
COMMONWEALTH OF THE NORTHERN MARIANA ISLANDS 

Ralph DLG. Torres 
Governor 

The Honorable Rafael S. Demapan 
Speaker 
House of Representatives 
Twentieth Northern Marianas 

Commonwealth Legislature 
Capi to I Hill 
Saipan, MP 96950 

The Honorable Francisco M. Borja 
Acting President 
The Senate 
Twentieth Northern Marianas 

Commonwealth Legislature 
Capitol Hill 
Saipan, MP 96950 

Dear Speaker Demapan and Acting President Borja: 

Victor B. Hocog 
Lieutenant Governor 

'20 JAN 2017 

This is to inform you that I have signed into law House Bill 19-158, HD2, entitled, "To 
compensate private landowners whose properties were taken for public purposes and for court 
judgments," which was passed by the House of Representatives and the Senate ofthe 
Nineteenth Northern Marianas Commonwealth Legislature. 

While I am signing this bill into law, I advise the Legislature to address some key provisions 
in the law that must be amended to make this workable. 

The payment of land compensation should be assigned to the Department of Finance, under 
the expenditure authority and control of the Secretary of Finance. The Department of Finance 
has the necessary resources to administer the program as it is presently in charge of processing 
the payment of judgments and settlements (including land compensation cases) under PL 19-
68. In contrast, placing the funding program under the Department of Public Lands would 
require the appropriation of separate funding to DPL to pay for costs incurred in administering 
the program. The designation ofDOF would be more cost efficient. I also note that DPL's 
operations account is maintained by DOF pursuant to 1 CMC § 2803. DOF is the proper 
department to administer the payments ofland compensation claims. 
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I also advise the Legislature to clarify some important provisions in this bill, such as the 
amount that will be offered to individuals holding land compensation judgments. Moreover, 
the bill creates a question as to what happens to individuals that do not want to opt into the 
land compensation program. The Legislature cannot ignore the obligations to all land 
compensation claimants by paying only those that agree to accept less than what a court has 
found they are owed. 

I urge the Legislature to address these concerns through future legislation in order to make 
sure the government efficiently establish a settlement plan for land compensation claims in 
order to help reduce the financial burden on the CNMI taxpayers. 

This bill becomes Public Law No. 19-81. Copies bearing my signature are forwarded for your 
reference. 

Sincerely, 

Acting Governor 
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Public Law No. 19-81 

House of CRspresentatives 
19th NORTHERN MARIANAS COMMONWEALTH LEGISLATURE 

P.o. BOX 500586 

December 15, 2016 

The Honorable Ralph DLG. Torres 
Governor 
Commonwealth of the Northern 

Mariana Islands 
Capitol Hill 
Saipan, MP 96950 

Dear Governor Torres: 

SAIPAN, MP 96950 

I have the honor of transmitting herewith for your action H. B. No. 19-158, HD2, entitled: 
"To compensate private landowners whose properties were taken for public purposes and 
for court judgments.", which was passed by the House of Representatives and the Senate of 
the Nineteenth Northern Marianas Commonwealth Legislature. 

Sincerely yours, 

Attachment 



:Nineteentli Legis{ature 
of tlie 

Public Law No. 19-81 

Commonwea{tli of tlie :Nortliern 'Mariana Jsfands 

IN THE HOUSE OF REPRESENTATIVES 

Second Special Session 

April 27, 2016 

Representative Anthony T. Benavente, of Saipan, Precinct 3 (for himself) in an open and public meeting with an 
opportunity for the public to comment, introduced the following Bill: 

H. B. No. 19-158, HD2 

AN ACT 

TO (;mlI'IINSlU'11 l'IUl'llTII I.JlN))OlfNllIlS ,,'nos II 
l'lUWIIIl'l'I11S lflllUl 'l'1lIUlN 11011 l'UlUU; 1'1JIU'OSIIS IlN)) 
Jl()U (;oml'l' .JU))(j)IIINTS. 

The Bill was referred to the House Conunittee on Ways and Means, which submitted 
Standing COI1lI1littee Report 19-117; adopted 7/6116. 

