mailed. 

Appc;ll.s ;I]:(? t i l e d  i n  1Jlc fonil of an  "t?l'l:idavit". 
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(a ) ;S;urx~:vis.ion of al.icus whose p x m i  t.s have been o r c l e r d  

rt:\.okcrl. &I a l i e n  a c n i n s t  whom an  ordix of revocal-ion has  hem out- . - . -. - - - - 
s h ~ l c l i n q  f o r  mre than 30 days i.s sub jec t  t o  supervis ion under t h e  

ALLorney C;e~leraL. A1 a l i e n ,  w11il.e unclcr s u p r v i s i o n ,  m y  be required:  

(1) '10 a p ~ x ~ l r  from tine t o  time before'.an hwicjrat ion Of f ice r  

1k1: irlcnl..iliic:i~tion. 

(2) 'I'o s ~ d x n i t ,  i f  necessary, t o  mecilical and psych ia t r i c  

cmnunation a t  t h e  eqxmse  of t h e  C a w ~ . m n t .  

( 3 )  To c[.ive information under oa th  a s  to his n a t i o n a l i t y ,  

cir-c:unstnnccs, hahi t s ,  a s soc ia t ions ,  J ; I ~  a c t i v i t i e s ,  ax! such o t h e r  

i 111 olxnt ion as  tllc I\.t-t:onwy General m y  (?m f i t  and prolxx; and 
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f a  i th  o I- t- I-avcl or olhcr dcw:cu~len ts r.(.ic-cssary to h i s  departure, nay be 

foculd ( { i  l i t  l..y of violat ing 53 'ilJ.W 62 a-td clemrtir.il. The cocurt my for 

j t~st i f icxl  the court w i l l  take into account suc5 factors as:  

(1) the s u e ,  health,  and wid of c3et:ention of the  a l ien ;  

( 2 )  the ch rac t e r  of the rbfforts m d e  by the a l i en  and by 

re,presenta t ives  of t h e  counl;tV or dountri es t o  which 

h i s  deportation is  directed to  e ;q :~ l i t e  the  a l i e n ' s  

departure from the Northern blariat-u Islands; 

(3) the reason for the inability of tl-ie Northern Ftirianas 

Cbvernrucnt t o  secure pdsspr ts ,  or okher t r ave l  d o c m t s ,  

o r  cle!:mrtaticm fac i l i .  ties from U1e coun tw or mtu1lIlries 

to which the alien has been orcler depr ted;  and 

( 4 )  the e1.igibili . t~ oE the a l i en  for discretionary r d i e f  under 

the 1 aw. 
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(2 )  1111 : r ~ : : : ;  kiw c:c,untxy ilesi.yna t d  by IJ ~ c !  alien expresses, 

w:i.l.tlin :in (lays its willincj:ic.ss, to accep t  him the a l i e n  m y  be de,mrted 

to m y  c c u n l - p  o f  which h e  is a s u b j e c t ,  n a t i o n a l  or c i t i z ~ n .  

(A) to the count ry  from which the a l i q  l a s t  en te red  ihc: 

Con11:unwea 1 th ; 

(C%) to t11c c o u n t ~ y  from wh:ich the a l i e n  embar1;ccl to  khc 

Colninnwealth ; 

((1:) to  t h e  countxy i n  which h e  was b r n ;  

(D) to t l~e count ry  in which the p l a c e  of  h i s  birth is 

s i t u a t e d  st the time, he  is orclercd cleported; 

I to ally count ry  i n  which h e  r e s ided  b e f o r e  e n t e r j  I;(! 

the countxy from which h e  entc.rtd the Cwrnonwealth; 

I to  the: count ry  which had sovereiqnLy ove r  the al icm's 

bj.rt.i~place a t  the tirlr o f  h i s  birl.!?; or 

((;I i f  clo[x).riati.on !o ally of tllcsc l).ll?ccs or c:ounbric:s is 

il11priicLica1. , inadvis;~I , le ,  or i 1 1 ~ ~ x s i l 1 . 1 ~ ~ ~  then to  any 

counL~.y whic11 is w i l l  i r ~ c y  to  accept  the a l i e n  i n t o  its 

t e r r i t o r y .  
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cause i n  r e la t . ion  to  the revocation of an Entry Permit  or a deportation 

p.m:cmXinc!. 'Ik Chit:€ Inmicjration, mv deny or &dnt the' anp l ica t ion  

an(! determine the condi t ions  under which the a l i e n ' s  d e p r t u r e .  must be 

ePfcc~tcx1. A denial oE an app l i ca t ion  for voluntary d e p r t u r e  my not 

be a g p l c d ,  but the denial does not  p re jud ice  the alien's r ight  to seek 

relief fran de-mrtat ion under other provisions of law. The Chief of 

Irmicjmtion acting on an app l i ca t ion  for voluntary dcpzxture my revoke 

the cjrani: w.ithout notice i f  it: is asce r ta ined  that t h e  app l i ca t ion  should 

no t  have k e n  granted. An a l i e n  tinder depor ta t ion  proceeding may be 

pernutted to deprt  v o l u n t a r i l y  from the a 1 1  at h i s  a m  expense i n  l i e u  

of deport-ation if he  is not within t h e  criminal, subversive, narcotic, or 

iniwral c l a s s e s  of deportable aliens. 

(c) Pc.n.:~i.ssion to clqxru-t wncn orderal c7e-pcted. To be 

dist:inguishcv.ul f r o m  voluntary departure is the permission to  demrt once 

an order of doporta tion has been ism*. '.lhe chief o f  IRnigrat ion my. 

i n  h i s  discretion, pcrnnit an a l i e n  who has been o.nlcrc?d dc,wrted to  l a v e  

the Culr~\w~~b~eill.th at his own e v n s e  ancl to a d e s t i m t i o n  of h i s  own 

choice. A n  d i c n  who h a s  so left the Cmmnwealth is considered to l'lave 

h e n  deprt.d. 

14.8 Vi0:l.a . ---- L: ions. Any a 1  i e n  who v io la  tcs these r~!jul .at ions,  0.r m y  

COMMONWEALTH REGISTER VOLUME 3 NuMBFR 1 FEBRUARY 23, 1981 PAGE 1040 



person or agency who causes an alien to violate. these regulations, 

or any person or agency who violates these regulations, whether the 

violation be intentional or unintentional, upon conviction thereof 

shall be subject to the penalties provided for 53 TIC 62. 

14.9 Effect. These regulations supercede the Imnigration 

regulations issued in the Territorial Register Vol. 11, No. 6, July 

29, 1977 ard amendments thereto for purposes of applicability to the 

ON. These regulations, upon becoming effective, shall have the 

force and effect of law. 

14.10 Severability . If any provision of these regulations, or 

any rule or order issued pursuant to these regulations, or the application 

of any such provision, rule, regulation, or order to any person or 

circumstarrces, shall be held invalid by a murt of capetent jurisdiction, 

the reminder of these regulations and other rules or orders issued 

pursuant to these regulations, or the application of such provision, rule, 

regulatim, or order to persons or cirmtances other than those to which 

it is held invalid, shall not be effected thereby. 

PAKT 15. INIPWATI- OFGANIZATION AND IMMJNITIES 

(RESERVED) 



(1) Cmpmsat icn for Services Rmdered. 

Coi,i c!; of t h e  ,:in:ndd legu1atj.m nay be 011:-ai n d  l - 1 1  r n  1:he 0 j ' f j . e  of the 

Date h i s  

BY 
r ,q  --- 

.L . 
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&ommonloenllfi of tije 32 ;tbern flariana Delnnbe 
B t l m t m t n t  o i  3 a t u r a l  %tslourttsl 

a b ~ t  Ibbnrs: 
$acpnn, l n t ~ a n a  3o la11d~  96950 60b. 9?jU b l p r n  

PUBLIC NOTICE 

ADOPTED REGULATIONS 

Governing Submerged Lands in the Commonwealth of the Northern 

Mariana Islands - The Department of Natural Resources announces 
the adoption of regulations pursuant to the authority contained 

in Public Law 1-23, Submerged Lands Act, These regulations are 

adopted after publication and public notice to provide for the 

exploration and regulation of the Submerged Lands in the Common- 

wealth. 

No comments were received and these regulations shall be effective 

ten (10) days after the date of this publication. 



Dtpactnrnt of Ratucal Bnoptta 
E a i p m ,  a r r i a n a  3dr1utr 96950 

NOTISIAN PUBLSKO 

I MA'ADOPTA NA AREGLO POT 
TODO TAN0 GI PAPA I TASI 
GI ORIYAN I COMMONWEALTH 

I SAN KATAN NA ISLAS MARIANAS 

I Depattamenton Natural Resources ha anununcia na ha adopta 
siha i regulasion ni man ma publika gi Commonwealth Register, 
Volume 2, Number 6, fecha Nobiembre 17, 1980, pagina 902. Este 
siha na regulasion man ma adopta segun gi atoridad mama'areglo 
ne prenibeniye i Depattamento nu i Lai Publiko 1-23, Acto Pot 
Tano Siha Gi Papa i Tasi, despues de ma'publika i notisian publiko 
pot para umanaguaha areglo gi ma'examina pot mina gi papa tasi yan 
pumalo siha na finamaulek. 

Taya rekomendasion o'sino opinion ma'resibe ya este siha na 
regulasion man efektibo gi mina'dies (10) dias despues de 
ma'publika este na notisia. 
fl 

~irectdr of Natural Resou rs 
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VII. 

SCOPE OF SUPERVISOR'S AUTHORITY 

A. General Function 
B. Regulatory Authority 
C . Lease. Terms 
D. Rights of Use and Easement 
E. Prevention of Waste 
F. Safety Provisions 
G. Platforms /and Pipelines 
H. Confidentiality of Information Provisions 

LEASING ARmS 

A. Leasing Maps 
B. Nomination of Tracts 
C. Selection of Tracts 
D. Notice of Lease Offer 
E. Environmental Studies 
F. Resources Information 

ISSUANCE OF LEASES 

General 
Persons Qualified to Hold Leases 
Qualified Bidders 
Joint Bidding 
Chargeability for Production 
Bids Disqualified 
What Must Accompany Bids 
Awards of Leases 
Forms 
'Dating of Leases 
Designation of Operator 
Local Agent 
Bonds and Evidence of Financial Responsibility 

BIDDING SYSTEMS 

A. General 
B. Cash Bonus Bid 
C. Net Profit Share Bid 
D. Royalty Bid 
E. Sliding Scale Royalty Bid 
F. Non-Competitive Negotations and Awards 

PERMITS AND LICENSES 

A. General 
B. Prelease Exploration Permits 
C. Exploration License 



V I  I I.  IIESSEE OBLIGATIONS 

C o m p l i a n c e  a n d  C o o p e r a t i o n  
Due D i l i g e n c e  R e q u i r e m e n t s  
D e v c l o p n e n t  P l a n  
R e c o r d s  
I n f o r m a t i o n  
P o l l u t i o n  a n d  Waste D i s p o s a l  
Abandonment 
S a m p l e s ,  T e s t s ,  ' and  S u r v e y s  
R o y a l t y ,  R e n t a l ,  a n d  Paymen t s  
A c c i d e n t s ,  F i r e s ,  a n d  Mal func t i ' ons  
C o n t r o l  of W e l l s  
D e s i g n a t i o n s  
WOI.-krnanl.ike O p e r a t i o n s  
S t l l c s  C o n t r a c t s  
D i v i s i o n  O r d e r s  
U n i t i z i n g ,  P o o l i n g  a n d  O t h e r  Agreements  

IX. Fll-XSURENBNr1'S OF PRODUCTION AND COMPUTATION OF ROYALTIES AND 
lIl.;N'rALS 

Measu remen t  of O i l  
bleasurernent  of G a s  
Measurement o f  P o l y l n e t a l i c  Nodu le s  
C o n t e n t  a n d  Q u a n t i t y  B a s i s  D e t e r m i n a t i o n s  
C o m p u t a t i o n  of R o y a l t i e s  
R o y a l t y  o n  O i l  
R o y a l t y  o n  U n p r o c e s s e d  G a s  
R o y a l t y  o n  P r o c e s s e d  G a s  a n d  C o n s t i t u e n t  P r o d u c t s  
R o y a l t y  o n  P o l y m e t a l  
R e n t a l s  
E f f e c t  o f  S u s p e n s i o n  o n  Payments  
E f f e c t  o f  C a n c e l l a t i o n  o n  Payments  

X. l.;NFOHCEi~lENT AND PROCEDURE I N  CASE O F  DEFAULT 

A .  I n s p e c t i o n s  
B. I n v e s t i g a t i o n s  
C.  S u s p e n s i o n  o f ' l e a s e s  
D. T e r m i n a t i o n  of L e a s e s  
E.  D e f a u l t  
F. A p p e a l s  
G. J u d i c i a l  R e v i e w  

X I .  REPORTS REQUIRED OF ALL LEASES AND OPERATORS 

A.  G e n e r a l  
B. Man th ly  R e p o r t  o f  O p e r a t i o n s  



C .  Statcxncnt of M i  ncral Production and Royalties 
D. Completion or r\cco~i\p' :tion .~ ,og 
E. Applications, Sundry Notices, and Variances 
r.1 Special Reports 

1 EXTENSION, ASSIGNEMNT, OR RELINQUISHMENT OF LEASES 

A. Reworking Extensions 
B. Effect of Suspension on Lease Term 
C. Assignment of Leascs or Interests Therein 
D. Requirements for Filing of Transfers 
13. .Effect of Assignment of Particular Tract 
F. ~elinquishment of Leases or Parts of Leases 
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P u b l i c  Law 1-23 SLlBMEhGED LANDS ACT REGULATIONS 

I .  GENERAL PURPOSE AND AUTHORITY. 

(a)  A r t i c l e  X I ,  S e c t i o n  2 o f  t h e  C o n s t i t u t i o n  o f  t h e  
N o r t h e r n  Mar iana  I s l a n d s  s ta tes  t h a t  t h e  management and 
d i s p o s i t i o n  o f  t h e  submerged l a n d s  o f f  t h e  c o a s t  o f  t h e  
Commonwealth s h a l l  b e  as p r o v i d e d  by l a w .  

( b )  The Submerged Land A c t ,  P u b l i c  Law 1-23, r e f e r r e d  to  
h e r e a f t e r  a s  " t h e  a c t " ,  a u t h o r i z e s  t h e  Director o f  
N a t u r a l  R e s o u r c e s  t o  e s t a b l i s h  r e g u l a t o r y  ' p r o c e d u r e s  
f o r  t h e  g r a n t i n g  o f  e x p l o r a t i o n  l i c e n s e s ,  development  
l e a s e s ,  a n d  p e r m i t s  f o r  t h e  e x t r a c t i o n  o f  o i l ,  g a s ,  
p o l y m e t a l i c  n o d u l e s ,  a n d  o t h e r  m i n e r a l  d e s p o s i t s  i n  and 
on  t h e  submerged l a n d s  o f  t h e  Commonwealth. 

(c)  The Director o f  N a t u r a l  Resources ,  h e r e i n a f t e r  " t h e  
Director", may a t  any  t i m e  p r e s c r i b e  and  amend t h e s e  
r e g u l a t i o n s  a s  n e c e s s a r y  a n d  p r o p e r  t o  p r o v i d e  f o r  t h e  
p r e v e n t i o n  o f  w a s t e  a n d  c o n s e r v a t i o n  o f  t h e  n a t u r a l  
r e s o u r c e s  of t h e  submerged l a n d s  and  t h e  Commonwealth. 

( d )  S u b j e c t  t o  t h e  s u p e r v i s o r y '  a u t h o r i t y  o f  t h e  Director 
and  t h e  a p p r o v a l  of t h e  N o r t h e r n  Mar ianas  Commonwealth 
L e g i s l a t u r e  as  r e q u i r e d  i n  t h e  A c t ,  a d m i n i s t r a t i o n  o f  
t h e s e  r e g u l a t i o n s  s h a l l  be by t h e  S u p e r v i s o r  o f  t h e  
Submerged Lands h e r e i n a f t e r  r e f e r r e d  t o  as " t h e  . 
S u p e r v i s o r " .  

11. DEFINITIONS. 

The  f o l l o w i n g  t e r m s . ,  whenever used  or  r e f e r r e d  t o  i n  t h e s e  
1 - e g u l a t i o n s ,  s h a l l  h a v e  t h e  f o l l o w i n g  meanings,  e x c e p t  
where t h e  c o n t e x t  o f  u s e  c l e a r l y  i n d i c a t e s  o t h e l w i s e :  

( a )  "SUBMERGED LANDS" s h a l l  mean a l l  l a n d s  i n c l u d i n g  t h e  
sea-bed a n d  s u b - s o i l  a n d  s u p e r a d j a c e n t  w a t e r s  o f  such  
l a n d s ,  be low t h e  o r d i n a r y  h i g h  water mark e x t e n d i n g  
f rom t h e  s h o r e l i n e  or  c l i f f l i n e  o f f  t h e  i s l a n d s  seaward 
t o  a d i s t a n c e  of 200 n a u t i c a l  m i l e s ,  

(b) "DIRECTOR" s h a l l  mean t h e  Director o f  N a t u r a l  Resources.  

(c) "EXPLORATION LICENSE" s h a l l  mean a l i c e n s e  g r a n t i n g  
e x p l o r a t o r y  r i g h t s  f o r  p e t r o l e u m  d e p o s i t s ,  p o l y m e t a l i c  
n o d u l e s ,  o r  o t h e r  m i n e r a l  d e p o s i t s  g r a n t e d  by t h e  
Director of N a t u r a l  Resources .  



(d l  "DEVEJ,OPMENT J,EASEm' s h a l l  mean a  l e a s e  g r a n t i n g  m- 
t i o n  r i g h t s  f o r  p e t r o l e u m  d e p o s i t s ,  p o l y m e t a l i c  n o d u l e s ,  
or o t h e r  m i n e r a l  d e p o s i t s  g r a n t e d  by t h e  Director o f  
N a t u r a l  R e s o u r c e s .  

(e) "PERMIT" s h a l l  mean a p e r m i t  g r a n t i n g  e x t r a c t i o n  r i g h t s  
f o r  p e t r o l e u m  d e p o s i t s ,  p o l y m e t a l i c  n o d u l e s ,  o r  o t h e r  
m i n e r a l  d e p o s i t s  g r a n t e d  by t h e  Director o f  t h e  Depar t -  
ment  o f  N a t u r a l  Resources .  

( f )  "PERSON" s h a l l  mean a n a t u r a l  p e r s o n ,  an a s s o c i a t i o n ,  
a  company, or  a p r i v a L e ,  p u b l i c ,  o r  munic ipa l  c o r p o r a -  
t i o n .  

( g )  "COMPANY" s h a l l  mean a  c o r p o r a t i o n ,  a  p a r t r i e r s h i p ,  a n  
a s s o c i a t i o n ,  a j o i n t  s t o c k  company, a  t r u s t ,  a  f u n d ,  or 
a n y  g r o u p  o f  p e r s o n s  or  p e r s o n ,  i n c o r p o r a t e d  or  n o t ,  
i n c l u d i n g  any r e c e i v e r ,  t r u s t e e  i n  bankrup tcy ,  o r  
s i m i l a r  o f f i c i a l  a c t i n g  f o r  s u c h  company. 

( h )  "SUBSIDIARY" s h a l l  mean a  company whose s t o c k  or o t h e r  
i n t e r e s t  h a v i n g  power  t o  v o t e  f o r  d i r e c t o r s ,  t r u s t e e s  
o r  s i m i l a r  c o n t r o l l i n g  b o d i e s  i s  owned i n  a n  amount o f  
50 p e r c e n t  o r  g r e a t e r  by  anothl-?r  company. 

(i) "SECUHI'l'Y OR SECUHITT).:S1' sha l -1  'inean any n o t e ,  s t o c k ,  
bond,  d e b e n t u r e ,  ccrl i.f i c a t e  o f  i n t e r e s t  or i n d e b t n e s s ,  
t : r a n s f e r a b l e  s h a r e ,  or i n  g e n e r a l ,  any i n t e r e s t  or  
i n s t r u m e n t  corrunonly known a s  " s e c u r i t y " .  

(j) "SINGLE B I D "  s h a l l  mean a b i d  s u b m i t t e d  by one  p e r s o n  
f o r  a deve lopment  l e a s e  as p r o v i d e d  i n  t h e s e  r e g u l a t i o n s .  

( k )  " J O I N T  B I D "  means a b i d  submitted by t w o  or m o r e  p e r s o n s  
fo r  a deve lopment  lease a s  p r o v i d e d  i n  t h e s e  r e g u l a t i o n s .  

(1). "AVERAGE D A I L Y  PRODUCTION" is  t h e  t o t a l  o f  a l l  produc-  
t i o n  i n  a n  a p p l i c a b l e  p r o d u c t i o n  p e r i o d  which is 
c h a r g e a b l e  u n d e r  t h e s e  r e g u l a t i o n s  d i v i d e d  by t h e  e x a c t  
number o f  c a l e n d a r  d a y s  i n  t h e  a p p l i c a b l e  p r o d u c t i o n  
p e r i o d .  

( m )  "BARREL" means 4 2  U n i t e d  S t a t e s  g a l i o n s o  

( n )  "CRUDE OIL" means a m i x t u r e  o f  l i q u i d  hydrocarbons  
i n c l u d i n g  c o n d e n s a t e  which e x i s t  i n  n a t u r a l  underground 
r e s e r v o i r s  a n d  r e m a i n s  l i q u i d  a t  a t m o s p h e r i c  p r e s s u r e s  
a f t e r  p a s s i n g  t h r o u g h  s u r f a c e  s e p a r a t i n g  f a c i l i t i e s .  
The d e f i n i t i o n  d o e s  n o t  i n c l u d e  l i q u i d  hydrocarbons  
p r o d u c e d  f rom t a r ,  s a n d ,  g i l s o n i t e ,  o i l  s h a l e ,  or  c o a l .  

(0) "AN ECONOMIC INTEREST" s h a l l  mean any r i g h t  t o  or 
dependence  upon t h e  p r o d u c t i o n  o f  m i n e r a l  r e s o u r c e s  
c o v e r e d  by  t h e s e  r e g u l a t i o n s .  
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( p )  " J,TQUl k'J ED PE'I'RO1,EUM !.RODUCTS" s h a l l  mean a l l  t y p e s  o f  
n a t u r a l  g a s  1 i q u i d  p r u d u c t s  re ' covered  by  a  p r o c e s s  o f  
a b s o r p t i o n ,  c o m p r e s s i o n  or  r e f r i g e r a t i o n  c y c l i n g ,  o r  
any  c o m b i n a t i o n  t h e r e o f .  

fq) " M A ' I ' u I ~ ~ L  GAS'' s h a l l  mcan a m i x t u r e  o f  h y d r o c a r b o n s  a n d  
v a r y i n g  q u a n t i t i e s  o f  non-hydrocarbon  t h a t  e x i s t  i n  .a 
g a s e o u s  p h a s e .  

( r )  "OWNED" s h a l l  mean: 

1. Wi th  r e s p e c t  t o  c r u d e  o i l  - h a l i n g  e i t h e r  a n  eco- 
nomic i n t e r e s t  i n  or  a power o i  d i s p o s i t i o n  over 
c r u d e  o i l .  

2 .  Wi th  r e s p e c t  t o  n a t u r a l  g a s  - h a v i n g  e i t h e r  a n  
e c o n o m i c  i n t e r e s t  i n  or  a power o f  d i s p o s i t i o n  over 
t h e  p r o d u c t i o n  o f  n a t u r a l  g a s .  

3 .  With  r c : , p e c t  t o  l i y u i f i e d  p e t r o l e u m  p r o d u c t s  - 
h a v i n g  e i t h e r  a n  e c o n o m i c  i n t e r e s t  i n  or  a power o f  
d i s p o s i t i o n  o v e r  a n y  l i q u i f  i e d  p e t r o l e u m  p r o d u c t  a t  
t h e  t i m e  o f  c o m p l e t i o n  o f  t h e  l i q u i f a c t i o n  p r o c e s s .  

4 .  \J i .  1-11 r e s~wct  t o  : ~ o l y r n c t a l i c  n o d u l c s  - hilvj.ng 'an 
c c c n c ) ~ n i c  i  n t i . rc2; t  i n  or a  power o f  d i s p o s i t i o n  over 
t h e  p r o d u c t i o n  o f  p o l y r n e t a l i c  n o d u l e s .  

(s)  "Y~IOI)UC~I ' ION~~ s h a l l  n:c?an: 

1. o f  c r u d e  o i l  - t h e  volume o f  c r u d e  o i l  p r o d u c e d  
w o r l d - w i d e  f rom r e s e r v o i r s  d u r i n g  t h e  p r i o r  p roduc -  
t i o n  p e r i o d .  Such  volume s h a l l  b e  measu red  as 
d e l i v e r e d  a t  t h e  p o i n t  o f  c u s t o d y  t r a n s f e r  ( e .g .  
f r o m  s t o x a g e  tan:<s t o  p i p e l i n e s ,  t r u c k s ,  t a n k e r s ,  
or  o t h e r  med ia  for t r a n s p o r t  t o  r e f i n e r i e s  o r  
t e r m i n a l s )  w i t h  a d j u s t r r ; e n t s  f o r :  

( i) N e t  d i f f e r e n c e s  be tween  o p e n i n g  a n d  c l o s i n g  
inventories, a n d  

(ii) B a s i c  s e d i n c n t  a n d  ~ a t e r ;  

2 .  o f  n a t u r a l  g a s  - t h e  volume o f  n a t u r a l  g a s  p r o d u c e d  
w o r l d - w i d e  fxom n a t u r a l  o i l  and  g a s  r e s e r v o i r s  
d u r j - n g  t h e  p r i o r  p r o d u c t i o n  p e x i o d  w i t h  a d j u s t m e n t s ,  
w h e r e  a l ) p l i c n b l e ,  t o  r e f l e c t :  

(i) The  volljme o f  g a s  r e t u r n e d  t o  n a t u r a l  reser- 
v o i r s ,  a n d  

(ii) The  r e d u c t i o n  o f  volume r e s u l t i n g  f rom t h e  
r e m o v a l  o f  n a t u r a l  g a s  l i q u i d s  a n d  non-hydro- 
c a r b o n  g a s e s .  
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3 .  o f  l i y u i f i e d  p e t r o l e u m  p r o d u c t s  - t h e  vol.uine o f  
r 3 t u r a l  g a s  I i y u i d s  p r o d u c e d  f rom r e s e v o i r  g a s  and  
~ . t  s u r f a c e  s c : p a r a t o r s ,  f i e l d  f a c i l i t i e s ,  o r  g a s  
1 r o c c s s i n g  p l a n t s  wor ld -wide  d u r i n g  t h e  p r i o r  
p r o d u c t i o n  p e r i o d .  L i q u i f  i e d  p e t r o l e u m  p r o d u c t s  
s h a l l  i n c l u d e  t h e  f o l l o w i n g :  

(i) C o n d e n s a t e  - n a t u r a l  g a s  l i q u i d s  r e c o v e r e d  
f r o m  g a s  w e l l  g a s  ( a s s o c i a t e d  and  non-asso-  
c i a t e d )  i n  s e p a r a t o r s  o r  f i l e d  f a c i l - i t i c s ;  

(ii) G a s  p l a n t  p r o d u c t s  - n a t u r a l  g a s  l i q u i d s  re- 
c o v e r e d  f rom n a t u r a l  g a s  i n  p r o c e s s i n g  p l a n t s  
a n d  f i e l d  f a c i l i t i e s .  Gas p l a n t  p r o d u c t s  
s h a l l  i n c l u d e  t h e  fo3.1.owing ,as c a l s s i f i c d  
a c c o r d i n g  t o  t h e  st .anc3ards o f  t h e  K a t u r a l  Gas 
P r o c e s s o r s  A s s o c i a t i o n  (NGPA) o r  t h e  American 
S o c i e t y  f o r  T e s t i n g  a n d  M a t e r i a l s  (AS'I'M) : 

(a) e t l i a n e  
(b )  P r o p a n e  
(c)  b u t a n e  
( d )  b u t a n e  p r o p a n e  m i x t u r e s  
(e)  n a t u r a l  gaso l .  i n e  
( f )  p l a n t  c o n d e n s a t e  
(9)  o t h e r  n a t u r a l  (;.as p l a n t  proc7ncts m e e t i n g  

r e f i n e d  proi311ct s t a n d a r d s  (e.  g .  g a s o l i n e ,  
k e r o s e n e ,  d i s t i l l a t e ,  e t c . ) .  

4 .  of P o l l y i ~ : e t a l . i c  Nodu le s  - i.he w e t  w e i g h t  i n  metric 
t o n s  of po1lyi-i ietali .c n o d u l e s  p rod : l ccd  f  roin s ea -bed  
h a r v e s t i n g  wor ld -wide  d u r i n g  t h e  p r i o r  p r o d u c t i o n  
p e r i o d .  

"PRIOR PRODUCTION PERIOD" s h a l l  mean t h e  c o n t i n u o u s  
s ix -mon th  p e r i o d  p r e c e d i n g  t h e  b i d d i n g  p e r i o d  a s  announced 
b y  t h e  Director o r  t h e  S u p e r v i s o r .  

"COASTAL ZONE" s h a l l  rncan t h e  c o i 2 s t a l  w a t e r s  a n d  
a d j a c e n t  s h o r e  l a n d s ,  i n c l i ~ d i n g  a l l  l a n d s  t h c r e i n  a n d  
t:hci-t?unclc-.r c o n t a i n e d  i n  a1.l i s l ; l n d s  which make up  t h e  
Co~n:r~o~::se;~l t h  o f  t h e  N o t  t h c r n  1b:ari a n a  I s l a n d s ,  which  
zone  e x t e n d s  s e a w a r d  t h r e e  n a u t i c a l  m i l e s  or  :.he o u t c r  
limits o f  t h e  Conxiionwcalth' s t e r r i t o r i a l  s e a  a n d  e x t e n d s  
i n l a n d  t o  e n c o m p a s s  a 1  1 l a n d  a re ' as  o f  t h e  Con~ii~onwealth 
u u r s u a n t  t o  t h e  a u t h o r i t y  o f  S e c t i o n  305 ( b )  (1) o f  t h e  
k c a s t a l  Zone Nanagement  A c t  o f  1972  (16  USC 1 4 5 4 ( b )  (1)) .  

" X A R I N E  EIWIRGKMENT" s h a l l  mean t h e  p h y s i c a l ,  a tmos-  
p h e r i c ,  a n d  b i o l o g i c a l  cornponen ts  , c o n d i t i o n s  a n d  
f a c t o r s  w h i c h  i n t e r - a c  t i v i t y  d e t e r m i n e  t h e  p r o d u c t i -  
v i t y ,  s t a t e ,  c o n d i t i o n  and  q u a l i t y  o f  t h e  m a r i n e  eco-  
s y s t e m  i n c l u d i n g  t h e  w a t e r s  o f  t h e  h i g h  s e a ,  t h e  
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t - o n t i  t juons  z o n e ,  t l - , i ~ ~ s i t  i o n a l  a n d  1 - p  

s a l t  in,3r!;hcs a n d  we t1 ; tnds  w i f  h . in t h e  c o a s t a l  z o n e  a n d  
o n  tlie : ; u l m e r g e d  l a n d s  s u r r o t l n d j - n g  t h e  Corrunonwealth. 

( w )  "COAS'I'AL 1:NVtI<ONMI:NTu' s h a l l  mean t h e  p h y s i c a l ,  atrnos- 
p h c r i c ,  and b i o l o g i c a l  c o m p o n e n t s ,  c o n d i t i o n s  a n d  f a c -  
tors w h i c h  i n t - e r - < 3 c t i v i . t y  d e t e r m i n e  t h e  p r o d u c t i v i t y ,  
s t a t e ,  L - o n d i t i o n  a n d  q u a l i t y  o f  t h e  t e r r e s t r i a l  eco- 
s y s  t cxm i r - o m  s h o r e l i n e  i n w a r d  e n c o m p a s s i n g  t h e  e n t i r e  
c-oas  t a  1 Lone.  

( x )  "llUI\IAN ENVIRONMENT'" s h a  11 mean t h e  p h y s i c a l ,  social  a n d  
e c o n o m i c  c o m p o n e n t s ,  c o n d i t i o n s  a n d  f a c t o r s  w h i c h  
i n t e r - a c t i v i t y  d e t e r m i n e  t h e  s tate,  c o n d i t i o n  a n d  q u a l i t y  
o f  l i v i n g  c o n d i t i o n s ,  e m p l o y m e n t  a n d  h e a l t h  o f  t h o s e  
a f f e c t e d ,  d i r e c t l y  or  i n d i r e c t l y ,  b y  a c t i v i t i e s  o c c u r -  
i n g  i n ,  o n ,  or o v e r  t h e  s u b m e r g e d  l a n d s  of t h e  Common- 
w e a l t h .  

( y )  "EXPLORATION" s h a l . 1  Incan t h e  p r o c e s s  o f  s e a r c h i n g  f o r  
1 n i n e r a 1 . s ~  i n c l u d i n g :  

r j r ?c?phys ica l  S U . ~ V C Y S  w h e r e  ~ n a c j n e t i c ,  g r a v i t a t i o n a l ,  
st3. i .  : . ;~riic , o r  oiA;er s y s  tcins ;3 r e  u s e d  t o  d e t e c t  o r  
i i n p l y  t h e  presence o f  s n c h  r n i n c r a l s ,  a n d  

, 3 1 1 ~  d l - i  1 1 i ~ l g ,  :~hc ' i  h e r  o n  o r  o f f  known g e o l o g i c a l  
s L l u c t u r c s ,  i n c l . u d j . n g  t h e  t l r i l l i n g  o f  a w e l l  i n  
w h i c h  a d i s c o v e r y  o f  o i l  o r  n a t u r a l  g a s  i n  p a y i n g  
q u a n t i t i e s  i s  made a n d  t h e  d r i l l i n g  o f  a n y  a d d i -  
t i o n a l  d e l i n e a t i o n  ' w e l l  a f t e r  s u c h  d ' i s c o v e r y  
w h i c h  i s  n e e d e d  t o  d e l i n e a t e  a n y  reservoir ,  a n d  

a n y  s a m p l i n g ,  COL- ing ,  d r e d g i n g ,  v i d e o  or  p h o t o g r a p h i c  
o b s e r v a t i o n ,  s o n i c  d e p t h  s u r v e i l l a n c e ,  or  o t h e r  
m e t h o d s  or s y ~ C - c , ~ ~ s  u s e d  C o  cietcct o r  i m p l y  t h e  
p r e s e n c e  o f  p o l y ~ ~ ~ ~ ~ i - a l  i c  n o d l ~ l e s  o n  or  i n  the sea 
f l o o r  a n d  t o  c n , 3 h l e  t h e  lessee t o  d e t e r m i n e  w h e t h e r  
t o  p r o c c c d  w i t h  d c v e l o p m c n t  a n d  p r o d u c t i o n .  

( z )  "I>E\rEI,Oi~;.il<N'r" s h a l l  ii.::.iin t:l~i:r;e ; - i c t i v i . t i e s  w h i c h  t a k e  
p l a c e  f o l l o w i n g  d i  sc:uvery of ~ n i n e r a l s  i n  p # a y i n g  q u a n t i -  
t i e s ,  i n c l u d i n g  g e o p l ~ y s i c a l  a c t i v i t y ,  d r i l l i n g ,  p l a t -  
f o r m  c o n s t r u c t i o n ,  p o l y m e t a l i c  n o d u l e  r e c o v e r y  a c t i v i -  
t i es ,  a n d  o p e r a t i o n  o f  a l l  o n s h o r e  s u p p o r t  f a c i l i t i e s ,  
a n d  w h i c h  a r e  f o r  t h e  p u r p o s e  o f  u l t i m a t e l y  p r o d u c i n g  
t h e  m i n e r a l s  d i s c o v c r c d .  

( a a )  ''MINERAL" s h a l l  mean o i l ,  g a s ,  p o l y m e t a l i c  n o d u l e s ,  
s u l p h u r ,  g e o p r e s s u r e d  - g e o t h e r m a l  a n d  a s s o c i a t e d  
resources, a n d  a l l  o t h e r  m i n e r a l s  a u t h o r i z e d  by " t h e  
A c t "  t o  t h e  p r o d u c e d  f r o m  t h e  s u b m e r g e d  l a n d s .  
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(111)) "I'I<I.:I, I FI I NARY AC1J'1V 1'1'Y" s h a l  1 rr\c?~ln ,any gc:!olo(ji c a l ,  ijrto- 
l ~ l ~ y s i c , ~ l  o r  ot hctr s u l  v c y s  c o n d ~ ~ c t c d  by a  I c s s e e  o r  h i s  
,111t-hori z e d  a~jcbnt on  1 - 1  is  p r o p e r l y  l c n s c d  t r a c t  whi c:h 
(>l)c?rij t. i o n s  a L-c n c c c s s i i r y  t o  d e v e l o p  a c o m p r c h e n s i v e  
Explol-il t i o n  Pl.nn. 

(cc) " P E R M I T "  s h a l l  mean a c o n t r a c t  or a g r e e m e n t  a p p r o v e d  ) r i p  
t h e  S u l ) e r v i s o r  f o r  a p e r i o d  n o t  t o  e x c e e d  o n e  y e a r  
~ i n d e r  w h i c h  a  p e r s o n  a c q u i r e s  a  r i g h t  t o  c o n d u c t  
s p e c i f i e d  t y p e s  o f  g e o p h y s i c a l  or g e o l o g i c a l  e x p l o r a -  
t i o n  f o r  m i n e r a l s  o r  s c i e n t i f i c  r e s e a r c h  o n  or i n  t h e  
submerged  l a n d s .  

( d d )  " D E E P  S T R A T I G R A P H I C  T E S T "  s h a l l  mean o f  £ - s t r u c t u r e  
d r i l l i n g  w h i c h  i n v o l v e s  p e n e t r a t i o n  i n t o  t h e  submerged 
l a n d  o f  m o r e  t h a n  50 f e e t  (15 .2  metres) o f  c o n s o l i d a t e d  
r o c k  or a t o t a l  o f  m o r e  t h a n  300 f e e t  ( 9 1 . 4  metres).  

(ce) "SHALLOW T E S T  D R I L L I N G "  s h a l l  mean d r i l l i n g  i n t o  t h e  
submerged  l a n d  t o  d e p t h s  less- t h a n  t h o s e  s p e c i f i e d  f o r  a 
d e e p  s t r a t i g r a p h i c  t e s t .  

( f f )  "1')ATA" s h a l l  mean f a c t s  a n d  s t a t i s t i c s  o r  sa inp lcs  wh ich  
h'lvc n o t  b e e n  p r o c e s s e d  or  a n a l y z e d .  

( J )  ' I  I"ROCE!;:;.F,D Gt:OT,O(; I:CAL O R  (_IF:OPHY S I C A L  TNL.'OPU4ATIONtt s h a l l  
li\c.(3n t? l t a ,  c o l l e c t e d  u n d e r  a  p c r r n i t ,  wh ich  h a s  b c c n  
o ~ - y a n i  ~ c d ,  i ~ n n l y z e d ,  o r  o t h c ~ w i s e  o r d e r e d  :so as t o  
f a c i l i k a t e  i n t e r p r e t a t i o n .  Such p r o c e s s i n g  may i n c l u d e  
b u t  i s  n o t  l i m i t e d  t o  l a b o r a t o r y  i d e n t i f i c a t i o n  a n d  
a n a l y s i s  o f  c h e m i c a l  a n d  p h y s i c a l  p r o p e r t i e s ,  l o g g i n g ,  
c h a r t i n g  o r  o t h e ~ w i s e  r e c o r d i n g  d a t a  i n  a m e a n i n g f u l  
f o r m a t ,  a n d  t r a n s c r i b i n g  a n d  d e s c r i b i n g  r a d i o a c t i v e ,  
s o n i c ,  or  o t h e r  o p e r a t i o n a l  l o g s .  

( h h )  " I N T E R P R E T E D  GEO1,OGICAL O R  G I C O P I ~ Y S I C A L  INE'OIUJlTiTION" 
s h a l l  mean knowledge, o f t e n  i n  t h e  f o l m  o f  maps, 
d e v e l o p e d  b y  d e t e r m i n i n g  t h e  g c o l o g i c a l  o r  g e o p h y s i c a l  
s i g n i f i c a n c e  o f  d a t a  a n d  p r o c e s s e d  g e o l o g i c a l  o r  geo-  
l ~ h y s i c n l  i n f o r m a t i o n .  

( i i )  "NO'I'ICr:.:" s h a l l  Incan a s t a t e m e n t  o f  i n t e n t  t o  c o n d u c t  
g e o l o y i c a l  a n d  g e o p h y s i c a l  e x p l o r a t i o n  f o r  s c i e n t i f i c  
r c s c a r c h  w h i c h  d o e s  n o t  i n c l u d e  u s e  o f  s o l i d  or  l i q u i d  
e x p l o s i v e s  o r  a d e e p  s t r a t i g r a p h i c  t e s t .  
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(1) I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h e  A c t ,  t h e  
Director o f  N a t u r a l  R e s o u r c e s  i s  r e s p o n s i b l e  f o r  
t h e  manayement ,  u s e  a n d  d i s p o s i t i o n  o f  t h e  sub -  
nlr?r(jcd l a n d s  o f f  t h e  c o a s t  of t h e  Commonwealth. As 
p r o v i d e d  i n  S e c t i o n  l ( d )  o f  t h e s e  r e g u l a t i o n s ,  t h e  
Dil-ector may d e l e g a t e  t h e  r e s p o n s i b i l i t y  f o r  t h e  
a d m i n i s t r a t i o n  o f  t h e s e  r e g u l a t i o n s  t o  t h e  "Super -  
v i s o r  o f  Submerged Lands" .  The S u p e r v i s o r  s h a l l  
b e a r  s u c h  r e s p o n s i b i l i t i e s  a n d  b e  empowered w i t h  
s u c h  a u t h o r i t y  as  c o n t a i n e d  i n  t h i s  s e c t i o n  s u b j e c t  
t o  t h e  d i r e c t i o n  a n d  s u p e r v i s o r y  a u t h o r i t y  o f  t h e  
Director.  

B. R e g u l a t o r y  A u t h o r i t y  

The  " S u p e r v i s o r "  i s  a u t h o r i z e d  and  d i r e c t e d  t o  a c t  
u+n a n d  r e q u i r e  c o m p l i a n c e  w i t h  t h e  p r o v i s i o n s  o f  
t h c s e  r c g ~ ~ l a t i o n s  t o  t h e  e n d  t h a t  a l l  o p e r a t i o n s  
!<ha11 be comlJuctcd i n  a mnlinner' which w i l l  p r o t e c t  t h e  
h ' , - i t ~ ~ r a l  R c s c t \ l r c e s  o f  t h e  Slibmercjed Lands a n d  r e s u l t  
.i 11 t h e  ma x imtm ec:onomic r c c o v c r y  o f  t h e  m i n e r a l  
rc:;oui-ces' i.n a manner  ccjmpat ib1e w i t h  sound  e n v i r o n -  
i n c n t a l  a n d  c o n s e r v a t i o n  p r a c t i c e s .  

( 2 )  The  S u p e r v i s o r  may, w i t h  t h e  Director ' s  a p p r o v a l ,  
i s s u e  s u c h  o r d e r s ,  w r i t t e n  o r  o r a l ,  as w i l l  i n s u r e  
comlipliance w i t h  t h e s e  r e g u l a t i o n s .  O r a l  o r d e r s  
s h a l l  b e  c o n f i r m e d  i n  w r i t i n g  by t h e  S u p e r v i s o r  a s  
s o o n  as p o s s i b l e .  The ~ u ~ c t r v i s o r " m a y ,  i n  i s s u i n g  
s u c h  o r d e r s ,  c o n s u l t  w i t h  a n d  r e c e i v e  corrunents from 
lcssecs, o p e r a t o r s ,  a n d  o t h e r  i n t e r e s t e d  p a r t i e s .  

( 3 )  The S u p e r v i s o r  may a p p r o v e  or p r e s c r i b e  'minor  
d e p a r t u r e s  f rom o r d e r s  i s s u e d  p u r s u a n t  t o  t h e  
p r o v i s i o n s  o f  s u b s e c t i o n  ( 2 )  a b o v e ,  i n  w r i t i n g  o r  
o r a l l y  w i t h  w r i t t e n  c o n f  i r r n a t i o n ,  o n l y  when n e c e s -  
s a r y  f o r  t h e  c o n s e r v a t i o n  o f  N a t u r a l  R e s o u r c e s  or  
p r o t e c t i . o n  o f  human h e a l t h  a n d  s a f e t y .  Notice o f  
a l l  s u c h  departures f rom o r d e r s  mus t  be a p p r o v e d  i n  
a d v a n c e  b y  t h e  Director .  

