RLBLI C LAWND 7-54

SEVENTH NORTHERN VAR ANAS COMMONVEALTH LEGQ SLATURE
FOURTH REGULAR SESSI ON, 1991 SENATE BI LL NQ _7-108

AN ACT

To amend 4 CMC 88131 to add the Drector of the
Department of Finance and the Special Assistant to the
Governor for Planning and Budgeting as two additional
menbers of the Board of Drectors of the Commonweal th
Wilities Corporation; and for other purposes.

BE | T ENACTED BY THE NORTHERN MARI ANAS COVWONVEALTH LEQ SLATURE
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Section 1 Findings. The Legislature finds that the
Commonweal th Wilities Corporation (QUC) s an autononous
agency of the CONM governnent and has the duty to becone
financially independent of all appropriations by the
Legi sl at ure. The Legislature further finds that CQUC nust
adm ni ster delivery of public utilities to the people of the
Commonweal th in the nost economic and efficient nmeans
available at a fair and rational fee. The Legislature further
finds that due to many factors the goal of becomng
financial ly independent has yet to be achieved and that QJC
has been forced to seek financial aid fromthe Legislatureto
ward of f emnent crises. The Legislature finds that often
such crisis may have been averted had prior action been
pursued with conpl ete participation of all CUC board nenbers.

Section 2. Purpose. It is the purpose of this bill, to
make t he Director of the Departnent of Fi nance and t he Speci al
Assi stant to t he Governor for Pl anni ng and Budgeti ng per nanent
menbers of the Board of D rectors of QKX These two
addi ti onal nenbers shall serve as a direct |ink between the
Executive Branch and QUJC in order to effectively nonitor any
possible financial difficulties which nmay arise at the

earliest possible tine.
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Section 3 Amendnent. 4 CMC 58131 i s hereby anended as

foll owns:

"88131. Board of Drectors: Established.

(a) The Corporation shall be governed by a Board of
Drectors. The Board shall be conposed of ni ne nenbers.
The Director of the Departnent of Fi nance and t he Speci al
Assistant to the CGovernor for Planning and Budgeting
shall be ex official nenbers having the same power and
authority as the other board nenbers and the renaining
seven nenbers shall be appointed by the Governor and
confirmed by the Senate. Each of the appointed nenbers
shal | have at | east five years of nanagerial or financi al
experience in business, finance or utility services. 1
CMC, Dvision 2, Part 2 is applicable to this Board.

(b)  The appointed nmenbers shall serve a term of
four years with theinitial termof the first nenbersto
be st aggered upon drawi ng of | ots. Each appoi nted nmenber
repl acing an appoi nted Board nmenber after his origina
termshall have a four year term

(O The appointed nenbers shall receive such
conpensation as i s provided by |aw

(d) The Board shall elect its officers fromanong
its menbers and establish its rul es of procedures.

(e) Appoi nted nenbers shall be reinbursed for

reasonabl e and necessary expenses at establi shed
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Commonweal th governnment rates for neetings actually

attended. Rules on travel and per diemrates shall be

t he sane as those established for the Executive Branch.

(f)y The Covernor may remove an appoi nted nmenber for
gross negl ect or dereliction of duty, breach of fiduciary
duty, conviction of a felony, or nental or physical

I ncapacity. Any vacancy caused by death, resignation,

renmoval or otherw se shall be filled for a newfour year

termin the sane nanner as t he original appoi ntnent. The

Boar d may r enove any menber for mssingthree consecutive

meetings or other frequent absences wi thout the prior

witten approval of the GChairnan. Upon resignation,
removal , or expiration of the term of appointnent, the
menber shall cease to sit on the Board and shall not be

I ncl uded in a quorum count."

Section 4 Arendment. 4 CMC 88132(c) is hereby anended
as foll ows:

"(c) The presence of four nenbers shall constitute

a quorum for the transaction of business at any Board

neeting. "

Section 5. Severabilitv. |If any section of this Act
should be declared invalid or unenforceable by a court of
conpetent jurisdiction, the judicial determnation shall not
affect the validity of the Act as a whole, other than the

particul ar part declared invalid or unenforceable.

Page 3



PUBLIC LAWNO. 7-54
Senate Bill No._7-108

1 Section 6. Effective Date. This Act shall take effect
2 upon its approval by the Governor or upon its becoming law

3 without such approval.

CERTIFIED BY: ATTESTED BY.
/ /s /
Qé@h/@fzg; MV/// 7 D
JOSEPH S. INOS (" EDWARD U. MA TA
President of the Senate Senate Legislative Secretary

W“/ this 2& ;-i)day of ;&’6. , 1993
V{4 y

‘WMM/V———*Q\A

TORENZO 1. DE LN GUERRERO
Governor
o wealth of the Northern Mariana |Islands
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