THE BILL WAS PASSED BY THE HOUSE OF REPRESENTATIVES ON 

FIRST AND FINAL READING, OCTOBER 21, 2016; 
wilh amendments in the form of H. B. 19-158, HD2 and transmitted to the 

THE SENATE. 

The Bill was referred to the Senate Committee on Fiscal Affairs. 
THE BILL WAS PASSED BY THE SENATE ON 

FIRST AND FINAL READING, DECEMBER 14, 2016; 
without amendments and was returned to 
THE HOUSE OF REPRESENTATIVES. 

D ON OCTOBER 21,2016. 

Lind 



Public Law No. 19-81 

:Nineteentfi Legis[ature 
ojtfie 

Commonwealtfi of tfie :Nortfiern 'Mariana !sfanas 

IN THE HOUSE OF REPRESENTATIVES 

Seventh Day, Fourth Regular Session 

October 21, 2016 

H. B. No. 19-1.'i8~ HD2 

AN ACT 

'1'0 (~mn-I~NSli'l'l~ 1)IUVli'l'l~ IAN))O"TNI~IlS "TIIOSI~ 1)IlOl)I~Il'lUS 

"TI~lU~ '1'l\IiI~N 11011 I)U8U(~ 1)IJlWOSI~S liN)) 11011 (~01Jll'l' 

.JUI)(;)(IIN'I'S. 

Be it enacted by the Nineteenth Northern Marianas Commonwealth 
Legislature: 

Section 1. Short Title. This Act may be cited as the "Land Compensation Settlement 

2 Act of2016". 

3 Section 2. Findings and Purpose. The Legislature finds and acknowledges that the 

4 CNMI Government is overwhelmed with millions of dollars ' worth of outstanding land 

5 obligations to private landowners whose lands were taken for various public purposes, and 

6 various land compensation judgements from the Commonwealth courts in favor of the land 

7 claimant. The Legislature further finds that CNMI is lacking sufficient funding sources that 

8 can be used to alleviate such financial obligations in a timely manner rather than relying on 

9 the General Fund, which is also used to fund schools, roads, health care, and other 

10 community needs. 

11 The Legislature finds and is cognizant that these land claimants have offered their 

12 land in hopes that they will be properly compensated in the near future. However, several 

13 years have passed and many of these claimants, many of whom have already passed away, 
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have not been properly compensated. Therefore, it is the CNMI Government's obligation to 

2 fulfill their promise to these claimants and relieve any probable burdens that they feel. 

3 The Legislature finds that from an accounting perspective, the CNMI's obligations 

4 are recognized as liabilities and contribute to the deficit of our beloved Commonwealth and 

5 must be retired in accordance with the CNMI Constitution. The annual interest of these 

6 obligations continues to rise and increase the land compensation liabilities of the 

7 Commonwealth. This tragic circumstance not only burdens our current Commonwealth 

8 taxpayers, but also future Commonwealth taxpayers. 

9 Therefore, it is the intent of this Legislation to requIre the Commonwealth 

10 Government, through its appropriate departments and agencies, to offer a settlement plan for 

II land compensation claims from private land owners who have been denied of these payments 

12 and to help reduce the unnecessary financial burden on the CNMI taxpayers. 

13 Section 3. Enactment. Notwithstanding any laws or regulations to the contrary and 

l4 subject to proper codification by the CNMI Law Revision Commission, the following 

15 provisions are hereby enacted: 

16 "CHAPTER I. DEFINITIONS. 

17 §101. Definitions. As used in this Act, the following terms shall, unless the 

18 context clearly indicated otherwise, have the following definitions: 

19 (a) "Land Compensation'" means the payment of the money to private 

20 landowners whose properties were taken by the Commonwealth, the value of which 

21 was appraised on the date of taking and agreed to by both the landowner and the 

22 government. 

23 (b) "Claimant" means an individual or individuals who have a land 

24 compensation claim against the Commonwealth Government, including those who 

25 have been issued court judgements. 