( 4 )  P r i o r  t o  p e r m i t t i n g  o p e r a t i o n s  o n  l e a s e d  l a n d ,  t h e  
S u p e r v i s o r  may r e q u i r e  e v i d e n c e  t h a t  t h e  l e a s e  i s  
i n  g o o d  s t a n d i n g ,  p r o o f  of i d e n t i t y  of p e r s o n s  
c o n d u c t i n g  t h e  lease a c t i v i t y ,  and  e v i d e n c e  t h a t  
a n  a c c e p t a b l e  bond  h a s  b e e n  f i l e d .  
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( 5 )  V a r i a n c e s  and Waiver o  t : 0 0  

t h e  w r i t t e n  r e q u e s t  of t h e  l i c e n s e e ,  p e r f l i t t e e  o r  
lessee, accompanied by r e a s o n s  t h e r e f o r e ,  t h e  D i r e c t o r ,  
o r  t h e  S u p e r v i s o r  a f  t e r  c o n s u l t a t i o n  w i t h  t h e  D i r e c t o r ,  
may a u t h o r i z e  a v a r i a n c e  t o  s e c t i o n s  or r equ i r emen t s  
u n d e r . t h e s e  r e g u l a t i o n s  o r  waive s p e c i f i c  r equ i r emen t s  
o f  t h e  r e g u l a t i o n s  i f :  

a ) .  I n  t h e  D i r e c t o r ' s  o p i n i o n ,  t h e  i n t e r e s t s  
o f  t h e  Commonwealth are a d e q u a t e l y  p r o t e c t e  
and no a d v e r s e  env i ronmen ta l  impac t  w i l l  
r e s u l t ;  

b .  The r e q u e s t ' f o r  v a r i a n c e  o r  waiver  states 
- s u f f i c i e n t  j u ' s t i f i c a t i o n  t o  d e m o n s t r a t e  a 

need f o r  t h e '  v a r i a n c e  o r  waiver ;  a n d .  

c ) .  The v a r i a n c e  o r  wa ive r  g r a n t e d  i s  
e x p r e s s l y  noted on t h e  l i c e n s e ,  pe rmi t  
o r  l e a s e  agreement.  

PROVIDED,  t h a t  no d u t i e s  o r ' f u n c t i o n s  o-£ t h e  govern- 
ment,  t h e  D i r e c t o r ,  Supe rv i so r  0.r o t h e r  a g e n t s  of  t h e  
governmetLt,wy b e  waived o r  made s u b j e c t  t o  v a r i a n c e s .  
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C .  L c a s e  T e r m s  

(1) The S u p c r v i s o r  w i l l  convey  t o  p r o s p e c t i v e  b i d d e r s ,  
on b e h a l f  o f  t h e  Commonwealth, a l l  i n f o r m a t i o n  rc- 
g a r d i n g  t h e  t e r m s  o f  a n y  l e a s e  t o  b e  g r a n t e d  u n d e r  
t h c s e  r e g u l a t i o n s  p r i o r  t o  a c t u a l  i s s u a n c e  o f  s u c h  
leclse. He s h a l l  r e q u i r e  s u c h  t e r m s  a s  are n e c e s -  
s a r y  a n d  a p p r o p r i a t e  t o  c a r r y  o u t  t h e  p u r p o s e s  a n d  
i n t e n t  o f  t h e  A c t ,  s u b j e c t  t o  t h e  s u p e r v i s o r y  
a u t h o r i t y  o f  t h e  Director,  a n d  may c o n s i d e r  t h e  
co~runents a n d  c o n c e r n s  o f  l oca l  gove rnmen t s ,  a g e n c i e s ,  
p r i v a t e  p e r s o n s  a n d  o t h e r  i n t e r e s t e d  p a r t i e s .  

( 2 )  The S u p e r v i s o r  i s  a u t h o r i z e d  t o  a c t  upon r e q u e s t s ,  
a p p l i c a t i o n s  a n d  n o t i c e s  s u b m i t t e d  u n d e r  t h e s e  
r e g u l a t i o n s  a n d  t o  r e q u i r e  c o m p l i a n c e  w i t h  l e a s e  
t e r m s ,  a p p l i c a b l e  l a w s ,  a p p l i c a b l e  r e g u l a t i o n s  a n d  
o r d e r s .  

( 3 )  Thc S u p e r v i s o r  i s  a u t h o r i z e d  t o  a p p r o v e  w e l l  s p a c i n g ,  
1oc : a t ions  a n d  h a r v e s t i n g  p a t t e r n s  n e c e s s a r y  f o r  
p r o p e r  d c v e l o p r n e n t  g i v i n g  c o n s i d e r a t i o n  t o  s u c h  
f a c : t o r s  a s  l o c a t i o n  o f  d r i l l i n g  p l a t f o r m ,  t h e  
y e o l o g i c a l  a n d  r e s e r v o i r  c h a r a c C e r i s t i c s  o f  t h e  
f i c l d ,  t h e  number  o f  w e l l s  t h a t  c a n  e c o n o m i c a l l y  be 
d r i l l e d ,  t h e  number o f  v e s s e l s  o p e r a t i n g  i n  t h e  
f i ( ? l d ,  t h e  p r o t e c t i o n  o f  c o r r e l a t i v e  r i g h t s ,  a n d  
m i n i m i z i n g  u n r e a s o n a b l e  i n  Le r f  e r e n c e  w i t h  o t h e r  
u s e s  o f  t h e  submerged  l a n d s  a n d  w a t e r s  t h e r e o n .  

D.  R i g h t s  o f  U s e  a n d  Easemen t  

(1) I n  a d d i t i o n  t o  t h e  r i g h t s  a n d  p r i v i l e g e s  g r a n t e d  t o  
t h e  lessee u n d e r  a n y  l e a s e  i s s u e d  u n d e r  t h e - A c t  or  
t h c s e  r e g u l a t i o n s ;  t h e  S u p c r v i s o r  is  authorized t o  
g r m t  s u c h  lessee t h e  r i g h t  t o  u s e  o r  a n  e a s e m e n t  
t o  con:; t r u c t  o r  ~ r i ~ j i n t a i n  p l a t f o l - ~ n s ,  f ;.xed s t r u c t u r e s ,  
ancl a r t i f i c i a l  i s l a n d s  and  t o  u s e  t h e s e  f o r  a p p r o -  
p r  i a t e  p u r p o : ; c s  r e l a t i n g  t o  m i n e r a l  p r o d u c t i o n ,  
p~-t'c.cs:; i n g  , I; tor3cje or  hand  l i n g .  Such r i g h t s  s h a l l  
b e  s u b j e c t  t o  s u c h  r c a s o n ; ? b l e  c o n d i t i o n s  a s  t h e  
S u 1 ) e r v i s o r  may p r e s c r i b e d .  

( 2 )  R i g h t s  o f  u s e  a n d  e a s e m e n t  may b e  g r a n t e d  f o r  a r c a s  
n e a r  or  a d j a c e n t  t o  t h e  l e a s e d  a r e a ,  and  f o r  p u r -  
p o s e s  o f  c o n d u c t i n g  o p e r a t i o n s  on any  o t h e r  lease 
g r a n t e d  u n d e r  t h e  r e g u l a t i o n s .  

( 3 )  The S u p e r v i s o r  may, upon p r o p e r  a p p l i c a t i o n  by  
l e z s e - h o l d e r s ,  g r a n t  t h e  r i g h t  o f  u s e  o r  a n  ease- 
men t  t o  c o n s t r u c t ,  own and  m a i n t a i n  p i p e l i n e s  o n  
a r e a s  o f  t h e  s u b x c r g e d  l a n d s  f o r  p u r p c s e s  s u c h  as: 
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(b)  d e l i v e r y  o f  p r o d u c t i o n  t o  a p o i n t  o f  sa le ;  

(c) d e l i v e r y  of p r o d u c t i o n  t o  a p i p e l i n e  o p e r a t e d  
b y  a t r a n s p o r t a t i o n  company; o r  

(d )  m o v i n g  f l u i d s  i n  c o n n e c t i o n  w i t h  l e a s e  opera- 
t i o n s ,  s u c h  a s  f o r  i n j e c t i o n  p u r p o s c s .  

S u p e r v i s o r  a p p r o v a l  o f  a n y  r e a s o n a b l e  o f f s h o r e  or 
o n s h o r e  l o c a t i o n  a s  t h e  c e n t r a l  o r  d e l i v e r y  p o i n t  
w i  11 r e m a i n  c o n t i n ( j e n t  upon t h e  j u r i s d i c t i o n  or 
p e r m i t  r e q u i r e m e n t s  c o n t a i n e d  i n  S e c t i o n  V I I  o f  
t h c s e  r e g u l a t i o n s .  R i g h t s  o f  u s e  a n d  e a s e m e n t s  
s h a l l  n o t  be i s s u e d  t o  cross o v e r  o t h e r  l e a s e  a r e a s  
 inti 1 h o l d e r s  of s u c h  o t h e r  leases h a v e  b e e n  n o t i -  
f i c d  a n d  a f f o r d e d  a n  o p p o r l - l m i t y  t o  e x p r e s s  t h e i r  
v i c i \ , s ,  a n d  s u c h  r i g h t s  s h a l l  n o t  i n t e r f e r e  u n r e a s o n -  
a b l y  w i t h  o p e r a t i o n  o f  t h e  s u b s e r v i e n t  lessee u n d e r  
s u c h  l c a s e .  

( 4 )  O n c e  a r i g h t  of u s e  o r  ca:;r:ment h a s  b e e n  e x e r c i s e d  
b y  I h e  e r e c t i o n  o f  p l a t f o r m s ,  f i x e d  s t n i c t u r e s ,  
a r t i f i c i a l  i s l a n d s ,  o r  p i p e l i n e s  t h e  r i l j h t  s h a l l  
c o n i . i n u e  o n l y  so l o n g  a s  t h e y  are  p r o p e r l y  main-  
t a j  n e d  a n d  u s e f u l  a s  d e t e n n i . n e d  b y  t h e  S u p e r v i s o r  
c v c n  b e y o n d  t h e  t e r m i n a t i o n  of a n y  lease o n  w h i c h  
t h e y  rnay be s i t u a t e d ,  a n d  t h e  r i g h t s  o f  a l l  s u b s e -  
q u e n t  lessces s h a l l  be s n b j e c t  t o  s u c h  r i g h t s  b y  
p r io r  lessees. Upon t e r m i n a t i o n  of t h e  r i g h t  of 
u s e  a n d  e a s e m e n t  b y  t h e  S u l l e r v i s o r ,  t h e  lessee 
s h a l l  r e m o v e  a n d  o t h e r w i s e  d i s p o s e  of a l l  p l a t f o r m s ,  
f i x c d  s t r u c t u r e s ,  a r t i f i c i a l  i s l - a n d s ,  p i p e l i n e s  a n d  
o t l i ~ . ? r  f a c . i l i t i c s  .3nd resto1.-e t h e  p r e m i s e s  t o  t h e  
sat: i s f a c t  i.on o f  t h c  Sui,ei-vi !;or. Pi .peJ .i n e s t  h o w e v e r ,  
may be a b a n d o n e d  j n  p l a c e  i f  t h e  p r o c e d u r e s  t h e r e -  
fore a r e  a p p r o v e d  b y  t h e  S u p e r v i s o r .  

E .  P r e v e n t i o n  o f  Waste 

(1) T h e  S u p e r v i s o r  i s  a u t h o r i z e d  t o  t a k e  s u c h  p r e c a u -  
t i o n s  a n d  is  d i r e c t e d  t o  a d h e r e  t o  s u c h  p r o c e d u r e s  
a s  w i l l  i n s u r e  t h e  o p t i m a l  u s e  o f  t h e  s u b m e r g e d  
l a n d s  m i n e r a l  r e s o u r c e s .  P h y s i c a l  w a s t e  o f  o i l ,  
g a s ,  p ~ l ~ : ; , ~ t a l ]  i c  n o d u l e s ,  a n d  o t h e r  m i n e r a l s ,  - 
inct l-f  i c i c - . n t ,  excessive or i i n p r o p e r  r e c l u c t i o n  or  
d i s s i p a t i o n  o f  r e s e r v o i r  c:n(?rgy or n o d u l e  c o n c c n -  
t r c i t i o n s ,  i m p r o p e r  n e t l ~ o d s  of management  w h i c h  
c a u s e  or  t e n d  t o  c a u s e  r c c l t ~ c t . i o n  i n  t h e  q u a n t i t y  of 
e i l ,  g a s  or  p o l y n - t a l l  i c  n ~ . ) d u l c s  u l t i r n a t c l y  r e c o v e r -  
ab le ,  s u r f a c e  loss  o r  d e s t r u c t i o n  o f  m i n e r a l s ,  
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I ~ ~ M O X ~ ~  -eroduction i n  e x c e s s  o f  
t r a n r ; p o r t a t i o n  o r  m, j rke t  c a p a c i t i e s  s h a l l  b e  con-  
s i d e r e d  w a s t e  a n d  w i l l  b e  a v o i d e d .  

F. S a f e t y  P r o v i s i o n s  

(1) The S u p e r v i s o r  s h a l l  i n s u r e ,  t h r o u g h  i n s p e c t i o n s ,  
b o t h  s c h e d u l e d  a n d  u n s c h e d u l e d ,  o r d e r s ,  a n d  e n f o r c e -  
men t  a u t h o r i t y  t h a t  lessees ~ d h e r e  t o  o p e r a t i o n a l  
a n d  p r o d u c t  i o n  p r o c e d u r e s  c o n s i s  t e n t  w i t h  t h e  
h i g h e s t  p r e c a u t i o n a r y  s t a n d a r d s  f o r  t h e  p r o t e c t i o n  
o f  human l i f e ,  t h e  e n v i r o n m e n t ,  a n d  a l l  a c t i v i t i e s  
a n d  i n t e r e s t  o f  t h e  Commonwealth. 

( 2 )  The s p e c i f i c  o c c u p a t i o n a l ,  v e s s e l ,  a n d  i n d u s t r i a l  
s a f e t y  p r o c e d u r e s  e n u m e r a t e d  i n  t h e s e  r e g u l a t i o n s  
s h a l l  be augmen ted  b y  s u c h  r e q u i r e m e n t s  a n d  p r e c a u -  
t i o n s  a s  s h a l l  i n  t h e  judgement  o f  t h e  S u p e r v i s o r  
be n c c c s s a r y .  Notice o f  s u c h  r e q u i r e m e n t s  a n d  p r e -  
c a u t i o n s  s h a l l  be t r a n s m i t t e d ' t o  a l l  lessees a n d  be 
e f f e c t i v e  a n d  e n f o r c e a b l e  u n d e r  S e c t i o n  X o f  t h e s e  
regulations when p u b l i s h e d .  

G .  P l a t f o l - m s  a n d  P i p e l i n e s  

(1) The S u p e r v i s o r  i s  a u t h o r i z c d ' t o  approve,  t h e  d e s i g n ,  
o t h e r  f e a t u r e s ,  and  i n s t a l l , i t . i o n  o f  a l l  p l a t f o r m s ,  
f i x p d  structures, a n d  a r t i f i c i a l  j s l a n d s  as  a 
c o n d i t i o n  o f  t h e  g r a n t i n g  o f  a r i g h t  o f  u s e  or 
c a s c i n e n t  u n d e r  p a r a g r a p h s  (1) a n d  ( 2 )  o f  s u b p a r t  D 
o f  t h i s  s e c t i o n  or  a u t h o r i z e d  u n d e r  any  l e a s e  
i s s u e d  or  m a i n t a i n e d  u n d e r  t h e  A c t .  

( 2 )  The S u p e r v i s o r  i s  a u t h o r i z e d  t o  r e q u i r e  t h a t  t h e  
lessees p r o v i d e  r e a s o n a b l e  a c c e s s  t o  h e l i c o p t e r s  or  
s u p p o r t  v e s s e l s  f o r  a u t h o r i z e d  Commonwealth p e r s o n -  
n e l  i n  i n s p e c t i o n  o p e r a t i o n s .  A s  d e t e r m i n e d  by t h e  
S u p e r v i s o r ,  t h e  lessees s h a l l  b e  r e i m b u r s e d  f o r  
s e a s o n a b l e  costs i n c u r r e d  i n  c o n n e c t i o n  w i t h  t h e  
u s e d  o f  s u c h  f a c i l i t i e s .  

( 3 )  The S u p e r v i s o r  i s  a u t h o r i z e d  t o  a p p r o v e  t h e  d e s i g n ,  
o th i2 r  f e a t u r e s ,  a n d  p l a n  o f  i n s t a l l a t i o n  o f  a l l  
p i p e l i n e s  f o r  wh ich  a r i g h t -  of u s e  o r  c a s e m e n t  h a s  
b e e n  g r a n t e d  p u r s u a n t  t o  p a r a g r a p h  ( 3 )  o f  s u b p a r t  D 
o f  t h i s  s e c t i o n  or  a u t h o r i z e d  u n d e r  a n y  lease 
i s s u e d  or  m a i n t a i n e d  u n d e r  t h e  A c t .  

H. C o n f i d e n t i a l i t y  o f  I n f o r m a t i o n  ~ r o v i s i o n s  

(1) I n  a c c o r d a n c e  w i t h  e x i s t i n g  l a w s  a n d  r e g u l a t i o n s  
r e g a r d i n g  p u b l i c  a c c e s s  t o  i n f o r m a t i o n ,  m a t e r i a l  
p r o v i s i o n s  o f  t h e s e  r e g u l a t i o n s  a n d  t h e  A c t ,  t h e  
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S u p e r v i s o r  is aut -hor - izcd  t o  i n s p e c t  s u c h  p r o p r i e -  
t a r y  a n d  c o n f i d e n t i  a 1  t e c h n i c a l  d a t a -  a s  s h a l l .  be 
p r o v i d e d  b y  t h e  lessee o r  o p e r a t i o n  u n d e r  t h e  t e r m s  
o f  t h e  r e s p e c t i v e  l e a s e  a g r e e m e n t .  Access t o  s a i d  
i n f o r m a t i o n  s h a l l  be r e s t r i c t e d  t s - ,  t h e  S u p e r v i s o r ,  
t h e  Director,  a n d  s u c h  o t h e r  p e r s o n s  a s  s h a l l  be 
d e t e r m i n e d  b y  t h e  Director. 

P e r s o n s  a u t h o r i z e d  t o  i n s p e c t  c o n f i d e n t i a l  documen t s  
s h a l l  be s t r i c t l y  accoun tab1 .e  a n d  l e g a l l y  l i a b l e  
f o r  a n y  compromise  o f  t h e  s e c u r i t y  o f  s a i d  d a t a .  
The  S u p e r v i s o r  s h a l l  m a i n t a j n  a n d  p r e s c r i b e  r e a s o n -  
a b l e  procedures f o r  t h e  s a f e  r e c o r d i n g ,  u t i l i z a t i o n  
a n d  d i s s e m i n a t i o n  o f  a l l  c o n f i d e n t i a l  m a t e r i a l s  a n d  
s h a l l  i n s u r e  t h a t  t h e  p r o p e r t y  r i g h t s  o f  t h e  lessees 
i n  s u c h  i n f o r m a t i o n  are a t  a l l  t i m e s  p r o t e c t e d .  
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(1) Whcn n e c e s s a r y ,  t h e  D i v i s i o n  o f  Lands a n d  S u r v e y  
w i l l  p r e p a r e  o f f i c i a l  l e a s i n g  maps o f  d e s i g n a t e d  
a r e a s  o f  t h e  submerged  l a n d s  a n d  s u b m i t  s a i d  maps 
to  t h e  Director f o r  a p p r o v a l .  A r c a s  t o  b e  i n c l u d e d  
i n  a n y  m i n e r a l  lease u n d e r  t h e s e  r e g u l a t i o n s  s h a l l  
b e  d e s c r i b e d  i n  a c c o r d a n c e  w i t h  a n d  by r e f e r e n c e  t o  
t h e  o f f i c i a l  l e a s i n g  maps. 

( 2 )  Submerged l a n d s  w h i c h  h a v e  b e e n  a p p r o p r i a t e l y  
d e s i g n a t e d ,  p l o t t e d ,  mapped a n d  l e a s e d  s h a l l  be 
u t i l i z e d  f o r  t h e  e x c l u s i v e  p u r p o s e s  set  f o r t h  i n  
s a i d  l e a s e .  N o  o t h e r  u s e s  are a u t h o r i z e d  u n d e r  t h e  
p r o v i . s i o n s  of t h e  A c t ,  t h e s e  r e g u l a t i o n s  o r  t h e  
l c a s e .  

R .  N o m i n a t i o n  o f  T r a c t s  

(1) Tn s e l e c t i n g  t r a c t s  f o r  o i l  a n d  r j , 3 s ,  p o l y m e t a l i c  
~ ~ o c l u l e s ,  or  o t h e r  r n i n e r a l  l r a s i n g ,  t h e  Director 
w i l l  r e c e i v e  a n d  c o n s i d e r  n o m i n a t i o n s  o f  t r a c t s  o r  
r e q u e s t s  d e s c r i b i n g  a r e a s  d n d  e x p r e s s i n g  a n  i n t e r -  
e s t  i n  . l e a s i n g  o f  r n i n e r a l  r i g h t s .  

( 2 )  The Director  may, o n  h i s  own m o t i o n ,  i s s u e  c a l l s  
f o r  n o m i n a t i o n  of t r a c t s  f o r  l e a s i n g  m i n e r a l s  i n  
s p e c i f i e d  a r e a s .  

( 3 )  N o m i n a t i o n s  of t r a c t s  s h o u l d  be a d d r e s s e d  to: 

Director  
Depa r  i inent o f  R a t u r a l  Resources 
S a i p a n ,  CM 9 6 9 5 0  

C .  S e l e c t i c i n  o f  T r a c t s  

(1) The  D i r ec to r ,  p r i o r  t o  t h e - f i n a l  s e l e c t i o n  o f  
t r a c : t s  f o r  l e n s i n g ,  s h a l l  e v a l u a t e  f u l l y  t h e  p o t e n -  
t i a l  e f f e c t  o f  t h e  l e a s i n g  p rog ram on  t h e  t o t a l  
c n v i  ronmcn t  , ~ r ~ a r i n e  r c s o u ~ - c e s  , a e s t h e t i c s  , a n d  
o t h e r  resources d u r i n g  a l l  p h a s e s  o f  t h e  l e a s e  
p r o c e d u r e s .  H i s  e v a l u a t i o ~ s  and  d e t e r m i n a t i o n s  may 
b e  h a s e d  upon v i e w s  a n d  recornmendat ions  o f  o t h e r  
a p p r o p r i a t e  d e p a r t m e n t s ,  p u b l i c  h e a r i n g s  w i t h  
p r o p e r  n o t i c e ,  i n d u s t r i a l  i n f o r m a t i o n ,  a n d  v i e w s  of 
o r g a n i z a t i o n s  a n d  i n d i v i d u a l s .  
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( 2 )  'She D l 1  rm~~cmcm* uuY--r mzm.zrnw ~ 1 . 1  la- 
t : ions a n d  c o n d i t i o n s  when nc t ccs sa ry  t o  p r o t e c t  t h e  
c n v i  I-onment a n d  a  11 o t h e r  I-cb:;ources.  Such s p e c i a l  
s t : . i p ~ ~ l a t : i o ~ l s  a n d  c o n d i t i o n s  C I S  s h a l l  b e  d e i  e r m i n e d  
by t h e  D i r c x t o r  t o  ~ n a t e r i a l l y  a f f e c t  t h e  l c a s e  
o f f e r  s h a l l  be i n c l u d e d  i n  t h e  Notice o f  L e a s e  
O f f e r .  

D .  Notice of L e a s e  O f f e r  

(1) Upon f i n a l  d e t e r m i n a t i o n  of t r a c t  and  c o n d i t i o n s  
f o r  o f f e r ,  Director s h a l l  p u b l i s h  t h e  n o t i c e  o f  
l e a s e  o f f e r  i n  t h e  Cor~unonwealth R e g i s t e r ,  a s  t h e  
o f f i c i a l  p l 1 b l i c a t i o n  o f  t h e  C N M I ,  a n d  o t h e r  p u b l i -  
c a t i o n s ' a s  may be described a t  t h e  e x p e n s e  o f  t h e  
CNMI.  

( 2 )  Notice of lease o f f e r  s h a l l  he  p u b l i s h e d  i n  t h e  
Col~ui~c:)nwcall:h R c y i s t c r  . n o  less t h a n  30 d a y s  p r i o r  t o  
t h e  d a t e  o f  s a l e ,  a n d  s h a l l  s t a t e :  

(a) p l a c e  a n d  t i m e  by wh ich  b i d s  a r e  t o  b e  f i l e d ,  

(b) p l a c e ,  d a t e ,  a n d  h o u r  a t  w h i c h  b i d s  w i l l  be 
o p e n e d .  

( 3 )  Not i .ce  s h a l l  c o n t a i n  s p e c i a l  s t i p u l a t i o n s  rind 
c o n d i t i o n s  w h i c h  w i l l  become p a r t  o f  any l e a s e  ' 

i s s u e d  p u r s u a n t  t o  s u c h  n o t i c e  a s  p r o v i d e d  i n  
s u b s e c t i o n  C ( 2 )  of t h e s e  r e g u l a t i o n s .  P r o v i s i o n s  
f o r  t h e  p r o t e c t i o n  o f  t h e  coas ta l ,  human, a n d  
m a r i n e  env i ronmen t . ,  a n d  o t h e r  n a t u r a l  r e s o u r c e s  a r e  
of p a r t i c u l a r  c o n c e r n .  

E. E n v i r o n i n c n t a l  S t u d i e s  

The Director  s h a l l  c o n d u c t  a s t l l d y  o f  any ilrea or  
r e g i o n  i n c l u d e d  i n  any  l e a s e  s a l e  i n  o r d e r  t o  
e s t a b l i s h  i n f o r m a t i o n  n e e d e d  f o r  t h e  p r e d i c t i o n ,  
; ~ s s c s t ; m e n t  a n d  management o f  i m p a c t s  o f  human, 
m a r i n e  a n d  c o a s t a l  environments o f  t h e  submerged 
l a n d s  a n d  t h e  c o a s t a l  a r e a s  w h i c h  may h e  a f f e c t e d  
by  t h e  a c t i v i t i e s  t o  b e  a u t h o r i z e d .  Such s t u d y  
s h a l l  be p l a n n e d  a n d  c a r r i e d  o u t  i n  c o o p e r a t i o n  
w i t h  i n t e r e s t e d  p a r t i e s  f r o m  a f f e c t e d  i s l a n d s  a n d  
l o c a l  g o v e r n m e n t s  a n d  w i l l  be f i n a n c e d  t h r o u g h  
f u n d s  e x i s t i n g  u n d e r  s e c t i o n  --- , s u b s e c t i o n  

-- - - - of t h e s e  r e g u l a t i o n s .  

( 2 )  Any ~ ~ n v i r o n r n e n t a l  s t u d y  o f  a n  a r e a  o r  r e g i o n  s h a l l  
h e  d c s i g n e d  to :  
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( a )  P r o v i d e  i n f o r m a t i o n  o f  t h e  s t a t u s  o f  t h e  
e n v i r o n m e n t  u l n n  which  p r e d i c t i o n s  o f  t h e  
i m p a c t s  o f  submerged  l a n d s  d e v e l o p m e n t  f o r  
l e a s i n g  d e c i s i o n - m a k i n g  c a n  b e  b a s e d .  Such  
s t u d i e s  s h o u l d ,  t o  t h e  e x t e n t  p r a c t i c a b l e ,  
p r e d i c t  i m p a c t s  o n  m a r i n e  b i o t a  w h i c h  may 
r e s u l t  f r o m  c h r o n i c  l o w - l e v e l  p o l l u t i o n  or  
l a r g e  s p i l l s  or  t u r b i d i t y  a t  v a r i o u s  m a r i n e  
l e v e l s  a s s o c i a t e d  w i t h  submerged  l a n d s  m i n e r a l  
p r o d u c t i o n ,  t r a n s p o r t a t i o n ,  o r  p r o c e s s i n g .  

( b )  P r o v i d e  i n f o r m a t i o n  on  t h e  ways a n d  t h e  e x t e n t  
t h a t  t h e  Submerged Lands d e v e l o p m e n t  c a n  p o t e n -  
t i a l l y  i m p a c t  human, m a r i n e ,  a n d  coastal  e n v i r o n -  
men ts . 

(c) p r o v i d e  i n f o r m a t i o n  o n  p r o c e d u r e s  a n d  means 
whereby  p o t e n t i a l  i m p a c t s  o f  a n  emergency  
n a t u r e ,  s u c h  a s  o i l  s p i l l s ,  b l o w o u t s ,  a n d  o t h e r  
p o s s i b l e  m i s h a p s  a s s o c i a t e d  w i t h  m i n e r a l  l e a s e  
a c t i v i t i e s  may e f f e c t i v e l y  b y  m i t i g a t e d .  T h e s e  
m i s h a p s ,  however ,  r e m o t e  i n  a c t u a l  p r o b a b i l i t y ,  
~ i l l l s t  be p r o v i d e d  f o r  i n  a l l  e n v i - r o n m e n t a l  
s t u d i c s  by  t h e  gove rnmcn t ,  a n d  s u c h  c o n t i n g e n c y  
p r o v i s  i o n s  a r e  n o t  obvi  ( ~ t e d  by  s i m i l a r  r e q u i r e -  
m e n t s  of Zcssee u n d e r  ' a a s e  c o n d i t i o n s  or  o t h e r  
p l - o v i s i o n s  o f  t h e s e  rc$j  u l a t i o n s .  

( d )  r : ~ ~ ~ t l ~ - e  t - h a t  a1 1 infor rna  t i o n ,  e x i s t i n g  or b e i n g  
c o l l e c t e d  is  i n  'a form which  c a n  be u s e d  b o t h  
i n  t h e  d e c i s i o n - m a k i n g  p r o c e s s  on  a s p e c i f i c  
lease a n d  i n  t h e  l o n g - t e r m  submerged  l a n d  
management  r e s p o n s i b i l i t i e s .  

( 3 )  A l l  s t u d i e s  o r  d a t a  c o l l e c t i o n  u n d e r  t h i s  s u b s e c -  
t i o n  s h a l l  be conilrcnce no  I a t e r  t h a n  f o u r  ( 4 )  
m o n t h s  p l - i o r  t o  a l e a s e  s a l e .  The Director may 
u t i l i z e  i n f o i - ~ n a t i o n  c o l l e c t e d  i n  any  s t u d y  p r i o r  t o  
t h e  e f f e c t i v e  d a t e  o f  t h i s  s e c t i o n  i n  c o n d u c t i n g  
any  s u c h  s t u d y .  

( 4 )  A f t e r  l c , 3 s i n g  o f  iiny a r e a  . o r  r e g i o n  o f  t h e  s u b -  
merged  l a n d s ,  t h e  Director s h a l l  c o n d u c t  s u c h  
a d d i t i o n a l  s t u d i e s  as n e c e s s a r y  t o  e s t a b l i s h  a d d i -  
t i o n a l  i n f o r m a t i o n  a n d  s h a l l  c o n t i n u e  t o  m o n i t o r  
t h e  human, m a r i n e  and  c o a s t a l  e n v i r o n m e n t s  o f  s u c h  
a r e a  o r  r e g i o n  i n  a manner d e s i g n e d  t o  p r o v i d e  
i n f o l - m a t i o n  w h i c h  c a n  b e  l.~:;ed f o r  c o ~ n p a r i s o n  w i t h  
t h e  r e s u l t s  o f  s t u d i e s  c o n d u c t e d  p r i o r  t o  submerged  
l a n d s  m i n e r a l  l e a s e  deve lopmen t .  T h i s  w i l l  be d o n e  
to  i d e n t i f y  a n y  s i g n i f i c a n t  c h a n g e s  i n  t h e  q u a l i t y  
o r  p r o d u c t i v i t y  o f  s u c h  e n v i r o n m e n t s ,  t o  e s t a b l i s h  
t r e n d s  i n  t h e  t o t a l  e c o s t r u c t u r e  i n  t h e  a r e a s  
s t u d i e d ,  a n d  t o  d e s i g n  e x p e r i m e n t s  i d e n t i f y i n g  t h e  
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c a u s e s  o f  s u c h  c h d ~ ~ g e s .   ind dings f rom t h e s e  
s t u d i e s  s h a l l  be u s e d  t o  recommend m o d i f i c a t i o n s  i n  
p r a c t i c e s  wh ich  a r e  employed  t o  m i t i g a t e  t h e  e f f e c t s  
of t h e  submerged  l a n d  a c t i v i t i e s  a n d  t o  e n h a n c e  
d a t a / i n f o r m a t i o n  b a s e  f o r  jmpac t  p r e d i c t i o n  r e s u l t -  
i n g  f r o m  a s i n g l e  f u t u r e  l e a s e  s a l e  a c t i o n  or 
c u m u l a t i v e  a c t i o n s .  

(5) The Director s h a l l  c o n s i d e r  a l l  a v a i l a b l e  a n d  rele- 
v a n t  e n v i r o n m e n t a l  d a t a  i n  making d e c i s i o n s ,  i n  i s s u i n g  
o p e r a t i n g  o r d e r s ,  r e g u l a t i o n s ,  d e c i s i o n s  o r  , l e a s e  c o n d i t i o n ,  

( 6 )  The  Director  s h a l l ,  a s  s o o n  a s  p r a c t i c a b l e  a f t e r  
t h e  e n d  o f  e a c h  f i s c a l  y e a r ,  s u b m i t  t o  t h e  l e g i s l a -  
t u r e  a n d  make a v a i l a b l e  t o  t h e  g e n e r a l  p u b l i c  o n  
a s s e s s m e n t  o f  t h e  c u m u l a t i v e .  e f f e c t  o f  a c t i v i t i e s  
c o n d u c t e d  u n d e r  t h e  A c t  o n  t h e  human, m a r i n e ,  a n d  
c o a s t a l  e n v i r o n m e n t s .  

F. R e s o u r c e  I n f o r m a t i o n  

(1) I n  t a k i n g  any  a c t i o n  o r  e s t a b l i s h i n g  p r o c e d u r e s  
r e l a t i n g  t o  t h e  management  o r  d i s p o s i t i o n  o f  t h e  
s u b m e r g e d  l a n d s  a n d  t h e  r e s o u r c e s  t h e r e i n ,  t h e  
~ i r e c t o r  a n d  p e r s o n s  d u l y  c l c l e g a t e d  by  him w i l l  
c o n s i d e r  a l l  i n f o r m a t i o n  a v a i l a b l e  r e g a r d i n g  t h e  
e x i s t i n g  m i n e r a l  resources to  i n s u r e  maximum r a t e s  
o f  p r o d u c t i o n  a n d  b e n e f i t  f o r  t h e  Conimonwealth. 

The  Director s h a l l  t r a n s m i t ,  upon r e q u e s t ,  t o  t h e  
e x e c u t i v e  o f  Commonwealth local  gove rnmen t s  whose 
j u r i s d i c t i o n  o r  i s l a n d  i s  i n c l u d e d  i n  a n  a r e a  
i m p a c t e d  b y  submerged  l a n d  management a c t i v i t i e s ,  a 
c o p y  o f  a n  i n d e x  w h i c h  l i s t s ,  t o  t h e  best  o f  h i s  
k n o w l e d g e ,  a l l  r e l e v a n t ,  a c t u a l  o r  p r o p o s e d  p r o -  
g r a m s ,  p l a n s ,  r e p o r t s ,  e n v i r o n m e n t a l  i m p a c t  s t a t e -  
m e n t s ,  t r a c t  n o i n i n a t i o n s ,  a n d  o t h e r  l e a s e  s a l e  
i n f o r m a t i o n  p r e p a r e d  or  o t t . a i n e d  by t h e  S e c r e t a l y  
p u r s u a n t  t o  t h e  A c t  a n d  t h e s e  r e g u l a t i o n s .  N o  
p a r t i c u l a r  t r a c t  w i l l  be i d e n t i f i e d  or  l i s t e d  w i t h  
t h e  name o r  names o r  a n y  p a r t i c u l a r  p a r t y  t h e r e b y  
p r o t e c t i n g  t h e  competitive p o s i t i o n  o f  any  p a r t y  o r  
pa r t i e s  p a r t i c i p a t i n g  i n  t h e  n o m i n a t i o n s .  

( 3 )  T h e  S u p e r v i s o r  s h a l l  make a ~ r a i l a b l e  t o  a f f e c t e d  
a r e a  r e p r e s e n t a t i v e s  a  sulilirt;iry o f  n o n - r e s t r i c t e d  
d a t a  a n d  i n f o r m a t i o n  d c s i g n c ~ d  t o  a s s i s t  them i n  
p l a n n i n g  f o r  o n s h o r e  i m p a c t s '  o f  o i l ,  :as, p o l y -  
m c t a l i c  n o d u l e s ,  o r  o t h e r  m i n e r a l  p r o d u c t i o n  from 
t h e  submercjed l a n d s .  Such  surnrnary s h a l l  i n c l u d e  
es t imates  o f  m i n e r a l  r e s e r v e s ,  p r o b a b l e  s i z e  a n d  
t i m i n g  o f  d e v e l o p m e n t ,  l o c a t i o n  o f  p i p e l i n e s ,  and  
g e n e r a l  l o c a t i o n  a n d  d e s c r i p t i o n  o f  o n s h o r e  f a c i l i -  
t ies  p r o p o s e d .  
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( 4 )  P e r s o n s  a u t h o r i z e d  t o  i n s p e c t  r e s t r i l l  
l e g c d  or  c o n f i d e n t i a l  i n f o r m a t i o n  or d a t a  p r o v i d e d  
by p e r m i t t e e s  and  lessees u n d e r  t h e s e  r e g u l a t i o n s  
s h a l l  b e  l i m i t e d  t o  t h e  D i r c c t o r  and t h e  Super-  
v i s o r .  P r o v i d e d ,  however,  t h a t  t h e  Director may 
a u t h o r i z e  a c c e s s  by i n d i v i d u a l s  f o r  a s s i s t a n c e  upon 
p r o v i d i n g  p e r m i t t e e s ,  lessees or t h i r d  p a r t i e s  
h o l d i n g  p r o p r i e t a r y  i n t e r e s t s  w i t h  n o t i c e  o f  d i s -  
c l o s u r e  a u t h o r i z a t i o n  and names o f  a u t h o r i z e d  
i n d i v i d u a l s .  
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A l l  s ~ ~ b m e r y e d  l a n d s  r e g u l a t i o n s  a n d  o r d e r s  r e l a t i -  
t o  d r i l l i n g  and  a t a n d o n m e n t  of w e l l s  o r  o t h e r  
e q u i p m e n t  a p p l y ,  a s  a p p r o p r i a t e ,  t o  p r e l e a s e  d r i l -  
l i n g  a c t i v i t y .  - 

P r i o r  t o  i s s u a n c e  o f  a  p r e l e a s e  p e r m i t  a u t h o r i z i n g  
a n y  t y p e  o f  d r i l l i n g ,  a p p l i c a n t  s h a l l  f u r n i s h  a 
s u r e t y  bond  o f  n o t  less t h a n  $100,000.00 c o n d i t i o n e d  
o n  c o m p l i a n c e  w i t h  t h e  terms o f  t h e  p e r m i t .  The 
s u r e t y  bond  s h a l l  be f o r f e i t e d  i n  s u c h  amount a s  
may become n e c e s s a r y  t o  r e c o v e r  or r e h a b i l i t a t e  any 
damages  o r  w a s t e  o f  t h e  r e s o u r c e s  or  e n v i r o n m e n t  o f  
t h e  Commonwealth. S u p e r v i s o r  may r e q u i r e  a  l a r g e r  
amount  o f  bond  i n  h i g h  r i s k  or  o t h e r  a p p r o p r i a t e  
c a s e s ,  ' Any bond f u r n i s h e d  or  m a i n t a i n e d  b y  a 
p e r s o n  u n d e r  t h i s  s u b s e c t i o n  w i l l  be o n  a  fo rm 
a p p r o v e d  by  t h e  S u p e r v i s o r .  ' 

R e p o r t s  o f  O p e r a t i o n s  c o n d u c t e d  u n d e r  t h i s  s u b s e c -  
t i o n  s h a l l  be a s  p r e s c r i b e d  i n  S e c t i o n  X I ,  s u b s e c -  
t i o n  F. 

Each h o l d e r  o f  a p e r m i t  u n d e r  t h i s  s u b s e c t i o n  s h a l l  
k e e p  a l l  d a t a  a n d  p r o c e s s e d  c j c o l o g i c a l  o r  g e o p h y s i -  
c a l  i n f o r m a t i o n  a v a i l a b l e  f o r  i n s p e c t i o n  a n d  selec- 
t i o n  b y  t h e  S u p e r v i s o r  du r in r>  a n d  f o r  a p e r i o d  o f  
o n e  (1) y c a r  f rom t h e  d a t e  o f  i s s u a n c e  o f  p e r m i t .  
D a t a  or p r o c e s s e d  i n f o r m a t i o n  s e l e c t e d  by t h e  ' 

S u p e r v i s o r  s h a l l  b e  s u b m i t t e d  b y  t h e  p e r m i t t e e  t o  
t h e  D e p a r t m e n t  o f  N a t u r a l  Resources. C o s t s  o f  
r e p r o d u c t i o n  o f  s u c h  m a t e r i a l  s h a l l  be re i rnbur sed  
t o  permit tee  a t  t h e  l o w e s t  c o m m e r c i a l  rate.  

P e r m i t t e e s  may n o t  be r e q u i r e d  t o  submit i n t e r -  
p r e t e d  g e o l o g i c a l  o r  g e o p h y s i c a l  i n f o r m a t i o n  g a t h e r e d  
u n d e r  p e r m i t ,  S u b m i s s i o n  o f  p r o c e s s e d  g e o l o g i c a l  
o r  geophysical i n f o r m a t i o n  s h a l l ,  a t  t h e  d i r e c t i o n  
o f  t h e  S u p e r v i s o r ,  c o n t a i n  a l l  or  p a r t  o f  t h e  
f o l l o w i n g :  

( a )  An a c c u r a t e  a n d  c o m p l e t e  r e c o r d  o f  a l l  g e o l o g -  
i c a l  ( i n c l u d i n g  g e o c h e ~ n i c a l )  d a t a  a n d  i n f o r m a -  
t i o n  r e s u l t i n g  f r o m  e a c h  o p e r a t i o n ;  

(b) P a l e o n t o l o y i c a l  reports i d e n t i f y i n g  m i c r o s c o p i c  
f o s s i l s  b y  d e p t h ;  

(c)  S a m p l e s  or  r e p o r t s  o f  p o l y m e t a l l i c  n o d u l e  s u r v e y s  
o r  a n a l y s i s ;  

( d )  Copies o f  l o g s  or  c h a r t s  o f  e lec t r ica l ,  r a d i o -  
a c t i v e ,  s o n i c ,  a n d  o t h e r  l o g s ;  
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( 2 )  I l y i ;  0 1 . 0 1 ~  or  bottom siirr~ples or  a r c p r c -  
:;c.rlt;it-ive c u t  o r  s p l i t  o f  t h e  core or b o t t o m  
sCi inp le ;  

( f )  D e t a i l e d  d e s c r i p t i o n s  o f  any  h y d r o c a r b o n  shows 
o r  h a z a r d o u s  c o n d i t i o n s  e n c o u n t e r e d  d u r i n g  
o l ~ e r a t i o n s ,  i n c l u d i n g  n e a r  losses o f  w e l l  
c o n t r o l ,  a b n o r m a l  g e o p r e s s u r e s ,  a n d  losses o f  
c i r c u l a t i o n ;  

( g )  An a c c u r a t e  a n d  c o m p l e t e  r e c o r d  o f  e a c h  geo-  
p h y s i c a l  s u r v e y  c o n d u c t e d  u n d e r  t h e  p e r m i t ,  
i n c l u d i n g  f i n a l  l o c a t i o n  maps o f  a l l  s u r v e y  
s t a t i o n s ;  a n d  

( h )  A l l  common d e p t h  p o i n t  a n d  h i g h  r e s o l u t i o n  
seismic d a t a  d e v e l o p e d  u n d e r  a p e r m i t  i n  a 
f o r m a t  a n d  o f  a q u a l i t y  s u i t a b l e  f o r  p r o c e s -  
s i n g ;  p r o c e s s e d  g e o p h y s i c a l  i n f o r m a t i o n  d e r i v e d  
t h e r e f r o m  w i t h  e x t r a n e o u s '  s i g n a l s  a n d  i n t e r f e r -  
e n c e  removed,  i n  a f o r m a t  a n d  o f  q u a l i t y  s u i t -  
a b l e  f o r  i n t e r p r e t i v e  e v a l u a t i o n ,  r e f  l c c t i n g  
s t a t e - o f - t h e - a r t  p r o c e s s i n g  t e c h n i q u e s ;  a n d  
oi:her cjc~op11yi.sc:al d a t a  a n d  p r o c e s s e d  g e o p h y s i c a l  
i n f o r ~ n a t i o n  o b t a i n e d  f r o m ,  b u t  n o t  l i m i t e d  t o ,  
: ;hal low a n d  d e e p  s u b b o t t o m  p r o f i l e s ,  b i ~ t h y m e t r y ,  
:s i d e - s c a n  ::onar and  magnetometer s y s t e m s ,  
l m t t o i n  p r o f i l e s ,  g r a v i t y  a n d  m a g n e t i c  s u r v e y s  ; 
i ~ n d  

(i) Such  o t h e r  g e o l o g i c a l  d a t a  a n d  a n a l y z e d  g e o l o g -  
i c a l  i n f o r m a t i o n  o b t a i n e d  u n d e r  t h e  p e r m i t  as 
may be s p e c i f i e d  by  t h e  S u p e r v i s o r .  

( 1 0 )  A l l  i n f o r m a t i o n  o r  r e c o r d s  k e p t  o r  s u b m i t t e d  u n d e r  
t h i s  s e c t i o n  s h a l l  be subject t o  c o n f i d e n t i a l i t y  
r e q u i r e m e n t s  a n d  c r i t e r i a  e s t a b l i s h e d  i n  S e c t i o n  
111, s u b s e c t i o n  H.  

(11) T e r m i n a t i o n  o r  r e v o c a t i o n  o f  a u t h o r i t y  g r a n t e d  b y  
t h e  p e r m i t  s h a l l  be a s  p r o v i d e d  i n  S e c t i o n  X a n d  
s u c h  a c t - i o n  b y  S u p e r v i s o r  s h a l l  r e l i e v e  t h e  p e r m i t -  
tee o f  o b l i g a t i o n s  r e g a r d i n g  abandonment  o f  d r i l l i n g  
s i t c s  o r  c o m p l i a n c e  w i t h  o t h e r  o b l i g a t i o n s  u n d e r  
t h i s  s e c t i o n  o r  s p e c i f i e d  i n  t h e  p e r m i t .  

(.1.2) The 1 :equi rements  u n d e r  t h i s  s u b p a r t  s h a l l  n o t  be 
a p p l i c a b l e  t o  s c i e n t i f i c  e x p q o r a t i o n  o r  r e s e a r c h  
e x c e p t  a s  s p e c i f i e d  i n  s u b s e c t o n  G ( 2 )  of t h i s  s e c t i o n .  
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V .  ISSUANCE OF LEASES 

A. G e n e r a l  

(1) T r a c t s  o f  t h e  submerged l a n d s  s h a l l  b e  o f f e r e d  f o r  
l e a s e  by  c o m p e t i t i v e  s e a l e d  h i d d i n g  u n d e r  cond i -  
t i o n s  s p e c i f i e d  i n  t h e  Not ice  o f  L e a s e  O f f e r  and i n  
a c c o r c l , ~ n c e  w i t h  t h e  p r o v i s i o ~ l s  o f  t h i s  sec t io r , .  
The p r o v i s i o n s  c o n t a i n e d  i n  t h i s  s e c t i o n  s h a l l  n o t  
b e  c o n s t r u e d  t o  c i r c u m s c r i b e  t h e  r i g h t s  of  t h e  
Commonwealth u n d e r  S e c t i o n  VI. s u b p a r t  F.  

B. P e r s o n  Q u a l i f i e d  t o  Hold Leases  

(1) M i n e r a l  l e a s e s  i s s u e d  p u r s u a n t  to  t h e  A c t  and  t h e s e  
r e g u l a t i o n s  may b e  h e l d  o n l y  by p e r s o n s ,  a s s o c i -  
a t i o n s ,  companies  or  c o r p o r a t i o n s  w i t h  e x p e r i e n c e  
i n  m i n e r a l  p r o d u c t i o n  o f  t h e  t y p e  o f f e r e d  f o r  
l e a s e .  

( 2 )  Only p e r s o n s  d e i n o n t r a t i n g ,  th rough  information pro-  
v i d c d  i n  a  S t a t e m e n t  o f  P r o d ~ ~ c t i o n ,  a d e q u a t e  eco- 
nomic,  t e c h n i c a l ,  a n d  b u s i n c s s  r e s o u r c e s  t o  s u p p o r t  
o p t i m a l  m i n e r a l  r e s o u r c e s  t levelopnwnt and  produc- 
t i o n  o p e r a t i o n s  a r e  q u a l i f i e d  t o  h o l d  l c c ~ s e s .  F o r  
p u r p o s e s  o f  d e t e r m i n i n g  commercial a n d  f i n a n c i a l  
v i a b i l i t y  u n d e r  S t a t e m e n t  o f  P r o d u c t i o n  and a s  used  
.in t h i s  s e c t i o n ,  " c h a r g e a b i l i t y "  s h a l l  r e f e r  o n l y  
t o  assets or  o t h e r  f i n a n c i a l  i n d i c a t o r s  a t t r i b u t a b l e  
t o  a b i d d e r .  N o  payments  t o  t h e  C N M I  s h a l l  b e  
a s s o c i a t e d  w i t h  t h e  t e r m  a s  used  i n  t h i s  s e c t i o n .  

C. Q u a l i f i e d  B i d d e r s  

(1) Any 1 ,crson who s u b m i t s  a  b i d  o r  j o i n t - b i d  d u r i n g  
any s ix-month b i d d i n g  p e r i o d  inust f i l e  under  o a t h  
w i t h  t h e  Director a  S t a t e m e n t  o f  P r o d u c t i o n  r e g a r d -  
i n g  c r u d e  o i l ,  n a t u r a l  g a s ,  1 ; - q u i f i e d  p e t r o l e u m  and 
p o l y ~ w t a l i c  n o d u l e s .  S t a t e m e n t  o f  P r o d u c t i o n  must  
b e  o n  f i l e  w i t h  t h e  D i r e c t o r ' s  O f f i c e  n o  l a t e r  t h a n  
4 5  d a y s  p r i o r  t o  t h e  commencement o f  t h e  a p p l i c a b l e  
s ix-month  b i d d i n g  p e r i o d .  

(2 )  S t a t e m e n t s  o f  P r o d u c t i o n  sha l .1  s t a t e  t h e  p r o d u c t i o n  
o f  t h e  m i n e r a l s  f o r  which a  l e a s e  a p p l i c a t i o n  and 
b i d  a r e  s u b m i t t e d  i n  a  p r i o r  .six-month p r o d u c t i o n  
p e r i o d .  Such s t a t e m e n t  s h o u l d  b e  f i l e d  w i t h  t h e  
O f f i c e  o f  t h e  Director ,  D e p a r b e n t  o f  N a t u r a l  
R e s o u r c e s ,  S a i p a n ,  CM 9 6 9 5 0 .  

COMMONWEALTH R E G I S T E R  VOLUME 3 NUMBER 1 FEBRUARY 23, 1981 PAGE 1 0 6 7  



D. J o i n t  B i d d i n g  

(1) Any p e r s o n  who i s  q u a l i f i e d  t o  h o l d  a  submerged 
l a n d s  l e a s e  a n d  who h a s  f i l e d  a  S t a t e m e n t  o f  
P r o d u c t i o n ,  a n d  who h a s  n o t  b e e n  d i s q u a l i f i e d  f o r  
a n y  r e a s o n  u n d e r  s u b p a r t  F o f  t h i s  s e c t i o n  o f  t h e s e  
r e g u l a t i o n s  may s u b m i t  a  j o i n t  b i d .  A l l  p a r t i e s  t o  
s u c h  b i d d i n g  a r r a n g e m e n t s  a r e  s u b j e c t  t o  r e q u i r e -  
m e n t s  a n d  p r o c e d u r e s  u n d e r  t h e s e  r e g u l a t i o n s .  

E. C h a r y e a b i l i t y  f o r  P r o d u c t i o n  

(1) A p e r s o n  f i l i n g  a  S t a t e m e n t  o f  P r o d u c t i o n  u n d e r  
s u b p a r t  C o f  t h i s  s e c t i o n  s h a l l  b e  c h a r g e d  w i t h  t h e  
a v e r a g e  d a i l y  p r o d u c t . i o n  i n  b a r r e l s  o f  c r u d e  o i l ,  
n a t u r a l  g a s ,  a n d  l i q u i f i e d  p r e t r o l e u m  p r o d u c t s  and  
w e t  m e t r i c  t o n s  o f  p o l y m e t a l l i ' c  n o d u l e s  owned wor ld -  
w i d e  b y  t h e  r e p o r t i n g  p e r s o n ,  e v e r y  s u b s i d i a r y  o f  t h e  
r e p o r t i n g  p e r s o n ,  a n y  p e r s o n  or p e r s o n s  o f  which  t h e  
r c p o r t i n g  p e r s o n  i s  a s u b s i d i a r ' y ,  a n d  any  s u b s i d i a r y ,  
o t h e r  t h a n  t h e  r e p o r t i n g  p e r s o n ,  o f  any  p e r s o n s  o f  
wh ich  t h e  r e p o r t i n g  p e r s o n  i s  a s u b s i d i a r y .  

F o r  p u r p o s e s  o f  t h e  S t a t e m e n t  of P r o d u c t i o n ,  a 
L>crson s h a l l  b e  c h a r g e d  w i t h ,  i n  a d d i t i o n  t o  b u t  n o t  
i n  d u p l i c a t i o n  o f  t h a t  product- i .on c h a r g e a b l e  u n d e r  
p a t - a g r a p h  (1): t h e  p r o p o r t i o n a t e  s h a r e  o f  t h e  a v e r a g e  
d a i l y  p r o d u c t i o n  i n  b a r r e l s  o f  c r u d e  o i l ,  n a t u r a l  
g a s ,  a n d  l i q u i f i e d  p e t r o l e u m  p r o d u c t s  a n d  metric t o n s  
of p o l y r n e t a l i c  n o d u l e s  owned wor ld-wide  by  e v e r y  
p e r s o n :  

(a) w h i c h  h a s  a n  i n t e r e s t  o f  a t  l e a s t  5 p e r c e n t  i n  
t h e  r e p o r t i n g  p e r s o n ,  a n d  

(b)  i n  w h i c h  a ' r e p o r t i n g  p e r s o n  h a s  a n  i n t e r e s t  

( 3 )  , \ i r a s u r r r n e n t s  o f  c r u d e  o i l  and  1 i q u i f  i e d  p e t r o l e u m  
p r o d u c t s  s h a l l  b e  a t  100  d e g r e e s  F a h r e n h e i t .  

( 4 )  5 , 6 2 6  c u b i c  f e e t  o f  n a t u r a l  g a s  a t  14 .73  pounds  p e r  
s q u a r e  i n c h  (MSL) s h a l l  e q u a l  o n e  b a r r e l .  

( 5 )  1 .454  barre ls  o f  n a t u r a l  g a s  l i q u i f i e d  a t  60 d e g r e e s  
F. s h a l l  be e q u i v a l e n t ,  f o r  p u r p o s e s  o f  t h i s  s e c t i o n ,  
t o  o n e  b a r r e l  o f  c r u d e  o i l .  

( 6 )  P o l y m e t a l l i c  n o d u l e s  measu remen t s  s h a l l  b e  d r a i n e d ,  
n e t  w e i g h t  i n  m e t r i c  t o n s .  
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F. B i d s  D i s q u a l i f i e d  

(1) . T h e  S u p e r v i s o r  a n d  Director s h a l l  have  t h e  a u t h o r -  
i t y  t o  d i s q u a l i f y  p e r s o n s  f o r  p u r p o s e s  o f  b i d s  a n d  
s u c h  b i d s  s h a l l  be r e j e c t e d  i n  t h e i r  e n t i r e t y .  
I n s t a n c e s  o f  d i s q u a l i f i c a t i o n  may i n c l u d e  b u t  are  
n o t  l i m i t e d  t o  t h e  f o l l o w i n g  s i t u a t i o n s :  

(a)  a  s i n g l e  or  j o i n t  b id  s u b m i t t e d  when o n e  or 
more t h e  p e r s o n  h a s  n o t  f i l e d  t h e  r e q u i r e d  
S t a t e m e n t  o f  P r o d u c t i o n  f o r  t h e  a p p l i c a b l e  s i x -  
month p r o d u c t i o n  p e r i o d .  

( b )  a  s i n g l e  o r  j o i n t  b i d  s u b m i t t e d  by o r  i n  con-  
j u n c t i o n  w i t h  a  p e r s o n  who h a s  f i l e d  a  f a l s e ,  
f i - a d u l e n t ,  or  o t h e r w i s e  i n t e n t i o n a l l y  f a l s e  or 
m i s l e a d i n g  S t a t e m e n t  o f ' P r o d u c t i o n .  

(c) a  s i n g l e  o r  j o i n t  b i d  s u b m i t t e d  by  a l l e r s o n  
w i t h  i n s u f f i c i e n t  o r  i n a d e q u a t e  economic ,  
t e c h n i c a l . ,  or o t h e r  b u s i n e s s  r e s o u r c e s  t o  
s u p p o r t  t h e  o p t i m a l  m i n e r a l  r e s o u r c e s  d e v e l o p -  
m e n t  e x p e c t a t i o n s  a n d  s t a n d a r d s  o f  t h e  Comrnon- 
w e a l t h .  

( d )  a n y  s i n g l e  or  j o i n t  b i d ' i m p r o p e r l y  f i l e d .  

G. What Must Accompany B i d s  

(1) A s e p a r a t e  b i d  mus t  be s u b m i t t e d  f o r  e a c h  lease 
u n i t  d e s c r i b e d  i n  t h e  N o ' t i f i c a t i o n  o f  L e a s e  O f f e r .  
N o  b i d  s h a l l  be s u b m i t t e d  f o r  less t h a n  a n  e n t i r e  
u n i t .  E a c h  b i d d e r  m u s t  s u b m i t  w i t h  h i s  b i d  a 
c e r t i f i e d  o r  c a s h i e r ' s  c h e c k  o r  bank d r a f t  o n  a 
s o l v e n t  b a n k ,  or  a money o r d e r  f o r  c a s h  f o r  one -  
f i f t h  (1/5) o f .  t h e  amount o f  t h e  c a s h  bonus .  I f  
t h e  b i d d e r  i s  a n  i n d i v i d u a l ,  h e  inust s u b m i t  w i t h  
h i s  b i d  a s t a t e m e n t  o f  h i s  c i t i z e n s h i p .  I f  t h e  
b i d d e r  i s  a n  a s s o c i a t i o n  o r  p a r t n e r s h i p ,  t h e  b i d  
s h a l l  b e  accompan ied  a l s o  b y  a  c e r t i f i e d  c o p y  o f  
t h e  a r t i c l e s  o f  a s s o c i a t i o n .  I f  t h e  b i d d e r  i s  a 
c o r p o r a t i o n ,  h e  mus t  s u b m i t  i n  a d d i t i o n  t o  t h e  
f o r e g o i n g  r e q u i r e m e n t s  a c e r t i f i e d  copy o f  t h e  
a r t i c l e s  o f  i n c o r p o r a t i o n  a n d  some l e g a l l y  s u f f i -  
c i e n t  i n d i c a t i o n s  t h a t  t h e  p e r s o n  s i g n i n g  t h e  b i d  
h a s  t h e  a u t h o r i t y  t.o d o  so. 
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r e q u i r e  s u c h  a d d i t i o n a l  r e p o r t s  a n d  i n f o r m a t i o n  
a s  may be n e c e s s a r y  t o  a c e r t a i n  t h e  a c c u r a c y  o f  any 
statement or  r e p r e s e n t a t i o n s  made t o  t h e  Commonwealth 
a u t h o r i t i e s  r e g a r d i n g  any  a s p e c t  o f  t h e  l e a s e  s a l e  
o r  o f f e r .  

H .  Award o f  L e a s e s  

S e a l e d  b i d s  s h a l l  b e  opened  a t  t h e  p l a c e ,  d a t e  a n d  
h o u r  s p e c i f i e d  i n  t h e  N6tice o f  L e a s e  O f f e r  f o r  t h e  
so le  p u r p o s e  o f  p u b l i c l y  a n n o u n c i n g  a n d  r e c o r d i n g  
t h e  b i d s  r e c e i v e d  u n d e r  t h e  t h e  s u p e r v i s i o n  o f  t h e  
Director a n d  t h e  A t t o r n e y  G e n e r a l .  N o  b i d s  w i l l  be 
~ i c c e p t e d  o r  r e j e c t e d  a t  t h a t  t i m e .  The Commonwealth 
1 - c s e r v e s  t h e  r i g h t  t o  r e j e c t  any  b i d s  r e c e i v e d  f o r  
a n y  t r a c t  r e g a r d l e s s  o f  t h e  amount  o f f e r e d .  L e a s e s  
w i l l  b e  a w a r d e d  o n l y  t o  t h e  1 ) i g h e s t  q u a l i f i e d  and  
r c s p o ~ : s i b l e  b i d d e r  w i t h  l e g i s l a t i v e  a p p r o v a l  o n l y  
b y  t-he a u t h o r i z e d  o f f i c e r .  

P r i o r  t o  t h e  award  a t  any  l e a s e  t h e  terms a n d  c o n d i -  
t i o n s  t h e r e o f  s h a l l  be p r c s c n t e d  t o  t h e  p r e s i d i n g  
o f f i c e r s  o f  b o t h  h o u s e s  o f  t h e  l e g i s l a t u r e  f o r  a p p r o -  
v a l .  Such  a p p r o v a l ,  d i s a p p r o v a l ,  or a p p r o v a l  w i t h  
~ ~ ~ o d i f i c a t i c j n  s h s  11 be t r a n s ~ n i t t c d  to  t h e  Director i n  
t h e  form o f  a j o i n t  r e s o l u t i o n  o f  b o t h  h o u s e s  o f  t h e  
l e g i s l a t u r e  n o t  l a t e r  t h a n  9 0  d a y s  f o l l o w i n g  r e c e i p t  
o f  t h e  p r o p o s e d  l e a s e .  I f  t h e  l e g i s l a t u r e  f a i l s  t o  
a c t  w i t h i n  t h e  p r e s c r i b e d  t i m e  u n d e r  t h e  A c t ,  t h e  
l e a s e  s h a l l  be deerwd a p p r o v e d .  The Director s h a l l  
a c t  upon  t h e  1 e g i s l a t : u r e  resolution w i t h i n  30 d a y s  
o f  receipt  of c e r t i f i e d  copy  o f  same. 
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( 3 )  W r i t t e n  n o t i c e  o f  ) ) i d  accep t  a n c e  s h a l l  t r a n s m i t  
t-hrchc ( 3 )  copies. of t h e  lca..c. Execut ion  by t h e  
! ; l ~ c : c . t . : ; : ;  f u 1 bi clclc!r I I I I I S ~ ;  t i l kc t  p l a c e  n o t  l a 1  (.r t h a n  
Lhc 15th c1,ry ,if tcr h i s  rc lc :c  i p t  t h c r e o F ,  o r  t h c  60 th  
day  ' l f t c r  t h e  d a t e  o f  s a l e ,  whichever i s  l a t e r .  
Snuiir~tliately upon e x e c u t i o n  o f  s a i d  acjrecnicnt , 
b i d d e r  s h a l l  b e  r e q u i r e d  t o  pay t h e  f i r s t  y e a r ' s  
r e n t a l  and  t h e  b a l a n c e  o f  t h e  bonus b i d  and  f i l e  a 
bond a n d  e v i d e n c e  o f  f i n a n c i a l  r e s p o n s i b i l i t y  a s  
r e q u i r e d  i n  s u b p a r t  M o f  t h i s  s e c t i o n .  

( 4 )  I n  t h e  e v e n t  o f  a  t i e  between h i g h e s t  b i d s ,  t h e  
b i d d e r s  may f i l e  w i t h  t h e  D i r e c t o r  w i t h i n  f i f t e e n  
( 1 5 )  d a y s  a f t e r  n o t i f i c a t i o n  a n  agreement  t o  a c c e p t  
t h e  l e a s e  j o i n t l y  o r  a l l  b i d s  w i l l  b e  c o n s i d e r e d  
rejected. I f  ag reement  t o  a c c e p t  t h e  l e a s e  j o i n t l y  
i s  n o t  a p p r o v e d  w i t h i n  t h i r t y  ' (30)  d a y s ,  a l l  b i d s  
w i l l  b e  c o n s i d e r e d  r e j e c t e d . .  

( 5 )  I f  t h e  a u t h o r i z e d  o f f i c e r  f a i l s  t o  a c c e p t  t h e  
h i g h e s t  b i d  f o r  t h e  l e a s e  w i t h i n  s , i x t y  (60)  d a y s  o f  
t h e  d a t e  on  which s e a l e d  b i d s  a r e  opened,  a l l  b i d s  
f o r  L.hat l c a s e  w i l l  b e  cons i -de red  r e j e c t e d .  D e p o s i t s  
on a 1 1  r e j e c t e d  b i d s  w i l l  b e  r e t u r n e d .  

( 6 )  I f  t h e  s u c c e s s f u l  b i d d e r  f a i l s  t o  e x e c u t e  t h e  l e a s e  
w i t h i n  t h e  p r e s c r i b e d  t i m e  o r  o t h e r w i s e  comply w i t h  
t h e  a p p l i c a b l e . r e g u l a t i o n s ,  h i s  d e p o s i t  w i l l  b e  
f o r f e i t e d  and  d i s p o s e d  o f  a s  o t h e r  r e c e i p t s  u n d e r  
t h e  A c t .  

( 7 )  I f  t h e  l a n d  s u b j e c t  t o  t h e  l e a s e  is wi thdrawn o r  
r e s t r i c t e d  by t h e  Commonwealth b e f o r e  t h e  l e a s e  is  
e x e c u t e d ,  t h e  s u c c e s s f u l  b i d d e r  l o s e s  a l l  r i g h t s  t o  
t h e  l e a s e  and  h i s  d e p o s i t  w i l l  b e  r e t u r n e d  t o  him. 

( 8 )  I f  t h e  l e a s e  i s  e x e c u t e d  by a n  a g e n t  on b e h a l f  o f  
t h e  q u a l i f i e d  b i d d e r ,  some e v i d e n c e  t h a t  t h e  b i d d e r  
a u t h o r i z e d  t h e  a g e n t  t o  e x e c u t e  t h e  l e a s e  must  
accompany t h e  l e a s e .  

( 3 )  When t h r e e  ( 3 )  c o p i e s  o f  the  e x e c u t e d  l e a s e  have  
been  r e t u r n e d  t o  t h e  D i r e c t o r ,  t h e  l e a s e  w i l l  b e  
e x e c u t e d  on b e h a l f  o f  t h e  Cormonwealth o f  t h e  
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N o r t h e r n  Mciriana I s l a n d s ,  i .~nd o n e  f u l l y  e x e c u t e d  
copy o f  t h e  l e a s e  ; igreement.  w i l l  b e  d e l i v e r e d  t o  
t h e  s u c c e s s f u l  b i d d e r .  - 

(1) O i l ,  g a s ,  p o l y m e t a l l i c  n o d u l e s ,  l i q u i f i e d  p e t r o l e u m  
l e a s e  a n d  o t h e r  m i n e r a l  l e a s e  w i l l  b e  i s s u e d  o n  
f o r m s  a p p r o v e d  by t h e  Director.  

D a t i n g  o f  Le;:ses 

(1) A l l  leases i s s u e d  u n d e r  t h e s e  r e g u l a t i o n s  s h a l l  be 
d a t e d  a n d  become e f f e c t i v e  a s  of t h e  f i r s t  d a y  of 
t h e  lnonth f o l l o w i n g  t h e  d a t e  t h e  l e a s e s  a r e  s i g n e d  
on  b e h a l f  o f  t h e  Commonwealth. 

D ~ > s i y n a t i o n  o f  O p e r a t o r  

(1) I f  l c a s e  o p e r a t i o n s  a r e  t o  be c o n d n c t e d  by a n y  
p e r s o n  o t h e r  t h a n  t h e  r e c o r d  owner  u n d e r  a u t h o r i t y  
o f  a n  u n a p p r o v e d  o p e r a t i n g  a g r e e m e n t ,  a s s i g n m e n t  or 
any o t h e r  a r r a n g e m e n t  a " d e s i g n a t i o n  o f  o p e r a t o r "  
s h a l l  be s u b m i t t e d  t o  t h e  S u p e r v j s o r  i n  a manner  
and  f o r m  a p p r o v e d  by h im,  p r i o r  t o  t h e  commencement 
o f  o p e r a t i o n .  Such d e s i g n a t i o n  by t h e  S u p e r v i s o r  
s h a l l  name t h e  o p e r a t o r  o f  t h e  l e a s e  and  empower 
t h e  o p e r a t o r  t o  s i g n  any  p a p e r s  or r e p o r t s  r e q u i r e d  
u n d e r  t h e s e  r e g u l a t i o n s .  

( 2 )  Any c h a n g e s  i n  t h e  a d d r e s s  o f  t h e  o p e r a t o r ,  a g e n t ,  
or  lessees, a n d  a n y  t e r m i n a t i o n  of s u s p e n s i o n  o f  
t h e  o p e r a t o r ' s  a u t h o r i t y  s h a l l  be i m m e d i a t e l y  
r e p o r t e d  i n  w r i t i n g  t o  t h e  S u p e r v i s o r .  

( 3 )  I n  case o f  a n y  d i - s p u t e ,  c o n t r o v e r s y  or t e r m i n a t i o n  
o f  t h e  o p e r a t o r  d e s i g n a t e d ,  t h e  o p e r a t o r ,  i f  i n  
p o s s c s s i o n  o f  t h e  l e a s e ,  s h a l l  be r e q u i r e d  t o  
p r o t e c t  t h e  i n t e r e s t s  o f  t h e  lessor. 

L o c a l  A g e n t  

The  S u p e r v i s o r  s h a l l  r e q u i r e  lessees t o  empower a 
d e s i g n a t e d  r e p r e s e n t a t i v e  t o  r e c e i v e  n o t i c e s ,  l e g a l  
p r o c e s s ,  a n d  comply  w i t h  o r d e r s  o f  t h e  S u p e r v i s o r  
i s s u e d  p u r s u a n t  t o  t h e  r e g u l a t i o n s  i n  t h i s  p a r t .  

Bond o r  E v i d e n c e  o f  F i n a n c i a l  R e s p o n s i b i l i t y  

(1) The s u c c e s s f u l  b i d d e r  or  p a r t y  which  h a s  s u c c e s s -  
f u l l y  n e g o t i a t e d  u n d e r  S e c t i o n  V I ,  s u b s e c t i o n  F 
s h a l l ,  p r j . o r  t o  i s s u a n c e  o f  a l e a s e  f o r  o i l ,  gas, 
p o l y m e t a l l  i c n o d u l c s  or any  o t h e r  m i n e r a l  d e p o s i -  
t l o n ,  s h a l l  f u r n i s h  a s u r e t y  bond  i n  the sum 
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o f  $300 ,000 .00  c o n d i t i o n e d  upon c o m p l i a n c e  w i t h  a l l  
t e r m s  o f  t h e  l e a s e ,  u n l e s s  h e  a l r e a d y  m a i n t a i n s  o r  
f u r n i s h e s  a  bond  i n  t h e  sum o f  $300,000.00 candi-  
t i o n e d  o n  c o m p l i a n c e  w i t h  - t h e  terms o f  oil-, g a s ,  
p o l y m e t a l i c  n o d u l e  l e a s e s  or  o t h e r  m i n e r a l  leases 
held by h im o n  t h e  Submerged Lands  o f  t h e  Common- 
w e a l t h .  An o p e r a t o r ' s  bond i n  t h e  same amount may 
be s u b s t i t u t e d  a t  any  t i m e  f o r  t h e  lessee's bond.  
T h e  CNMI r c s e r v e s  t h e  r i g h t  t o  r e q u i r e  a d d i t i o n a l  
s e c u r i t y  i n  t h e  fo rm o f  a s ~ ~ p p l e m e n t a l  bond or 
b o n d s  o r  t o  i f l c r e a s e  t h e  c o v e r a g e  of a n  e x i s t i q  
bond  i f ,  a f t e r  o p e r a t i o n s  or p r o d u c t i o n  h a v e  begun ,  
s u c h  a d d i t i o n a l  s e c u r i t y  i s  deemed n e c e s s a r y .  The 
amount  o f  bond  c o v e r a g e  o n  l e a s e s  f o r  o t h e r  m i n e r a l s  
w i l l  be d e t e r m i n e d  a t  t h e  t i m e  o f  t h e  o f f e r  t o  
lease a n d  w i l l  be s t a t e d  i n . t h e  n o t i c e  o f  lease 
o f f e r .  Where upon  a d e f a u l t ,  t h e  s u r e t y  on a 
S u h ~ n e r g e d  L a n d s  M i n e r a l  L e a s e  Bond makes payment  t o  
t h e  C N M I  G o v e r n m e # ~ t  o f  any  i ; ! d e b t e d n e s s  u n d e r  a 
l e a s e  s e c u r e d  t h e r e b y ,  t h e  f a c e  amount  o f  s u c h  bond 
a n d  t h e  s u r e t y ' s  l i a b i l i t y  t h e r e u n d e r  s h a l l  be 
~ - e d ~ ~ c e d  b y  t h e  amount  of s u c h  payment.  T h e r e a f t e r ,  
upon p e n a l t y  o f  c a n c e l l a t i o n  o f  a l l  o f  t h e  l e a s e s  
covt.rcd by  s u c h  b o n d ,  t h e  ~ ~ r i n c i p a l  s h a l l  p o s t  a 
new bond on  a f o r m  a p p r o v e d  b y  t h e  Director,  i n  t-he 
amount  o f  $300 ,000 .00  w i t h i n  s i x  ( 6 )  months  a l t e r  
n o t i c e ,  or  w i t h i n  s u c h  s h o r t e r  p e r i o d  a s  t h e  a u t h o r -  
i z e d  o f f i c e r  may f i x .  Ilowcver, i n  l i e u  t h e r e o f ,  
t h e  p r i n c i p a l  may, w i t h ;  n  t h a t  t i m e ,  f i l e  s e p a r a t e  
b o n d s  f o r  e a c h  l e a s e .  
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V I .  B I D D I N G  SYSTEMS 

G e n e r a l  

(1) The S u p e r v i s o r  i s  a u t h o r i z e d ,  w i t h  t h e  f i n a l  
a p p r o v a l  o f  t h e  Director, t o  u t i l i z e  any o f  t h e  
b i d d i n g  s y s t e m s  d e s c r i b e d  i n  t h i s  s e c t i o n  or any 
c o m b i n a t i o n  o f  s y s t e m s  which  w i l l  t e n d  t o  maximize 
t h e  economic ,  a s  w e l l  as  t h e  c o n s e r v a t i o n  b e n e f i t s  
d e r i v e d  f r o m  m i n e r a l  leases o f f e r e d  u n d e r  t h e  A c t  
and  t h e s e  r e g u l a t i o n s .  

( 2 )  I n  d e t e r m i n i n g  which  s y s t e m  w i l l  h e  employed under  
l e a s e ,  t h e  S u p e r v i s o r  w i l l  p r e s c r i b e  a b i d d i n g  
scheme which  w i l l  a v o i d  t o  f h e  g r e a t e s t  e x t e n t  
p r a c t i c a b l e  p r e m a t u r e  abandonment o f  deve lopment  
o p e r a t i o n s ,  d i s i n c e n t i v e  t o  e f f i c i e n t  p r o d u c t i o n ,  
a n d  w a s t e  o f  t h e  r e s o u r c e .  

Cash  Bonus B i d  

(1) The S u p e r v i s o r  may p r e s c r i b e  a c a s h  bonus  b i d  
e x c l ~ i s i v e l y  o r  i n  conjunc1:ion w i t h  a r o y a l t y ,  
d i m i n i s h i n g  r o y a l t y ,  o r  n e t  . p r o f i t  s h a r e  r e n t a l .  

N e t  P r o f i t  S h a r e  B i d  

(1) The S u p e r v i s o r  may p r e s c r i b e  a b i d  o f f e r i n g  a p e r -  
c e n t a g e  o f  t h e  n e t  p r o f i t  f rom development  o f  
m i n e r a l s  e x t r a c t e d  f r o m  t h e  l e a s e d  submerged l a n d s  
t o  b e  p a i d  t o  t h e  Commonwealth as  r e n t a l .  

R o y a l t y  B i d  

(1) The S u p e r v i s o r  may p r e s c r i b e  a  p e r c e n t a g e  o f  g r o s s  
w e l l - h e a d  o r  g r o s s  n o d u l e  r e c o v e r y  v a l u e .  Such . 
f i x e d  r o y a l t y  r e n t a l  w i l l  b e  p a y a b l e  t o  t h e  Common- 
w e a l t h  i n  a n  amount o f  t h e  p r o d u c t i o n  s a v e d ,  
1-c~noved or s o l d  and  i n  n o  c a s e  f i x e d  a t  l c s s  t h a n  
1215 p c r c e n  tum. 

S l i d i n g  S c a l e  R o y a l t y  B i d  

(1) The S u p e r v i s o r  may p r e s c r i b e  a  b i d  o f f e r i n g  a 
d i m i n i s h i n g  or  s l i d i n g  scale  r o y a l t y  on  s u c h  form- 
u l a  as t h e  S u p e r v i s o r  s h a l l . d e t e r n i n e  as  e q u i t a b l e .  
Such fo1mul.a w i l l  b e  so c a l c u l a t e d  as t o  promote  
c o n t i n u e d  p r o d u c t i o n  f rom t h e  l e a s e  a r e a  a s  re- 
s o u r c e s  d i m i n i s h  b u t  n o t  less t h a n  1215 pe rcen tum a t  
t h e  b e g i n n i n g  o f  t h e  lease p e r i o d  i n  t h e  amount or 
v a l u e  o f  t h e  p r o d u c t i o n  s a v e d ,  removed, or s o l d .  
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F.  on-Competitive Negotiations and Awards 

(1) The Supervisor is expressly reserved the right and 
discretionary proragative to refuse all bids sub- 
mitted in response to the Notice of Lease Offer if 
such bids are unsatisfactory either in number so as 
to assure competitiveness or in amount of offer. 
Such judgment will be reserved to the Supervisor 
subject to final approval by the Director. 

(2) In determining acceptability of the bids submitted 
and in determination of bids to be awarded leases, 
the Supervisor shall consider the known or expected 
value of resources recoverable from the submerged 
lands tract in question and all other relevant data 
which may ensure maximum benefits to the people of 
the Commonwealth. 

(3) If bids sullmitted for particular lease sale are 
expressly rejected under this section, the Supervisor 
may enter into negotiations with all persons which 
timely submitted competitive bids on the tract in 
question for the purpose of arriving at an agreement 
with more attractive economic terms for such lease 
sale. The Supervisor, having received an acceptable 
offer must submit such offer. to the Director. Upon 
approval by the ~irector, said offer shall be pre- 
sented to the legislature as provided in the Act 
for final aproval of the terms of lease sale. 

(4) In all negotiations under provisions of this section, 
only the Supervisor and the Director shall be 
authorized to negotiate. The Commonwealth shall 
not be bound to agreements for lease sale by the 
virtue of any representations of the Supervisor 
except as provided in the Act and in these regula- 
tions. 
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I . Pl.:IWI.'I'S AND 1J.I CENSES 

(1) A s  r e q u i r e d  b y  t h e  A c t ,  n o  m i n e r a l  l e a s e  o r  p r e -  
l e a s e  a c t i v i t y  w i l l  t a k e  p l a c e  o n ,  i n  o r  above  t h e  
submerged  l a n d s  o f  t h e  Commonwealth w i t h o u t  p r i o r  
a p p r o v a l  o f  s u c h  a c t i v i t y  b y  t h e  Director o r  h i s  
a u t h o r i z e d  r e p r e s e n t a t i v e  a c c o r d i n g  t o  p r o c e d u r e s  
e s t a b l i s h e d  i n  t h e s e  r e g u l a t i o n s .  

E x p l o r a t i o n  o r  d e v e l o p m e n t  u n d e r  t h i s  s e c t i o n  s h a l l  
be c o n d u c t e d  i n  a c c o r d a n c e  w i t h  t h e  A c t ,  t h e s e  
r e c j u l . a t i o n s ,  w r i t t e n  o r  o r a l .  o r d e r s  o f  t h e  Director 
o r  t h e  S u p e r v i s o r ,  a n d  o t h e r  a p p l i c a b l e  Commonwealth 
l a w s  o r  r e g u l a t i o n s ,  w h e t h e r  s u c h  l a w s ,  r e g u l a t i o n s  
o r  o r d e r s  al-e e n a c t e d ,  p r o m u l , g a t e d ,  i s s u e d  o r  
amended b e f o r e  o r  a f t e r  t h e  n o t i c e ,  p e r m i t ,  o r  
l i c e n s e  i s  f i l e d  or i s s u e d .  

( 3 )  E x p l o r a t i o n  o r  d e v e l o p m e n t  a u t h o r i z e d  u n d e r  p r o v i -  
s i o n s  o f  t h i s  s e c t i o n  s h a l l  b e  c o n d u c t e d  s o  t h a t  
o p e r a t i o n s  do n o t :  

( a )  I n f r i n g e  upon  t h e  r i g h t s  o f  . o t h e r  lessees u n d e r  
t h e .  A c t ;  

(b )  C a u s e  u n d u e  harm t o  a q u a t i c  l i f e ;  

(c) C a u s e  p o l l u t i o n  o r  create  u n s a f e  or  h a z a r d o u s  
c o n d i t i o n s ;  

(d)  U n r e a s o n a b l y  i n t e r f e r e  w i t h  o r  harm o t h e r  u s e s  
o f  t h e  a r e a s ;  o r  

(e )  D i s t u r b  c ~ i l t u r ~ ~ l  r e s o u r c e s  i n c l u d i n g  s i t e s ,  
s t r u c t . u r e s  o r  o b j e c t s  o f  h i s t o r i c a l  or a r c h e -  
o l o g i c a l  s i g n i f i c a n c e .  

( 4 )  Any p e r s o n  c o n d u c t i n g  e x p l o r a t i o n ,  s c i e n t i f i c  
r e s e a r c h ,  o r  d e v e l o p m e n t  a n d  p r o d u c t i o n  u n d e r  t h i s  
s e c t i o n  s h a l l  i m m e d i a t e l y  r e p o r t  t o  t h e  Director 
t h r o u g h  t h e  S u p e r v i s o r  any  h y d r o c a r b o n  shows or  any  
a d v e r s e  a f f e c t s  o f  s u c h  a c t i v i t i e s  on t h e  e n v i r o n -  
m e n t ,  a q u a t i c  l i f e  o r  c u l t u r a l  r e s o u r c e s  o r  u s e s  of 
t h e  a r e a  o f  o p e r a t i o n .  

( 5 )  A u t h o r i z a t i o n s  g r a n t e d  u n d e r  t h i s  s e c t i o n  s h a l l  n o t  
c o n f e r  a r i g h t  t o  a  l e a s e  u n d e r  t h e s e  r e g u l a t i o n s  
o r  t h e  A c t .  
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( 1 ) For 1'11 1 1 ) ~ ) : ; ~ s  of  1'1.ed i c t i  119 or ascer f air1 i n g  t h e  
1,t-c1:;cbrlcc i n p a y i  r ~ g  qilant  i t i  (2s o f  r e c o v e r ; ~ b l e  
111inc.rals i r l  or o n  t h e  s u l m ! r y e d  l a n d s  p r i o r  t o  
a c t u a l  g r a n t i n g  a n d  i s s u a n c e  of a l e a s e ,  p e r s o n s  
q u a l i f i e d  t o  h o l d  a l e a s e  u n d e r  t h e s e  r e g u l a t i o n s  
may e n g a g e  i n  prelease c x p l o i - a t o r y  o p e r a t i o n s  upon  
p r o p z r  a p p l i c a t i o n  f o r  a n d  receipt 0 f . a  P r e l e a s e  
E x p l o r a t i o n  P e r m i t .  

( 2 )  O p e r a t i o n s  may be g e o p h y s i c a l  or  g e o l o g i c a l  i n  
n a t u r e .  G e o p h y s i c a l  t e c h n i q u e s  may i n c l u d e  g r a v i -  
t a t i o n a l ,  m a g n e t i c ,  a n d  v a r i o u s  seismic m e t h o d s  t o  
p r o d u c e  d a t a  a n d  i n f o r m a t i o n  o n  m i n e r a l  r e s o u r c e s .  
G e o l o g i c a l  a n d  g e o c h e m i c a l . t e c h n i q u e s  may i n c l u d e  
core h o l e  s a m p l i n g  a n d  s h a l l o w  test  d r i l l i n g ,  w e l l  
l o g g i n g  t e c h n i q u e s ,  d e e p  s t r a t i g r a p h i c  tes ts ,  
s u r f a c e  bo t t .  )m s a i n p l e s ,  g r a b  a n d  d r e d g e  samples, 
a n d  s u c h  o t h e r  a c t i v i t i e s  a s  a re  e x p l i c i t l y  named,  
p r e c i s e l y  d e s c r i b e d  a n d  e x p r e s s l y  a p p r o v e d  i n  t h e  
P r e l e a s e  E x p l o r a t i o n  P e r m i t .  

( 3 )  T h e  P r c l c a s e  E x p l o r a t i o n  P e ~ : ~ n i t  a p p l i c a t - i o n  s h a l l  
be s u b m i t t e d  o n  t h e  p r o p e r  f o r m ,  a v a i l a b l e  f r o m  t h e  
D i r ec to r ,  D e p a r t m e n t  o f  ~ a k u r a l  R e s o u r c e s ,  CNMI a n d  
m u s t  s t a t e :  

( a )  N a m e  of persoils c o n d u c t i n g  o r  p a r t i c i p a t i n g  i n  
t h e  p r o p o s e d  e x p l o r a t i o n ;  

(b)  B u s i n e s s  A d d r e s s ;  

( c )  T y p e  of e x p l o r a t i o n  n a m i n g  m i n e r a l s  s o u g h t  a n d  
e x a c t  me t - h o d s  o f  e x p l o r a t i o n ;  

(d )  T h e  l o c a t i o n  o n  t h e  s u h n l e r g e d  l a n d s  w h e r e  t h e  
e x p l o r a t i o n  w i l l  be c o n d u c t e d ;  

(e)  T h e  d a t e s  o n  w h i c h  t h e  e x p l o r a t i o n  w i l l  coirunence 
a n d  be c o m p l e t e d ;  a n d  

(f) S u c h  o t h e r  i n f o r m a t i o n  a s  may be r e q u i r e d  o f  
t h e  a p p l i c a n t  b y  t h e  S u p e r v i s o r .  

( 4 )  A c t i v i t i e s  c o n d u c t e d  p u r s u a n t  t o  i s s u a n c e  o f  a P r e -  
lc12se P e r m i t  s h a l l  be s u b j e c t  t o  o b s e r v a t i o n  b y  
a u t : h o r i z e d  o f f i c i a l s .  Upon r e q u e s t  o f  t h e  S u p e r -  
v i s o r ,  ~ w r m i  t t ee  s h a l l  p r o v i d e  f o o d ,  l o d g i n g ,  a n d  
t r a n s p o r t a t i o n  t o  i n s p e c t i o n  o p e r a t i o n s  a n d  t h e  
p e ~ m i t t c e  w i l l  be r e i m b u r s e d  b y  t h e  C o m ~ r ~ o n w e a l t h  
f o r  a c t u a l  c o s t s .  
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C .  E x p l o r a t i o n  L i c e n s e  

(1) I.cssces s h a l l  p r o p e r l y  app ly  f o r  a n d  r e c e i v e  f rom 
t h e  S u p e r v i s o r  a n  E x p l o r a t i o n  L i c e n s e  p r i o r  t o  
commencement of E x p l o r a t i o n  a c t i v i t i e s  on l e a s e d  
submerged  l a n d s .  Such a p p l i c a t i o n  s h a l l  b e  made o n  
t h e  a p p r o p r i a t e  form a v a i l a b l e  f rom t h e  S u p e r v i s o r  
of Submerged  Lands ,  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s .  

( 2 )  E x p l o r a t i o n  L i c e n s e  a p p l i c a t - i o n  s h a l l  s t a t e :  

(a)  N a m e  ( s )  o f  p e r s o n  (s) p a r t i c i p a t i n g  or  conduc-  
t i n g  t h e  p r o p o s e d  e x p l o r a t i o n s ;  

( b )  B u s i n c s s  A d d r c s s ;  

(c) Type  o f  e x p l o r a t i o n  naming m i n e r a l s  s o u g h t  and  
e x a c t  m e t h o d s  o f  e x p l o r a t i o n ;  

( d )  D e s c r i p t i o n  o f  l e a s e  p1o.t ;  

(e )  D a t e  e s p l o r a t i o n  w i l l  colnrnence a n d  e x p e c t e d  
d u r a t i o n ;  a n d  

( f )  Such  o t h e r  i n f o r m a t i o n  a s  t h e  S u p c r v i s o r  may 
r e q u i r e .  

( 3 )  An Exp lo l - ' q t i on  P l a n  m u s t  b e  s u b m i t t e d  w i t h  t h e  
a p p l i c a t i o n .  A p p r o v a l  o f  t h e  A p p l i c a t i o n  f o r  
~ x p l o r a t i o n  L i c e n s e  w i l l  c o n t i n g e n t  upon a p p r o v a l  
o f  t h e  E x p l o r a t i o n  P l a n .  

( 4 )  P r e l i m i n a r y  a c t i v i t i e s  nc l ccs sa ry  t o  d e v e l o p  a 
c o m l ~ r e h e n s i v e  E x p l o r a t i o n  P l a n  b u t  wh ich  d o  n o t  
r e s u l t  i n  a n y  p h y s i c a l  p c n c t r a t i o n  o f  t h e  s ea -bed  
g r c , l t e r  t11~1n 300 f e e t  o r  50 f c c t  i n  c o n s o l i d a t e d  
r o c k  fo r in ; i t i ons  o r  i n  a n y  s i ( j n i f i c a n t  a d v e r s e  
i111p;lct o n  t h e  n a t u r a l  r e s o u r c e s  o f  t h e  submerged 
lancls  a r e  p e r m i t t e d  by  p e r s o n s  h o l d i n g  a  v a l i d  
l e a s e  t o  l a n d s  a f f e c t e d .  