26 CHAPTER 2. RIGHT TO LAND COMPENSATION. 

27 §20I. Right to Land Compensation. Notwithstanding any other provisions 

28 of law, every landowner whose privately owned property was taken by the 

29 Commonwealth before or after the effective date of this Act, in the exercise of its 

2 
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authority under Section I of Article XIII of the CNMI Constitution or by any other 

means, is entitled to and has a right to be compensated by the responsible government 

authority in accordance with Section 2 of Article XIII of the CNMI Constitution. 

CHAPTER 3. ASSESSMENT OF LAND COMPENSATION. 

§301. Assessment of Land Compensation. Notwithstanding any other 

provisions of law, compensation payable to landowners shall be the amount agreed 

upon at the time of taking or appraised value at the time of taking, whichever is 

applicable. In case of a court judgment, the amount so decreed in the judgement shall 

govern. 

CHAPTER 4. OFFER OF SETTLEMENT FOR LAND 

COMPENSA TION. 

§401. Offer of Settlement for Land Compensation. Beginning of the fiscal 

year, following the effective date of this Act and each subsequent fiscal years 

thereafter, the annual budget for the Commonwealth shall set aside a minimum of 

five million dollars ($5,000,000), earmarked under 4 CMC §2308, for the purpose of 

making partial payments to land compensation claimants as follows: 

(a) The Department of Public Lands (DPL) shall, following the enactment of 

the fiscal year budget, tender an offer of payment to each and every landowner with 

an outstanding land compensation claim. 

(b) The offer shall be based on the annual appropriated amount required in 

Section 401 of this Act, prorated in relation to the total land compensation owed to 

each claimant, but shall not exceed the appropriated amount for each fiscal year. 

(c) DPL shall develop a formula that will satisfy all land compensation 

claimants within the amount appropriated for the fiscal year. 

(d) Claimants with less than fifty thousand dollars ($50,000) m land 

compensation payments shall be settled in their entirety. 

CHAPTER 5. QUALIFYING CLAIMS. 

§501. Qualifying Claims. Only claimants who accept the offer made under 

Section 401 of this Act are qualified for payment as follows: 

3 
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I (a) Payments to claimants who accept the offer shall be paid on a monthly 

2 basis until all claims are paid off. 

3 (b) Notwithstanding any other provisions of law, claimants who accept the 

4 offer for payment in accordance with Section 401(a) of this Act, shall agree to cease 

5 the accumulation of interest on any remaining balance of their land compensation 

6 claims. Failure to agree to this provision will disqualify a claimant from participation 

7 under this Act and will continue to be a claimant in the status before the effective date 

8 of this Act. 

9 CHAPTER 6. REPORTING REOUIREMENT. 

10 §601. Reporting Requirement. The Secretary of the Department of Public 

II Lands shall report, on a quarterly basis, all land compensation claims payments in 

12 accordance with this Act to the presiding officers of the legislature." 

13 Section 4. Sunset Clause. Upon completion of all land compensation claims, all the 

14 provisions under this Act shall be voided. 

15 Section 5. Severability. If any provisions of this Act or the application of any such 

16 provision to any person or circumstance should be held invalid by a court of competent 

17 jurisdiction, the remainder of this Act or the application of its provisions to persons or 

18 circumstances other than those to which it is held invalid shall not be affected thereby. 

19 Section 6. Savings Clause. This Act and any repealer contained herein shall not be 

20 construed as affecting any existing right acquired under contract or acquired under statutes 

21 repealed or under any rule, regulation, or order adopted under the statutes. Repealers 

22 contained in this Act shall not affect any proceeding instituted under or pursuant to prior law. 

23 The enactment of the Act shall not have the effect of terminating, or in any way modifying, 

24 any liability, civil or criminal , which shall already be in existence on the date this Act 

25 becomes effective. 

4 
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Section 7. Effective Date. This Act shall take effect upon its approval by the 

2 Governor, or its becoming law without such approval. 

Attested to by: 

Certified by: 
ER JOSEPH P. DELEON GUERRERO 

use Representatives 
J91h Northern Marianas Commonwealth Legislature 

~.P ilii'~)Oj( "'yof jO,. •.• ""A, , 2~7 

~/ CO 
ARNOLD I. PALACIOS 
Acting Governor 

Commonwealth of the Northern Mariana Islands 
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