D.  E s p l o r a t i o n  P l a n  

(1) L e s s e e s  s h a l l  s u b m i t  a n  E x p l o r a t i o n  P l a n  t o  t h e  
S u p e r v i s o r  p r i o r  t o  corrm-enccrnent o f  e x p l o r a t i o n  
a c t i v i t i e s .  Such a c t i v i t i e s  i n c l u d e  b u t  a r e  n o t  
l i m i t e d  t o  d r i l l i n g  o r  ~ o l ~ ~ ~ ~ c t a l l i c  n o d u l e  h a r v e s t -  
i n g  o n  a l e a s e  a n d  c o n s k r u c t i o n  o f  p l a t f o r m s  o r  
o t h e r  s t r u c t u r e s .  

( 2 )  E x p l o r a t i o n  p l a n  s h a l l  i n c l u d e :  

(a)  Type  ,?nd s e q u e n c e  o f  p r o p o s e d  e x p l o r a t i o n  
t o g e t h e r  w i t h  t i m e t a b l e  o f  p e r f o r m a n c e .  
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sels ,  p l a t f o r m s  or o t h e r  o f f s h o r e  s t r u c t u r e s  
showing t h e  l o c a t i o n s ,  d e s i g n  and o t h e r  f e a -  
t u r e s  i n c l u d i n g  p o l l u t i o n  p r e v e n t i o n  and con- 
t ro l  s y s t e m s ;  

The g e n e r a l  l o c a t i o n  o f  each  w e l l  i n c l u d i n g  
s u r f a c e  a n d  p r o j e c t e d  bo t tom h o l e  l o c a t i o n  f o r  
d i r e c t i o n a l l y  d r i l l e d  w e l l ,  o r  i n  t h e  case o f  
p o l y m e t a l l i c  nodu le  o p e r a t i o n s ,  t h e  p roposed  
e x p l o r a t i o n  sample  h a r v e s t i n g  p a t t e r n s ;  

Type o f  g e o p h y s i c a l  r e s e a r c h  equipment  t o  b e  
u t i l i z e d ;  

C u r r e n t  s t r u c t u r e  maps and ,  a s  a p p r o p r i a t e ,  
s c h e m a t i c  c r o s s - s e c t i o n s  showing e x p e c t e d  d e p t h  
o f  m a r k e r  i n f o r m a t i o n s ;  and  

Such of tile r c l - e v a n t  d a t a  a n d . i n f o r r n a t i o n  ;:s 
[-.he S u p e r v i s o r  ]nay r e q u i r e .  A p o r t i o n  o f  t h e  
above  i n f o r m a t i o n  may by agreement  bei.ween t h e  
S u p e r v i s o r  t h e  lessee b e  d e s i g n a t e d  c o n f i d e n -  
t i a l  a n d  d e a l t  w i t h  a c c o r d i n g  t o  p r o c e d u r e s  
e s t a b l i s h e d  i n  S e c t i o n  111 s u b p a r t  H .  Such 
r e s t r i c t e d  p o r t i o n s  shot i ld  b e  t r a n s m i t t e d  under  
s e p a r a t e  c o v e r  a t  t h e  same t i m e  t h e  E x p l o r a t i o n  
P l a n  i s  s u b m i t t e d .  

( 3 )  An ~ x p l o r a t i o n  Env i ronmenta l  R e p o r t ,  i n  summary 
form,  s h a l l  b e  s u b m i t t e d  a t  t h e  same t i m e  t h e  
E x p l o r a t i o n  P l a n  i s  s u b m i t t e d  and s h a l l  c o n t a i n  b u t  
n o t  b e  l i m i t e d  to :  

(a)  a d e s c r i p t i o n  o f  t h e  a f f e c t e d  ocean a r e a ,  
i n c l u d i n g  a  g e n e r a l  d e s c r i p t i o n  o f  w a t e r  d e p t h ,  
c u r r e n t s ,  w a t e r  q u a l i t y ,  submar ine  geo logy ,  
w e a t h e r  p a t t e r n s ,  and ailibicnt a i r  q u a l i t y ;  

( b )  a d e s c r i p t i o n  o f  e n v j  ronrncnta l ly  s e n s i t i v e  o r  
p o t e n t i a l l y  h a z a r d o u s  J r c a s  which might  b e  
a f f e c t e d  by t h e  p roposed  e x p l o r a t i o n  a c t i v i t i e s  
a n d  d e s c r i p t i o n  o f  t h e  a l t e r n a t i v e s  c o n s i d e r e d  
a n d  t h e  a c t i o n s  t o  b e  t a k e n  t o  p r e s e r v e  or  p r o -  
tec t  s u c h  a r e a s .  Such a r e a s  s h a l l  i n c l u d e ,  b u t  
a r e  n o t  l i m i t e d  to ,  t h o s e  o f  c u l t u r a l ,  b i o l o g i c a l  
( e . g .  f i s h e r i e s ) ,  a r c h e o l o g i c a l ,  o r  g e o l o g i c a l  
( e . g .  s e i s m i c )  s i g n i f i c a n c e ,  and a r e a s  of  

p a r t i c u l a r  c o n c e r n  d e s i g n a t e d  by C N M I  p u r s u a n t  
t o  t h e  C o a s t a l  Zone Management A c t ;  

(c) a d e s c r i p t i o n  o f  p r o c e d u r e s ,  p e r s o n n e l ,  and 
e q u i p m e n t  t h a t  a r e  t o  b e  used  f o r  p r e v e n t i n g ,  
r e p o r t i n g ,  a n d  c l e a n i n g  up s p i l l s  o f  o i l  o r  
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w a s t e  m a t e r i w  merinm t h e  
p r o p o s e d  e x p l o r a t i o n  a c t i v i t i e s ,  i n c l u d i n g  
i n f o r m a t i o n  o n  r e s p o n s e  t i m e ,  c a p a c i t y  a n d  
l o c a t i o n  o f  e q u i p m e n t ;  

( ( 1 )  I 11c loc:;~l  i o n ,  s i z e  ,rnd   lumber o f  e x i s t i n g  o r  
1) ruposcd o n s h o r e  su1)po.r t a n d  s t o r a g e  f a c i l i -  
t i e s ,  t h e i r  l a n d  r equ i r c !men t s  a n d  r e l a t e d  
r i g h t s - o f - w a y  iind cn:;c~riwnts, which  c o u l d  r e s u l t  
T ~ o m  or be r q \ i i r c d  b y  a l p p r o v a l  o f  t h e  p r o p o s e d  
c . x p l o r a t i o n  p l a n ,  i n c l u ( l i n g ,  where  p o s s i b l e ,  a 
t i r n e - t a b l e  r e g a r d i n g  t h e  a c q u i s i t i o n  of l a n d s  
a n d  t h e  c o n s t r u c t i o n  o r  e x p a n s i o n  o f  a n y  
f a c i l i t i e s ;  

(e)  a n  e s t i m a t e  o f  t h e  number  o f  p e r s o n s  e x p e c t e d  
t o  be employed  i n  s u p p o r t  of o f f s h o r e ,  o n s h o r e ,  
a n d  t r a n s p o r t a t i o n  a c t i v i t i e s ;  

(f) a  d e s c r i p t i o n  o f  t h e  most l i k e l y  t r a v e l  r o u t e s  
for boat  a n d  a i r c r a f t  t r a f f i c  be tween  o f f s h o r e  
a n d  o n s h o r e  f a c i l i t i e s ,  a n  e s t i m a t e  o f  t h e  
f r e q u e n c y  s u c h  r o u t e s  w i l l  be t r a v e r s e d  on  a 
m o n t h l y  b a s i s ,  a n d  t h e  p r o b a b l e  o n s h o r e  loca- 
t i o n  of t e r m i n a l s ;  

( g )  a  d c s c r i p t : i o n  o f  t h e  cjucln t i  t y  and  co r lq )os i t i on  
o f  s o l i d  a n d  l i q u i d  w a s t e s  a n d  g a s e o u s  p o l l u -  
t a n t s  l i k e l y  t o  be y e n e r a t e d  by o f f s h o r e ,  
o n s h o r e ,  a n d  t r a n s p o r t  o p e r a t i o n s  and  a d e s -  
c r i p t i o n  o f  t r e a t m e n t  a n d  d i s p o s a l  a l t e r n a t i v e s  
c o n s i d e r e d  a n d  a c t i o n s  t o  h e  t a k e n  t o  l i m i t  
p o l l u t i o n  e f f e c t s ;  

( h )  a n  e s t i m a t e  o f  any  s i g n i f i c a n t  demand f o r  m a j o r  
s u p p l i e s ,  e q u i p m e n t ,  g o o d s ,  services, w a t e r ,  
ag ree r r i cn t ,  e n e r g y ,  o r  o : :he r  r e s o u r c e s  w i t h i n  
t h e  C N M I  n e c e s s a r y  for c a r r y i n g  out the p r o p o s e d  
p l a n ;  

( i) a n  a s s e s s m e n t  o f  t h e  impact on t h e  o f f s h o r e  a n d  
o n s h o r e  e n v i r o n m e n t s  c x i ~ e c t e d  t o  o c c u r  as  a 
r e s u l t  o f  i m p l e m e n t a t i o n  of t h e  p r o p o s e d  E x p l o r a -  
t i o n  P l a n ,  e x p r e s s e d  i n  t e r m s  o f  m a g n i t u d e  a n d  
d u r a t i o n ,  w i t h  s p e c i a l  ~ ~ n p h a s i s  upon t h e  i d e n -  
t i f i c a t i o n  a n d  evalual- . ion of u n a v o i d a b l e  a n d  
i r r e v e r s i b l e  i111pacts on  t h e  e n v i r o n m e n t ;  

(j) c o p i e s  o f  a l l  c o n s i s t e n c y  c e r t i f i c a t i o n s  w i t h  
t h e  C o a s t a l  R e s o u r c e s  Nanagement  Program; a n d  

( k )  t h e  name, a d d r e s s ,  a n d  t e l e p h o n e  number o f  an 
i n d i v i d u a l  employee  o f  t h e  lessee t o  whom 
i n q u i r i e s  by t h e  CKMI rnay be made. 
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-*ma- @ - II -=.ies o f  t h e  
E x p l o r a t i o n  P l a n  and t h e  E x p l o r a t i o n  Environmenta l  
R e p o r t  t o  t h e  S u p e r v i s o r  who s h a l l  d i s t r i b u t e  one 
(1) copy  e a c h  t o  t h e  Governor ,  t h e  L e g i s l a t u r e ,  t h e  
C o a s t a l  Resources  Management Program C o o r d i n a t o r ,  
a n d  t h e  Director  o f  t h e  Department  o f  N a t u r a l  
R e s o u r c e s  w i t h i n  t e n  ( 1 0 )  days .  The ~irectror s h a l l  
make c o p i e s  o f  t h e  p l a n  a v a i l a b l e  t o  t h e  pt&lic 
e x c e p t  f o r  ~ ~ o r t i o n s  d e t e r m i n e d  t o  b e  exempt from 
d i s c l o s u r e .  

( 5 )  Upon r e c e i p t  o f  t h e  E x p l o r a t i o n  P l a n  and t h e  Explo- 
r a t i o n  Env i ronmenta l  R e p o r t ,  p a r t i e s  named i n  
s u b s e c t i o n  ( 4 )  above s h a l l  b e  p e r m i t t e d  t e n  (10)  
d a y s  t o  s u b m i t  w r i t t e n  coirllnents on t h e  E x p l o r a t i o n  
P l a n  a n d  Environii lental  Report. The S u p e r v i s o r  
s h a l l  c o n s i d e r  a l l  comments and respond i n  w r i t i n g  
where  n e c e s s a r y  or  r e q u e s t e d .  

( 6 )  The S u p e r v i s o r  s h a l l  n o t  approve  any a c t i v i t y  
d e s c r i b e d  i n  d e t a i l  i n  a n  E x p l o r a t i o n  P l a n  and 
e f f e c t i n g  any l a n d  o r  w a t e r  u s e  i n  t h e  C o a s t a l  Zone 
u n l e s s  t h e  O f f i c e  o f  C o a s t a l  Resources  Management 
c o n c u r r s .  

( 7 )  The Supervisor s h a l l  p e r i d d i c a l l y  r e v i e w  e a c h  
a p p r o v e d  E x p l o r a t i o n  P l a n  a s  n e c e s s i t a t e d  by t h e  
chc3nge o f  c o n d i t i o n s  o r  a v a i l a b l e  i n f o r m a t i o n  
a f  f e c t i n g  or impac ted  by e x p l o r a t i o n  p u r s u a n t  t o  
s u c h  p l a n .  I f  t h e  r e v i e w  i n d i c a t e s  t h e  p l a n  s h o u l d  
be r e v i s e d  t o  m e e t  t h e  r c l p i r e m e n t s  o f  t h e s e  rer jula-  
t i o n s ,  t h e  S u p e r v i s o r  w i l l  r e q u i r e  such  r e v i s i o n .  
P r o p o s a l s  t o  r e v i s e  a n  approved  or p roposed  Explo- 
r a t i o n  P l a n ,  w h e t h e r  i n i t i a t e d  by t h e  l e a s e  or  
o r d e r e d  by t h e  S u p e r v i s o r ,  s h a l l  b e  s u b m i t t e d  i n  
t h e  same manner a s  a  ncw E x p l o r a t i o n  P l a n .  When 
t h e  p r o p o s e d  changes  may a f f e c t  t h e  v i a b i l i t y  o f  
t h e  E x p l o r a t i o n  Env i ronmenta l  Repor t ,  t h e  Super-  
v i s o r  may r e q u i r e  a  new E x p l o r a t i o n  Environmenta l  
R e p o r t  b e  p r e p a r e d .  

( 8 )  N o t h i n g  i n  t h i s  s e c t i o n  s h a l l  be viewed as l i m i t i n g  
t h e  lessee's r e s p o n s i b i l i t y  t o  t a k e  a p p r o p r i a t e  
m e a s u r e s  t o  meet emergency s i t u a t i o n s .  I n  such  
s i t u a t i o n s ,  t h e  S u p e r v i s o r  may approve  o r  r e q u i r e  
d e p a r t u r e s  from a n  a p p r o v e d  E x p l o r a t i o n  P lan .  

E. Development  a n d  P r o d u c t i o n  L i c e n s e  

(1) The lessee may n o t  cornrnence m i n e r a l  e x t r a c t i o n  or  
r e c o v e r y  o p e r a t i o n s  u n t i l  h e  r e c e i v e s  t h e  Super-  
v i s o r ' s  a p p r o v a l  o f  a n  a p p l i c a t i o n  f o r  a  Develop- 
ment  a n d  P r o d u c t i o n  Licr?nse  f i l e d  i n  a c c o r d a n c e  
w i t h  t h e  r e q u i r e ~ n e n t s  o f  t h i s  s e c t i o n .  
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l i c e n s e  which 
d o e s  n o t  comply w i t h  t h e  a p p l i c a b l e  Development and 
P r o d u c t i o n  ~ n v i r o n m e n t a l  R e p o r t .  

( 3 )  ~ p p l i c a t i o n  f o r  a  Developn~ent  and  P r o d u c t i o n  L i c e n s e  
s h a l l  b e  made on  t h e  a p p r o p r i a t e  form a v a i l a b l e  
f rom t h e  S u p e r v i s o r ,  and s h a l l  i n c l u d e :  

(a )  Name o f  p e r s o n  (s) p a r t i c i p a t i n g  or  c o n d u c t i n g  
t h e  p r o p o s e d  Development and  P r o d u c t i o n ;  

( b )  B u s i n e s s  A d d r e s s ;  

(c) Type o f  deve lopment  and p r o d u c t i o n ,  naming 
m i n e r a l s  s o u g h t  and methods o f  e x t r a c t i o n  o r  
r e c o v e r y  ; 

(d)  D e s c r i p t i o n  o f  Lease  P l o t ;  . 
(e) D a t e  deve lopment  and  p r o b u c t i o n  w i l l  con ~nence 

and  e x p e c t e d  d u r a t i o n ;  and 

( f )  Such o t h e r  i n f o r m a t i o n  a s  t h e  S u p e r v i s o r  may 
r e q u i r e .  

( 4 )  The D e v c l ~ p n . ~ c ~ ~ t  a n d  Product.i.on P l a n  a n d  Development 
PI-otluctic.)n Env ironi11en1:al R c p o r t  inus t b e  subrni t t e d  
with a p p l  i c a t i o n  f o r  l i c c n s e ,  and S u p e r v i s o r ' s  
a p p r o v a l  o f  a p p l i c a t i o n  s h a l l  b e  c o n d i t i o n e d  upon 
a p p r o v a l  o f  s u c h  P l a n  and R e p o r t .  

F. Development  a n d  P r o d u c t i o n  P l a n  

(1) N o  deve lopment  o r  p r o d u c t i o n  a c t i v i t i e s  may b e  
cormnenced on any  l e a s e d  a r e a  u n t i l  a  p roposed  p l a n  
o f  deve lopment  a n d  p r o d u c t i o n  c o v e r i n g  t h a t  a r e a  
h a s  b e e n  s u b m i t t e d  t o  and approved  by t h e  Super-  
v i s o r .  A c!evelopment and P r o d u c t i o n  P l a n  may a p p l y  
t o  o n e  or  more l e a s e s  h e l d  by a n  i n d i v i d u a l  lessee. 

( 2 )  A p r o p o s e d  Deve lop~nen t  and P r o d u c t i o n  P l a n  s h a l l  
i d e n t i f y  a n d  d e s c r i b e  a l l  .development  and p r o d u c t i o n  
a c t i v i t i e s  t o  b e  u n d e r t a k e n  on t h e  a r e a  c o v e r e d  by 
t h e  p l a n  f o r  t h e  t i m e  p e r i o d  s p e c i f i e d  i n  t h e  p l a n .  
A d e v e l o p m e n t  and  p r o d u c t i o n  P l a n  s h a l l  i n c l u d e :  

( a )  A d e s c r i p t i o n  o f  t h e  s p e c i f i c  work t o  b e  p e r -  
formed t o g e t h e r  w i t h  a  p r o p o s e d  s c h e d u l e  f o r  
deve lopment  and  p r o d u c t i o n .  

( b )  A d e s c r i p t i o n  o f  v e s s e l s ,  p l a t f o r m s ,  o r  o t h e r  
o f f s h o r e  s t r u c t u r e s  t o  b e  u s e d  showing t h e  
l o c a t i o n ,  d e s i y n ,  and i m p o r t a n t  f e a t u r e s  t h e r e -  
o f ,  i n c l u d i n g  f e a t u r e s  p e r t a i n i n g  t o  s a f e t y  a n d  
t o  p o l l u t i o n  p r e v e n t i o n  a n d  c o n t r o l ;  
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( C )  The  l o c a  t i  on o f  r h r . ~ ~ r n ~ ~ ~ m r r a ~ m ~ ~ * ~ ~ ~ ~ m ~ ; ~ . ~ . ~  
a n d  p r o j e c t e d  b o t t o m  ]]ole l o c a t i o n s  f o r  e a c h  
d i . r e c t i o n a l l y  d r i l l e d  w e l l ,  or  i n  t h e  c a s e  o f  
j m l y l l ~ r ~ t a l  1 i c  nod111 e 11,  I n i n g ,  a d c s c r i  p t i o n  o f  
I I , I  I - , / 1 , : ~ 1  i 1 1 1 j  I , , I  t.i 1 . 1  n3. 

((1)  C I I ~  l - c ~ n t  i r l t e l - p r c t  <%t iol ls  o f  011 ( i v a i l a b l e  yco-  
l o g i c a l  a n d  c j c ~ p h y s i c . ~ ~ l  d a t a ,  i n c l u d i n g  s t r u c -  
ture  maps and  : ;ch(~m; l l ic  c r o s s - s e c t i o n s  o f  
~ j r  o d ~ ~ c t i v c  I o r m a t i o n s .  

( e )  A d e s c r i p t i o n  o f  t h e  ( ? n v i r o n m e n t a l  s a f e g u a r d s  
t o  be implemen ted  i n  t h e  c o u r s e  o f  deve lopmen t  
a n d  p r o d u c t i o n  o p e r a t i o n s  u n d e r  t h e  p l a n  
t o g e t h e r  w i t h  a  d i s c u s s i o n  o f  how s u c h  s a f e -  
g u a r d s  a r e  t o  be implemented. 

(f) Such  o t h e r  r e l e v a n t  d a t a  a n d  i n f o r m a t i o n  a s  t h e  
S u p e r v i s o r  may r e q u i r e .  

The  lessee s h a l l  i n d i c a t e  wh ich  p o r t i o n s  o f  t h e  
p r o p o s e d  Development  and  P L - o d u c t i o n  P l a n  h e  b e l i e v e s  
t o  b e  c o n f i d e n t i a l  i n  n a t u r e  r e q u i r i n g  res t r ic ted  
a c . . c s s  a s  d e s c r i b e d  i n  S e c t i o n  111 s u b s e c t i o n  H o f  
th ,t;e 1 - e c j ~ ~ l a k i o n s .  

A ~1t-oy)oscd D c v c l q ~ r n e n t  a n d  P r o t l r ~ c t i o n  P l a n  and  an 
;tcc.ompany i n g  Devel oprnen t a n d  P x o d u c t i o n  Envi ron-  
r n e ~ ~ t a l  Rt-.port s h a l l  b e  s ~ i b i n i t t e d  a t  t h e  same t i m e ,  
a n d  s h a l l  bot be deemed r e c e i v e d  by  t h e  S u p e r v i s o r  
u n t i l  h e  d e t e r m i n e s  t h a t  t h e y  a r e  c o m p l e t e  and  
c o n t a i n  t h e  i n f o r m a t i o n  r e q u i r e d .  The lessee s h a l l  
s u b m i t  t o  t h e  S u p e r v i s o r  a  s u f f i c i e n t  number o f  
c o p i e s  o f  e a c h  t o  p e r m i t  t h e  S u p e r v i s o r  t o  t r a n s m i t  
c o p i e s  o f  t h e  p l a n  t o  t h e  Governor ,  C o a s t a l  R e s o u r c e s  
Banagcmen t  Program C o o r d i n a t o r ,  t h e  Director, a n d  
t h e  L e g i s l a t u r e .  

D e v e l o p m e n t  a n d  P r o d u c t i o n  E n v i r o n m e n t a l  R e p o r t :  
The R e p o r t  s h a l l  be s u b m i t t e d  a t  t h e  same t i m e  t h e  
lessee s u b m i t s  a  p r o p o s e d  Development  and  Produc-  
t i o n  P l a n .  The r e p o r t  s h a l l  be a s  d e t a i l e d  as  
n e c e s s a r y  t o  f a c i l i t a t e  i n d e n t i f i c a t i o n  o f  t h e  
s i g n i f i c a n t  e n v i r o n m e n t a l  c o n s e q u e n c e s  o f t  t h e  
p r o p o s e d  a c t i v i t i e s  and  s h a l l  i n c l u d e  a l l  i n f o r m a -  
t i o n  a v a i l a b l e  t o  Che lessce a t  t h e  time o f  subrnis- 
s i c m ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  t o  t h e  f o l l o w i n g  
i n f o r m a t i o n :  

(a) L o c a t i o n .  The l o c a t i o n ,  t o  t h e  maximum e x t e n t  
p r a c t i c a b l e ,  a n d  the d e s c r i p t i o n  and  s i z e  o f  
a n y  o f f s h o r e  a n d  o n s h o r e  o p e r a t i o n s  c o n t r a c t e d  
f o r  a s  a r e s u l t  o f  t h e  p r o p o s e d  l e a s e  o r  u n i t  
a c t i v i t y .  T h i s  s h a l l  i n c l u d e :  
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(i) t h e  a c r e a g e  o f  l a n d  requ1~-• @ 
C N M I  f o r  f a c i l i t i e s  ( s u c h  as s t a g i n g  - - 

a r e a s  f o r  p i p e  c o a t i n g  a n d  p i p e l i n e  
i n s t a l l a t i o n ,  p l a t f o r m  f a b r i c a t i o n  and  
i n s t a l l a t i o n ,  and r e f i n e r i e s ) ,  s t o r a g e  
r igh t -o f -way  and e a s e m e n t s ;  

(ii) t h e  methods  propcjsed f o r  t r a n s p o r t a t i o n  
o f  o i l ,  g a s ,  or d o l y m e t a l i c  nodu le  t o  
s h o r e ,  t h e  r o u t e 6  t o  be f o l l o w e d  by e a c h  
mode of t r a n s p o r 6 a t i o n  a n d  t h e  e s t i m a t e d  
q u a n t i t i e s  o f  o i L ,  g a s ,  or  p o l y m e t a l l i c  
n o d u l e s  t o  be moved a l o n g  s u c h  r o u t e s ;  ' 

(iii) a n  e s t i m a t e  o f  t h e  f r e q u e n c y  o f  b o a t  and  
a i r c r a f t  d e p a r t u r e s  and  a r r i v a l s ,  t h e  
o n s h o r e  l o c a t i o n  o f  t e r m i n a l s ,  and t h e  
normal  r o u t e s  f o r  e a c h  mode o f  t r a n s p o r t a -  
t i o n ;  a n d  

( i v )  q u a n t i t i e s ,  t y p e s ,  and p l a n s  f o r  d i s p o s a l  
o f  s o l i d  a n d  l i q u i d  w a s t e s  a n d  g a s e o u s  
p o l l u t a n t s  which may be g e n e r a t e d  by  o f f -  
s h o r e ,  o n s h o r e  and t r a n s p o r t  o p e r a t i o n s ,  
and r e g a r d i n g  a n y . w a s t e s  which  may r e q u i r e  
o n s h o r e  d i s p o s a l ;  t h e  means o f  t r a n s p o r t a -  
t i o n  t o  be used  t o  b r i n g  t h e  w a s t e  to  
s h o r e ,  a n d  t h e  l o c a t i o n  o f  o n s h o r e  w a s t e  
t r c a t r n e n t  f a c i l i s i e s .  

'{b) R e s o u r c e s  r e q u i r e m e n t s . ,  The r e q u i r e m e n t s  f o r  
l a n d ,  labor, m a t e r i a l ,  'and e n e r g y  f o r  t h e  i t e m  
i d e n t i f i e d  a b o v e  i n c l u d i n g :  

(i) 

(ii) 

t h e  a p p r o x i m a t e  number, t i m i n g ,  and 
d u r a t i o n  o f  employment of p e r s o n s  who 
w i l l  be engaged  i n  o n s h o r e  development  
and t r a n s p o r t a t i o n  a c t i v i t i e s  and o f f -  
s h o r e  deve lopment  a n d  p r o d u c t i o n  o f  l o c a l  
p e r s o n n e l  who w i l l  be employed f o r  or i n  
s u p p o r t  o f  t h e  development  a c t i v i t i e s  
( c l a s s j f i e d  by t h e  major  s k i l l s  or c r a f t s  
t h a t  w i l l  be r e q u i r e d  f rom l o c a l  s o u r c e s  
and e s t i m a t e d  number o f  e a c h  such  s k i l l  
n e e d e d ) ,  a n d  t h e  a p p r o x i m a t e  t o t a l  number 
o f  p e r s o n s  who w i l l  be employed d u r i n g  
t h e  o n s h o r e  c o n s t r u c t i o n  a c t i v i t y  and  
d u r i n g  a l l  a c t i v i t i e s  r e l a t e d  t o  o f f s h o r e  
d e v e l o p m e n t  and  p r o d u c t i o n ;  

t h e  a p p r o x i m a t e  number o f  p e o p l e  and 
f a m i l i e s  t o  be added t o  t h e  p o p u l a t i o n  of 
l o c a l  a r e a s  a s  a  r e s u l t  o f  t h e  p l a n n e d  
deve lopment ;  
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(iii) an estimate of Si gnl r r ~ ~ n ; l o ~ ~ r a n l r r ~ + r n ~ ~  
energy and resodrces to be used or 
(:c>n.;lrlr~[:d, i r l c l  l l r l / ing  electricity, water, 
o i  1 ; ~ r d  gas, cl i  cjr;el fuel, aggregate, or 
other supplies, khich may be purchased 
within an affectkd island; and 

1 
(iv) the types of contractors or vendors which 

will be needed, although not specifically 
identified, and which may place a demand 
on local goods and services. 

(c) Physical environment. A description of the 
lease(s) to be developed. This portion of the 
report shall include data and informatioc 
obtained or developed by the lessee together 
with other pertinent data and information 
avail-able to the lessee from other sources. 
The lessee should cross reference information 
on the physical enviro$# 2nt in the most recent 
Environmental Report an6 should summarize 
pertinent inforrnation ~ontained in other pub- 
lished, accredited reports. The report shall 
clearly identify the spurccs of all data and 
information contained :therein. The data and 
information to be included in the lessee's 
report on the physical environment shall in- 

where appropriate: 

Archeologic/cultural resource surveys of 
the lease or unit area; 

Seafloor configuration, stability, 
foundation characteristics, sedimentation 
at the site of structural components 
described in the plan; 

Aquatic biota, including a description of 
fishery and marine mammal significance 
and utilization of the lease or unit 
area; 

Ocean currents described as to prevailing 
direction, seasonal variations and varia- 
tions at different depths in the lease or 
unit area; 

bleteorologic conditions, including storm 
frequency and magnitude, wind direction 
and velocity, and ambient air quality, 
and listing, where possible, the means 
extremes, and averages of each; 
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(ambient) and temperature data for 
incremental depths for the area encom- 
passed by the plan; 

(vii) Seismic risk and conditions (geophysical 
high resolution surveys of sites, routes, 
and corridors) ; 

(viii) Amounts and type$ of ecologic disruption 
expected by cons$ruction of all planned 
facilities; and j 

(ix) Volume and nature of emissions to be 
discharged into the atmosphere and the 
ocean. Specific components (e.g., NO, 
SO, hydrocarbons, etc.) are to be listed. 

(e) Assessment of Impacts. An assessment of the 
impact on the environment expected to occur as 
a result of implementation of the proposed 
plan. This section of the report shall identify 
specific and cumulative impacts that may occur 
both onshore and offshore. Such impacts shall 
be qualified to the fullest extent possible and 
shall be accumulated for all activities for 
each of the major ele~nents of the environment 
(i.e., air, water, biota, etc). In every case, 
impacts shall be expressed in terms of magnitude 
and duration. The report shall place special 
emphasis upon the identification and evaluation 
of unavoidable and irreversible impacts on the 
environment. 

(f) Contingency plans and equipment. A description 
of the contingency plans that are in effect for 
the area to be developed together with a discus- 
sion of the pollution-prevention and cleanup 
equipment that is or will be maintained on the 
site and in the area. 

(g) Alternatives to the plan. A discussion of 
alternatives to the activities proposed that 
were considered during the development of the 
proposed plan; for example, a comparison of 
development and production operations using a 
bottom-supported platfdrm which extends above 
the surface of the ocean with similar degree of 
oil and gas development using seafloor comple- 
tion and production techniques. Any signifi- 
cant differences in the use of alternative.' 
technologies shall be identified and discussed. 
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T1i) Enviroz~rncntal rnoni toring sys tems. A descrip- 
tion of existing monitoring systems that are 
currently measuring im~acts of activities upon 
the environment in thejlease area together with 
those additional syste s that may be needed to 
provide accurate recor T ing and reporting of 
cumulative impacts on the environment. 

I 

(i) Consistency with applikable Coastal Resources 
Management Programs. Copies of all C O ~ ~ S ~ S  tency 
certification under the Coastal Resources 
Management Program. 

(j) Contact. The name, address, and telephone 
number of an individual employee of the lessee 
to whom inquiries by CNMI may be directed. 

(6) The lessee shall submit a sufficient number 
of copies of the Production-and Development Report 
to permit the Supervisor to forward copies to the 
Governor, the Coastal Resources Management Program 
Coordinator, and the Legislature. The Supervisor 
shall transmit such copiesjat the same time he 
transmits copies of the applicable Development and 
Production Plan. d 

I 

( 7 )  Upon receipt of the Development and Production Plan 
and the Development and Production Environmental 
Report, the parties listed in paragraph 6 above 
shall be permitted ten (10) days to submit written 
comments to the Supervisor. The Supervisor shali 
consider all comments and shall attempt to resolve 
the objections through whatever means are available, 
including meeting informally with representatives 
of the lessee and the objecting parties. 

(8) Within twenty (20) days of receipt of comments from 
interested parties in (b), the Supervisor: shall 
issue, with prior concurrence of the Director, his 
approval, disapproval, or approval with modification 
of the application for a Development Production 
License. 

G. Other permits Required 

f 1 )  Drilling Permits 

(a) The lessee may not drill any well until he 
receives the Supervisor's approval of applica- 
tion for a permit to drill filed in accordance 
with the requirements of this section. 
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( b )  The S u p e r v i s o r  s h a l l  n-19- ma-mmm 
which  d o e s  n o t  c o n f o r m ' t o  t h e  a p p l i c a b l e  
a p p r o v e d  e x p l o r a t i o n  p l a n .  S i n c e  a  p e r m i t  t o  
d r i l l  must  conform w i t h  a n  approved e x p l o r a t i o n  
p l a n ,  t h e  p e r m i t  - a p p l i c a t i o n  i s  n o t  s u b j e c t  t o  
s e p a r a t e  c o n s i s t e n c y  r e v i e w  under  t h e  C o a s t a l  
Zone Management A c t .  

(c) A p p l i c a t i o n  f o r  a D r i l l i n g  P e r m i t  s h a l l  b e  made 
o n  a  form approved  by t h e  S u p e r v i s o r  and s h a l l  ' 
s t a t e :  

(i) Name o f  p e r s o n ( s )  p a r t i c i p a t i n g  i n  or 
c o n d u c t i n g  t h e  p r o p o s e d  d r i l l i n g  o p e r a -  
t i o n s ;  

(ii) B u s i n e s s  Address5  

(iii) Type o f  d r i l l i n g  p r o p o s e d  ( s p e c i f i c a t i o n s  
of equ ipment ,  p l a t f o r m  e l e v a t i o n ,  e x p e c t e d  
d e p t h ,  and  s a f e t y  p r e c a u t i o n s ) ;  

( i v )  D e s c r i p t i o n  o f  lease or  p l o t  and e x a c t  
s u r f a c e  and  bott~, l o c a t i o n  o f  d r i l l  
h o l e s ;  and  

(v) Such o t h e r  i n f o r m a t i o n  a s  t h e  S u p e r v i s o r  
may r e q u i r e .  

(d) S u p e r v i s o r  s h a l l  c o n s i d e r  a l l  i n f o r m a t i o n  
c o n t a i n e d  i n  o t h e r  r e p o r t s ,  a p p l i c a t i o n s ,  and  
s u b m i t t e d  u n d e r  t h i s  s e c t i o n  b e f o r e  a p p r o v a l  o r  
d i s a p p r o v a l  o f  D r i l l i n g  P e r m i t ,  and no D r i l l i n g  
P e r m i t  s h a l l  i s s u e  w i t h o u t  p r i o r  a p p r o v a l  o f  . 
a p p l i c a t i o n  s u b m i t t e d  u n d e r  t h i s  s e c t i o n .  

( 2 )  S c i e n t i f i c  R e s e a r c h  Notice a n d  P e r m i t  

(a) N o t w i t h s t a n d i n g  Commonwealth L e g i s l a t u r e  
p r o v i d i n g  f o r  t h e  f ree a c c e s s  w i t h  n o t i c e  t o  
t h e  submerged l a n d s  f o r  p u r p o s e s  o f  l e g i t i m a t e  
s c i e n t i f i c  r e s e a r c h ,  where  such  a c t i v i t y  
i n v o l v e s  d e e p  s t r a t i g r a p h i c  t e s t i n g  or d a t a  
g a t h e r i n g  r e a s o n a b l y  e x p e c t e d  t o  c o n s t i t u t e  a 
h i g h  l i k e l i h o o d  o f  s i g n i f i c a n t  e n v i r o n m e n t a l  
i m p a c t ,  s u c h  r e s e a r c h e r s  must  p r o v i d e  p r o p e r  
n o t i c e  t o  t h e  S u p e r v i s o r  a n d ,  where a p p r o p r i a t e ,  
o b t a i n  a  d r i l l i n g  p e r m i t  a c c o r d i n g  t o  t h e  
p r o v i s i o n s  o f  t h i s  s e c t i o n .  

( 3 )  C o a s t a l  U s e  P e r m i t s  

(a) The w a t e r s  a n d  submerged l a n d s  o f  t h e  Common- 
w e a l t h  o u t  t o  a  d i s t a n c e  o f  t h r e e  ( 3 )  n a u t i c a l  
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miles are subject, for purposes spccifl-r t 

the Coastal Zone Management Act and the Coastal 
Resources Management qrogram, to the limited 
jurisdictions of the dffhe of Coastal Resources 
Management. 

(b) Lessees, permittees aqd researcher proposing 
operations within thiq area of the Coastal Zone 
must contact the ~rogdam Coordinator, Office of 
Coastal Resources Management, and make proper 
application for Coastal Use Permits where required. 

(4) Earth Moving Permit 

(a) The Environmental Protection Act of the Comrnon- 
wealth establishes the, limited jurisdiction of 
the Environmental Proctection Council over 
activities in and on the submerged lands of the 
Commonwealth. Where activities to be conducted 
in or on the submerged lands will result in a 
significant disturbance of the lands of the 
sea-bed, an Earthmovi g permit must be obtained i from the Environmental. Council., if such permit 
is required by an Act iof the Legislature. 

H. CONSOLIDATION OF APPLICATIONS A ~ D  REPORTS. Applications 
for any permits required by this section may be consolidated 

, on a single form specifically stating the types of permits 
applied for. Where more than one report is required of a 
licensee, permittee or ledsee by these regulations, the 
reports may be combined into a single report, but must 
include all information required under relevant sections 
and clearly labeled or identified on the face of the.report. 
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V I I I  . LESSEE OBLIGATIONS - 
A. Compliance  a n d  C o o p e r a t i o n  

(I) The lessee s h a l l  comply w i t h  t h e  t e r m s  of t h e  l e a s e ,  . a p p l i c a b l e  l a w s  and  r e g u l a t i o n s  o f  t h e  Commonwealth, 
a n d  O r d e r s  o f  t h e  Director ,or S u p e r v i s o r ,  b o t h  
w r i t t e n  a n d  o ra l  w i t h  w r i t t e n  c o n f i r m a t i o n .  

t 

( 2 )  The lessee s h a l l  c o n d u c t  a l i l  o p e r a t i o n s  on  t h e  
l e a s e  i n  a manner which  d o e s  n o t ,  i n  t h e  o p i n i o n  o f  
t h e  S u p e r v i s o r ,  t h r e a t e n  s 3 g n i f i c a n t  or  i r r e p a r a b l e  
harm t o  t h e  n a t u r a l  r e s o u r c e s  o f  t h e  Commonwealth, 
to  t h e  m i n e r a l  d e p o s i t s  o f  t h e  submerged l a n d s ,  t o  
l i f e ,  i n c l u d i n g  a q u a t i c  l i f e ,  or t o  t h e  envi ronment .  

( 3 )  The lessee s h a l l  make e v e r y  e f fo r t  t o  c o o p e r a t e  and 
communicate w i t h  t h e  a u t h o r i z e d  r e p r e s e n t a t i v e s  o f  
t h e  Commonwealth i n  a n  ongo ing  good f a i t h  e f f o r t  t o  
e n s u r e  p r o p e r  management, c o n s e r v a t i o n ,  and mixi- 
mized  b e n e f i t s  from t h e  l e a s e  agreement .  

( 4 )  On f a i l u r e  t o  comply w i t h  l a w f u l  and r e a s o n a b l e  
o r d e r s  of t h e  lessor r e l a t i v e  to  m a t t e r s  w i t h i n  
t h e s e  r e g u l a t i o n s ,  t h e  lessor s h a l l  h a v e  t h e  r i g h t  
t o  e n t e r  o n  t h e  p r o p e r t y  aqd accompl i sh  t h e  purposes  
o f  s u c h  o r d e r s  a t  t h e  e x p e n s e  o f  t h e  lessee. Lessee 
s h a l l  n o t  be r e s p o n s i b l e  f o r  d e l a y s  beyond lessee's 
c o n t r o l .  

B. Due D i l l i g e n c e  ~ e q u i r e m e n t s  

(1 )  The lessee s h a l l  d i l l i g e n t l y  d r i l l ,  h a r v e s t ,  or  
o t h e r w i s e  p roduce  f rom l e a s e d  l a n d s  a s  n e c e s s a r y  t o  

- p r o t e c t  t h e  l e s s o r  f rom l o s s  by r e a s o n  o f  pro-  
d u c t i o n  on  o t h e r  p r o p e r t i e s ,  or  i n  l i e u  t h e r e o f ,  
s h a l l  pay  t h e  lessor,  w i t h  t h e  c o n s e n t  o f  t h e  
S u p e r v i s o r ,  a  sum d e t e r m i n e d  by t h e  Supe l -v i so r  to  
be a d e q u a t e  t o  compensate  t h e  lessor for  t h e  f a i l -  
u r e  t o  p r o d u c e  s u f f i c i e n t  m i n e r a l s .  Such payments 
s h a l l  be c o n s i d e r e d  t o  be t h e  e q u i v a l e n t  o f  produc- 
t i o n  i n  p a y i n g  q u a n t i t i e s  for  a l l  p u r p o s e s  o f  t h e  
l e a s e  b u t  s h a l l  n o t  b e  c o n s t r u e d  a s  g i v i n g  l e s s e e  a  
p r o p e r t y  i n t e r e s t  i n  u n r e c o v e r e d  m i n e r a l  r e s o u r c e s .  

( 2 )  The lessee s h a l l  c a r r y  o n  a 1 1  o p e r a t i o n s  w i t h  due 
d i l b g e n c e  i n  a c c o r d a n c e  w i t h  approved  methods and 
p r a c t i c e s  i n c l u d i n g  t h o s e  p r o v i d e d  i n  r e g u l a t i o n s  
a n d  l a w s  of t h e  C N M I .  The S u p e r v i s o r  may r e q u i r e  
r e a s o n a b l e ,  prompt and t i m e l y  development  i n  accord-  
a n c e  w i t h  good o p e r a t i n g  p r a c t i c e s .  
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( 3 )  I f  the S u p e r v i s o r  f i n d s ,  ajf ter n o t i c e  :rmln;r;rrra- 
on t h e  issue,  that t h e  l e s p e e  i s  n o t  meeting due 
d i l l i g e n c e  r e q u i r r m e n t s  on/ any l e a s e ,  such l e a s e  
s h a l l  be d e n i e d  the p r i v i l b g e  o f  submi t t i ng  any 
f u r t h e r  b i d s  o n  l e a s e  t r ac j t s .  

C. Development P l a n  

(1) Lessee  s h a l l  a d h e r e  t o  approved e x p l o r a t i o n  and 
development and  p roduc t ion  p l a n s .  A l l  d e p a r t u r e s  
from suck  p l a n s  must b e  p r e v i o u s l y  r e p o r t e d  t o  and 
approved by t h e  Supe rv i so r  i n  accordance w i t h  t h e  
A c t  and  t h e s e  r e g u l a t i o n s .  

D. Records 

The lessee s h a l l  keep,  a t  h i s  f i e l d  o f f i c e ,  accu- 
rate and complete r e c o r d s  o f  a l l  o p e r a t i o n s  i n c l u d -  
i n g  b u t  n o t  l i m i t e d  t o  d r L l l i n g ,  h a r v e s t i n g ,  logging ,  
c a s i n g ,  s a f e t y  d e v i c e s ,  r e p a i r i n g ,  surveys ,  a l t e r a -  
t i o n s ,  and  abandonment. The r eco rd  s h a l l  d e t a i l  
m a l f u n c t i o n s  and  o t h e r  uncsua l  c o n d i t i o n s ,  t h e  
c o n t e n t  and  c h a r a c t e r  o f  d i l ,  gas ,  polyrneta l ic  
nodu le s ,  and  o t h e r  m i n e r a l  d e p o s i t s ,  p r o g r e s s  o f  
m i n e r a l  r e c o v e r y ,  t h e  k ind ,  s i z e ,  weight,  g r a d e ,  
and d e p t h  o f  nodu le s  r ecove red ,  and any o t h e r  
p e r t i n e n t  i n f o r m a t i o n .  

Lessee  s h a l l ,  upon r e q u e s t  by t h e  Supe rv i so r  or 
Director, immedia te ly  t r a n s m i t  c o p i e s  o f  r e c o r d s  o f  
any o p e r a t i o n s  s p e c i f i e d  i n  paragraph (1) o f  t h i s  
s u b s e c t i o n .  I n  any case, t h e  l e s s e e  s h a l l ,  w i t h i n  
t h i r t y  (30) d a y s ,  t r a n s m i t  t o  t h e  Supe rv i so r ,  
d u p l i c a t e  c o p i e s  o r  r e c o r d s  o f  a l l  o p e r a t i o n s  upon 
comple t ion ,  s u s p e n s i o n ,  t e r m i n a t i o n  or r e l i n q u i s h -  
ment o f  a lease. 

( 3 )  P a l e o n t o l o g i c a l  r e p o r t s  i d e n t i f y i n g  microscopic  
f o s s i l s  by d e p t h  or samples s h a l l  be  made a v a i l a b l e  
t o  t h e  S u p e r v i s o r  on reque,s t .  

( 4 )  Upon r e q u e s t  o f  t h e  S u p e r v i s o r ,  t h e  lessee s h a l l  
immedia te ly  t r a n s m i t  copies o f ' l o g s  or c h a r t s  of  
electrical ,  r a d i o a c t i v e ,  s o n i c ,  and o t h e r  l ogg ing  
o p e r a t i o n s  a n d  d i r e c t i o n a l  w e l l  survey.  Composite 
l o g s  of  m u l t i p l e  r u n s  and d i r e c t i o n a l  w e l l  s u r v e y s  
s h a l l  b e  t r a n s m i t t e d  t o  t h e  Supe rv i so r  i n  d u p l i c a t e  
as soon as a v a i l a b l e ,  b u t  n o t  later than  t h i r t y  
(30) d a y s  a f t e r  comple t ion  o f  such o p e r a t i o n s  fo r  
each  w e l l .  

(5) Upon r e q u e s t  o f  and i n  t h e  manner and form p r e s -  
c r i b e d  by t h e  S u p e r v i s o r ,  t h e  l e s s e e  s h a l l  f u r n i s h  
c o p i e s  of t h e  d a i l y  d r i l l i n g  or h a r v e s t i n g  r e p o r t  
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and a p l a t  showing .the l o c a t i o n ,  d e s i g n a t i o n  and 
g t . . a t t ~ ~  of a l l  wells or h a r b e s t i n g  sectors on t h e  
l e a s e d  l a n d s .  - i 

( 6 )  Upon r e q u e s t  o f  t h e  ~ u p e r v i s o r ,  t h e  lessee s h a l l  
f u r n i s h  l e g i b l e  e x a c t  c o p i e s  of s e r v i c e  company 
r e p o r t s  o n  cement ing,  p e r f o r a t i n g ,  a c i d i z i n  , 
a n a l y z i n g  cores, or  o t h e r  s i m i l a r  s e r v i c e s  ? or o i l  
and g a s  o p e r a t i o n s ;  upon r e q u e s t  of t h e  Supe rv i so r ,  
t h e  lessee s h a l l  f u r n i s h  c o p i e s  o f  t h e  d a i l y  v e s s e l  
h a r v e s t i n g  l o g  i n c l u d i n g  p r o g r e s s  toward complet ion 
o f  h a r v e s t i n g  p a t t e r n s  and y i e l d  s tat is t ics  f o r  
p o l y m e t a l l i c  nodule  o p e r a t i o n s .  

f 7 )  The lessee s h a l l  submit  any o t h e r  r e p o r t s  and 
r e c o r d s  of o p e r a t i o n s  when . requi red  and i n  t h e  
manner and  form p r e s c r i b e d  by t h e  Superv isor ,  
W c e p t  t h o s e  p r i v i l e g e d  under  t h e  A c t  or t h e s e  
r e g u l a t i o n s .  

(1) Any p e r m i t t e e  or  lessee conduc t ing  r e s o u r c e s  r e l a t e d  
r e s e a r c h  o r  development i n / o r  on t h e  submerged 
l a n d s  o f  t h e  Commonwealth s h a l l  p rov ide  a c c e s s  t o  
a l l  d a t a  a n 6  in fo rma t ion ,  p r o c e s s e d ,  ana lyzed  and 
i n t e r p r e t e d ,  o b t a i n e d  from s u c h  a c t i v i t y  as pro-  
v ided  i n  t h e s e  r e g u l a t i o n s .  

( 2 )  Les see  o r  P e r m i t t e e  s h a l l  n o t  be h e l d  r e s p o n s i b l e  
f o r  any consequence o f  t h e  u s e  o f  o r  r e l i a n c e  upan 
any i n t e r p r e t a t i o n  o f  d a t a  o r  in fo rma t ion  p rov ided  
i n  good f a i t h  by t h e  lessee o r  p e r m i t t e e  p u r s u a n t  
t o  t h i s  s e c t i o n .  

(3)  C o n f i d e n t i a l i t y  o f  d a t a  and in fo rma t ion  reasonably  
d e s i g n a t e d  by lessee o r  p e r m i t t e e  t o  be h i g h l y  
s e n s i t i v e  o r  p r o p r i e t a r y  i n  n a t u r e  s h a l l  be  c o n f i -  
d e n t i a l l y  ma in t a ined  and s e c u r e d  by t h e  Commonwealth 
p u r s u a n t  t o  t h e  procedures  se t  f o r t h  i n  t h e s e  regu-  
l a t i o n s .  

(a) N o  c o n f i d e n t i a l  d a t a  or  i n f o r m a t i o n  s h a l l  b e  
t r a n s m i t t e d  t o  any l o c a l  government o f f i c i a l ,  
p r i v a t e  p a r t y ,  o r  o t h e r  unau tho r i zed  pe r son  by 
Commonwealth r e p r e s e n t a t i v e s  a u t h o r i z e d  under  
t h e s e  r e g u l a t i o n s  t o  r e c e i v e  such d a t a  or i n -  
f o r m a t i o n  w i t h o u t  t h e  e x p r e s s  agreement t o  such  
t r a n s m i t t a l  by lessee, p e r m i t t e e ,  and any t h i r d  
p a r t y  t o  whom l e s s e e  o r  p e r m i t t e e  h a s  s o l d  d a t a  
o r  i n f o r m a t i o n  under p romise  o f  c o n f i d e n t i a l i t y .  
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f o r  damages a g a i n s t  t h e  ~ommonwealth o f  t h e  ~ o r t h e r n  
Mariana 1s lan&s  whenever a s u b s t a n t i a l  unauthorized 
d i e c l o s u r e  of  c o n f i d e n t i a l ,  p r i v i l e g e d  o r  restricted 
in fo rmat ion  occur8 as t h e  proximate result  of  
n e g l i g e n c e  on t h e  pa r t  o f  Commonwealth employees or 
r e p r e s e n t a t i v e s .  i 

I 

F. P o l l u t i o n  and Waste Disposa l  1 
(1) The lessee s h a l l  n o t  pollqte t h e  l ands ,  oceans,  o r  

a i r  o f  t h e  Commonwealth ndr  damage t h e  ecosystems 
e x i s t i n g  or n a t u r a l  r e s o u r c e s  contained the re in .  
D i s p o s a l  o f  w a s t e  materials i n  a l l  forms s h a l l  be 
as p r e s c r i b e d  by t h e  Supervisor  and a l l  s p i l l s ,  
l e a k a g e s  or d i s c h a r g e s  i n c o n s i s t e n t  with t h e  Common- 
w e a l t h  environmntal  pol icy-  or procedures s h a l l  be 
immediately r e p o r t e d  t o  t h e  Supervisor.  

(2 ) -  I f  t h e  marine,  t e r r e s t r i a l  ,. or a e r i a l  ecosystems or 
r e s o u r c e s ,  b o t h  l i v i n g  and non-living, are damaged 
or t h r e a t e n e d  by r e s e a r c h ,  d r i l l i n g  o r  o t h e r  
p r o d u c t i o n  a c t i v i t i e s  conducted by o r  on behal f  of  
t h e  lessee, t h e  c o n t r o l  and t o t a l  removal of  t h e  
p o l l u t a n t  found, s h a l l  be  ; a t  t h e  sole expense of 
t h e  lessee. Upon, f a i l u r e  ;of t h e  lessee to c o n t r o l  
and remove such p o l l u t i o n ,  t h e  Supervisor  i n  coopera- 
t i o n  w i t h  o t h e r  a p p r o p r i a t e  agencies  of  t h e  govern- 
ment, o r  i n  coopera t ion  wi th  t h e  l e s s e e ,  or both,  
s h a l l  have t h e  r i g h t  t o  c o n t r o l  and remove t h e  
p o l l u t a n t  i n  accordance wi th  e s t a b l i s h e d  cont in-  

, g e n c y  p l a n  or  by o t h e r  means a t  t h e  expense o f  t h e  
lessee. Such a c t i o n  s h a l l  n o t  r e l i e v e  t h e  l e s s e e  
from r e s p o n s b i l i t y  h e r e i n .  

(3) Of f shore  P o l l u t i o n  Compensation Fund: 

(a) A l l  lessees of  submerged lands w i l l  c o n t r i b u t e  
a sum no less than  p e r  b a r r e l  produced 
or p e r  m e t r i c  ton of  recovered poly- 
m e t a l l i c  nodu les  i n t o  a P o l l u t i o n  Compensation 
Fund. 

(b)  The government s h a l l  c o n t r i b u t e  p e r  c e n t  
o f  r o y a l t i e s  i n t o  a P o l l u t i o n  Compensation 
Fund. 

(c) The P o l l u t i o n  Con t r ibu t ion  Fund s h a l l  be used 
f o r  payment o f  money damages caused by si te- 
s o u r c e  or vesse l -source  p o l l u t i o n  t o  compen- 
sate any person or government agency a c t u a l l y  
damaged by such p o l l u t i o n .  The fund may a l s o  
b e - u s e d  to  compensate t h e  r e s t o r a t i o n  of t h e  
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environment  caused  by p o l l u t i o n  k am 
o t h e r  pu rposes  and s h p l l  be  h e l d  i n  t r u s t  under 
t h e  Director's supervksion.  

Abandonment 

(1) I n  t h e  c a s e  o f  o i l ,  g a s ,  b r  s u l p h u r  d e v e l  t 
l e a s e s ,  t h e  lessee s h a l l  promptly p l u g  and abandon 
any w e l l  t h a t  i s  n o t  used o r  u s e f u l .  Upon f a i l u r e  
o f  lessee t o  comply w i t h  t h i s  requi rement ,  t h e  
S u p e r v i s o r  s h a l l  perform t h e  work a t  t h e  expense of  
t h e  lessee. No w e l l  s h a l l  be  abandoned u n t i l  its 
u n p r o f i t a b l e  o r  unproduc t ive  c o n d i t i o n  h a s  been 
demons t r a t ed  to  t h e  s a t i s f a c t i o n  o f  t h e  Superv isor .  

( 2 )  Reasons f o r  abandonment o f  p r o d u c i b l e  w e l l s  o r  
p a r t i a l l y  h a r v e s t e d  sea-bed l e a s e  t r a c t s  s h a l l  b e  
s u b m i t t e d  to  t h e  S u p e r v i s o r  by t h e  lessee and no 
w e l l  o r  t r a c t  s h a l l  b e  abandoned u n t i l  reasons  and 
methods o f  abandonment have been approved or  p re s -  
c r i b e d  by t h e  S u p e r v i s o r .  

(3)  Equipment s h a l l  b e  remove$ and t h e  l e a s e  premises  
c o n d i t i o n e d  when so a u t h o r i z e d  or o r d e r e d  by t h e  
S u p e r v i s o r .  I n  t h e  case o f  suspended d r i l l i n g  
equipment ,  no removal s h a l l  t a k e  p l a c e  w i thou t  
p r o p e r  and a d e q u a t e  p r e c a u t i o n s  t o  p r o t e c t  t h e  
n a t u r a l  r e s o u r c e s .  

H. Samples ,  T e s t s ,  and Surveys  

(1)  The lessee may b e  r e q u i r e d  by t h e  Supe rv i so r  t o  
p e r f o r m  such  tests and su rveys  o f  t h e  mine ra l  re- 
s o u r c e s  as  are deemed necessary  by t h e  Supe rv i so r ,  
w i t h o u t  c o s t  t o  t h e  l e s s o r ,  t o  de te rmine  r e s e r v o i r  
e n e r g y ,  p r e s e n c e ,  q u a l i t y  and q u a n t i t y  o f  o i l ,  g a s  
s u l p h u r ,  p o l y m e t a l i c  nodules ,  o t h e r  mine ra l  d e p o s i t s ,  
w a t e r ,  amount and  d i r e c t i o n  o f  d e v i a t i o n  o f  any 
w e l l  from t h e  v e r t i c a l ,  o r  t h e  format ion ,  ca s ing ,  
t u b i n g ,  or o t h e r  p r e s s u r e s ,  

( 2 )  The lessee s h a l l  t a k e  such samples o f  fo rmat ions  o r  
sea-bed d e p o s i t s ,  and cores o f  any format ion  f ~ r  
p u r p o s e s  of i d e n t i f i c a t i o n  and a n a l y s i s  as are rea- 
s o n a b l e  and c o n s i s t e n t  w i t h  t h e  requi rements  o f  
a p p r o v a l  of d r i l l i n g  or h a r v e s t i n g  o p e r a t i o n s .  

I. R o y a l t i e s ,  R e n t a l s ,  and Other  - Payments 

(1) The lessee s h a l l  pay,  accord ing  t o  de t e rmina t ions  
made by t h e  S u p e r v i s o r  pu r suan t  t o  t h e  lease and 
r e g u l a t i o n s ,  a l l  r e n t a l s  when due and s h a l l  pay i n  
v a l u e  or d e l i v e r  i n  p roduc t ion  a l l  r o y a l t i e s  when 
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due.  Such payments  or  d e l i v e r i e s  s h a l l  r e f l e c t  
loss t h r o u g h  w a s t e  or  f a i l u r e  t o  d r i l l  and p roduce  
p r o t e c t i o n  w e l l s  on l e a s e s ,  a n d  a l l  o t h e r  compen- 
s a t i o n s  d u e  lessor r e s u l t i n g  f rom s u c h  loss. 

( 2 )  Payments  of r e n t a l s ,  r o y a l t i e s  o r  o t h e r  a c c o u n t s  
d u e  lessor u n d e r  t h e s e  r e g u l a t i o n s  s h a l l  b e  by 
c h e c k  or  d r a f t  o n  a s o l v e n t , b a n k ,  o r  by money o r d e r  
drawn t o  t h e  o r d e r  of T r e a s u r e r ,  C N M I .  

i 

A c c i d e n t s ,  F i r e s ,  and  M a l f u n c t i o n s  

(1) L e s s e e  s h a l l ,  i n  t h e  c o n d u c t  o f  a l l  o p e r a t i o n s ,  
t a k e  a l l  p r e c a u t i o n s  n e c e s s a r y  t o  p r e v e n t  a c c i d e n t s  
a n d  f i r es  and  s h a l l  i m m e d i a t e l y  n o t i f y  t h e  S u p e r v i s o r  
o f  a l l  a c c i d e n t s  a n d  a l l  f i r - e s  o n  t h e  lease, and 
s h a l l  s u b m i t  i n  w r i t i n g  a f u l l  r e p o r t  t h e r e o n  to  
t h e  S u p e r v i s o r  w i t h i n  t w e n t y - f o u r  ( 2 4 )  h o u r s  o f  any 
o t h e r  u n u s u a l  c o n d i t i o n ,  p rob lem,  o r  m a l f u n c t i o n .  

C o n t r o l  of W e l l s  

D r i l l i n g  w e l l s .  The l e s s e e , s h a l l  t a k e  a l l  neces-  
sary p r e c a u t i o n s  t o  k e e p  a l l  w e l l s  u n d e r  c o n t r o l  a t  
a l l  t i m e s ,  s h a l l  u t i l i z e  o n l y  p e r s o n n e l  t r a i n e d  a n d  
c o m p e t e n t  t o  d r i l l  a n d  o p e r a k e  s u c h  w e l l s ,  a n d  
s h a l l  u t i l i z e  a n d  m a i n t a i n  h a t e r i a l s  and  h igh-  
p r e s s u r e  f i t t i n g s  a n d  equipment  n e c e s s a r y  t o  i n s u r e  
t h e  s a f e t y  of o p e r a t i n g  c o n d i t i o n s  a n d  p r o c e d u r e s .  
The d e s i g n  of t h e  i n t e g r a t e d  c a s i n g ,  cement ing ,  
d r i l l i n g  mud, a n d  b lowout  p r e v e n t i o n  program s h a l l  
be upon sound  e n g i n e e r i n g  p r i n c i p l e s ,  and must  t a k e  
i n t o  a c c o u n t  t h e  d e p t h s  a t  which  v a r i o u s  f l u i d  or  
m i n e r a l - b e a r i n g  f o r m a t i o n s  a r e  e x p e c t e d  t o  b e  pene- 
t r a t e d ,  a n d  t h e  f o r m a t i o n  f r a c t u r e  g r a d i e n t s  and  
p r e s s u r e s  e x p e c t e d  t o  b e  e n c o u n t e r e d ,  and o t h e r  
p e r t i n e n t  g e o l o g i c  a n d  e n g i n e e r i n g  d a t a  and  informa-  
t i o n  a b o u t  t h e  a r e a .  

(a) W e l l  c a s i n g  and  cement ing .  The lessee s h a l l  
case a n d  cement  a l l  w e l l s  w i t h  a s u f f i c i e n t  
number of s t r i n g s  o f  c a s i n g  i n  a manner neces-  
s a r y  to: (i) P r e v e n t  release of f l u i d s  from 
any  stratum t h r o u g h  t h e  w e l l  bore ( d i r e c t l y  or  
i n d i r e c t l y )  i n t o  t h e  sea; (ii) P r e v e n t  communi- 
c a t i o n  be tween  s e p a r a t e  hydrocarbon-bear ing  
s t r a t a  ( e x c e p t  s u c h  s t r a t a  a p p r o v e d  by comming- 
l i n g )  a n d  be tween  h y d r o c a r b o n  a n d  w a t e r - b e a r i n g  
s t r a t a ;  (iii) P r e v e n t  c o n t a m i n a t i o n  o f  f r e s h  
water s t r a t a ,  g a s ,  or  w a t e r ;  ( iv )  O t h e r w i s e  
p r o v i d e  a means of c o n t r o l  o f  t h e  f o r m a t i o n  
p r e s s u r e s  a n d  f l u i d s .  The lessee s h a l l  i n s t a l l  
c a s i n g  n e c e s s a r y  t o  w i t h s t a n d  c o l l a p s e ,  b u r s t -  
i n g ,  t e n s i l e ,  a n d  o t h e r  stress a n d  t h e  c a s i n g  
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and s u p p o r t  t h e  c a s i n g . /  S a f e t y  f a c t o r s  i n  
c a s i n g  program d e s i g n  s h a l l  b e  o f  s u f f i c i e n t  
magni tude t o  p rov ide  optimum w e l l  c o n t r o l  wh i l e  
d r i l l i n g  and t o  a s s u r e  s a f e  o p e r a t i o n s  f o r  t h e  
l i f e  o f  t h e  w e l l .  When d i r e c t e d  by t h e  Super- 
v i s o r ,  t h e  lessee s h a l l  i n s t a l l  s t r u c t u r a l  
r e i n f o r c e m e n t  o f  d r i v e  c a s i n g  t o  p rov ide  h o l e  
s t a b i l i t y  f o r  t h e  i n i t i a l  d r i l l i n g  o p e r a t i o n .  
A conduc to r  s t r i n g  o f  c a s i n g  ( t h e  f i r s t  s t r i n g  
r u n  o t h e r  t h a n  any s t r u c t u r a l  or  d r i v e  c a s i n g )  
must  b e  cemented w i t h  a volume o f  cement s u f f i -  
c i e n t  t o  c i r c u l a t e  back t o  t h e  s e a  f l o o r ;  how- 
e v e r ,  i f  a u t h o r i z e d  by o r d e r  o f  t h e  Supe rv i so r ,  
cement may b e  washed ou[t  of d i s p l a c e d  t o  a . 

s p e c i f i e d  d e p t h  below t h e  s e a  f l o o r  t o  f a c i l i -  
t a t e  c a s i n g  removal upon w e l l  abandonment. A l l  
s u b s e q u e n t  s t r i n g s  must b e  s e c u r e l y  cemented. 

(b) D r i l l i n g  mud. The l e s s e e  s h a l l  ma in t a in  r e a d i l y  
a c c e s s i b l e  f o r  u s e  q u a n t i t i e s  o f  mud s u f f i c i e n t  
t o  i n s u r e  w e l l  c o n t r o l .  The t e s t i n g  procedures ,  
c h a r a c t e r i s t i c s ,  and use  o f  d r i l l i n g  mud and 
t h e  conduc t  o f  r e l a t e d  d r i l l i n g  procedures  
s h a l l  be s u c h  a s  a r e  neces sa ry  t o  p r e v e n t  
b lowouts .  Mud t e s t i n g  equipment and mud volume 
measur ing  d e v i c e s  s h a l l  b e  main ta ined  a t  a l l  
t i m e s ,  and mud tests s h a l l  b e  performed f r e -  1 
q u e n t l y  and r eco rded  on t h e  d r i l l e r ' s  l o g  a s  
p r e s c r i b e d  by t h e  Superv isor .  

(c) Blowout p r e v e n t i o n  equipment. The lessee s h a l l  
i n s t a l l ,  u se ,  and t e s t  blowout p r e v e n t e r s  and 
r e l a t e d  w e l l  c o n t r o l  equipment i n  a manner 
n e c e s s a r y  to  p r e v e n t  blowouts.  Such i n s t a l l a -  
t i o n ,  u s e  and  t e s t i n g  must m e e t  t h e  s t a n d a r d s  
o r  r e q u i r e m e n t s  p r e s c r i b e d  by t h e  Supe rv i so r ;  
p r o v i d e d ,  however, i n  no e v e n t  s h a l l  t h e  lessee 
conduc t  d r i l l i n g  below t h e  conduc tor  s t r i n g  of  
c a s i n g  u n t i l  t h e  i n s t a l l a t i o n  o f  a t  l e a s e  one 
r emote ly  c o n t r o l l e d  blowout p r e v e n t e r  and 
equipment  f o r  c i r c u l a t i n g  d r i l l i n g  f l u i d  t o  t h e  
d r i l l i n g  s t r u c t u r e  o r  v e s s e l .  Blowout p r e v e n t e r s  
and  r e l a t e d  w e l l - c o n t r o l l e d  equipment s h a l l  b e  
p r e s s u r e  t e s t e d  when i n s t a l l e d ,  a f t e r  each 
s t r i n g  o f  c a s i n g  i s  cemented, and a t  such o t h e r  
tines as p r e s c r i b e d  by t h e  Supe rv i so r .  Blowout 
p r e v e n t e r s  s h a l l  b e  a c t i v a t e d  f r e q u e n t l y  t o  
tes t  f o r  p r o p e r  f u n c t i o n i n g  as p r e s c r i b e d  by 
t h e  S u p e r v i s o r .  A l l  b lowout-preventers  tes ts  
s h a l l  b e  r e c o r d e d  on t h e  d r i l l e r ' s  log .  
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(d) Emulsion and hydration. The lessee shall 
complete and maintain all oil wells in such 
mechanical condition and operate them in such 
manner as to prevent, so far as possible, the 
formation of emulsion and basic sediment. 

The lesee shall put in marketable condition, if 
commercially feasible, all products produced 
from the leased land and pay royalty thereon 
without recourse to the lessor for deductians 
on account of costs of treatment. 

(2) Completed wells. In the conduct of all its opera- 
tions, the lessee shall take all steps necessary to 
prevent blowouts, and the lessee shall immediately 
take whatever action is required to bring under 
control any well over which control has been lost. 
The lessee shall: (1) for wells capable of flowing 
oil or gas, when required by the Supervisor, install 
and maintain in operating condition storm chokes or 
similar subsurface safety devices; (2) for producing 
wells not capable of flowing oil or gas, install 
and maintain surface safety valves with automatic 
shutdown controls; and (3) periodically test or 
inspect such devices or equipment as prescribed by 
the Supervisor. 

L. Designation 

Operation Designation: The lessee shall prominently 
mark every mining vessel, drilling platform, or 
other structure or vessel in a conspicious place or 
location prescribed by the Supervisor. Such desig- 
nation will show name of lessee or operator, serial 
number of lease, and identification number of well 
or vessel. Lessee,is responsible for and shall 
take all necessary precautions to insure preserva- 
tion of these markings. 

M. Workmanlike Operations 

(1) Lessee shall perform all aspects of Pease opera- 
tions in a professional, safe, and workmanlike 
manner. Lessee shall maintain all necessary equip- 
ment and take all necessary precautions to ensure 
the safety and health of all persons, the preserva- 
tion and conservation of the natural resources and 
the total environment, and'the protection of the 
lease and its improvements. 

(2) Lessee shall remove or otherwise predict and avert 
all hazardous situations and accumulations of 
dangerous materials on, about, or potentially 
affecting lease operation. 
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(I) The l e s s e e  s h a l l  f i l e  w i t h  t h e  Supervisor  w i e k i t t  
t h i r t y  (30) days a f t e r  t h e  - e f fec t ive  d a t e  thereof  
cop ies  of  a l l  c o n t r a c t s  f o r  t h e  d i s p o s a l  of  l e a s e  
products .  Nothing i n  any such c o n t r a c t  s h a l l  be 
cons t rued  or accepted  a s  modifying any of  t h e  pro- 
v i s i o n s  o f  t h e  lease, i n c l u d i n g  p rov i s ions  r e l a t i n g  
t o  was te ,  t a k i n g  r o y a l t y  i n  k ind ,  and t h e  method of  
computing r o y a l t i e s  due a s  based on a  minimum 
v a l u a t i o n  and i n  accordance with t h e  r e g u l a t i o n s  
a p p l i c a b l e  t o  t h e  l ands  covered by t h e  c o n t r a c t .  

D iv i s ion  Orders  

(1) The lessee s h a l l  f i l e  w i t h  : the  Supervisor  wi th in  
t h i r t y  (30) days t h e r e o f ,  cop ies  o f  d i v i s i o n  o r d e r s  
or o t h e r  ins t ruments  g r a n t i n g  t o  t r a n s p o r t a t i o n  
agenc ies  or purchase r s  a u t h o r i t y  t o  r ece ive  pro- 
d u c t s  from l e a s e d  land. The Supervisor  may, upon 
r e q u e s t ,  approved such o r d e r s  o r  o t h e r  ins t ruments  
s u b j e c t  t o  such  c o n d i t i o n s  a s  he s h a l l  prescr ibed .  

U n i t i z i n g ,  Pool ing and Other Agreements 

(1) Lessees may i n i t i a t e  by a p p l i c a t i o n  o r  be r equ i red  
t o  e n t e r  i n t o ,  by d i r e c t i o n  of  t h e  Supervisor ,  
u n i t i z a t i o n ,  poo l ing  and d r i l l i n g  agreements. 
Supervisor  s h a l l  cons ide r  t h e  following i n  approv- 
i n g  o r  r e q u i r i n g  such programs: 

(a) U t i l i z a t i o n  o f  common p la t fo rm f o r  more e f f i -  
c i e n t  development o f  a d j a c e n t  o r  ad jo in ing  
l e a s e s ;  

(b) P e r m i t t i n g  o p e r a t o r s  or p i p e l i n e  companies t o  
e n t e r  i n t o  agreements wi th  a  number of l e a s e  
o p e r a t i o n s  i n  o r d e r  t o  j u s t i f y  l a rge - sca le  
o p e r a t i o n s ;  and 

(c) For o t h e r  purposes i n  t h e  i n t e r e s t  of  conserva- 
t i o n .  

(2 )  Procedures  f o r  o b t a i n i n g  approval  of  a l l  agreements 
i n  t h e  n a t u r e  o f  pool ing  o r  u n i t i z i n g  s h a l l  be a s  
e s t a b l i s h e d  by t h e  Supervisor  and a p p l i c a t i o n s  f o r  
such approval  a r e  a v a i l a b l e  from t h e  Of f i ce  of t h e  
D i r e c t o r ,  Department of  Natura l  Resources. Complete 
d e t a i l s  must be  f u r n i s h e d  i n  o r d e r  t h a t  t h e  Super- 
v i s o r  may have f a c t s  upon which t o  make a  d e f i n i t e  
de te rmina t ion  and p r e s c r i b e  t h e  condi t ions  on which 
t h e  c o n t r a c t  i s  approved. 
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109) 

I X .  MEASUREMENT OF PRODUCTION AND COMPUTATION OF ROYALTIES AND 
RENTALS 

- 

Measurement  o f  O i l  

(1) Measurement  o f  a l l  p r o d u c t i b n  o f  o i l  s h a l l  be i n  a  
manner a n d  by  s u c h  methods h s  a r e  approved by t h e  
S u p e r v i s o r  i n  a c c o r d a n c e  w i t h  s t a n d a r d  p r a c t i c e s ,  
p r o c e d u r e s  a n d  s p e c i f i c a t i o n s  g e n e r a l l y  a c c e p t e d  by 
t h e  i n d u s t r y .  

( 2 )  L e s s e e  s h a l l  p r o v i d e  s u i t a b l e  measur ing  t a n k s  or  
o t h e r  a c c e p t a b l e  method a g r e e d  upon by t h e  Super-  
v i s o r  f o r  t h e  a c c u r a t e  measurement  o f  c r u d e  o i l  
p r o d u c e d  f rom t h e  l e a s e .  

Measurement  o f  Gas 

Measurement  o f  a l l  p r o d u c t i o n  o f  g a s  s h a l l  be i n  a 
manner -and by s u c h  methods a s  a r e  approved by t h e '  
S u p e r v i s o r  i n  a c c o r d a n c e  w i t h  s t a n d a r d  p r a c t i c e s ,  
p r o c e d u r e s ,  a n d  s p e c i f i c a t i o n s  g e n e r a l l y  used  by 
t h e  i n d u s t r y .  

Measured  volumes o f  g a s  s h a l l  b e  a d j u s t e d  t o  t h e  
s t a n d a r d  p r e s s u r e  b a s e  o f  1 0  o u n c e s  above t h e  
a t m o s p h e r i c  p r e s s u r e  o f  14.4 pounds  p e r  s q u a r e  
i n c h ,  a  s t a n d a r d  t e m p e r a t u r e  o f  60 d e g r e e s  Fahren-  
h e i t ,  a n d  f o r  d e v i a t i o n  f rom B o y l e ' s  law. I f  g a s  
i s  b e i n g  d i s p o s e d  o f  a t  a d i f f e r e n t  p r e s s u r e  b a s e ,  
t h e  S u p e r v i s o r  may r e q u i r e  t h a t  g a s  volumes be 
a d j u s t e d  t o  conform t o  such  b a s e .  

Measurement  o f  P o l y m e t a l l i c  Nodules  

(1) Measurement o f  a l l  p r o d u c t i o n  o f  n o d u l e s  s h a l l  be 
by s u c h  methods  as  are approved  by t h e  s u p e r v i s o r  
i n  a c c o r d a n c e  w i t h  s t a n d a r d  p r a c t i c e s ,  p r o c e d u r e s  
a n d  s p e c i f i c a t i o n s  a p p r o p r i a t e  t o  t h e  i n d u s t r y .  

- 
( 2 )  Measured  w e i g h t  of p o l y m e t a l l i c  n o d u l e s  s h a l l  b e  by 

d r a i n e d  w e t  m e t r i c  t o n .  s u c h  measurement  s h a l l  be 
c o n d u c t e d  o n b o a r d  t h e  min ing  v e s s e l  and l o g g i n g  s h a l J  
be c o n d u c t e d  a s  p r e s c r i b e d  'by t h e s e  r e g u l a t i o n s .  

C o n t e n t  a n d  Q u a n t i t y  B a s i s  ~ e t e b i n a t i o n s  

(1) The c o n t e n t  o f  g a s  d e l i v e r e d  t o  a n  e x t r a c t i o n  p l a n t  
t r e a t i n g  g a s  f r o m  t h e  l e a s e  s h a l l  be d e t e r m i n e d  
p e r i o d i c a l l y  by t h e  f i e l d  tes ts ,  as r e q u i r e d  by t h e  
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S u p e r v i s o r ,  t o  be  made a t  . t h e  p l a c e  and by t h e  
methods a p p r o v e d  by him and  u n d e r  h i s  s u p e r v i s i o n .  

( 2 )    he c o n t e n t  o f  m i n e r a l s -  c o n t a i n e d  i n  p o l y m e t a l l i c  
n o d u l e s  d e l i v e r e d  t o  a n  o r e  e x t r a c t i o n  p l a n t  s h a l l  
be d e t e r m i n e d  p e r i o d i c a l l y  by f i e l d  or  l a b o r a t o r y  
tests a s  r e q u i r e d  by t h e  Siupervisor ,  t o  be made a t  
t h e  p l a c e  a n d  by t h e  methqds approved by him and 
u n d e r  h i s  s u p e r v i s i o n .  

I E. Va lue  B a s i s  D e t e r m i n a t i o n s  f o r  Computing ~ o y a l t i e s  
I 

(1) F o r  p u r p o s e s  o f  comput ing  r o y a l t i e s ,  t h e  v a l u e  of 
p r o d u c t i o n  s h a l l  b e  t h e  e s t i m a t e d  r e a s o n a b l e  v a l u e  
o f  t h e  p r o d u c t  as d e t e r m i n e d  by  t h e  S u p e r v i s o r .  I n  
making t h e  above d e t e r m i n a t i o n ,  t h e  S u p e r v i s o r  
s h a l l  c o n s i d e r  t h e  p r i c e  p a i d  by t h e  lessee, t h e  
h i g h e s t  p r i c e  p a i d  f o r  o t h e r  l e a s e  p r o d u c t i o n  i n  
t h e  same f i e l d  o r  a r e a ,  p o s t e d  p r i c e  and o t h e r  
r e l e v a n t  m a t t e r s .  I n  t h e  a b s e n c e  o f  c o u n t e r v a i l i n g  
c i r c u m s t a n c e s ,  " r e a s o n a b l e  v a l u e "  s h a l l  be t h e  
h i g h e s t  p r i c e  p a i d  or o f f e r e d  a t  t h e  t i m e  o f  pro-  
d u c t i o n  i n  a  f a i r  and  open m a r k e t  f o r  t h e  major  
p o r t i o n  o f  l i k e  q u a l i t y  p r o d u c t s  produced and  s o l d  
from Commonwealth submerged l a n d s .  

( 2 )  Under- n o  c i r c u m s t a n c e s  s h a l l  t h e  v a l u e  o f  p r o d u c t i o n  I 

o f  any  s u b s t a n c e s  f o r  p u r p o s e s  o f  computing r o y a l t y  
be deemed to  be less t h a n  t h e  g r o s s  p r o c e e d s  a c c r u -  
i n g  t o  t h e  lessee from t h e  sale t h e r e o f  or  less 
t h a n  t h e  v a l u e  of a u n i t  computed on s u c h  reason-  
able v a l u e  a s  t h e  S u p e r v i s o r  h a s  d e t e r m i n e d ,  

F. R o y a l t y  o n  O i l  

(1) The r o y a l t y  on  c r u d e  o i l ,  i n c l u d i n g  c o n d e n s a t e s  
s e p a r a t e d  f rom g a s  w i t h o u t  t h e  n e c e s s i t y  of a 
m a n u f a c t u r i n g  p r o c e s s ,  s h a l l  be t h e  p e r c e n t a g e  o f  
t h e  v a l u e  or amount o f  t h e  c r u d e  o i l  p roduced  from 
t h e  l e a s e d  l a n d s  e s t a b l i s h e d  by law, r e g u l a t i o n ,  o r  
t h e  p r o v i s i o n s  of t h e  l e a s e .  N o  d e d u c t i o n  s h a l l  be 
made f o r  a c t u a l  or t h e o r e t i c a l  t r a n s p o r t a t i o n  
losses. 

( 2 )  The R o y a l t y  s h a l l  be b a s e d  on  p r o d u c t i o n  removed 
f rom t h e  l e a s e  e x c e p t  t h a t ,  when c o n d i t i o n s  so 
w a r r a n t ,  t h e  S u p e r v i s o r  may r e q u i r e  s u c h  r o y a l t y  t o  
be b a s e d  o n  a c t u a l  monthly p r o d u c t i o n .  Evidence  o f  
a l l  s h i p m e n t s  s h a l l  be f i l e d  w i t h  t h e  S u p e r v i s o r  
w i t h i n  f i v e  ( 5 )  d a y s  (or s u c h  l o n g e r  p e r i o d  as t h e  
S u p e r v i s o r  may a p p r o v e )  a f t e r  t h e  o i l  h a s  b e e n  r u n  
by  p i p e l i n e  or by o t h e r  means o f  t r a n s p o r t a t i o n ,  
Such e v i d e n c e  s h a l l  be s i g n e d  by r e p r e s e n t a t i v e s  o f  
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the lessee and of the purchaser or the transporter 
who have witnessed the measurements reported. 
Determinations of gravity, temperature, and the 
percentage of impurities contained in the oil shall 
be shown. 

G. Royalty on Unprocessed Gas 

(1) The royalty on all unprocessed gas sold £02 re- 
covering constituent products shall be the percent- 
age of the value or amount of gas produced that has 
been established by the terms of the.lease. 

H. Royalty on Processed Gas and Constituent Products 

(1) The Royalty on gas processed for the recovering of 
constituent products shall'be based on the value or 
amount of: 

(a) All residue gas remaining after processing; and 

(b) All natural gas, butane, Propane and other 
substance derived therefrom. A reasonable 
allowance for the cost of production shall be 
deducted in the form of a portion of production. 
Such "reasonable all~w~nce" shall not exceed 
two-thirds of the prod<~cts extracted unless the 
Director determines that a greater allowance is 
in the interest of conservation. 

(2) Under no circumstances shall the amount of royalty 
on the residue gas and extracted products be less 
than the amount which the Supervisor determines 
would be payable if the gas had been sold without 
processing. 

(3) In determining the value of natural gas, the 
volume of such gas shall be adjusted to a 
'standard by a method approved by the Supervisor 
when necessary to adjust volumetric differences 
between natural gasoline of various specifications. 

(4) No allowance shall be made ,for boosting residue gas 
or other expenses incidental to marketing. 

(5) The lessee, with the approval of the Supervisor, 
may establish a gross value per unit of 1,000 cubic 
feet of gas on the lease or at the wellhead for the 
purposes of computing royalty on gas processed for 
the recovery of constituent products, provided that 
the royalty shall not be less than that which would 
accrue by computing royalties in accordance with 
the provisions of paragraphs (1) through (4) of 
this section. 
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(1) Thr- royill  ty on unprocc:;sed f ) ( ) l y m e t a l l i c  ~ l c ~ d u l e s  s o l d  
f o r  the r e c o v e r y  o f  c o n s t i t ~ i r : n t - p r o d u c t s  s h a l l  be 
t h e  p e r c e n t a g e  o f  t h e  v a l u e  or amount o f  t h e  
c o n s t i t u e n t  p r o d u c t s  t h a t  h a s  been e s t a b l i s h e d  by 
t h e  t e r m s  of t h e  l e a s e .  

( 2 )  The R o y a l t y  on p o l y m e t a l l i c  n o d u l e s  p r o c e s s e d  f o r  
t h e  r e c o v e r i n g  o f  c o n s t i t u e n t  p r o d u c t s  s h a l l  b e  
b a s e d  upon t h e  v a l u e  or  amount o f  a l l  n i c k l e ,  
c o p p e r ,  i r o n ,  manganese,  c o b a l t  and .other m e t a l s  
a n d  s u b s t a n c e s  d e r i v e d  t h e r e f r o m  which are of 
c o m m e r c i a l  v a l u e .  

J. R e n t a l s  

(1) An a n n u a l  r e n t a l  s h a l l  b e  p a y a b l e  on  t h e  f i r s t  day 
o f  e a c h  l e a s e  y e a r  p r i o r  t o  d i s c o v e r y  o r  p r o d u c t i o n  
a t  t h e  r a t e  s p e c i f i e d  i n  t h e  l e a s e .  Owners o f  por -  
t i o n s  o f  a  lease by p r o p e r  a s s i g n m e n t  s h a l l  pay a n  
a n n u a l  r e n t a l  a t  t h e  r a t e  p e r  a c r e  e s t a b l i s h e d  i n  
t h e  l e a s e .  Such payment s h a l l  b e  due  and p a y a b l e  
o n  t h e  f i r s t  day  o f  e a c h  y e a r  i n  which t h e  a s s i g n -  
ment  becomes e f f e c t i v e  and p r i o r  t o  a d i s c o v e r y  or 
p r o d u c t i o n  on  s u c h  s e g r e g a t e d  p o r t i o n .  

K.  E f f e c t  o f  S u s p e n s i o n  on  Payments 

(1) Payments  o f  minimum r o y a l t i e s  and r e n t a l s  w i t h  
r e s p e c t  t o  a  l e a s e  w i l l  n o t  b e  r e q u i r e d  d u r i n g  
p e r i o d s  o f  s u s p e n s i o n  o f  o p e r a t i o n  and p r o d u c t i o n  
if s u s p e n s i o n  h a s  b e e n  ord%ered by t h e  S u p e r v i s o r  
f o r  any  o f  t h e  f o l l o w i n g  r e a s o n s :  

(a) Emergency S u s p e n s i o n  as :  p r o v i d e d  i n  S e c t i o n  X 
s u b s e c t i o n  c; 

(b) P r o d u c t i o n  deemed i n a p p x o p r i a t e  o r  i m p r a c t i c a l  
b e c a u s e  o f  a l a c k  o f  t r a n s p o r t a t i o n  f a c i l i t i e s ;  

(c) To f a c i l i t a t e  p r o p e r  development  o f  a l e a s e  o n  
which  m i n e r a l s  h a v e  been d e t e r m i n e d  p r o d u c i b l e  
i n  p a y i n g  q u a n t i t i e s  and o p e r a t i o n s  o r  w e l l s  
h a v e  b e e n  t e m p o r a r i l y  or  pe rmanen t ly  abandoned; 
a n d  

(d) To f a c i l i t a t e  p r e p a r a t i o n  o f  e n v i r o n m e n t a l  i m -  . 
p a c t  s t u d i e s  or o t h e r  e n v i r o n m e n t a l  p r o t e c t i o n  
measures .  

( 2 )  Payments  o f  r o y a l t i e s  and  r e n t a l s  w i t h  r e s p e c t  t o  
a lcase w i l l  b e  r e q u i r e d  d u r i n g  p e r i o d  o f  suspen-  
s i o n  o f  o p e r a t i o n  a n d  ~ r o d u c t i o n  i f  s u s p e n s i o n  h a s  
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v i s o r  f o r  any o f  t h e  fo l l owing  r ea sons :  

(a) '1'0 raci l i  t .ate proper clcvtrlopment of  a  l e a s e  on 
which m i n e r a l s  have been d i s c o v e r e d  i n  pay ing  
q u a n t i t i e s  and o p e r a t i o p s  o r  w e l l s  have been 
t e m p o r a r i l y  o r  permanenply abandoned; and 

I 

tb )  P roduc t i on  i s  i n a p p r o p r c a t e  o r  i m p r a c t i c a l  
because  o f  a l a c k  o f  t r a n s p o r t a t i o n  f a c i l i t i e s  
c aused  by t h e  lessee. 

( 3 )  Payment o f  R o y a l t i e s  and R e n t a l s  w i t h  r e s p e c t  t o  a 
l e a s e  w i l l  b e  r e q u i r e d  d u r i n g  a p e r i o d  o f  suspen-  
s i o n  o f  o p e r a t i o n s  and p r o d u c t i o n ' i f  su spens ion  h a s  
been d i r e c t e d  by t h e  S u p e r v i s o r  f o r  t h e  f o l l o w i n g  
r e a s o n s  : 

(a) L e s s e e ' s  f a i l u r e  t o  comply w i t h  a p p l i c a b l e  law,  
t h e  l e a s e  t e r m s ,  t h e s e  r e g u l a t i o n s ,  o r  any 
o t h e r  w r i t t e n  o r  o r a l  o r d e r  a u t h o r i z e d  under  
t h e s e  r e g u l a t i o n s .  

( 4 )  I n  t h e  e v e n t  t h e  a n n i v e r s a r y  d a t e  o f  a l e a s e  f a l l s  
w i t h i n  a  p e r i o d  o f  su spens ion  f o r  which no r o y a l t y  
o r  r e n t a l  payments a r e  due h d e r  pa ragraph  (1) o f  
t h i s  s u b s e c t i o n ,  t h e  p r o r a t e d  r e n t a l  o r  minimum 
r o y a l t y ,  i f  any ,  are due a t  t 5 m e  o f  su spens ion ,  
s h a l l  be  computed and n o t i c e  t h e r e o f  g iven  t h e  
lessee. Payment of t h e  amount due s h a l l  be  made by 
t h e  lessee w i t h i n  t h i r t y  (30)  d a y s  o f  r e c e i p t  o f  
such  n o t i c e .  The a n n i v e r s a r y  d a t e  s h a l l  n o t  
change by r e a s o n  of l e a s e  s u s p e n s i o n  o r  re l ief  from 
r o y a l t y  o r  r e n t a l  payments r e s u l t i n g  therefrom.  

L. E f f e c t  o f  C a n c e l l a t i o n  on Payments 

(1) No payments s h a l l  be  due o r  payab l e  a f t e r  d a t e  o f  
any c a n c e l l a t i o n  or  t e r m i n a t i o n  o f  l e a s e  by l e s s o r ,  
p rov ided  such  c a n c e l l a t i o n  h a s  been p r o p e r l y  made 
p u r s u a n t  t o  t h e s e  r e g u l a t i o n s .  

(2) Improper r e p u d i a t i o n  o r  r e c e s s i o n  o f  t h e  l e a s e  
agreement  by t h e  lessee w i l l 1  n o t  r e l i e v e  such 
lessee f r o m  r e s p o n s i b i l i t y  f o r  payments due under  
l e a s e  terms e x c e p t  by e x p r e s s  agreement  o f  t h e  
l e s s o r  o r  by j u d i c i a l  d e c r e e  o f  a  p r o p e r  c o u r t  o f  
competent  j u r i s d i c t i o n .  
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X .  ENFORCEMENT AND PROCEDURE I N  CASE O F  DEFAULT BY LESSEE 

A. I n s p e c t i o n  

The l e a s e d  a r e a ,  v e s s e l s ,  p l a t f o r m ,  w e l l s ,  improve- 
m e n t s ,  m a c h i n e r y ,  f i x t u r e s ,  and a l l  books ,  a c c o u n t s ,  
r e c o r d s ,  a n d  maps r e l a t i n g i t o  t h e  o p e r a t i o n s  and 
s u r v e y s  o r  i n v e s t i g a t i o n s  on or  w i t h  r e g a r d  to  the  
l e a s e d  area s h a l l  b e  k e p t  open ,  a v a i l a b l e ,  and  
a c c e s s i b l e  t o  a u t h o r i z e d  o f f i c e r s  o f  t h e  Common- 
w e a l t h  a t  a l l  r e a s o n a b l e  t i m e s ,  e x c e p t  t h o s e  s p e c i f -  
i c a l l y  p r i v i l e g e d .  

B. I n v e s t i g a t i o n s  

The S u p e r v i s o r  may i n i t i a t e  and  conduc t  a n  i n v e s t i -  
g a t i o n  o f  s c i e n t i f i c ,  p r e l e a s e ,  and l e a s e  opera -  
t i o n s  a s  n e c e s s a r y  t o  i n s u r e  compl iance  w i t h  e n f o r c e -  
ment  o f  t h e s e  r e g u l a t i o n s ,  p e r m i t s  a n d  l e a s e  t e r m s .  
P r i o r  a p p r o v a l  o f  s u c h  i n v e s t i g a t i o n  by t h e  D i r e c t o r  
s h a l l  b e  o b t a i n e d  t h r o u g h  t h e  p r e s e n t a t i o n  by t h e  
S u p e r v i s o r  o f  r e a s o n a b l e  j u s t i f i c a t i o n  f o r  i n i t i a -  
t i o n  o f  s u c h  i n v e s t i g a t o r y  a c t i v i t y .  

( 2 )  A l l  p r o c e d u r e s  and  methods employed i n  s u c h  i n v e s -  
t i g a t i o n s  s h a l l  b e  m a i n t a i n e d  i n  s t r ic t  compl iance  
w i t h  a p p l i c a b l e  l a w s  a n d  r e g u l a t i o n s  o f  t h e  C N M I .  

( 3 )  The S u p e r v i s o r  i s  r e q u i r e d  t o  i n i t i a t e  a n  i n v e s t i -  
g a t i o n  o f  a l l  fires, o i l  s p i l l s ,  and  o t h e r  p o l l u t -  
i n g  i n c i d e n t s  o c c u r i n g  as t h e  r e s u l t  o f  submerged 
l a n d  o p e r a t i o n s .  The S u p e r v i s o r  s h a l l  a l s o  i n v e s -  
t i g a t e  a n d  make a p u b l i c  r e p o r t  on any d e a t h  or  
s e r i o u s  b o d i l y  i n j u r y  o c c u r i n g  a s  t h e  r e s u l t  o f  
o p e r a t i o n  on  t h e  submerged l a n d s .  

( 4 )  I n  a n y  i n v e s t i g a t i o n  conduc ted  under  t h e s e  r e g u l a -  
t i o n s ,  a l l  h o l d e r s  o f  l e a s e s  o r  p e r m i t s  i s s u e d  
h e r e u n d e r  s h a l l  r e n d e r  f u l l  c o o p e r a t i o n  and a s s i s t -  
a n c e .  

C. S u s p e n s i o n  of L e a s e  

(1) Emergency S u s p e n s i o n  

(a)  The S u p e r v i s o r  i s  a u t h o r i z e d  e i t h e r  i n  w r i t i n g  
o r  o r a l l y  w i t h  w r i t t e n  c o n f i r m a t i o n  t o  suspend  
a n y  o p e r a t i o n ,  i n c l u d i n g  p r o d u c t i o n ,  which i n  
h i s  judgment t h r e a t e n s  immedia te ,  s e r i o u s ,  or  
s i g n i f i c a n t  damage o f  l i f e ,  i n c l u d i n g  a q u a t i c  
l i f e ,  t o  p r o p e r t y ,  t o  t h e  l e a s e d  d e p o s i t s ,  or  
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t i n u e  u n t i l ,  i n  t h e  S u p e r v i s o r ' s  judgment,  t h e  
t h r e a t  or  d a n g e r  h a s  t e r m i n a t e d ,  u n l e s s  t h e  
p r o v i s i o n  o f  p a r a g r a p h  ( 2 )  ~f t h i s  s u b s e c t i o n  
a p p l y  - 

(b )  The S u p e r v i s o r  may d i r e c t  t h e  lessee to c o n d u c t  
s i t e  s p e c i f i c  s t u d i e s ,  i n c l u d i n g  l e a s e  or unik- 
w i d e  s t u d i e s  a s  necessary, approved or p r e s c r i b e d  
by t h e  S u p e r v i s o r ,  o n  t h e  c a u s e  o f  t h e  h a z a r d  
g e n e r a t i n g  t h e  s u s p e n s i o n ,  t h e  p o t e n t i a l  damage 
f r o m  t h a t  h a z a r d ,  and  t h e  m i t i g a t i n g  measures  
f o r  t h e  h a z a r d .  A l l  r e s u l t s  o f  s u c h  s t u d i e s  
w i l l  b e  f u r n i s h e d  t o  t h e  S u p e r v i s o r  by t h e  
lessee a t  no  cost t o  lessor. 

(c) On t h e  b a s i s  o f  t h e  r e s u l t s  o f  t h e  lessee's 
s t u d y  and o t h e r  i n f o r m a t i o n  a v a i l a b l e  t o  him, 
t h e  S u p e r v i s o r  w i l l  s u b m i t  a  r e p o r t  w i t h  recom- 
m e n d a t i o n s  t o  t h e  Director who may r e q u i r e  t h e  
lessee t o  t a k e  a l l  a p p r o p r i a t e  measures  t o  
m i t i g a t e  t h e  damage o r  p o t e n t i a l  damage o f  
c o n t i n u e d  o p e r a t i o n s  a s  a  c o n d i t i o n  f o r  t h e  
r e s u m p t i o n  o f  e x p l o r a t i o n ,  development ,  o r  
p r o d u c t i o n  a c t i v i t y  on t h e  l e a s e .  I n  e s t a b l i s h -  
i n g  a p p r o p r i a t e  m i t i g a t i n g  measures  which must  
b e  t a k e n  p r i o r  t o  t h e  resumpt ion  o f  o p e r a t i o n s ,  
t h e  Director w i l l  b a l a n c e  t h e  costs o f  m i t i g a -  
t i o n  and  t h e  r e d u c t i o n  i n  damage t o  a q u a t i c  
l i f e ,  t o  p r o p e r t y ,  t o  t h e  l e a s e d  d e p o s i t s ,  t o  
o t h e r  v a l u a b l e  m i n e r a l  d e p o s i t s  and t o  t h e  
env i ronment .  

( d )  The lessee may b e  r e q u i r e d  t o  s u b m i t  a  new o r  
amended e x p l o r a t i o n ,  development  and  p r o d u c t i o n  
p l a n  which i n c o r p o r a t e s  m i t i g a t i n g  m, rnasures. 

(e)  If t h e  lessee i n d i c a t e s  t h a t  h e  c a n n o t  o r  w i l l  
n o t  comply w i t h  t h e  recommended c o n d i t i o n s  f o r  
e n d i n g  t h e  s u s p e n s i o n ,  or  i f  h e  d e t e r m i n e s  t h a t  
n o  a d e q u a t e  m i t i g a t i o n  measures  e x i s t  t o  p ro -  
tec t  t h e  lease o r  t h e  env i ronment ,  t h e  suspen-  
s i o n  may b e  l e f t  i n  p l a c e .  

( f )  The s u s p e n s i o n  s h a l l  n o t  b e  t e r m i n a t e d  u n t i l  
t h e  l e s s e e  h a s  h a d  a r e a s o n a b l e  l e n g t h  o f  t i m e ,  
which  s h a l l  b e  n o t  less t h a n  s i x  ( 6 )  months, 
t o  comply w i t h  t h e  c o n ' d i t i o n s  e s t a b l i s h e d  by 
t h e  Director,  a n d  u n t i l  a f t e r  t h e  a f f e c t e d  
lessee h a s  b e e n  g i v e n  n o t i c e  and a n  o p p o r t u n i t y  
f o r  a h e a r i n g ,  i n c l u d i n g  t h e  o p p o r t u n i t y  f o r  
t h e  lessee t o  s u b m i t  h i s  own p r o p o s e d  m i t i g a t i o n  
measures .  
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( 2 )  Other  Suspens ion .  The S u p e r v i s o r  may d i r e c t ,  o r  a t  
t h e  r e q u e s t  of  a  lessee, may approve t h e  suspens ion  
of p r o d u c t i o n  f o r :  

( a )  Lcases  on which a  w e l l  ha s  been d r i l l e d  and 
de te rmined  by t h e  S u p e r v i s o r  t o  be  capab le  of 
b e i n g  produced i n  pay ing  q u a n t i t i e s  and t h e r e -  
a f t e r  t e m p o r a r i l y  abandoned o r  permanently 
p luyged  and abandoned t o  f a c i l i t a t e  p r o p e r  
development of  t h e  l e a s e ;  and 

( b )  Leases  on which a w e l l  h a s  been d r i l l e d  and de- 
t e rmind  by t h e  S u p e r v i s o r  t o  be  capab le  o f  
b e i n g  produced i n  pay ing  q u a n t i t i e s ,  b u t  which 
c a n n o t ' b e  produced b e i n g  o f  t h e  l a c k  o f  t r a n s -  
p o r t a t i o n  f a c i l i t i e s .  .Suspension of  o p e r a t i o n s  
o r  p r o d u c t i o n ,  or  b o t h ,  may be approved f o r  an 
i n i t i a l  p e r i o d ,  n o t  exceeding  two (2)  y e a r s ,  
and f o r  succeeding  p e r i o d s ,  n o t  excceding one 
(1) y e a r  each.  

(c)  The s u p e r v i s o r  i s  a u t h o r i z e d ,  by w r i t t e n  n o t i c e  
t o  t h e  l e s s e e ,  t o  susp,end any o p e r a t i o n ,  inc lud-  
i n g  p r o d u c t i o n  f o r  f a i l u r e  t o  comply w i t h  
a p p l i c a b l e  l a w ,  t h e  l e a s e  t e r m s ,  t h e  r e g u l a t i o n s  
i n  t h i s  p a r t ,  or  any o t h e r  w r i t t e n  o r d e r  o r  
r u l e  i n c l u d i n g  o r d e r s  f o r  f i l i n g  of  r e p o r t s  and 
r e c o r d s  o r  l o g s  w i t h i n  t h e  t ime s p e c i f i e d .  

D. Termina t ion  o f  lease 

(1) Any non-producing l e a s e  i s s u e d  under t h e  A c t  may be 
c a n c e l l e d  by t h e  S u p e r v i s o r  whenever t h e  lessee 
f a i l s  t o  comply w i t h  any p r o v i s i o n  o f  t h i s  Act  or 
l e a s e  o r  a p p l i c a b l e  r e g u l a t i o n s  i n  f o r c e  and e f f e c t  
on t h e  d a t e  o f  t h e  i s s u a n c e  o f  t h e  l e a s e ,  i f  such 
f a i l u r e  t o  comply c o n t i n u e s  f o r  t h i r t y  (30) days  
a f t e r  m a i l i n g  o f  n o t i c e  by r e g i s t e r e d  l e t t e r  t o  t h e  
l e a s e  owner a t  h i s  r e c o r d  p o s t  o f f i c e  a d d r e s s .  Any 
such  c a n c e l l a t i o n  i s  s u b j e c t  t o  j u d i c i a l  review a s  
p rov ided  i n  t h i s  s e c t i o n  upon t h e  complaint  of  any 
person .  

( 2 )  Producing l e a s e s  i s s u e d  under  t h e  A c t  may be  can- 
c e l l e d  f o r  such  f a i l u r e  o n l y  by j u d i c i a l  proceed- 
i n g s  i n  t h e  manner p r e s c r i b e d  i n  t h i s  s e c t i o n .  

( 3 )  Any l e a s e  i s s u e d  under  t h e . A c t ,  whether producing 
or n o t ,  w i l l  b e  c a n c e l l e d  by t h e  Supe rv i so r  upon 
proof  t h a t  was o b t a i n e d  by f r a u d  o r  mi s rep re sen ta -  
t i o n ,  and a f t e r  n o t i c e  of an  oppor tun i ty  t o  be  heard  
a f f o r d e d  t o  t h e  lessee. 
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E. D e f a u l t  

(1) The S u p e r v i s o r  i s  a u t h o r i z e d  t o  g i v e  t h e  owner of a 
l e a s e  t h i r t y  (30 )  days  n o t i c e  o f  d e f a u l t  by r e g i s -  
t e r c d  ma i l  i f  owner f a i l s  t o  comply w i t h  t h e  l e a s e  
t e l - ~ n s  or p r o v i s i o n s  of  t h e s e  r e g u l a t i o n s  or the 
A c t .  I f  such d e f a u l t  c o n t i n u e s  f o r  t h e  p e r i o d  o f  
t h i r t y  (30)  d a y s  a f t e r  ma i l i ng  o f  n o t i c e  t o  t h e  
lc i l se  owner a t  h i s  p o s t  o f f i c e  add res s ,  such l e a s e  
may be c a n c e l l e d  by t h e  D i r e c t o r ,  s u b j e c t  t o  jud i -  
c i a l  review as provided  h e r e i n .  

F. Appeals 

(1) Any p a r t y  t o  a c a s e  a d v e r s e l y  a f f e c t e d  by a d e c i s i o n  
or f i n a l  o r d e r  o f  an o f f i c e  a d m i n i s t e r i n g  t h e s e  
r e g u l a t i o n s  o r  t h e  A c t  s h a l l  have t h e  r i g h t  t o  
a p p c a l  t o  t h e  D i r e c t o r  o r  t h e  p rope r  c o u r t  having 
j u r i s d i c t i o n  o v e r  c l a ims  i n  con t rove r sy .  

( 2 )  Appcals  t o  t h e  D i r e c t o r  may be  taken  by f i l i n g  
n o t i c e  o f  a p p e a l  w i t h  t h e  o f f i c e  o f  t h e  o f f i c i a l  
i s s u i n g  t h e  o r d e r  o r  d e c i s i o n  w i t h i n  t h i r t y  (30) 
days  from s e r v i c e  o f  such o r d e r  o r  d e c i s i o n .  Such 
n o t i c e  s h a l l  be  accompanied by such  w r i t i n g  showing 
any argument on t h e  f a c t s  and law a s  t h e  a p p e l l a n t  
may deem a d e q u a t e  t o  j u s t i f y  r e v e r s a l  o r  modif ica-  
t i o n  o f  t h e  o r d e r  o r  d e c i s i o n .  

( 3 )  A p p e l l a n t  w i l l ,  a t  t h e  same t i m e  t h e  n o t i c e  is  
f i l e d  and w i t h i n  t h e  same t h i r t y  (30)-day p e r i o d  be 
p e r m i t t e d ,  f i l e  i n  t h e  o f f i c e  o f  t h e  Director and 
t h e  o f f i c e  o f  t h e  o f f i c i a l  i s s u i n g  t h e  o r d e r  o r  
d e c i s i o n  a d d i t i o n a l  s t a t e m e n t s  o f  r ea sons  and 
w r i t t e n  arguments  o r  b r i e f s .  

( 4 )  The o f f i c e r  w i t h  whom t h e  a p p e a l  i s  f i l e d  s h a l l  
t r a n s m i t  t h e  a p p c a l  and accompanying papers  t o  t h e  
D i r e c t o r  w i t h  a f u l l  r e p o r t  and h i s  recommendation 
on t h e  a p p e a l .  O r a l  argument i n  any c a s e  pending 
b e f o r e  t h e  D i r e c t o r  w i l l  be a l lowed on motion i n  
t h e  d i s c r e t i o n  o f  such o f f i c e r  ,and a t  a  t i m e  f i x e d  
by him. 

G .  J u d i c i a l  Review 

(1) Nothing c o n t a i n e d  i n  t h i s  p a r t  s h a l l  be cons t rued  
t o  p r e v e n t  any i n t e r e s t e d  p a r t y  from seek ing  jud i -  
c i a l  review a s  a u t h o r i z e d  by law. 
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X I .  REPORTS REQUIRED OF ALL LESSEES AND OPERATORS 

A .  G e n e r a l  

(1) ~ l l  i n f o r m a t i o n  r e q u i r e d  by t h e s e  r e g u l a t i o n s  o r  
t h e  A c t  s h a l l  b e  p r o m p t l y  f u r n i s h e d  by t h e  lessee 
i n  t h e  fo rm and  manner  r e q u i r e d  by t h e  S u p e r v i s o r .  

B.  Monthly  R e p o r t  o f  O p e r a t i o n s  

(1) A l l  lessees are r e q u i r e d  t o  s u b m i t  t o  t h e  Super-  
v i s o r ,  o n  fo rms  a p p r o v e d  by him,  a s e p a r a t e  r e p o r t  
o f  m o n t h l y  o p e r a t i o n s  ( c a l e n d a r  month)  f o r  e a c h  
lease o n  o r  b e f o r e  t h e  t w e n t i e t h  ( 2 0 t h )  day  o f  t h e  
s u c c e e d i n g  month b e g i n n i n g  w i t h  t h e  month i n  which 
p r o d u c t i o n  is  i n i t i a t e d .  The r e p o r t  s h a l l  a c c u r a t e l y  
d i s c l o s e  a l l  o p e r a t i o n s  c o n d u c t e d  o n  t h e  l e a s e  l a n d  
d u r i n g  e a c h  month,  t h e  s t a t u s  o f  o p e r a t i o n s  on t h e  
l a s t  d a y  o f  e a c h  month ,  and a g e n e r a l  summary o f  
a l l  o p e r a t i o n s  o n  t h e  l e a s e d  l a n d s .  S p e c i f i c a l l y ,  
t h i s  r e p o r t  s h a l l  c o n t a i n :  

( a )  The l o c a t i o n  o f  h a l v e s t i n g  v e s s e l s  on t h e  l e a s e  
t r a c t  and  t h e  l o c a t i o n  o f  w e l l s  on l e a s e d  l a n d ;  

( b )  The  number o f  d a y s  e a c h  w e l l  o r  v e s s e l  p roduced ;  

(c)  The amount o f  o i l ,  g a s ,  w a t e r ,  a n d  p o l y m e t a l l i c  
n o d u l e s ,  o r  o t h e r  m i n e r a l s  p r o d u c e d ;  t h e  t o t a l  
amount  o f  l e a s e  p r o d u c t s  d i s c o v e r e d  or r e c o v e r e d ;  

( d l  The  d e p t h  o f  e a c h  a c t i v e  or  s u s p e n d e d  w e l l ,  t h e  
a v e r a g e  d e p t h  o f  r e c o v e r y  o f  p o l y m e t a l l i c  n o d u l e s ,  
t h e  d e p t h ,  name a n d  c h a r a c t e r  o f  e a c h  f o r m a t i o n  
d r i l l e d ;  t h e  d a t e  e a c h  s u c h  d e p t h  was r e a c h e d ;  
t h e  d a t e  and  r e a s o n  f o r  e v e r y  shutdown,  t h e  
d a t e s  a n d  r e s u l t s  o f  any t e s t s  o f  p r o d u c t i o n  
a n d ,  any  o t h e r  no te -wor thy  i n f o r m a t i o n  on  
o p e r a t i o n s  n o t  s p e c i f i c a l l y  p r o v i d e d  f o r  i n  t h e  
form.  

(e)  I f  n o  r u n s  o r  s a l e s  w e r e  made d u r i n g  t h e  c a l e n d a r  
month ,  t h e  r e p o r t  s h a l l  so s t a t e .  

C.  S t a t e m e n t  o f  K i n e r a l  P r o d u c t i o n  a n d  R o y a l t i e s  

(1) When r e q u i r e d  by t h e  S u p e r v i s o r ,  t h e  lessee s h a l l  
p r o v i d e  a f u l l  s t a t e m e n t  o f  p r o d u c t i o n  o f  m i n e r a l s  
f o r  t h e  l e a s e  t e r m  or  any p o r t i o n  t h e r e o f  s t i p u l a t e d ,  
i n c l u d i n g  a l l  r o y a l t i e s  a c c r u i n g  t h e r e f r o m .  T h i s  
r e p o r t  s h a l l  b e  i n  a d d i t i o n  t o  o t h e r  r e p o r t s  r e q u i r e d  
by t h e s e  r e g u l a t i o n s .  
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(1) A l l  r e p o r t s  and  l o g s  of  w e l l  o r  o t h e r  p r o d u c t i o n  
a c t i v i t y  c o m p l e t i o n  o r  r e c o m p l e t i o n  s h a l l  b e  sub- 
m i t t e d  t o  t h e  S u p e r v i s o r  w i t h i n  t h i r t y  ( 3 0 )  days .  - 
The s u b m i t t e d  i n f o r m a t i o n  s h a l l  i n c l u d e  b u t  is n o t  
l i m i t e d  t o  d u p l i c a t e  c o p i e s  o f  g e o l o g i c  i n f o r m a t i o n  
f rom cores, f o r m a t i o n s ,  or  o t h e r  bot tom samples ,  as 
w e l l  as c o p i e s  o f  a l l  e lect r ic ,  r a d i o a c t i v e ,  s o n i c  
and o t h e r  s u r v e y  l o g s .  

E .  A p p l i c a t i o n s ,  Sundry  K o t i c e s  and V a r i a n c e s  

(1) L e s s e e s  w i s h i n g  t o  deepen or  p l u g  back a n  e x i s t i n g  
w e l l  must  s u b m i t  a p p l i c a t i o n  on a form approved f o r  
s u c h  p u r p o s e  t o  t h e  S u p e r ~ i ~ s o r .  The a p p l i c a t i o n  
m u s t  d e s c r i b e  f u l l y :  (1) t h e  p r e s e n t  s t a t u s  o f  t h e  
w e l l  i n c l u d i n g  t h e  p r o d u c t i o n  s t r i n g  or l a s t  s t r i n g  
o f  c a s i n g ,  w e l l  d e p t h ,  p r e s e n t  p r o d u c t i v e  zones  and 
p r o d u c t i o n  c a p a b i l i t y ,  and o t h e r  p e r t i n e n t  matters; 
a n d  ( 2 )  t h e  d e t a i l s  o f  t h e  p roposed  work and  t h e  
n e c e s s i t y  t h e r e f o r .  

( 2 )  A l l  n o t i c e s  o f  i n t e n t i o n  t o  f r a c t u r e  t r e a t ,  a c i d i z e ,  
r e p a i r ,  m u l t i p l e  comple tes , .  abandon,  change p l a n s ,  
a n d  f o r  o t h e r  s i m i l a r  p u r p o s e s ,  and a l l  s u b s e q u e n t  
r e p o r t s  p e r t a i n i n g  t o  o p e r a t o r s  s h a l l  be s u b m i t t e d .  
P r i o r  t o  commencing such  o p e r a t i o n s  a p p r o v a l  must  
be r e c e i v e d  f rom t h e  S u p e r v i s o r  i n  w r i t i n g .  

( a )  A n o t i c e  o f  i n t e n t i o n  t o  change t h e  c o n d i t i o n  
o f  a w e l l  mus t  b e  s u b m i t t e d  t o  t h e  S u p e r v i s o r  
a n d  c o n t a i n  a  d e t a i l e d  d e s c r i p t i o n  o f  p roposed  
work f o r  r e p a i r i n g ,  a c i d i z i n g  or s t i m u l a t i n g  
p r o d u c t i o n  by o t h e r  methods,  p e r f o r a t i n g ,  
s q u e e z i n g  w i t h  mud o r  cement ,  o r  any o p e r a t i o n s  
t h a t  w i l l  m a t e r i a l l y  change an  approved program 
f o r  d r i l l i n g  or  a l t e r  t h e  c o n d i t i o n  o f  a com- 
p l e t e d  w e l l .  

(b )  A d e t a i l e d  r e p o r t  o f  a l l  work done p u r s u a n t  t o  
a p p r o v a l  o f  a p p l i c a t i o n  under  s u b p a r a g r a p h  (a) 
above  s h a l l  b e  s u b m i t t e d  t o  t h e  S u p e r v i s o r .  
Such r e p o r t  s h a l l  l i s t  p r o d u c t i o n  r a t e s  and 
amounts  b e f o r e  and a f t e r  work pe r fo rmed ,  and a 
c o m p l e t e  s t a t e m e n t  o f  t h e  d a t e s  on  which t h e  
work w a s  a c c o m p l i s h e d  and t h e  methods employed. 

F.  S p e c i a l  R e p o r t s  

(1) P e r m i t t e e s  engaged  i n  p r e l e a s e  e x p l o r a t i o n  s h a l l  
s u b m i t  t o  t h e  S u p e r v i s o r  r e p o r t s  which i n c l u d e :  

(a) Weekly r e p o r t s  o f  d a i l y  o p e r a t i o n s  i n c l u d i n g  
l o g s .  
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(b) F i n a l  R e p o r t ,  s u b m i t t e d  l ~ y  p e r m i t t e e  w i t h i n  
t h i r t y  ( 3 0 )  d a y s  o f  c o m p l e t i o n  o f  e x p l o r a t i o n  
and  r e s e a r c h  under  a  p r e l e a s e  p e r m i t  o r  scien- 
t i f i c  r e s e a r c h  a u t h o r i z a t i o n ,  must  i n c l u d e :  

( i )  D e s c r i p t i o n  o f  work p e r f o r m e d ;  

(ii) C h a r t s ,  maps a n d  p l o t s  d e p i c t i n g  t h e  
a r e a s  o v e r  which r e s e a r c h  was c o n d u c t e d  
a n d  s p e c i f i c a l l y  i d e n t i f y i n g  t h e  l i n e s  
o v e r  which g e o p h y s i c a l  t r a n s v e r s e s  w e r e  
r u n  o r  t h e  l o c a t i o n s  where  g e o l o g i c a l  
e x p l o r a t i o n  was c o n d u c t e d .  A r e f e r e n c e  
s u f f i c i e n t  t o  i d e n t i f y  t h e  d a t a  a n d  
i n f o r m a t i o n  p r o d u c e d  d u r i n g  e a c h  s u c h  
o p e r a t i o n  s h a l l  a l s o  b e  i n c l u d e d .  

(iii) A r e p o r t  o f  any  a d v e r s e  a f f e c t s  or h a z a r d -  
o u s  c o n d i t i o n s  d i s c o v e r e d  which  may t h r e a t e n  
t h e  e n v i r o n m e n t  a s  a r e s u l t  o f  e x p l o r a t i o n  
o r  development .  

( i v )  The d a t e s  o f  o p e r a t i o n s  a n d  any  o t h e r  
d e s c r i p t i o n  o f  e x p l o r a t i o n  s t i p u l a t e d  by 
t h e  S u p e r v i s o r .  
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1 .  E?"IIENSION, ASSIGNMENT OR RELINQUISHMENT OF LEASES 

Reworking ~ x t e n s i o n  

(1) The S u p e r v i s o r  w i l l ,  upon p r o p e r  a p p l i c a t i o n  p r i o r  
t o  e x p i r a t i o n  o f  t h e  l e a s e  t e r m ,  approve  e x t e n s i o n  
o f  t h e  l e a s e  t e r m  f o r  a  r e a s o n a b l e  t i m e  p e r i o d  i f  
lessee h a s  made a  d i s c o v e r y  o f  a d d i t i o n a l  o i l ,  g a s ,  
o r  p o l y m e t a l l i c  n o d u l e s  w i t h i n .  n i n e t y  (90)  d a y s  
p r i o r  t o  e x p i r a t i o n  o f  t h e  f i v e  ( 5 ) - y e a r  t e r m  o r  
h a s  b e e n  p r o p e r l y  g r a n t e d  an  e x t e n s i o n  upon lessee's 
a p p l i c a t i o n  a n d  r e w o r k i n g  h a s  begun.  

E f f e c t  o f  S u s p e n s i o n  on  Lease  Term 

(1) The p r i m a r y  t e r m  o f  a  l e a s e  suspended  p u r s u a n t  t o  
S e c t i o n  X ,  s u b s e c t i o n  C, sha l .1  b e  ex tended  by a 
p e r i o d  e q u i v a l e n t  t o  t h e  p e r i o d  o f  s u s p e n s i o n .  

( 2 )  I n  t h e  e v e n t  t h a t  t h e  S u p e r v i s o r  o r d e r s  o r  a p p r o v e s  
a  s u s p e n s i o n  o f  e i t h e r  o p e r a t i o n s  or p r o d u c t i o n  
p u r s u a n t  t o  S e c t i o n  X I  s u b s e c t i o n  C  w i t h  r e s p e c t  t o  
a  l e a s e  e x t e n d e d  beyond i t s  p r i m a r y  t e r m ,  t h e  t e r m  
o f  t h e  l e a s e  w i l l  n o t  b e  deemed t o  e x p i r e  so l o n g  
a s  t h e  s u s p e n s i o n  remains  i n  e f f e c t .  

Ass ignment  o f  L e a s e  o r  I n t e r e s t s  T h e r e i n  

L e a s e s ,  or  any u n d i v i d e d  i n t e r e s t  t h e r e i n ,  may b e  
a s s i g n e d  i n  w h o l e ,  o r  as t o  any o f f i c i a l l y  d e s i g -  
n a t e d  s u b d i v i s i o n ,  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  
S u p e r v i s o r  i n  c o n s u l t a t i o n  w i t h  t h e  D i r e c t o r ,  t o  
anyone  q u a l i f i e d  t o  t a k e  and h o l d  a l e a s e .  Any 
a s s i g n m e n t  made u n d e r  t h i s  s e c t i o n  s h a l l ,  upon 
a p p r o v a l ,  be deemed t o  b e  e f f e c t i v e  on and a f t e r  
t h e  f i r s t  day  o f  t h e  l e a s e  month f o l l o w i n g  i t s  
f i l i n g  i n  t h e  a p p r o p r i a t e  o f f i c e ,  u n l e s s  a t  t h e  
r e q u e s t  o f  t h e  p a r t i e s ,  a n  e a r l i e r  d a t e  i s  s p e c i -  
f i e d  i n  t h e  Director 's  w r i t t e n  a p p r o v a l .  The 
a s s i g n o r  s h a l l  be l i a b l e  f o r  a l l  o b l i g a t i o n s  u n d e r  
t h e  l e a s e  a c c u r i n g  p r i o r  t o  t h e  a p p r o v a l  o f  t h e  
a s s i g n m e n t .  

R e q u i r e m e n t s  f o r  F i l i n g  o f  T r a n s f e r s  

(1) A l l  i n s t r u m e n t s  o f  t r a n s f e r  o f  a l e a s e  o r  o f  a n  
i n t e r e s t  t h e r e i n ,  i n c l u d i n g  o p e r a t i n g  agreements ,  
s u b l e a s e ,  a n d  a s s i g n m e n t s  o f  r e c o r d  i n t e r e s t s ,  must  
b e  f i l e d  i n  t r i p l i c a t e  f o r  a p p r o v a l  w i t h i n  n i n e t y  
( 9 0 )  d a y s  from t h e  d a t e  o f  f i n a l  e x e c u t i o n  w i t h  a 
s t a t e m e n t  o v e r  t h e  a s s i g n e e s ' s  own s i g n a t u r e  w i t h  
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r e s p e c t  t o  c i t i z e n s h i p  and q u a l i f i c a t i o n s  siair- 
t o  t h a t  r e q u i r e d  o f  a  l e s s e e  and must c o n t a i n  a l l  
o f  t h e  t e r m s  and c o n d i t i o n s  agreed  upon. 

An a p p l i c a t i o n  f o r  approva l  of  any in s t rumen t  r e -  
qu i - r ed  t o  be  f i l e d  must be  accompanied by a  f e e  of  
$10.00. 

Whcre an a t t o r n e y  i n  f a c t ,  o n  b e h a l f  of t h e  h o l d e r  
o f  a  l e a s e ,  o p e r a t i n g  agreement o r  s u b l e a s e ,  s i g n s  
an  ass ignment ,  l e a s e  o r  i n t e r e s t ,  o r  s i g n s  t h e  
a p p l i c a t i o n  f o r  app rova l ,  t h e r e  must be  f u r n i s h e d  
e v i d e n c e  o f  t h e  a u t h o r i t y  of  t h e  a t t o r n e y  i n  f a c t  
t o  e x e c u t e  t h e  ass ignment  o r  a p p l i c a t i o n .  

Where an  ass ignment  c r e a t e s 3 - a  s e g r e g a t e d  l e a s e ,  a  
bond must be f u r n i s h e d  i n  t h e  amount p r e s c r i b e d .  

I n  o r d e r  f o r  t h e  h e i r s  o r  d e v i s e e s  o f  a  deceased 
h o l d e r  o f  a  l e a s e ,  o r  any i n t e r e s t  h e r e i n ,  t o  be  
r ecogn ized  by t h e  Department a s  t h e  l a w f u l  s u c c e s s o r  
t o  such  l e a s e  or i n t e r e s t ,  ev idence  o f  such p e r s o n ' s  
s t a t u s  a s  h e i r  o r  d e v i s e e  must be  f u r n i s h e d  i n  t h e  
form o f  a  c e r t i f i e d  copy of  an a p p r o p r i a t e  o r d e r  o r  
d e c r e e  of  t h e  c o u r t  having j u r i s d i c t i o n  o f  t h e  
d i s t r i b u t i o n  o f  t h e  e s t a t e  o r ,  i f  no c o u r t  a c t i o n  
i s  n e c e s s a r y ,  t h e  s t a t e m e n t  of  two d i s i n t e r e s t e d  
p a r t i e s  hav ing  knowledge of  t h e  f a c t s  o r  a  c e r t i f i e d  
copy o f  t h e  w i l l ,  and,  i n  a l l  c a s e s ,  t h e  s t a t e m e n t  
o f  t h e  h e i r s  o r  d e v i s e e s  t h a t  t hey  a r e  t h e  pe r sons  
named as s u c c e s s o r  t o  t h e  e s t a t e  w i t h  ev idence  of  
t h e i r  q u a l i f i c a t i o n s  t o  ho ld  a  l e a s e .  I n  t h e  e v e n t  
such  h e i r s  o r  d e v i s e e s  a r e  unab le  t o  q u a l i f y  t o  
h o l d  t h e  l e a s e  or  i n t e r e s t ,  t hey  w i l l  n e v e r t h e l e s s  
be  r ecogn ized  as  t h e  l awfu l  s u c c e s s o r s  o f  t h e  
deceased  f o r  a p e r i o d  n o t  t o  exceed two ( 2 )  y e a r s  
from t h e  d a t e  o f  d e a t h  of t h e i r  p r e d e c e s s o r  i n  
i n t e r e s t .  

A s e p a r a t e  i n s t r u m e n t  of ass ignment  must be  f i ' l e d  
f o r  each  l e a s e  when t r a n s f e r s  i n v o l v e  r eco rd  t i t l e s .  
When t r a n s f e r s  t o  t h e  same.person ,  a s s o c i a t i o n ,  o r  
c o r p o r a t i o n ,  i n v o l v i n g  more t h a n  one l e a s e  a r e  
f i l e d  a t  t h e  same t ime  f o r  app rova l ,  one r e q u e s t  
f o r  app rova l  and  one showing a s  t o  t h e  q u a l i f i c a -  
t i o n s  o f  t h e  a s s i g n e e  w i l l  be s u f f i c i e n t .  

E. E f f e c t  o f  Assignment o f  a ~ a r t i d u l a r  T r a c t  

(1) When an  ass ignment  i s  made o f  a l l  o f  t h e  r e c o r d  
t i t l e  t o  a p o r t i o n  o f  t h e  a c r e a g e  i n  a  l e a s e ,  t h e  
a s s i g n e d  and t h e  r e t a i n e d  p o r t i o n s  become s e g r e -  
g a t e d  i n t o  s e p a r a t e d  and d i s t i n c t  leases. The 
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a s s i g n e e  becomes a  lessee o f  t h e  GQvernment as t o  
t h e  seg;egated t r a c t  and i s  .bound by the .  termis of 
t h e  J e a s e  a s  though h e  had  o b t a i n e d  t h e .  lease i n  
h i s  own name,' and t h e  a s s ignmen t  a f t e r - i t s  app rbva l  
w i l l  b e  t h e  b a s i s  o f  a  new r e c o r d .  Roya l ty ,  mini-  
ilium r o y a l t y ,  and r e n t a l  p r o v i s i o n s  o f  t h e  o r i g i n a l  
Icasc: s h a l l  app ly  s e p a r a t e l y  t o  each  s e g r e g a t e d  
lcasc! and  s h a l l  c o n t i n u e  i n  f u l l  f o r c e  and e f f e c t  
f o r  t h e  p r imary  term o f  t h e  o r i g i n a l  I(?asc.  

F .  ~ e l i n q u i s h m e n t  o f  Leases  or P a r t s  o f  Leases  

(1) A l e a s e  or  o f f i c i a l l y  d e s i g n a t e d  s u b d i v i s i o n  t h e r e -  
o f  may b e  s u r r e n d e r e d  by t h e  r e c o r d  t i t l e  h o l d e r  by 
f i l i n g  w i t h  t h e  Director a  d r i t t e n  r e l i n q u i s h m e n t  
i n  t r i p l i c a t e .  t 

12) A r e l i n q u i s h m e n t  s h a l l  t a k e  ' e f f e c t  on t h e  d a t e  i b  
i s  f i l e d  s u b j e c t  t o  t h e  c o n t i n u e d  ok&jgation of t h e  
lessee and  h i s  s u r e t y  t o  make'payment o f  a l l  acc rued  
r e n t a l s  a n d  r o y a l t i e s  and  t o  abandon a l l  w e l l s  on 
t h e  l a n d  t o  be  r e l i n q u i s h e d  t o  t h e  s a t i s f a c t i o n  o f  
t h e  S u p e r v i s o r .  

Pedro ~j D e l a  Cruz 
D i r e c t o r  4 I 

i 
Department o f  Na tu ra l  R e  o u r c e s  
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0 
January 26, 1981 

0 

PUBLIC NOTICE 

ADOPTED RULES AND REGULATIONS 
Governing Lands Surveys En 

The Commonwealth of the Northern Mariana Islands 

These regulations are adopted pursuant to Public Law 1-8, Chapter 

13, section 3 (d) . After thirty (30) day publication and public 
I 
I 

notice, no comments were received. 1 0 
I 

These regulations shall be effective on the tenth day following 

this publication. 

Director of Natural Resou ces 1 
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NOTISIAN PUBLIKO 

I MA'ADOPTA NA AREGLO POT 
MAN MIDIN TAN0 GI HALOM I 
COMMONWEALTH I SAN KATAN NA 

ISLAS MARIANAS 

Este siha na regulasion man ma adopta segun gi atoridad mama' 

areglo ne prenibeniye nu i Lai Publiko 1-8, Kapitulo Numero 

13, seksion 3(d). Taya rekomendasion o'sino opinion ma'resibe 

desde ma'publika este na noticia gi mas qui trenta (30) dias 

na tiempo. 

Este na regulasion man efektibo gi min'a dies (10) dias despues 

de ma'publika este na notisia. 

./z&o /$q 
Pedro Q. De a Cruz 

Director of Natural Reso rces t 
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Lands  and  S u r v e y  D i v i s . l o n  
DEPARTMENT O F  NATURAL RESOURCES 

C ' o ~ ~ ~ n o ~ l w c ; l l t h  of t h e  Nor thcmrn M i l  l - i ana  I s l a n d s  
S a i p a n ,  CM 96950 

1. T h e s e  r e g u l a t i o n s  a r e  p r e s c r i b e d  i n  compliance w i t h  S e c t i o n  
5 ,  C h a p t e r  1 3  o f  P u b l i c  Law 1-8 a n d  s u p p l e m e n t  t h e  p r o v i s i o n s  
o f  t h a t  s e c t i o n .  

2 .  Cormnonwealth S u r v e y o r :  The ~ o m i o n w e a i ' t h  S u r v e y o r  p o s i t i o n  
s h a l l  b e  a p p o i n t e d  by t h e  C h i e f  o f  Lands  a n d  S u r v e y s  f rom 
q u a l i f i e d  e m p l o y e e s  o f  t h e  D i v i s i o n  o f  Lands a n d  S u r v e y s .  
The Commonwealth S u r v e y o r  m u s t  b e  a q u a l i f i e d ,  r e g i s t e r e d  
l a n d  s u r v e y o r  whose r e s p o n s i b i l i t y  s h a l l  i n c l u d e  t h e  s u p e r -  
v i s i o n  o f  s u r v e y s  a n d  e n f o r c e m e n t  o f  t h e s e  r e g u l a t i o n s  
t h r o u g h o u t  t h e  Commonwealth o f  t h e  N o r t h e r n  M a r i a n a  I s l a n d s  
u n d e r  t h e  d i r e c t i o n  o f  t h e  C h i e f ,  Lands  a n d  S u r v e y s  D i v i s i o n .  

3 .  A p p l i c a t i o n :  T h e s e  r e g u l a t i o n s  a p p l y  :to a l l  Land S u r v e y s  
c o n d u c t e d  i n  t h e  Commonwealth o f  t h e  N o r t h e r n  M a r i a n a s ;  
p r o v i d e d ,  however ,  t h a t  i n  cases o f  s u r v e y s  made f o r  m i l i t a r y  
p u r p o s e s  by p e r s o n n e l  o f  t h e  Armed F o r c e s  or t h o s e  c o n d u c t i n g  
s u r v e y s  p u r s u a n t  t o  c o n t r a c t  w i t h  t h e  Armed F o r c e s ,  t h e y  
a p p l y  o n l y  t o  t h e  e x t e n t  t h a t  n o  map w i l l  b e  e n t i t l e d  f o r  
a p p r o v a l  by t h e  C h i e f ,  Lands  a n d  S u r v e y s  D i v i s i o n  a n d / o r  t h e  
Commonwealth S u r v e y o r  a n d  f o r  r e c o r d a t i o n  u n l e s s  it i s  b a s e d  
o n  a s u r v e y  w h i c h  c o m p l i e s  w i t h  t h e s e  r e g u l a t i o n s .  

4 .  S u r v e y s ,  b y  whom c o n d u c t e d :  Eve ry  Land Survey  mus t  b e  con-  
d u c t e d  by a l a n d  s u r v e y o r  d u l y  r e g i s t e r e d  i n  a c c o r d a n c e  w i t h  
P u b l i c  Law 1-8 C h a p t e r  5 o r  by  p e r s o n s  exempt  f rom r e g i s t r a -  
t i o n  as p r o v i d e d  i n  s a i d  l a w .  

5 .  S u r v e y s ,  b a s i s  o f :  Eve ry  Land S u r v e y  m u s t  b e  b a s e d  upon and  
have  a  minimum o f  o n e  c o r n e r  o f  t h e  l a n d  s ' u rveyed  p h y s i c a l l y  
r e f e r e n c e d  t o  t h e  p r i m a r y  o r  t h e  r o a d  c e n t e r - l i n e  c o n t r o l  
t r a v e r s e  s t a t i o n s .  

6 .  C o r n e r s ,  m a r k i n g :  Every  c o r n e r  o f  a Land S u r v e y  m u s t  b e  
marked by  a p e r m a n e n t  monument o r  m a r k e r  b e a r i n g  t h e  r e g i s t r a -  
t i o n  number o f  t h e  s u r v e y o r  or  a n  i d e n t i f y i n g  mark a p p r o v e d  
by t h e  Commonwealth S u r v e y o r .  R e f e r e n c e  monuments may b e  se t  
where  i t  i s  p h y s i c a l l y  i m p o s s i b l e  t o  s e t  t h e  t r u e  c o r n e r  o r  
i n  c a s e s  w h e r e  t h e  d e s t r u c t i o n  o f  a c o r n e r  i s  imminent  d u e  t o  
c o n s t r u c t i o n .  The  t r u e  c o r n e r  s h o u l d  b e  se t  by  t h e  s u r v e y o r  
when p r a c t i c a l .  
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7 .  P r e s e r v a t i o n  o f  r e c o r d s :  Every s u r v e y o r  must  p r e s e r v e  as  
pe rmanen t  r e c o r d s  a l l  o f  h i s  f i e l d  n o t e s  and  a l l  c o m p u t a t i o n s  
made t h e r e f r o m ,  s o  c a t a l o g u e d  a n d  f i l e d .  as t o  b e  r e a d i l y  

- - a v a i l a b l e  when r e q u e s t e d  by t h e  Lands  and  S u r v e y s  D i v i s i o n .  

8 .  1 e s r e 1 1 e n :  The minimum a c c u r a c y  o f  n ~ c a s u r e m e n t s  s h a l l  be  
1  p a r t  i n  1 0 , 0 0 0  o n  a l l  p r o p e r t y  l i n e s  o f  boundary  or i n t e r i o r  
s u r v c y .  P r e l i m i n a r y  or  r e c o n n a i s s a n c e  s u r v e y s  s h a l l  m a i n t a i n  
,ln ;lc-c\ir;l<:y o f  n o t  less  t h a n  1 p a r t  i n  5 ,000  e x c e p t  i n  t h o s e  
case:; w l l c r e  general i n f o r m a t i o n  o n l y  i s  t o  o b t a i n e d  a n d  no  
p r e c i s e  monumented c o r n e r s  are  t o  b e  c r e a t e d .  

A c i r c u i t  o f  l e v e l s  be tween  p r e c i s e  bench  marks on  a c i r c u i t  
c l o s e d  upon t h e  i n i t i a l  bench  mark s h a l l  n o t  d i f f e r  more t h a n  
0 .02  f o o t  m u l t i p l i e d  by t h e  s q u a r e  r o o t  o f  t h e  number o f  
miles i n  t h e  c i r c u i t ,  a n d  i n  n o  case to e x c e e d  0 .05  f o o t ,  
c s c e p t  i n  l e v e l s  f o r  p r e l i m i n a r y  o r  rough  s t a d i a  c o n t r o l ,  i n  
wh ich  c a s e  t h e  a l l o w a b l e  e r r o r  o f  c l o s u r e  may b e  0 .10  f o o t .  
Accuracy  o f  measu remen t  i n  t r i a n g u l a t i o n  d i m e n s i o n s  s h a l l  
con fo rm w i t h  t h e  s t a n d a r d s  s e t  by t h e  U n i t e d  S t a t e s  C o a s t  and  
G e o d e t i c  S u r v e y .  

I n  t h e  c a s e  o f  a n y  s u r v e y  r e q u i r e d  f o r  p u r p o s e  o f  r e g i s t r a -  
t i o n ,  t h e  s u r v c y o r  m u s t  comply w i t h  any  a d d i t i o n a l  r e q u i r e -  
m e n t s  imposed by t h e  c o u r t .  The Div i s i . on  o f  Lands and  S u r v e y s  
w i l l  m a i n t a i n  a  "Manual o f  I n s t r u c t i o n s  f o r  Survey  and  Lands 
a n d  P r c p a r a t i o n  o f  P l a n s  i n  t h e  Commonwealth o f  t h e  N o r t h e r n  

1 M a r i a n a s "  t o  s n p p l e m e n t  t h e s e  r e g u l a t i o n s  a n d  t o  p r o v i d e  
reconunended m e t h o d s  t o  m e e t  t h e s e  r e g u l a t i o n s .  

9 .  I n f o r m a t i o n  t o  b e  f u r n i s h e d :  The S u r v e y o r  must  f u r n i s h  t o  
h i s  c l i e n t  a c o r r e c t  t e c h n i c a l  d e s c r i p t i o n  o f  t h e  l a n d  s u r -  
v e y e d ,  a n d / o r  c lear  l e g i b l e  c o p i e s  o f  'a map o r  p l o t  confo rming  
t.o t h e  "Uniform s p e c i f i c a t i o n s :  P r e p a r a t i o n  o f  Maps f o r  
S u r v e y s "  p r e s c r i b e d  by a u t h o r i t y  o f  S e c t i o n  5 ,  C h a p t e r  1 3 ,  o f  
P u b l i c  Law 1-8 a n d  a t t a c h e d  h e r e t o  as  Appendix  A. 

1 0 .  C o m p l a i n t s :  Any p e r s o n  who b e l i e v e s  h i m s e l f  t o  b e  a g g r i e v e d  
by t h e  f a i l u r e  o f  a  s u r v e y o r  t o  comp1y ;wi th  t h e s e  r e g u l a t i o n s  
may s u b m i t  h i s  c o m p l a i n t  t o  t h e  C h i e f  o f  Lands a n d  S u r v e y s  
D i v i s i o n ,  D e p a r t m e n t  o f  N a t u r a l  Resources, and  i n  a l l  cases 
t h e  C h i e f  o f  Lands  a n d  S u r v e y s  ~ i v i s i o d  s h a l l  f o r w a r d  s u c h  
c o m p l a i n t s  t o  t h e  Board  o f  P r o f e s s i o n a l  L i c e n s i n g  f o r  a p p r o -  
p r i a t e  p r o c e e d i n g s  u n d e r  P u b l i c  Law 1 - 8 ,  C h a p t e r  5 .  

11. No p a r c e l l i n g ,  s u b d i v i s i o n ,  o r  c o n s o l i d a t i o n  s u r v e y  s h a l l  b e  
d o n e  u n l e s s  t h e  b a s i c  l o t  h a s  b e e n  s u r v e y e d ,  mapped a n d  
a p p r o v e d .  F u r t h e r ,  a l l  p a r c e l s  o f  l a n d  t o  b e  s u b d i v i d e d ,  
p a r c e l l e d  or  c o n s o l i d a t e d  s h a l l  h a v e  c e r t i f i c a t e  o f  t i t l e  t o  
it. 
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I 1 2 .  T h c s c  r e g u l a t i o n s  w i l l  become e f f e c t i  c upon a p p r o v a l  of t h e  
Dii-ecl o r  of N, l  t u r a l  l iesourccs  and c o p a l e s  1 w i l l  be m a i n t a i n e d  
a n d  I I I ~ I ~ C  'lvai ] a b l e  by  t h e  D i v i s i o n  o f  ;Lands and Surveys .  

[),I t c l t l  0 1 1  S ; i i 1 , , 1 1 1 ,  CoWBuonweal t h  of t h e  N o r t h e r n  Mariana Islands 

I I / 

YEDRO Q. DELA CRUZ 
DIRECTOR i. / 

DEPARTMENT OF NATURAL RE+URCES 

i 
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UNIFORM SPECIFICATION,S: 
Preparation o f  Maps from Surveys  

1. Ail t l ~ o r i  L y  : 'l'hc~:;c s p c c i f  i c a  t i o n s  a r c  p i ~ r t  o f  t h e  r e g u l a t i o n s  
1 , r c s c r i b c d  i n  compl iance  w i t h  S e c t i o n  5 ,  C h a p t e r  1 3  o f  P u b l i c  
Law 1-8 and supp lement  t h e  p r o v i s i o n s  o f  t h a t  s e c t i o n .  

2. A p p l i c a t i o n :  N o  map ( t h e  t e r m  i n c l u d e s  p l a t ,  s k e t c h ,  o r  
o t h e r  p l a n e  p i c t o r a l  r e p r e s e n t a t i o n  o f  l a n d )  w i l l  b e  a c c e p t e d  
f o r  r e c o r d i n g  u n l e s s  i t  i s  p r e p a r e d  i n  a c c o r d a n c e  w i t h  t h e s e  
s p e c i f i c a t i o n s  and i s  b a s e d  upon a  s u r v e y  which compl ies  w i t h  
a l l  a p p l i c a b l e  laws and  r e g u l a t i o n s .  

3. f 4 a t e r i a l s :  A l l  maps must  b e  drawn on f i l m s  o r  o t h e r  s u i t a b l e  
m e t e r i a l  which i s  d e s i g n e d  f o r  d r a f t i n q  o r  drawing p u r p o s e s .  
Only I n d i a  Ink  o r  e q u a l l y  permanent  b l a c k  drawing medium may 
hc u s e d .  A l l  s i g n a t u r e s  a p p e a r i n g  &I t h e  maps must b e  s i g n e d  
i n  b l a c k  I n d i a  Ink .  

4 .  Dimensions and S c a l e :  

(a) Mat)s s h a l l  be drawn on  s h e e t s  measur ing  twen ty - four  by 
t h i r t y - s i x  ( 2 4 "  x 3 6 " )  i n c h e s ,  i n c l u d i n g  a  one- inch 
~ m r g i n  a t  t h e  t o p ,  bottom and  r i g h t  s i d e  and a  two-inch 
marg in  a t  t h e  l e f t  s i d e .  I f  t h e  lan,d s u r v e y d  i s  so l a r g e  
t .hat a map t h e r e o f  conforming  t o  t h e s e  s p e c i f i c a t i o n s  
c a n n o t  be drawn on o n e  s h e e t  h a v i n g  t h e  above ment ioned 
d i m e n s i o n s ,  t h e  map s h a l l  b e  drawn i n  s e c t i o n s  and  a d d i -  
t i o n a l  s h e e t s  u s e d .  A l l  s e c t i o n s  s h a l l  b e  o f  t h e  same 
s c a l e  and s h a l l  b e a r  c l e a r l y  i d e n t i f i e d  m a t c h l i n e s  so 
t h a t  t h e  s e c t i o n s  c a n  be a c c u r a t e l y  c o n n e c t e d .  Each 
s h e e t  s h a l l  show i t s  number and  t h e  t o t a l  number o f  
s h e e t s  ( e . g . ,  s h e e t  1 o f  3)  . 

(b) I n  a l l  c a s e s ,  t h e  map must  be s o  drawn and p l a c e d  upon 
t h c  s h e e t  or  s h e e t s  so as t o  p r o v i d e  a d e q u a t e  room f o r  
t h e  t i t l e  b l o c k ,  l e g e n d ,  a l l  r e q u i r e d  c e r t i f i c a t e s ,  and a 
form f o r  e n t r y  o f  r e v i s i o n s .  

(c )  '1 '11~  s c a l e  o f  e a c h  map must  be  l a r g &  enough to  p r o v i d e  
c o m p l e t e  l e g i b i l i t y  a n d  t o  p e r m i t  r e a s o n a b l y  a c c u r a t e  
rncasurcments t o  b e  s c a l c d  from t h e . m a p .  The s c a l e  o f  a 
map s h a l l  be e x p r e s s e d  i n  t h e  f o r m ' o f  a  r a t i o  s u c h  as 
1 : 1 , 0 0 0 ,  r e a d  "1 i s  t o  1 , 0 0 0 " .  T h i s  means t h a t  one  u n i t  
on t h e  map r e p r e s e n t s  1 , 0 0 0  o f  t h e  s a m e  u n i t s  on t h e  
g round .  

(d) Any v a r i a t i o n s  f rom s c a l e  o r  p l a n  d i m e n s i o n s  as set  f o r t h  
h e r e i n  must  be a p p r o v e d  by t h e  Commonwealth S u r v e y o r  and 
o r  t h e  C h i e f ,  Lands and  S u r v e y s  D i v i s i o n .  
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GUIDELINES FOR ?UBLICATIQN 
in the 

COMMONWEALTH REGISTER 

Pursuant to the authority vested in the Registrar of 
Corporations by 17 TTC 2 and 17 TTC 15, the Registrar of 
Corporations hereby gives notice of the adoption of rules 
governing publication of the Commonwealth Register. These 
rules will become effective twenty (20) days after publi- 
cation in the Commonwealth Register as provided in 17 TTC 
5 (2) (a) . 
Dated: February /?- 1981 

egistrar of Corporations 
u s s i s t a n t  Attorney General 

CONTENTS - 

Promulgation of New Regulations 

1. Notice of Proposed Action 

2. Content of Public Notices - Translation 
3. Public Hearings on Proposed Regulations 

4. Adoptionof Regulations 

5. Publication 

6. Emergency Regulations 

7. Agency Justification for Regulations 

8. Interested Persons Right to Propose Rules 

9. Interested Persons Right to Declaratory Ruling by 
Agency 

10. Format Required for Publication 
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PROMULGATION OF NEW REGULATIONS - (Procedures 
1. Notice of Proposed Action 

(a) The agency must publish a Public Notice of its 
intention to adopt or amend regulations. Section 4(l)(a) 
requires that the public notice be published at least 30 
d z  prior to official adoption by the agency. The pu6Iic 
iiotlce should be published in the Commonwealth Register and 
posted in convenient places throughout the Commonwealth such 
as post office bulleting boards, shopping center bulletin 
boards, public libraries, with clerks of courts, and in 
other places where the general public would reasonably be 
expected to notice it. 

(b) Printed public notice must be given in both Cha- 
, morro and English. Radio broadcasts and other forms of 
verbal public notice must be made in both Chamorro and 
English and, additionally, may be made in other languages. 

2. Content of Public Notices 

The Public Notice must contain: 

(a) A statement of the statutory or ogher authority 
for the proposed regulations; 

(11) Either the entire text or a summary description of 
the subject matter to be regulated; and 

(c) A statement as to where, how, and when interested 
persons may comment or submit views on the proposed regula- 
tions. 

As noted in l(a) above, Section 4(l)(a) requires at 
least a 30-day period for review and comment by the public, 
however, the agency in its discretion may extend the 30-day 
period. Refer to the attached Form "A." 

Translation: For efficiency (since the public notice 
must also be translated and the translated notice published), 
t h e  public notice should be limited to a summary description 
o r  a listing of the subject areas to be regulated. Upon 
adoption of the final regulations, the agency must maintain 
For public inspection at least one complete copy of the 
final translated Chamorro version of the regulations, in 
addition to the English version. The agency must make 
arrangements for translation services. However, all trans- 
lations of public notices and regulations are subject to 
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I r i r c m w -  approval  by t h e  O f f i c e  of  t h e  J < e g i s t r a r  of Corpo- 
1 - 1 1  i n :  I 1.0 I form and c o r r e c t n e s s  1 ) r io r  t o  publ icn-  
I i I 111 i I I  1 ( : ~ I I I I I I ~ I ~ W I ' ~ I  I t I1 l < ( i l l , i  ! : t ( \ r  . I < C ~ I ! ; O I I ; I ~  I P cost s f o r  
l.cSv i cBw o 1 1 I-ill):; I ; I [  ( ' ( 1  i lo(~t~~i~ot~t .c ;  stiI)l~~i.l*te(l I o t h e  Kcgis t r a r  
sl1;11 1 I1c1 L)ornc b v  1 hc agency. The R e g i s t r a r  w i l l  ma in ta in  a  
List ol- persons i n ~ e r c s t e d  i n  performing t r a n s l a t i o n  s e r -  
vices wllich w i l l  be made a v a i l a b l e  t o  agenc ies  upon r e q u e s t .  

3 .  Pub l i c  Hearings on Proposed Regula t ions  

17 TTC 4 ( l ) ( b )  r e q u i r e s  t h a t  t h e  agency provide i n t e r -  
e s t e d  persons  t h e  oppor tun i ty  t o  submit w r i t t e n  comments, 
d a t a  and arguments. The agency may, i n  i t s  d i s c r e t i o n ,  hold  
a  p u b l i c  hear ing  on proposed r e g u l a t i o n s ,  -Provided t h a t  
where a  r e q u e s t  f o r  a  p u b l i c  hea r ing  i s  maae by t h e  Common- 
wea l th  L e g i s l a t u r e  o r  one of i t s  committees,  a  government 
subd iv i s ion  o r  agency, an o r a l  hea r ing  must be  g r a n t e d .  
Each agency should r o u t i n e l y  hold  p u b l i c  hea r ings  on a l l  
proposed r e g u l a t i o n s .  

4 .  Adoption of  Regula t ions  

Upon t h e  e x p i r a t i o n  of  t h e  n o t i c e  p e r i o d  and t h e  con- 
c l u s i o n  of t h e  p u b l i c  h e a r i n g ,  i f  any,  t h e  agency should 
then f o r n ~ a l l y  adopt t h e  proposed r e g u l a t i o n s .  Formal adop- 
t i o n  i s  accomplished by: (1) o b t a i n i n g  t h e  s i g n a t u r e  and 
approval  of t h e  o f f i c i a l  o r  o f f i c i a l s  a u t h o r i z e d  by law 
( u s u a l l y  t h e  D i r e c t o r ,  and sometimes t h e  Governor ' s  approvai  
i s  r equ i r ed )  t o  adopt o r  approve t h e  adopt ion  of  t h e  agen- 
c y ' s  r e g u l a t i o n s ;  ( 2 )  t h e  r e g u l a t i o n  must be c e r t i f i e d  by 
t h e  s i g n i n g  and approving o f f i c i a l ( s )  a s  a  t r u e  copy o f  t h e  
r e g u l a t i o n s  a s  fo rma l ly  adopted by t h e  agency; and (3) t h e  
c e r t i f i e d  o r i g i n a l  and one copy of  t h e  r e g u l a t i o n s  must be 
f i l e d  wi th  t h e  R e g i s t r a r  of Corpora t ions .  A f t e r  formal  
adopt ion by t h e  agency,  t h e  r e g u l a t i o n s  must be publ i shed  i n  
t h e i r  f i n a l  form i n  t h e  Commonwealth R e g i s t e r .  The r egu la -  
t i o n s  become e f f e c t i v e  10 days a f t e r  t h i s  p u b l i c a t i o n  u n l e s s  
a  l a t e r  d a t c  i s  s t a t e d  i n  t h e  r e g u l a t i o n s  o r  r e q u i r e d  by 
law. (Sec t ion  5) 

5.  I n t e r e s t e d  Pe r sons '  Right t o  Request Agency J u s t i -  
f i c a t i o n  f o r  Regulat ions  

The agency, "upon adopt ion of a  r e g u l a t i o n  . . .  i f  r e -  
ques ted  . . .  by an i n t e r e s t e d  person e i t h e r  p r i o r  t o  adopt ion 
o r  w i th in  t h i r t y  days t h e r e a f t e r ,  s h a l l  i s s u e  a  conc i se  
s ta tement  of  t h e  p r i n c i p a l  reasons  f o r  and a g a i n s t  i t s  
adop t ion ,  i n c o r p o r a t i n g  t h e r e i n  i t s  reasons  f o r  o v e r r u l i n g  
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t h e  c o n s i d e r a t i o n s  urged a g a i n s t  i t s  a d o p t i o n . "  1 7  TTC 
4 ( 1 l ) ( b ) .  A sample copy of an agency ' s  response  s t a t emen t  
( j u s t i f i c a t i o n )  i s  a t t a c h e d  a s  Form " B . "  

For purposes o f  Sec t ions  2 ,  4 ,  and 5 of  1 7  TTC,  pub l i -  
c a t i o n  i s  deemed t o  be made where a  copy of t h e  r u l e  o r  
r e g u l a t i o n  i s  f i l e d  w i t h  t h e  R e g i s t r a r ,  and t h e  R e g i s t r a r  
and agency ma in t a in  and make cop ie s  a v a i l a b l e  f o r  p u b l i c  
i n s p e c t i o n  and copying.  Thus, where mass p u b l i c a t i o n  and 
d i s semina t ion  by a  p r i n t e r  o r  o the rwi se  i s  n o t  p o s s i b l e ,  f o r  
cxample, due t o  power f a i l u r e ,  typhoon,  e t c . ,  p u b l i c a t i o n  
w i l l  be deemed t o  be e f f e c t e d  i n  s u b s t a n t i a l  compliance w i t h  
Sec t ions  2 ,  4 ,  and 5  of 1 7  TTC by one o r  a combination o f ,  
pos t i ng  p u b l i c  n o t i c e s  i n  p l a c e s  f r e q u e n t l y  v i s i t e d  by a  
s u b s t a n t i a l  number o f  t h e  g e n e r a l  p u b l i c ,  newspaper n o t i c e s ,  
r a d i o  and o t h e r  Eorms of p u b l i c  n o t i c e  a s  war ran ted  under 
t h c  p a r t i c u l a r  c i r cums tances ,  and then  f i l i n g  a  copy of t h e  
r e g u l a t i o n s  w i t h  t h e  R e g i s t r a r .  Accord ing ly ,  t h e  n o t i c e  
pcr iod  ( a t  l e a s t  30 days) under S e c t i o n  4 (a )  of  i n t e n t i o n  t o  
adopt  r e g u l a t i o n s  and t h e  e f f e c t i v e  d a t e s  of r u l e s  and 
r e i ; u l a t i ons  under Sec t ion  5(2)  and o t h e r  r e l e v a n t  d a t e s  and 
tirue pe r iods  i n  17 TTC w i l l  be de te rmined .by  r e f e r e n c e  t o  
t he  d a t e  t h a t  re::ulations i n  compliance w i t h  t h e s e  r u l e s  a r e  
i i l e d  wi th  t h e  R e g i s t r a r .  

7 .  Emergency Regula t ions  

Emergency r e g u l a t i o n s  a r e  governed by S e c t i o n  4(2)  
c n t i t l e d  "Procedure f o r  adopt ion of r e g u l a t i o n s "  and S e c t i o n  
5(1,) e n t i t l e d  " F i l i n g  and t a k i n g  e f f e c t  oE r u l e s . "  

" I f  a n  agency f i n d s  t h a t  t h e  p u b l i c  i n t e r e s t  s o  r e -  
q u i r e s ,  o r  t h a t  ,In imminent p e r i l  t o  t h e  p u b l i c  h e a l t h ,  
saCety ,  o r  w e l f a r e  r e q u i r e s  adopt ion  of a  r e g u l a t i o n  upon 
fewer than t h i r t y  days '  n o t i c e ,  and s t a t e s  i n  w r i t i n g  i t s  
r ea sons  f o r  t h a t  f i n d i n g ,  i t  may, w i t h  t h e  concurrence of 
t h e  [Governor ] ,  proceed wi thou t  p r i o r  n o t i c e  o r  hea r ing  o r  
upon any a b b r e v i a t e d  n o t i c e  and hea r ing  t h a t  i t  Einds p rac-  
t i c a b l e ,  t o  adopt  an emergency r e g u l a t i o n .  " Thus, t h e  
agency must:  (1)  f i n d  ( i .  e .  , make a  de t e rmina t ion  based on 
t h e  f a c t u a l  c i rcumstances )  t h a t  one o r  a  combination of t h e  
p u b l i c  i n t e r e s t  i n  g e n e r a l  o r  an imminent p e r i l  t o  e i t h e r  
t he  p u b l i c  h e a l t h ,  s a f e t y ,  o r  w e l f a r e  n e c e s s i t a t e s  t h e  
;idoption of t h e  r e g u l a t i o n  upon fewer than  30 days n o t i c e ;  
( 2 )  s t a t e  i n  w r i t i n g  i t s  r ea sons  f o r  t h a t  f i n d i n g ;  and (3)  
o b t a i n  t h e  p r i o r  approva l  of t h e  Governor t o  proceed wi thou t  
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noEi.ce o r  hearing or  upon abbreviated n o t i c e  or  hear ing .  No 
c%nlergeucy regu la t ions  w i l l  be accepted by t h e  Reg i s t r a r  f o r  
f i l i n g  unless  on t h e  f a c e  of t h e  document! i t s e l f  t h e  mark 
and approval of the  Governor i s  manifested.  (Refer t o  t h e  
a t tached Form "C.") ! 

I 

h e r g e n c y  regu la t ions  w i l l  be effect l ive f o r  no t  more 
tlim 1-20 days. During t h e  e f f e c t i v e  per iod of emergency 
r e g u l a t i o n s ,  the  agency may adopt i d e n t i c a l  o r  s i m i l a r  
(permanent) r egu la t ions  pursuant t o  Sect ion  4 ( l )  (a )  and 
4 ( l )  (b) .  

8 .  I n t e r e s t e d  Persons'  Right t o  Propose Rules 

" P e t i t i o n  f o r  adoption of r u l e s .  An ' in te res ted  person 
may p e t i t i o n  an agency reques t ing  t h e  adopt ion,  amendment, 
o r  r epea l  of a  r u l e .  Within t h i r t y  days a f t e r  submission of 
a  p e t i t i o n ,  the  agency s h a l l  e i t h e r  deny the  p e t i t i o n  i n  
w r i t i n g ,  s t a t i n g  i t s  reasons f o r  t h e  d e n i a l ,  o r  s h a l l  i n i t i -  
a t e  rule-making proceedings i n  accordance with t h i s  Chap- 
t e r .  " (Sect ion 6 .  ) 

A copy of t h e  agency's w r i t t e n  den ia i  and t h e  p e t i t i o n  
of t h e  i n t e r e s t e d  person s h a l l  be f i l e d  with t h e  Reg i s t r a r  
f o r  pub l i ca t ion  a s  a  proposed r u l e  o r  amendment o r  r epea l  of 
a  r u l e  pursuant t o  Sect ion l ( 8 )  o r  (9) and Sect ion Z(1) .  

9.  I n t e r e s t e d  Persons '  Right t o  Request Declaratory Ruling 
by Agency 

"Declaratory r u l i n g s  b y  agencies .  Any person may 
p e t i t i o n  an agency f o r  dec la ra to ry  r u l i n g s  as  t o  t h e  app l i -  
c a b i l i t y  of any s t a t u t o r y  provis ion  o r  of any r u l e  or  o rde r  
of the  agency. Rulings disposing of p e t i t i o n s  s h a l l  be 
issued promptly and s h a l l  have t h e  same s t a t u s  a s  f i n a l  
agency dec is ions  o r  orders  i n  contested cases . "  (Sect ion 7 )  

A copy of each agency r u l i n g  s h a l l  be f i l e d  with t h e  
Reg i s t r a r  f o r  pub l i ca t ion  as  an agency o rde r ,  r u l e  o r  deci-  
s ion  pursuant t o  Sect ion 1 ( 3 ) ,  ( 8 ) ,  and ( l 5 ) ,  and Sect ion 
Z(1). 

10. Format Required f o r  Publ ica t ion  

P r i n t i n g  concerns f o r  the  ~ommonwealth Regis ter  r e q u i r e  
t h a t  a l l  ma te r i a l s  submitted t o  t h e  Reg i s t r a r  of Corporations 
conform t o  t h e  fol lowing:  
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between paragraphs. ~riple spacing may be used to set out 
headings. 

2. White 8-112 x 11 paper will be used. Please note 
that a n y  material submitted for publication on legal size 
paper will be returned to the agency. 

3 .  Ample margins of at least 1" must be allowed on top, 
left side and bottom of each page. 

4. The signed original and at least one clear photo- 
static copy of the material must be submitted to the Regis- 
trar for publication. 

5. Materials submitted should not be stapled or otherwise 
bound together. 
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FORM "A" 

Cablt Ibbrtss: 
Oob. flfilfi &alpan 

PUBLIC - NOTICE 

PROPOSED IMMIGRATION REGULATIONS 
FOR TITLE 53 

NATIONALITY, EMIGRATION AND IMMIGRATION 

The Governor of the Couunonwealth of the Northern Mariana 
Islands, in accordance with Title 53, S-ection 54 of the 
Trust Territory Code, Article V, Section 505 of the Covenant 
to Establish a Commonwealth of the Northern Mariana Islands, 
and the Schedule on Transitional Matters., Section 2 of the 
Constitution of the Northern Nariana Islands, is proposing 
to promulgate new regulations to be used in conjunction with 
Title 53, Trust Territory Code of the Pacific Islands. 

The proposed regulations include the following subject 
areas : 

1) General Provisions 
2) Entry Permits 
3) Entry for Vessel and Aircraft 
4) Port of Entry 
5) General Rules Pertaining to Immigration Policy 

Copies of the proposed regulations may be obtained from the 
Immigration and Naturalization Office, Susupe, Saipan, CM 
96950. 

The Office of Imigration and Naturalization is soliciting 
views, opinions, facts and data for or against the proposed 
Immigration Regulations from the general public. 

Anyone interested in commenting on the proposed Immigration 
Regulations may do so by submitting comments in writing to 
the Immigration and Naturalization Officer, Office of the 
Governor, Commonwealth of the Northern Nariana Islands, 
Civic Center, Susupe, Saipan, CM 96950, within thirty (30) 
days from the date this notice is published in the Comrnon- 
wealth Register. 

DATED : 

Is/ (Sample only) 
FRANCISCO C. ADA 
Acting Governor 
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FORM "B" 

PUBLIC NOTICE 

ADOPTED 1~EGULA'I'IONS 
;kpar tment  o f  P u b l i c  Heal th  and Environmental Services 

I 

Author i ty  

I n  accordance w i t h  P u b l i c  Law 1-8 ,  Chapter  12 ,  S e c t i o n  3 ,  
t h e  Department o f  P u b l i c  Hea l th  and Environmental Se rv i ces  
has t h e  r e s p o n s i b i l i t y  of a d m i n i s t e r i n g  a l l  government-owned 
h e a l t h  c a r e  f a c i l i t i e s  and of adopt ing  r e l e v a n t  r e g u l a t i o n s  
a s  deemed n e c e s s a r y .  The D i r e c t o r  o f . -pub l i c  Hea l th  and 
Environmental S e r v i c e s  has t h e  r e s p o n s i b i l i t y  of c a r r y i n g  
ou t  t h e  d u t i e s  of t h e  Department. Tn accordance w i t h  t h o s e  
c lu t ies ,  t h e  D i r e c t o r  of P u b l i c  Hea l th  and Environmental  
S e r v i c e s  promulgated a  schedule  of  f e e s  f o r  t h e  p r o v i s i o n  o f  
h e a l t h  s e r v i c e s .  The f e e  schedule  was adopted a f t e r  t h e  
e x p i r a t i o n  of a  pe r iod  of t ime des igna t ed  f o r  pub l i c  comment. 

Subj c c t  Elat ~ e r  --- 

The adopted r e g u l a t i o n s  inc luded  the  fo l lowing  s u b j e c t s :  

1. Fees f o r  medical  s e r v i c c s  
2 .  Fees f o r  emergency medic~al  t r a n s p o r t a t i o n  
3 .  Fees f o r  purchase  and rc?n ta l  of  medical  and s u r g i c a l  

s u p p l i e s  
4 .  Pees f o r  purchase  of  p r e s c r i p t i o n  drugs and  medicat ion 

Pub1 i c  Comment 

During t h e  pe r iod  of t ime des igna ted  f o r  p u b l i c  comment on 
t:hc proposed r e g u l a t i o n s  of t h e  Dcpar Lment of P u b l i c  Hea l th  
and  I:livi r o n r o ~ ~ n t a l  Sc rv i ces  , t he Sena t c  of tile Commonwealth 
i)f [ l lc.  Nor therrl Marianas r ece ived  co~npla i  t l  ts  about t h e  
arno1int of t h c  i n c r e a s e  i n  thd f e e s  Tor medical  s e r v i c e s  ancl 
nboul- t he  proposed two- t ie red  f e e  scliedul e  f o r  Micronesians 
and non-Mi.cronesians . I n  add it  i o n ,  a  l awsu i t  was f i l  ed 
cha l l eng ing  t h e  c o n s t i t u t i o n a l i t y  of a two- t i e r ed  f e e  schedule  

I n  response  t o  t h e s e  comments, t h e  proposed r e g u l a t i o n s  were 
changed t o  t h e i r  p r e s e n t  form. Despi te '  adve r se  p u b l i c  
comncnt, i t  was n e c e s s a r y  t o  i n c r e a s e  t h e  f e e s  p rev ious ly  
chn~-y,~l'd f o r  medical  s e r v i c e s .  Because of t h e  c o n t i n ~ l o u s  
i n c r c n s e  i n  c o s t s  i n  h e a l t h  d e l i v e r y  systems inc lud ing  t h e  
p u r c h i ~ s e  o f  medic ine ,  equipment and medical  s u p p l i e s  i n  t h e  \ 

n a t i o n a l  and i n t e r n a t i o n a l  marke t ,  the  c o s t  of p rov id ing  



r r p n  L L I I  services has increased subs tnnti ally since health 
care Fces were originally est.iblished in 1963. Even with 
the itwrease in fees, recipients of medical care and related 
serviccs pay only a small percentage of the actual cost of 
providi-ng such care. The proposed fee schedule was changed 
t o  provide for uniform application to all recipiehts regard- 
less of race or national origin. 

Copies of the adopted regulations may be obtained from the 
Department of Public Health and Environmental Services. 

The Department of Public Health and Environmental services 
is soliciting views, opinions, facts and data for and against 
the adopted regulations from the general public. I 

Anyone interested in commenting on the adopted regulations 
may do so by submitting comments in wriking to the Depart- 
riicnt of Public IIealth and Environmental Services, As Ter'iaj e, 
Commonwealth of the Northern Mariana Islands, Saipan, Mariana 
Islands 96950, within 30 days from the date this notice is 
published in the Commonwealth Register. 

Director, Public Health and 
Environmental Services 
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FORM "B" 
(should be s i n g l e - s p a ~ ~ ~ d )  

NOTIS I A N  PUBLIKO 

. A l o 1 . i t I i 1 1  . - - - . - . . -. . . 
( ; i .  I);.lpa i. I ,ai  l'ubli.lto 1-8,  I<ap i t i lu  1 2 ,  Sclisiona 3 ,  Ilepattauic~,lcon 

Public  ~ lc : . l l~h  yan Environmental Serv ices  gaige i respons ib i i ldad  

na para 11u a t m i n i s t r a  todo f a s i l i d a t  h inemlo 'n i  gaige g i  halo.,; go- 

bei tnon Commonwealth ya s i n a  ha man adapta o t r o  s i h a  na a r e k l ~  ydng- 

gen nesesa r io  para hu chogue. I Direkto t  Publ ic  Health yan Zn-,,.i- 

ronri~ental Serv ices  g a i  r e sponsob i l ida t  na hu l i h e  na i c h e ' c h  le- 
- 

patL:amcnto ma chocllogue. Ginen e s t e  na r e sponsob i l ida t  a n i  sLr.a 

i Ui.relito t Publ ic  I-Ieal t h  yan Environmental Serv ices  man langos 

areiilon aps pot s e t b i s i o n  hinemlo. Es te  na eskeleran  apas ( f ee  - 
scl~eclulc) siempre ma adapta  yanggen ahupos i tiempo n i  manape 

publilco para 11u nahalom hafa  na opinion p o t - e s t e  na asunto .  

Iiaia p a r a  ulna deskut i -- 

I ma dapata  na a r e k l o  umahalom lokkue e s t e  s i h a :  

1. "\pas para s e t b i s i o n  hinemlo 

2 .  ,'\pas para tramspotasion manmalango yanggen guaha emerge.;( 

3 .  '\pas yanggen para  un fahan p a t  h a t k i l a  t r a s t i s  hinemlo i, . ..o 

Lrns t i s  operas ion .  

4 .  l\pas para  u~nalahan amot n i  ginen i dolcto ynn lokkue h ~ , a  . 
s e t b i s i o n  l~inenilo n i  manahe manmalango . 

Oy i n o n  l ' u b l i l i ~  - -- -- 
I lura~l t in  i ticmpo n i  manannahe publilco para hu nahalom opinicjn '.itla 

par:;l i 1113 propoponi na arelclon Depattamenton Pulhic  Health -, 311 EL- 

vironnlental Se rv ices ,  i Co~runonwealth Senate manmaresibi kinel i t ra  

given i publilco pot asunton apas s e t b i s i o n .  hineri,Lo n i  ma ka:.at htLo 

yan guaha dos lclasin preson s e t b i s i o  , para Micronesian yan &:,n-Mi- 

c r o n e s i m .  Lokkue guaha keha g i  halom k o t i  na ma kokontra e s t e  na 

dos l t las in  yreson s e t b i s i o n  hinemlo. 
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I: incpin esLc s i h a  n a  l t incnt ra ,  1 ) o ~  i ma propoponi na a rek lo  para 

I : J i : I i n  0 s L i  u i t .  Naseha guaha k i n e n t r a  ginen 

publilcu ~ ~ c : ; c s c ~ r i o  na ulna kahat h u ~ o  i apas s e t b i s o n  hinemlo. Pot 

n~oLjbo na s i s iy ,h i l~n  hulo i preson harnot, m a t i r i a t  yan t r a s t i s  hinemlo 

g i  n~ctkao(~sar.-kct) e t e r a n ~ e n t i  g i  t ano ,  i yreso n i  para umana guaha 

s e t b i s i o n  hinemlo e s t a  maulek kumahulona d i s t i  a n a i  ma e s t a b l e s i  g i  

1963 na sakkan. Esta  pago ha parereho ha i pres ion  i s e t b i s i o n  

hitlemlo. Maseha ma kahat hulo i apas s e t b i s i o n  hinemlo, i mannapapa- 

s i  pot e s t e  s i h a  na s e t b i s i o  t a r a b i h a  d id id iha  i pusento yanggen 

para unla Itompara i depu t s i  pres ion  hayo na:setbisio pa t  amot. Ma 

t u l a i k a  i f inenena na propos i to  para apas s e t b i s i o n  hinemlo pot 

rasion na para ulnana pareho ha i apas s e ~ b i s i o  para todo rasan  

t ao tao  . 

Kopian e s t e  na adaptan a r e k l o  s i 6 a  machule ginen Depattamenton Public  

Health yan Environmental Se rv ices .  

I Dcpattamenton Publ ic  Health yan Environmental Serv ices  man e s p i p i a  

opinion parehoha Eabot yan t i f a b o t  pot  e s t e  s i h a  na a r e k l o  n i  e s t a  

ma adapta ginen i publiko.  

tlaye i n t e r e s a o  para  hu nahalom opinion6a pot e s t e  s i h a  na a r e k l o  

pa t  l a i  n i  ma adapta  e s t a ,  hu t u g i  ya una halom g i  Depattamenton 

Pull Lic i lea l th  yan Environmental Se rv ices ,  As Ter laye ,  Commonwealth 

ol: L L W  Nurthcrn P'Iaria~ln I s l a n d s ,  Saipan, Nariana I s l ands  96950, 

g i  halorn LrenLa d i a s  a n a i  ma langos e s t e  na n o t i s i a  ginen Common- 

weal th Regis ter  . 

Francisco  T .  Pa lac io  
D i r e c t o r ,  Publ ic  Health and Environmen- 
t a l  Serv ices  



Adoption of  Emergency Revenue Regula t ions  

The D i r e c t o r  o f  Finance,  i n  accordance wi th  P u b l i c  Law No. 
1 -8 ,  Pub l i c  Law No. 1-30,  and T i t l e  17 ,  TTC, Sec t ion  4 ( 2 ) ,  
wishes t o  a d v i s e  t h e  p u b l i c  t h a t  new r u l e s  and r e g u l a t i o n s ,  
i d e n t i f i e d  a s  Revenue Regula t ions  Chapter  No. 5901 of  t h e  
Div is ion  of Revenue and Taxa t ion ,  have been adopted.  

The adopted r e g u l a t i o n s  i n c l u d e  t h e  fo l lowing  s u b j e c t s :  

1. General  P rov i s ions  

2. D e f i n i t i o n s  

3 .  Tax on Wages and S a l a r i e s  

4 .  Deposi t  of  Withheld Wage and S a l a r y  Taxes 

5 .  I n d i v i d u a l  t o  F i l e  Return and Earned Income 

6.  Tax on Business  Gross Revenues 

7. Apportionment 

8 .  T e r r i t o r i a l  Income Tax - E f f e c t i v e  January 1 ,  1979 

These r e g u l a t i o n s  w i l l  be publ i shed  i n  t h e  Commonwealth 
Reg i s t e r  and cop ie s  may be ob ta ined  from t h e  R e g i s t r a r  of  
Corpora t ions ,  O f f i c e  of  t h e  At torney  Genera l ,  5 t h  F l o o r ,  
Nauru Bu i ld ing ,  Susupe, Sa ipan ,  o r  from t h e  Department o f  
Finance,  Susupe, Sa ipan ,  CM 96950. 

THE PUBLIC INTEREST i n  avoid ing  confus ion  i n  f i l i n g  and 
paying t a x e s  and avoid ing  a  l o s s  02 Revenue t o  t h e  Common- 
wea l th ,  r e q u i r e s  t h a t  t h e s e  r e g u l a t i o n s  be adopted imrnedi- 
a t e l y  and p r i o r  t o  A p r i l  15 ,  1980, which i s  t h e  d e a d l i n e  f o r  
f i l i n g  Commonwealth Tax Returns .  

C e r t i f i e d  By: / s /  (sample only)  
Tomas B .  Aldan 

- 
Date 

(Acting D i r e c t o r  o f  Finance) . 

Concurred By: / s /  ( s a n p l e  on ly)  
Car los  S .  Camacho 

Governor 
Date 
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COiQ'IONWI*~r\l,'l'Il 01.' T1111: NOK' J ' I IEKN MARLANA TSIANDS 
RXECLJTZVE ORDER O F  Tt lE  COVERNOK 

!!I!LKEAS, t h e  Governor i s  r e s p o n s i b l e  f o r  t h e  f a i t h f u l  execu- 
[ i o n  of t h e  l a w s ;  and 

WILEREAS, t h e  Governor n s y  make changes i n  t h e  a l l o c a t i o n  o f  
o f f i c e s ,  a g e n c i e s  and i n s t r u m e n t a l i t i e s  and i n  t h e i r  f u n c t i o n s  
and  d u t i e s  a s  a r e  n e c e s s a r y  f o r  e f f i c i e n t  a d m i n i s t r a t i o n ;  
and 

\.JIlEREAS, i t  i s  t h e  d e s i r e  o f   he Governor t o  maximize an  
interchange of i d e a s  and i n f o r l n a t i o n  with '  t h e  Government o f  
C~lam and such  o t h e r  a g e n c i e s  of  t h e  Uni ted  S t a t e s  Government 
a s  m a i n t a i n  o f f i c e s  i n  Guam; and 

I n . lCRBAS,  , t h e  a d m i n i s t r a t i o n  of  t h e  laws w i l l  be enhanced by 
e s t a b l i s h i n g  a  l i a i s o n  o f f i c e  i n  Guam; arid 

idIll<REAS, t h e  l i a i s o n  o f f i c e  e s t a b l i s h e d  hereby i s  n e c e s s a r y  
f o r  e f f i c i e n t  a d i n i n i s t r a t i o n ;  

N O W ,  TIILKEFOKE : 

S ( > c t i o n  1 .  There  i s  hereby e s t a b l i s h e d  w i t h i n  t h e  O f f i c e  of 
t-he Governor a  ~ l a r i a n a s / ~ u a m  L i a i s o n  O f f i c e .  

S c c t i o n  2 .  The Covernor may employ a flarianas/Guam L i a i s o n  
O1;Eiccr t o  a c t  a s  t h e  o f f i c i a l  r e p r e s e n t a t i v e  o f  t h e  O f f i c e  
of  t h e  Governor i n  c a r r y i n g  o u t  t h e  i n s t r u c t i o n s  o f  t h e  
Governor i n  comniuni c a t i n g  w i t h ,  c o o r d i n a t i n g  w i t h  and 
o l )Laining from a g e n c i e s  of t h e  T e r r i t o r y  of  Guam and t h e  
Fcdel-ii l Chvernl-iicnt i n  Cuam, and o t h e r  o r g a n i z a t i o n s ,  p u b l i c  
a11d p r i v a t e ,  i n f o r m a t i o n  r e g a r d i n g  a l l  m a t t e r s  p e r t a i n i i l g  t o  
t-he E x e c u t i v e  Branch o f  t h e  Government o f  t h e  Commonwealth 
of t h e  Nor thern  Mariana I s l a n d s  and t h e  f a i t h f u l  e x e c u t i o n  
o f  t h e  l aws .  

Scbc t i o n  3 .  'J'he (:overnor s h a l  i have t h e  n e c e s s a r y  a u t h o r i t y  
t o  r e ; l l l o c a t e  such funds  from w i t h i n  t h e  .Execu t ive  Branch a s  
a r c  rccluired t o  c3stnbl i s h  t h e  ?rnrianas/Guam L i a i s o n  O f f i c e ,  
r c n t  o f f i c c  s p a c e ,  obt -a in  s u f f i c i e n t  o r r i c e  equipment  and 
crnploy such  s t a f f  a s  may be needed t o  implement t h i s  E x e c u t i v e  
O r d e r .  



S t  I 4 .  Thc. Goverhor i s  au tho r i zed  tio cmpl.oy sucli s t a f f  , 
.i.~ir l r l t l  i nj.: I:he fl;lrianas/(;ua~n Lia i son  O f f  i iccr , a s  may b e  

S e c t i n n  5 .  The d u t i e s  and f u n c t i o n s  of t h e  Xarianas/Guam 
Liaisc)n O f f i c e  s h a l l  be on ly  such a s  a r e  r e l a t e d  t o  t h e  
f11ncti-ons o f  t h e  Execut ive  Branch of the"Government of  t he  
Conin~onwealth of t h e  Northern Mariana I s l a n d s .  

S o  6 .  1.I: ally p rov i s ion  of t h i s  Exec'utive Order o r  t h e  
i~ \ )p l . : i c : : l t i~ l~  o f  ;lily such p r o v i s i o n  s h a l l  be he ld  i n v a l i d ,  by 
; I  c : o u r ~ -  of  cornpcI:cnt j u r i s d i c t i o n ,  t h e  rbmainder of  t h i s  
Ksccrlt: i.ve Order c?r any r u l e s  , r e g u l a t i o n s  o r  o r d e r s  proinul- 
g;~tcct  pursuant  t h e r e t o  o r  t h e  a p p l i c a t i o n  of such p r o v i s i o n s ,  
r cgu laL ions ,  r u l e s  o r  o r d e r s  t o  persons  o r  c i rcumstances  
ot:hei- than  t hose  t o  which i t  i s  he ld  i n v a l i d ,  s h a l l  n o t  be 
a f f e c t e d  t h e r e b y .  

Socti.on 7 .  Th i s  Execut ive  Order s h a l l  become e f f e c t i v e  
s i x t y  ( 6 0 )  days from t h e  d a t e  oE submiss ion t o  t h e  L e g i s l a t u r e  
for approya l .  

3 '  I 
' 4  
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Interim Regulations 

'L'O PROIIIBIT UNLICENSED FOREIGN FISHING IN CNMI WATERS 

Pursuant to the authority vested in the Governor by the 
Legislature under Sections 15 and 16 of Public Law 2-7, the' 
1,larine Sovereignty Act of 1980, I, Carlos S. Camacho, Gov- 
ernor of the Commonwealth of the Northern Mariana Islands, 
hereby establish the following interim regulations for the 
control and management of fishery resour'ces within CNElI 
waters. 

I. Definitions - All terms used in this Executive Order 
shall have the meaning as defined in Public Law 2-7, unless 
specifically referred to herein in a different context. In 
addition : 

A. The term "Act", means the Plarine Sovereignty 
Act of 1980, P.L. 2-7. 

B. The term "CNI\II waters" means the internal waters, 
archipelagic waters, territorial sea, and Exclusive 
I<conomic Zone of the Commonwealth of the Northern 
1,Iariana Islands. 

C . The term "billfish" means any fish commonly re- 
ferred to as any type of marlin, sailfish or swordfish. 

D. The term "fish" means any aquatic or marine life 
of whatever nature, including, but not limited to, 
coral, oysters, clams, crabs, shellfish, other inverti- 
brates, algae, marine reptiles, marine mammals, and fin 
fish. 

E. The term "fishery resource" means any fishery, any 
stock of fish, any species of fish and any habitat of 
fish. 

. The term "fishing" means: 

1. the catching, taking, or harvesting of fish; 

2. the attempted catching, taking, or harvesting 
of fish; 

3. m y  other activity which :can reasonably be 
expected to result in the catching, taking, or 
harvesting of fish; or 
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a ~ D I ~ u ~ ~ I ~ ~ ~ J ~  t o L o r i n  
prepara t ion  f o r ,  any a c t i v i t y  descr ibed i n  sub- 
~ 'aragraphs 1 through 3 above, whether done by 
s u r f a c e  v c s s e l ,  a i r c r a f t  o r  submersible v e s s e l .  
Act:ivi.l:ics of  processing or  t r anspor t ing  v e s s e l s  
s h a l l  a l s o  be included under t h i s  d e f i n i t i o n .  

G .  The term " f i s h i n g  vesse l"  means any v e s s e l ,  boa t ,  
s h i p ,  a i r c r a f t ,  o r  o t h e r  c r a f t  which i s  used f o r ,  
equipped t o  be used f o r ,  o r  of a  type normally used 
f o r :  

1. f i s h i n g ;  o r  

2 .  a id ing  o r  a s s i s t i n g  one or  more v e s s e l s  a t  
sea  i n  t h e  performance of any ' a c t i v i t y  r e l a t i n g  t o  
f i s h i n g ,  inc lud ing ,  but n o t  l i m i t e d  t o ,  s u r v e i l -  
1-ance and searching f o r  f i s h ,  p repara t ion ,  supply,  
s t o r a g e ,  r e f r i g e r a t i o n ,  t r a n s p o r t a t i o n ,  o r  process- 
ing .  

H .  The term "fore ign  f i s h i n g "  means f i s h i n g  by any 
vesse l  o t h e r  than a vesse l  r e g i s t e r e d  o r  documented 
under the  laws of t h e  United S t a t e s  of America o r  t h e  
Connnonwealth of t h e  Northern Mariana I s l a n d s  and 
f i s h i n g  by any person who i s  no t  a  r e s i d e n t  of t h e  
Northern Mariana I s l a n d s .  

I .  The term "fore ign  f i s h i n g  agreementw means an 
agreement r e l a t i n g  t o  and pe rmi t t ing  fo re ign  f i s h i n g  t o  
which t h e  Commonwealth of t h e  Northern Mariana I s l ands  
i s  a  p a r t y .  

J .  The term "person" means any ind iv idua l  (whether o r  
not  a c i t i z e n ,  n a t i o n a l  o r  c i t i z e n  of t h e  United S t a t e s  
o r  the  Cormnonwealth of the  Northern Mariana I s l ands )  
and any p a r t n e r s h i p ,  co rpora t ion ,  a s s o c i a t i o n  o r  o the r  
business  e n t i t y ,  and any f e d e r a l ,  s t a t e ,  t e r r i t o r i a l ,  
l o c a l ,  o r  fo re ign  government o r  any e n t i t y  of any such 
government . 
K .  The term " res iden t  of the Northern Mariana Is lands"  
means : 

1 .  any ind iv idua l  who i s  a  c i t i z e n  o r  n a t i o n a l  
of t h e  United S t a t e s ,  inc luding  any ind iv idua l  
included a s  a  c i t i z e n  o r  n a t i o n a l  of the  United 
S t a t e s  by Sect ion  8 of t h e  Schedule on Trans i t ion-  
a l  Matters of t h e  Cons t i tu t ion  of the  Northern 
Plariana I s l a n d s ,  who maintains  h i s  a c t u a l  r e s i -  
dence i n  t h e  Northern flariana I s l a n d s ;  
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') - .  any individual admitted to lawful permanent 
residence in the United Statcs or the Northern 
Tfnriana Islands who maintains his actual residence 
in the NorLhern Xariana Islands; or 

.'\ . ;iny 1)erson incorpora tcd , organized, licensed, 
or pc~-mittcd to do busincss within the Northern 
llariana Islands under any provision of Common- 
wealth law; Provided, that any fishing vessel used 
by such person operates out of, and maintains its 
regular berth in, a port of the Northern Mariana 
Is lands. 

11. Exclusive Fishery Management Authokity 

A. The Commonwealth of the Northern Elariana Islands 
shall exercise exclusive fishery management authority 
within the CNMI waters over the following: 

1. all fishery resources; and 

2. all fishing activities. 

B. The exclusive fishery managemknt authority shall , 

be vested in the Department of Commerce and Labor (DCL) 
and the Department of Natural Resources (DNR) and shall 
be exercised as follows: 

1. DCL, in consultation and with the participa- 
tion of DNR, shall be the lead agency for negoti- 
ating all foreign fishing agreements on behalf of 
the Commonwealth of the Northern Mariana Islands. 

a. determine allowable foreign catch levels 
LO ensure that local fishing operations shall 
be given first priority in allocation; and 

b .  manage all fishery resources of the 
Commonwealth to ensure their continued supply 
for the protection of the natural .resources, 
food production and economic benefit of 
future generations in the Commonwealth; and 

c. ensure that management of the fishery 
resources is such that the purposes of the 
Act are fulfilled; and 

d. establish surveillance and enforcement 
strategies and procedures; and 
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mtermine the type bf gear, equipment, 
methods and techniques which may or may not 
be used. 

3 .  W L  and DNR shall. cooperate and provide staff 
support to assist each other in the performance of 
their respective duties under the Act and this 
Order. 

C. DCL and DNR are hereby empowered to issue Regu- 
lations to further implement their respective powers, 
duties and responsibilities under the Act and this 
Order. 

. . 
111. Foreign Fishing Agreements and Permits 

A. The Directors of DCL and DNR shall, upon success- 
1111 coniplction of foreign fishing agreement negotia- 
ti ons, transmit to the Governor the proposed agreement 
for his signature and approval. 

I .  Upon approval by the Governor, the Director of 
Corilmerce and Labor shall issue a fo.reign fishing permit 
for each foreign fishing vessel covered by the foreign 
fishing agreement. 

C. Each foreign fishing vessel shall prominently 
display the foreign fishing permit issued to that 
vessel in the wheelhouse of such vessel. 

D. The Commonwealth shall have the option to require 
the use of observers on any foreign fishing vessel. 

E. All fishing vessels other than foreign fishing 
vessels shall be required to have a valid fishing 
license issued by DCL, pursuant to regulations promul- 
;:nted by DCL under this Order or any other provision of 
l a w ,  unless such vessel is exempt from such requirement 
under such regulations. 

I V .  Foreign Fishing 

A. After February 28, 1981, no foreign fishing is 
authorized within CNNI waters, unless such foreign 
fishing is conducted pursuant to the Act, this Order, 
and any regulation issued hereunder', and in accordance 
with a valid and applicable foreign fishing agreement 
and permit approved or issued pursuant to this Order. 

I .  Any foreign fishing conducted in violation of -the 
Act, this Order, any regulation issued hereunder, or 
any applicable foreign fishing agxeement or permit, or 
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I islli11~; i n  excess of any catch all+caLion level shall 
I)(. u111 ;~wCul . Such violation shall j subject the vessel, 
its officers, crew, operator, or owner, or any combi- 
nation thereof, to the sanctions of Section 16 of the 
Act. 

C. Prohibited Fisheries 

1. It shall be unlawful for any fishing vessel 
engaged in foreign fishing (whether operating 
under an applicable permit or not) to engage in 
any fishing directed at the harvest of billfish. 
Any vessel having on board billfish numbering more 
than fifty percent (50%) of its catch shall be 
presumed to be in violation of these regulations 
and subject to the sanctions of Section 16 of the 
Act. 

2. I L  shall be unlawful for any fishing vessel 
engaged in foreign fishing (whether operating 
under an applicable permit or 'not) to engage in 
any fishing likely to result in the harvest of or 
damage to coral of any type or species. 

3. It shall be unlawful for any fishing vessel 
engaged in foreign fishing (whether operating 
under an applicable permit or not) to engage in 
any fishing directed toward the harvest of, or 
likely to cause the harvest of, or injury to, 
marine mammals. 

V. Fishery Hanagement Fees 

All fees paid pursuant to any foreign fishing agreement 
shall be covered into the General Fund of the Common- 
wealth Treasury and shall be available for appropriation. 

V I .  Severability 

If any provision or application of this Executive Order 
shall be held invalid by a court of. competent jurisdic- 
[:ion, the remainder of this Order or other application 
hereof shall not be affected thereby. 

V I I .  ELfective Date 

This Executive Order shall be effec~i e upon its being 
signed by the Governor. n 



It i s  hereby acknowledged t h a t  a  cbur tesy  copy of 

1981, was received by t h e  Sec 

we l t h  L e g i s l a t u r e  t h i s  d a t e .  / 

ond Nor 

SENATE 

Date: 

thern  Marianas Common- 

Numbcred and Approved a s  t o  
ni and Legal Suf f i c i ency :  

I 
\ ....../' Acting Attorney General 
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\\11161iINS t h e  Government of  t h e  Cornnionwealth of  t h e  
NorVhcrn Mariana I s l a n d s  o p e r a t e s ,  m a i n t a i n s ,  d i s t r i b u t e s ,  
r e g u l a t e s  o r  o the rwi se  p rov ides  p u b l i c  u t i l i t y  s e r v i c e s ;  and 

\Jl-lEKEAS t h e  con t inued  and e f f i c i e n t  p r o v i s i o n  of such 
s e r v i c e s  i s  n e c e s s a r y  and e s s e n t i a l  t o  ..the socio-economic 
development and s t a b i l i t y  o f  t h e  Commoriwealth and t h e  h e a l t h  
and w e l f a r e  o f  i t s  peop le ;  and 

! .  
Wk113:I:AS t o  be a b l e  t o  f u l E i l l  t h e s e  ob . j ec t i ve s  e f f e c -  

t - i vc lv .  i L  i s  n e c e s s a r y  t h a t  t h e  p u b l i c  u t i l i t y  s e r v i c e s  be 
s e l f - s u p p o r t i n g ;  and 

\JIIE~'\I:I\S Ch ,~p te r  15 of  T i t l e  I of  t h e  Execut ive  Branch 
Organiza t ion  Act of  1978 ( P u b l i c  Law No. 1-8)  g i v e s  t h e  
I)c\p;ll-Ll~ic.nt- of l - ' ~ ~ l > l i c  Works t h c  a u t l i o r i t i ~  t o  adopt  r u l e s  and 
~ - c \ y , u I ; i ~  ions ~-cg;lrcling t h e  o p e r a t i o n  of p u b l i c  u t i l  i t i e s ,  
( 1 1  t - l~ol~gh r i l t e s  linvc p r e v i o u s l y  been set: by t h e  T r u s t  T e r r  i - 
f o r y  I l i j ; l ~  Commissioner and Northern Mariana I s l a n d s  ResidL3nt 
(:onlniiss ioncr  under a u t h o r i t i e s  which have n o t  been amended 
o r  r cpcn led  by law and t h e r e f o r e  devolve upon t h e  Governor,  
t h u s  c r e a t i n g  o v e r l a p s ,  a m b i g u i t i e s ,  and conEusion;  and 

WIIEKEAS i t  i s  n e c e s s a r y  f o r  e f f i c i e n t  a d m i n i s t r a t i o n  
c h a t  t h e  a u t h o r i t y  t o  s e t  u t i l i t y  r a t e s  r e s i d e  i n  a  s i n g l e  
e n t i t y ;  

NOW, THEREFORE, by t h e  power v e s t e d  i n  me a s  Governor 
of  t l ~ c  Conin~onwc~lth o f  t h e  Northern Mariana I s  l a n d s ,  pursuan t  
[ O  Sc.ction 15 of A r t i c l e  I11 of t h e  C o n s t i t u t i o n ,  I hereby 
~ . s t . a l , l  is11 ~ h c  C:ornlnotiwcaltli 1 1 t i  l i t y  Ra te  Cormni s s i o n  ( h e r e i n -  
( l l - t c r  rcFcl-red t o  a s  t h e  "Commission") w i t h  t h e  fo l l owing  
o b j c c t i v c s ,  powers, d u t i e s  and f u n c t i o n s :  

A . 'rhc Commission s h a l l  a.dopt r e g u l a t i o n s ,  which s h a l l  
have t h c  fo rce  and  eEfec t  of  law,  r e l a t i n g  t o  t h e  
cstnblishmc?nt o f  u t i l i t y  r a t e s  f o r  use  of  w a t e r ,  sewer ,  
e l e c t r i c  power, and telecommunications systems i n  t h e  
Commonwealth, and may e s t a b l i s h  such r a t e s .  
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s a r y  t o  pc>rforln i t:s powers,  t lu t i c s , ,  and funct i .ons 
I x i t - ~ u a n ~  I (I, t h e  p i -ovis ions  of  a p p l / i c a b l e  C i v i l  S e r v i c e  
l.;~ws, ruLt.s anti r e g u l a   ions . 

( : .  ' 1 '11t> (:(>111111 i.:;:;i.ou S ~ R  1 1 f  or111111 a  K C  ; I I ~ ( I /  ;itlol)t: an annua l 
o ~ ) ( ~ ~ - ; i f . i ~ i : :  I ) l l c l : ; ~ L :  L O  b c  suhn.i.tt-ccl Isy t h e  Chairman t o  t h e  
01: 1;i .c~ o.E Lhe Governor f o r  i n c l u s i o n  i n  t h e  C N M I  budge t .  

1 .  The Commission i s  empov~ered t o  conduct  r e s e a r c h ,  h o l d  
p u b l i c  h e a r i n g s ,  have  a c c e s s  t o  and i n s p e c t  r e l e v a n t  
government r e c o r d s ,  subpoena o t h e r  r e l e v a n t  r e c o r d s  and 
ciocuments, and compel t h e  a t t e n d a n c e  o f  any pe r son  on 
any m a t t e r  r e l a t i n g  t o  t h e  powers ,  d u t i e s  and f u n c t i o n s  
of  t l lc Cori~mission. 

I*; . 'l'llcb Conimi>;sion s h a l l  have such o t h e r  powers and cluti-es 
a s  111:iv bc n e c e s s a r y  o r  i n c i d e n t a l  LO t h e  implementa t ion  
o f  t h i s  E x e c u t i v e  b r d c r .  

A . To t h e  e x t e n t  t h a t  P u b l i c  Law 1-8  i iu ' thorizes t h e  Depar t -  
mcnt o f  P u l ) l i c  Works t o  s e t  u t i l i t b  r a t e s  f o r  w a t e r ,  
s e w e r ,  e l e c t r i c  power,  o r  t e l ecommunica t ions  s e r v i c e s ,  
such f u n c t i o n  i s  he reby  t r a n s f e r r e d  and a l l o c a t e d  t o  
t h e  Commission. 

13. To tl ic e x ~ e n t  t h a t  t l ic  Governor ,  under  t h e  c o n t i n u i t y  
oC laws i n  f o r c e  i n  t h e  Commonwealth p u r s u a n t  t o  Sec-  
t i o n  2 of  t h e  Schedu le  on T r a n s i t i o n a l  M a t t e r s  of  t h e  
C o n s t i t u t i o n ,  h a s  a u t h o r i t y  t o  s e t  u t i l i t y  r a t e s  f o r  
W;I ~ e r  , s c w c r ,  el  c c t r i c  power,  o r  te lecomniunicat i  ons  
s c l - v i c c s ,  such f u n c t i o n  i s  he reby  t r a n s f e r r e d  and 
a l l o c a t e d  t o  t h e  Com~~i i s s ion  . 

. Pcndin!; 1-el;ular a p p r o p r i a t i o n s ,  such  sums a s  may b e  
~ l c c e s s a r y  t o  c a r r y  o u t  t h e  o p e r a t i o n  and a c t i v i t i e s  o f  
t:he Commission, a s  de te rmined  by t h e  Governor ,  s h a l l  be  
t : r ans fe r red  t o  t h e  Commission from: a p p r o p r i a t i o n s  
n v a i l a b l c  t o  t h e  E x e c u t i v e  O f f i c e  o f  t h e  Governor o r  
t h e  Department o f  P u b l i c  Works. 

l'lic Conimissio~l s h a l l  c o n s i s t  of  seven ( 7 )  members. The 
1 ) i r c c t o r  o f  P u b l i c  Works s h a l l  be a meni1)cr. The Governor 
w i l l  a p p o i n t  s i x  ( 6 )  ~ner~ll)c~rs ,  none of  w h o m  s h a l l  be  an 
c\irt.r c.d o r f i c i a  l o r  nu o f f i c e r  o f  any p o l i t i c a l  p a r t y .  The 
I ; o v c ~ ~ ~ i o r  slia L 1 nppoi 11 t a t  l e n s  t one nicnibcr from each  scna-  
t o r i a  l c l i s t  r i c t  . Tlic Com~iiissicm s h a l l  s e l e c t  a  chairman and 
v i c e  c*h ;~ i r~ i i~ ln  from among i t s  members e v e r y  two y e a r s  by a  
m a j o r i t y  v o t e  of  t h e  e n t i r e  membership. 
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S e c t i o n  5 .  

Members s h a l l  r e c e i v e  a n  honorarium of  $50.00 f o r  e a c h  
meet ing  o f  t h e  Commission and f o r  e a c h , d a y  i n  t r a v e l  s t a t u s  
on b e h a l f  o f  t h e  Commission, e x c e p t  t h a t  any member who i s  
an  cmployee of  t h e  Commonwealth, o r  any agency ,  government 
c o r p o r a t i o n ,  o r  i n s t r u m e n t a l i t y  t h e r e o f ,  s h a l l  n o t  r e c e i v e  
such  honorarium i f  such employee h a s  been g r a n t e d a d m i n i s -  
t r a t i v e  l e a v e  t o  a t t e n d  such  mee t ing  or . .engage  i n s u c h  
t r a v e l .  

'I'lie Corlimission s h a l l  meet p u r s u a n t  t o  i t s  by-laws a t  l e a s t  
f o u r  ( I+) t i m e s  a n n u a l l y .  A l l  d e c i s i o n s .  s h a l l  be niade by 
nlajori  t y  a f f i r n i a t i v e  v o t e ,  a quorum be ing  p r e s e n t .  F i v e  (5 )  
tilembcrs s h a l l  c o n s t i t u t e  a quorum. Proxy v o t i n g  s h a l l  be  
~ ' r o l i i b i t e c l .  A l l  m e e t i n g s  s h a l l  be  open t o  t h e  p u b l i c .  
\Jherc! p e r s o n n e l  m a t t e r s  o r  o t h e r  i n f o r m a t  i o n  a f f e q  t i n g  t h e  
~ ' r i v a c y  of  any  p e r s o n  a r e  t o  b e  c o n s i d e r e d ,  t h e  Cdmmission 
niny, a t  t h e  r e q u e s t  o f  such p e r s o n ,  c o n s i d e r  such m a t t e r s  o r  
i .nformntion i n  c l o s e d  s e s s i o n ;  however,  any o f f i c 3 a l  a c t i o n  
r e s u l t i n g  t h e r e f r o m  s h a l l  b e  a c t e d  upon i n  an open m e e t i n g .  

S e c t i o n  7 .  

The Co~nrnission s h a l l  have t h e  power t o  e s t a b l i s h  r u l e s  and 
procedures n e c e s s a r y  f o r  t h e  conduc t  o f  i t s  b u s i n e s s ,  which 
s h a l l  i n c l u d e  t h e  t ime  and p l a c e  o f  a l l  r e g u l a r  mee t ings  and 
n comprehensive c o n f l i c t  of  i n t e r e s t  p r o v i s i o n .  

Scc t ion 8 .  
-- 

N o t ~  i t 11s t a n d i n g  t h e  p rov i  s i o n s  o f  T i t 1  c 1 7 of t h e  Tru:; t 
'I't.r~- i t-ory Cncltl , a s  a p p l i c a b l e  in t i le  Conmionwcaltl~, and t h e  
~ ~ r o v i s i o n s  o f  ' I ' i t l e  I ,  Chap te r  3 ,  S e c t i o n  3 ( f )  of  t h e  Execu- 
I ivc  1~1-~111ch O r g a n i z a t i o n  Act o f  1978 ( P .  'I,. 1-8)  , any r u l e ,  
rcgul.:it-ion, o r  r a t e  adop ted  by t h e  Commission s h a l l  t a k e  
ktffcct  on a d a t e  s p e c i f i e d  b y  t h e  Conui~ission; Prov ' i t l (~d t h a t ,  ----- 
c s c e p t  f o r  emergency r u l e s ,  r e g u l a t i o n s ,  o r  r a t e s  ' e E Z c t i v e  
i o r  n o t  more Lhan 120 d a y s ,  r e a s o n a b l e  p r i o r  n o t i c k  s h a l l  be  
::ivc~i Llic p u b l i c  and r e a s o n a b l e  o p p o r t u n i t y  a f f o r d e d  i n t e r -  
cstecl  p e r s o n s  t o  comment t h e r e o n .  
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Not l ~ t  cr  t:linn si-xty (60) days after t h e  close of the Com- 
~~~onwc>ci lth fiscal year, t h e  Commission slull m a k e  an al~nual 
w r i t  t report oE its activities to Lhe Governor and the 
1,ogisl at ure. 

I I: any provFsFon of this Order and rules and regu1ations 
;~dop~cd pursuant hereto, or the application thereof to any 
person or circumstances is held invalid, such invalidity 
shall not affect other provisions or application of this 
Order which can be given effect without the invalid provis- 
ion or application, and to this end the .provisions of this 
Order are declared to be severable. 

Section 11. -- 

QBP ACKNOWLEDGEEIENT 

Order No. ,! t 
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EXECUTIVE ORDER OF THE GOVERNOR 

EXECUTIVE OIWER NO. 4 2  2- 

SUl!,JLC'L' : E n e r g y  K 1 f i c i . e n t  P r o c u r e m e n t  P r a c t . i c e s  f o r :  t l ~ c  --.- - 
G o v e r n m e n t  o f  t h e  Commonwealth o f  t h e  ~ o r t l h e r ~ l  
M a r i a n a  ~ s l a n d s  I 

WIIEREAS, P .L.  94-163,  t h e  E n e r g y  Po1: icy  a n d  C o n j s e r v a t i o n  
A c t  a n d  P .  I,. 94-385 ,  t h e  E n e r g y  C o n s e r v a t i o n  a n d  P r o l d u c t i o n  
A c t  h a v e  become N a t i o n a l  p o l i c y ;  a n d  

WkIISREAS, e a c h  P u b l i c  Law h a s  t h e  o b j - k c t i v e  o f  r ~ e d u c i n g  
e n e r g y  c o n s u m p t i o n  o n  a N a t i o n a l  scale;  a n d  I 

WIIEREAS, a n  i m p o r t a n t  g o a l  f o r  t h e  ~ o i n m o n w e a l t h '  i s  t o  
a c l ~ i e v e  a r e d u c t i o n  i n  e n e r g y  c o n s u m p t i o n  o f  58  o f  t l h a t  
c.ncrqy p r o j e c t e d  t o  b e  consumed  i n  t h e  y e a r  1 9 8 0 ,  i n  a c c o r -  
dance w i t h  F e d e r a l .  G u i d e l i n e s  e s t a b l i s h e d  by  P. L .  94;163 
and  P . L .  94-385;  a n d  I 

WI IEl<EAS, t h c  Govcrnmen t o f  t h e  C o m m o ~ w e a l t h  pro,curc?ment 
p t ~ ~ ' : ; o ~ l ~ i c ~  1 h a v e  h a d  o p p o r t u n i t y  f o r  t r a i n i  rlg i n  a  wor ,kshop 
c o ~ ~ d u c t c : d  by t h e  C o l m o n w e a l t h  E n e r g y  O f f i c e  t o  a p p r i , s c  a n d  
i 11:; t r u c t  them i n  m e t h o d s  o f  a p p l i c a t i o n  o f  e n e r g y  s a v i n c j  
c r i  t c r i a  and s t a n d a r d s  t o  e n e r g y  c o n s u m i n g  e q u i p m e n t  p u r -  
c h a s e d  f o r  u s e  b y  t h e  Government ;  a n d  ~ 

I 

WHEl7EAS, t e n t a t i v e  a p p l i c a b l e  s t a n d a r d s  a re  o u t l i n e d  
i l l  t h e  Commonwealth S t a t e  E n e r g y  C o n s e r v a t i o n  P l a n  w h i c h  
a r c  u s e f u l  g u i d e l i n e s  f o r  p r o c u r e m e n t  o f f i c e r s  a n d  b u y e r s ;  
a n d  

WIIIIlII;AS, i t  i s  a  r r q u i  remen t t h a t  E n e r g y  E f  f l c i e n  t P r o -  
c . i ~ t ' c l n c ~ ~ t -  P r a c t i c e s  a n d  S t a n d a r d s  b e  i n  p l a c e  a n d  r e a d y  Eor 
i l u p l e m e n t a t i o n  o n  o r  b e f o r e  A u g u s t  1 ,  1 9 8 0 ;  

NUN 'L'IiEREPOI?II:, I ,  CARJ,OS S.  CAMACIIO, G o v e r n o r  aE t h e  
Conunonwoi~ Lth o f  t l l c ?  N o r t h e r n  M a r i a n a  Is l a n d s ,  b y  v i r t u p  o f  
1-11,> c ~ u L l l o r i t y  v e s t e d  i n  me by  A r t i c l e  111, S e c t i o n  1 5  o r  t h e  
C o n s t i  t . u t  i o n ,  d o  h e r e b y  d i r e c t  t h a t  a11 e n e r g y  c o n s u m i n q  c(3u1.p- 
n1t.nt p u r c h a s e d  T o r  u s e  b y  t h e  Government  o f  t h e  Comrnonwcaltll 
of  t h e  N o r t h e r n  M a r i a n a  I s l a n d s ,  s h a l l  b e  s u b j e c t  t o  t h e  f o l -  
l o w i n g  c o n s i d e r a t i o n s  a n d  a c t i o n s :  

(1) No p r o c u r e m e n t  a g e n t  s h a l l  i n i t ' i a t e  p r o c u p e m e n t  
a c t i o n  f o r  e n e r y y  c o n s u m i n g  e q u i p m e n t  f o r  u s e  by  t h d  Government  
( s u c h  C I S  a i  r - c o n d i  t i o n e r s  , r e f  r i  y e r a t i o n  e q u i p m e n t ,  a u t o m o b i l e s ,  
p l c k - u l '  t r u c k s ,  l a r g e  t r u c k s ,  v a n s ,  b u s e s ,  a n d  t h e  f i k e )  , 
w i t h o u t  a c o m p l e t e  e n e r g y  j u s t i f i c a t i o n  f r o m  t h e  re u e s t i n g  7 a y c n c y .  S u c h  j u s t i f i c a t i o n  s h a l l  i n c l u d e  b u t  n o t  b e  l i m i t e d  t o :  

I 
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t j r  . . - IICl2-v o f  
usage  o r  need a s  u s u a l l y ' u n d e f s t o o d  by t h a t  t e r m .  

A c a l c u l a t i o n  showing t h e  manner i n  which l i f e -  
c y c l e  c o s t s  w e r e  d e t e r m i n e d  f o r  t h e  purpose  o f  
a c q u i s i t i o n .  

A s t a t e m e n t  showing how e n e r g y  e f f i c i e n c y  criterid 
were u t i l i z e d  i n  s e l e c t i n g  t h e  equipment .  

A s t a t e m e n t  t h a t  t h e  proposed p u r c h a s e  meet  
Energy E f f i c i e n c y  S t a n d a r d s  no less s t r i n g e n t  
t h a n  t h o s e  c u r r e n t l y  i n  e f f e c t ,  such  a s  t h e  1978  
U.S. Env i ronmenta l  P r o t e c t i o n  ~ g e n c ~ l ~ a s  k i l e a g e  
Guide f o r  V e h i c l e s ,  o r  U.S. Department  o f  Energy 
AHAM Energy E f f i c i e n c y  R a t i o  S t a n d a r d s  f o r  s u c h  
p u r c h a s e s ,  o r  s i m i l a r  s t a n d a r d  g u i d e l i n e s  as may 
be  made a v a i l a b l e  or amendments t h e r e t o .  

I n  any c a s e ,  procurement  a g e n t s  s h a l l  c e r t i f y  
t h a t  e v e r y  e f f o r t  h a s  been made t o  a p p l y  e n e r g y  
c o n s e r v a t i o n  c r i t e r i a  i n  a l l  s u c h  p u r c h a s e s .  
(See  a t t a c h e d  G u i d e l i n e s .  ) 

( 2 )  Energy E f f i c i e n c y  R a t i o s :  A l l  e n e r g y  consuming equ ip -  
ment s h a l l  b e  s e l e c t e d  upon t h e  b a s i s  o f - . s p e c i f i c a t i o n s  which 
i n c l u d e  Energy E f f i c i e n c y  R a t i o s ,  such  i n f o r m a t i o n  b e i n g  s u p p l i e d  
h y  t h e  a p p r o p r i a t e  i n d u s t r y  c e r t i f i c a t i o n  document which accom- 
I ) ~ I I I ~  e s  s u c h  equipment  ( s u c h  a s  AHAM/EPA, e'tc. ) 

( 3 )  Life -Cyc le  C o s t s :  Data  from which t h e  L i fe -Cyc le  
C o s t s  o f  a l l  e n e r g y  consuming equipment  may be  c a l c u l a t e d  s h a l l  
bc made a v a i l a b l e  t o  procurement  o f f i c i a l s  by s u p p l i e r s  or  man- 
u f a c t u r e r s  o f  s u c h  equipment .  

( 4 )  Awarding o f  B i d s :  Awarding o f  b i d s  f o r  e n e r q y  consurn- 
i n g  equipment  s h a l l  b e  made t o  s u p p l i e r s  on t h e  b a s i s  o f  t h e  a- 
bove c r i t e r i a  i n  a d d i t i o n  t o  i n i t i a l  c o s t ,  where t h e  EER and 
LCC r e f l e c t  e n e r g y  and cost  s a v i n g s  o v e r  t h e  l i f e  o f  t h e  equ ip -  
men t ,  s h a l l  be  t h e  f i n a l  d e c i d i n g  p o i n t .  D i r e c t o r s  of  a l l  Gov- 
ernment  a g e n c i e s ,  i n c l u d i n g  autonomous a g e n c i e s ,  s h a l l  a s c e r t a i n  
t .ha t  t h e  above p r o c e d u r e s  a r e  i n  f o r c e  and a p p l i e d  t o  p u r c h a s e s  
and p u r c h a s i n g  p r a c t i c e s  s u b s e q u e n t  t o  t h e  e f f e c t i v e  d a t e  o f  
t h i s  E x e c u t i v e  Order .  

CAlJLOS S.  CAMACHO 
Governor 
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1. Thc c u r r e n t  Energy  E f f i c i e n c y  S t a n d a r d s  f o r  A I R  CONDITIONERS 

and o t h e r  REFRIGERATION equ ipmen t  are t h o s e  i n c o r p o r a t e d  i n  

t h e  American Home A p p l i a n c e  M a n u f a c t u r e r s  (AHAM) p u b l i c a t i o n s  

r e l a t i n g  t o  s u c h  equ ipmen t .  

2. The c u r r e n t  Energy  E f f i c i e n c y  S t a n d a r d s  f o r  VEHICLES o f  a l l  

t y p e s  s h a l l  be t h e  E n v i r o n m e n t a l  P r o t e c t i o n  ~ ~ e n k y  GAS MTWAGE 

GUIDE, f o r  1980 ,  a n d  amendments t h e r e t o .  

3 .  A p p l i c a t i o n  o f  Energy  E f f i c i e n c y  C r i t e r i a  

A I R  CONDITIONERS: The p r e s e n t  AHAM Epergy  E f f i c i e n c y  

R a t i o s  (EER) r a n g e  from 5 .4  t o  11 .0 .  UER v a l u e s  have  p roven  

r e l i a b l e  c r i t e r i a  upon which  t o  base p r o c u ~ e m e n t  d e c = s i o n s ,  

i n  p r e f e r e n c e  t o  t h e  s i m p l e  ' l o w - d o l l a r '  v a l u a t i o n  o f  

many c u r r e n t  b i d s .  To t a k e  a d v a n t a g e  o f  EEr v a l u e s ,  t h e  

f o l l o w i n g  f o r m u l a  i s  used :  

Initial Cost X T o t a l  y e a r s  o f  X O p e r a t i o n a l  = T o t a l  B i d  P r i c e  
EER e x p e c t e d  use Costs 

EXAMPLE : 

A. A i r  C o n d i t i o n e r  "A" S u p p l i e r ' s  B i d  P r i c e  $500 .00 ,  
EER 7 . 5 ,  y e a r s  o f  u s e  ( 2 )  -- 
O p e r a t i o n a l  c o s t  $350/2  y e a r s  ( v e r y  

O p t i m i s t i c )  

B. A i r  C o n d i t i o n e r  "B" S u p p l i e r ' s  B i d  P r i c e  $500.00 
EER 9 . 5 ,  y e a r s  o f  u s e  ( 2 )  
O p e r a t i o n a l  c o s t  $250/2  y e a r s  ( v e r y  

O p t i m i s t i c )  

T a k i n g  i n t o  a c c o u n t  t h e  r e d u c e d  c o s t s  f o r  t h e  h i g h e r  EER, 

A i r  C o n d i t i o n e r  "B" i s  t h e  better buy ,  and  g e t s  t h e  b i d .  

Evcn i f  A i r  C o n d i t i o n e r  "A" cost  o n l y  $ 4 0 0 ,  "B" i s  s k i l l  

t h e  b e t t e r  buy. T h i s  i s  b a s i c a l l y  b e c a u s e  t h e  lower EER 

u n i t  w i l l  have  h i g h e r  o p e r a t i n g  c o s t s  t h a n  a  more efficient 

u n i t .  



VEIIlCLES : The current, 1980 ~nvironmcntal Protection - 
Agency (EPA) Gas Mileage Guide shall be the official 

guide for determining gas mileage for Government vehicles 

of all kinds. In addition to pricing information, the 

following formula shall be used which takes into account 

the factors of total estimated mileage and the price per 

gallon of gasoline: 

Calculakion ol Total Bid Price: (TBP) 

Uasic Formula: Total Miles driven Price/Gallon + Bid Price=TBp 

EPA Rating o~ gasoling 

EXAMPLL : 

A. Vehicle "A" (EPA Gas Mileage Rating 41 MPG) 

70f OoO lniles X $1.40/gal. + $4,OOO=$6390.24 (TBPl 
4 1 

B. Vehicle "B" (EPA Gas Mileage Rating 34 MPG) 

The difference of $492.11 in favor of Vehicle "A" with 

the better EPA Gas Mileage Rating, results in a saving 

of nearly a year's fuel costs. 

Where such formulas are not available to procurement personnel 

at> required by section (la) of Executive Order No. 2 ' ~  , the 
supplier shall provide the calculation, showing all computations. 

When such formulas are available from the Public Procurement 

Research Foundation, Inc., of the National Association of State 

Purchasing Officials, P.O. Box 11910, Iron Works Pike, Lexington, 

Kentucky 40511, they shall be incorporated into these guidelines, 

and made applicable to all purchases of energy consuming equipment. 

COblMONWEALTli ENERGY OFFICE 



COMMONWEALTH OF THE NOKTHERN MARIANA ISLANDS 

EXECUTIVE ORDER OF THE GOVERNOR 

EXECUTIVE ORDER NO. -3 

SUL)JUC11': Light.i.ng e f f i c i e n c y  s t a n d a r d s  f o r  new a n d  r e n o v a t e d  
Commonwealth B u i l d i n g s  

WIIEREAS, P.L. 94-163, t h e  Energy  P o l i c y  and  C o n s e r v a t i o n  
A c t ,  and P.L. 94-385, t h e  Ene rgy  C o n s e r v a t i o n  a n d  ~ k o d u c t i o n  
A c t  have  become N a t i o n a l  p o l i c y ;  a n d  

WHEREAS, t h e s e  t w o  p u b l i c  l a w s  have  t h e  o b j e c t i v e  o f  
r e d u c i n g  e n e r g y  c o n s u m p t i o n  on  a n a t i o n a 1  b a s i s ,  arrd 

Wl1EI<EASt The S t a t e  Ene rgy  C o n s e r v a t i o n  P l a n  o f  t h e  
Conunonwealth i s  i n  con fo rmance  w i t h  t h e  l a w ( s )  a n d  b u i d e - l i n e s  
e s t a b l i s h e d  t h e r e i n ;  and  

WIIEREAS, l i y h t i n g  e f f i c i e n c y  s t a n d a r d s  are s p e c i f i e d  f o r  
b o t h  new and  r e n o v a t e d  b u i l d i n g s ;  a n d  

WIIEREAS, i t  i s  a  r e q u i r e m e n t  t h a t  l i - g h t i n g  efficiency 
s t a n d a r d s  be d e v e l o p e d  and  i n  p l a c e  and  r e a d y  f o x  implemen- 
t a t i o n  on o r  b e f o r e  Augus t  1, 1 9 8 0 ,  and  

WllLREAS, a r c h i t e c t s ,  e n g i n e e r s ,  and  o t h e r  c o n s t r u c t i o n  
p ~ r s o n n e l  have  been  a p p r i s e d  o f  t h e  r e q u i r e m e n t s  f o r  l i g h t i n g  
e f f i c i e n c y  s t a n d a r d s  i n  new, r e n o v a t e d  b u i l d i n g s ;  a n d  e x i s t i n g  
p u b l i c  b u i l d i n g s  on e x c e s s  o f  5 , 0 0 0  s q u a r e  f e e t ;  

NOW THEREFORE, I ,  CARLOS S .  CAMACIIO, Governor  o f  t h e  
Commonwealth o f  t h e  N o r t h e r n  Mar i ana  I s l a n d s ,  by v i r t u e  o f  
t h e  a u t h o r i t y  v e s t e d  i n  m e  by A r t i c l e  111, S e c t i o n  1 5  o f  t h e  
C o n s t i t u t i o n ,  d o  h e r e b y  d i r e c t  t h a t  a l l  new and  r e n o v a t e d  
b u i l d i n g s  o f  t h e  Commonwealth s h a l l  conform t o  l i g h t i n g  
e f f i c i e n c y  s t a n d a r d s  no  l e s s  s t r i c t  t h a n  t h o s e  o f  ASHRAE 90- 
7 5 ,  a n d  i n s t r u c t  t h e  Depa r tmen t  o f  P u b l i c  Works,  i n  c o n c e r t  
w i t h  t h e  Conunonwealth Ene rgy  O f f i c e  t o  e s t a b l i s h  a p r o c e d u r e  
t o  e n s u r e  t h a t  t h e s e  e f f i c i e n c y  s t a n d a r d s  a r e  a d d r e s s e d  i n  
e a c h  b u i l d i n g  p l a n  f o r  new or  r e n o v a t e d  b u i l d i n g s  i n  t h e  Common- 
wealth. 

Renova ted  b u i l d i n g  means a n y  b u i l d i n g  wh ich  i s  s u i t a b l e  
f o r  human o c c u p a n c y ,  a s  a n  o f f i c e  or w o r k s p a c e ,  w h i c h  c o m p r i s e s  
a t  a  nljnimurn 25% o f  t h e  u s e a b l c  s p a c e  on ' t h e  b u i l d i n g  b e i n y  
rc.novatecl. Such  improvements  may i n c l u d e ,  b u t  are n o t  l i m i t e d  
t o :  c h a n g e  r e s u l t i n g  f rom s t u d i e s  o f  l i g h t i n g  power b u d g e t s ,  
i n s  t a  J l a t i o n  o f  Lumina i r e -  t y p e  f l u o r e s c e n t  f i x t u r e s  where  
a p p r o p r i a t e ,  m o d i f i c a t i o n s  i n  w i r i n g  or b u l b  r e p l a c e m e n t ,  



w l ~ c !  3 ~ r m m : r a . l w r r  ~ ~ ~ m w w ~  
which imi)rove the lighting efficiency of the building being 
constructed or renovated. 

i 
It is an important objective of this Executive O r d d  to 

anablc  a l l  partics to reduce electrical. consumption by taking 
appropriate actions in reducing their lighting pmmz consumption. 

T l ~ c  Directors of all Commonwealth Government agencies, 
including any autonomous agencies, shall ascertain that the 
above requirements are in force and app4ied to all new and 
renovated buildings or plans therefor, subsequent to the - 

effective date of this Executive Order. 



COMMONWEALTI-I OF  THE NORTHERN MARIANA ISLANDS 

EXECUTIVE ORDER OF TIIE GOVERNOR 

SUUJECT: Thermal  E f f i c i e n c y  S t a n d a r d s  f o r  new a n d  r e n o v a t e d  
Commonwealth B u i l d i n g s  

WllEHEAS, P.L. 94-163, t h e  Ene rgy  P o l i c y  and  C o n s e r v a t i o n  
A c t ,  and  P.L. 94-385, t h e  Ene rgy  C o n s e r v a t i o n  a n d  P r o d u c t i o n  
A c t  have  become n a t i o n a l  p o l i c y :  a n d  I 

WIIKRZAS, e a c h  o f  t h e  p u b l i c  l a w s  h a s  as t h e  o b j e c t i v e  
o f  r e d u c i n g  e n e r g y  c o n s u m p t i o n  on  a N a t i o n a l  b a s i s ;  and  

WHEREAS,  t h e  S t a t e  Ene rgy  C o n s e r v a t i o n  P l a n  o f  t h e  Common- 
wealth i s  i n  con fo rmance  w i t h  t h e  L a w ( s )  a n d  g u i d e l i n e s  e s t a b l i s h e d  
t h e r e i n ;  and  

WIIE1IEAS, t h e r ~ n a l  e f f i c i e n c y  s t a n d a r d s  .are s p e c i f i e d  f o r  
b o t h  new and  r e n o v a t e d  b u i l d i n g s ;  . a n d  

WIII;REAS, it i s  a r e q u i r e m e n t  t h a t  t h e r m a l  e f f i c i e n c y  
s t a n d a r d s  b e  i n  p l a c e  and  r e a d y  f o r  i m p l e m e n t a t i o n  on  or  
b e f o r e  Augus t  Augus t  1, 1980;'  a n d  

WIIISIIEAS , a r c h i t e c t s ,  e n g i n e e r s ,  and  o t h e r  c o n s t r u c t i o n  
p c r s o n n e l  have  been  a p p r i s e d  o f  t h e  r e q u i r e m e n t s  f o r  t h e r m a l  
e f f i c i e n c y  s t a n d a r d s  i n  new a n d  r e n o v a t e d  b u i l d i n g s ;  

NOW, THEREFORE, 1, CARLOS S.  CAMACHO, Governor  o f  t h e  
Conm~onwcalth o f  t h e  N o r t h e r n  Mar i ana  I s l a n d s ,  by v i r t u e  o f  
tlic a u t h o r i t y  v e s t e d  i n  m e  by  A r t i c l e  1 1 1 ,  S e c t i o n  1 5  o f  t h e  
C o n s t i t u t i o n ,  d o  h e r e b y  d i r e c t  t h a t  a l l  ncw and  r e n o v a t e d  
b u i  l d i n q s  o f  t h e  Cormnonwealth s h a l l  c o n £  o m  t o  t h e r m a l  
e f f i c i e n c y  s t a n d a r d s  no  less s t r i c t  t h a n  t h o s e  o f  ASMIIAE 90- 
7 5 ,  and  i n s t r u c t  t h e  Depa r tmen t  o f  P u b l i c  Works i n  c o n c e r t  
w i t h  t h e  Commonwealth Ene rgy  O f f i c e  t o  establish a  p r o c e d u r e  
t o  e n s u r e  t h a t  t h e s e  s t a n d a r d s  a r e  a d d r e s s e d  i n  e a c h  b u i l d i n g  
p l a n  f o r  new o r  r e n o v a t e d  b u i l d i n g s  of thc '  Comn~onwealth.  
R e n o v a t d  b u i l d i n g s  means any  b u i l d i n g  wh ich  i s  s u i t a b l e  f o r  
human occupancy  a s  a n  o f f i c e  or w o r k s p a c e ,  wh ich  c o m p r i s e s  
at. a  rninimum 2 5 %  o f  t h e  b u i l d i n g  b e i n g  r e n o v a t e d .  Such  
improvements  may i n c l u d e ,  b u t  a r e  n o t  l i m i t e d  t o  : a i r  
c o n d i t i o n i n g ,  t h e r m a l  i n s u l a t i o n ,  s h a d i n g ,  o r  any  o t h e r  
p r o c e d u r e  wh ich  r e d u c e s  a i r  c o n d i t i o n i n g  o r  h e a t i n g  l o a d s .  
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The D i r e c t o r s  of  a l l  Commonwealth Government a g e n c i e s ,  
i n c l u d i n y  any autonomous a g e n c i e s ,  s h a l l  a s c e r t a i n  t h a t  t h e  
above r e q u i r e m e n t s  a r e  i n  f o r c e  and a p p l i e d  t o  a l l  new and 
r e n o v a t e d  b u i l d i n g s  o r  p l a n s  t h e r e f o r ,  s u b s e q u e n t  t o  t h e  
e f f e c t i v e  d a t e  of t h i s  E x e c u t i v e  Order .  
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