PUBLI C LAWNQO., 7-28

SEVENTH NORTHERN MARI ANAS COWONVWEALTH LEG SLATURE HOUSE BI LL

NQ 7-227

FI RST SPECI AL SESSI ON, 1991

AN ACT

To authorize advance paynment to the Conmmonwealth
Wilities Corporation ( of the Conmonweal th of the
Northern Marianas | slands (ONM) utility charges and for
ot her pur poses.

BE | T ENACTED BY THE NCRTHERN MARI ANAS COWONVEALTH LEQ SLATURE:
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Section 1L Short Title. This act may be cited as the

Advance Wility Paynment Act of 1991.

Section 20 Finding and Purpose. The Legislature finds
that, during the period fromQCctober 13, 1990 t hrough April 1,
1991, QUC incurred fuel charges in the aggregate anount of
$7,446,297.59. O this amount $2, 582, 809. 85 represents costs
associated wththe increasein fuel prices as aresult of the
@il f Oisis, and the bal ance of $4, 863, 487. 74 represents f uel
costs at the contract price on the account.

The purpose of this Legislation is to authorize an
advance paynment of CNM governnent utility consunptioninthe
amount of $7, 446, 297.59. In order that.this advance not inpair
the self-sufficiency of CUC as nmandated by P.L. 4-47, this
amount shall be set off against future utility charges billed
to the CNM governnment. This advance is in addition to the
advance paynent nmade to CUC pursuant to P.L. 6-14, which is
estimated to be | i qui dat ed by February 1992. Provi ded however,
that the priority use of funds designated as CNM gover nnent
utility charges payabl e after the liquidationof the P.L 6-14
advance shall be for the guaranteed contingent liability

undertaken by the CNM gover nment pursuant to Senate Joi nt
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Resol ution 7-9. Inthe event that such contingent liabilityis
not triggered or if there are utility charges payable in
excess of that required to fulfill the guarantee under Senate
Joint Resolution 7-9, then such charges shall be credited
agai nst the advance aut hori zed under this Act.
Section 3. Authorization for Advance Paynent of Wility
Char ses.
(a) The Drector of Finance 1is hereby
aut hori zed to advance government utility paynents
to or on behalf of the QUC up to the total anmount
of $7,446,297.59 for the specific and limted
purpose of liquidating CUC s fuel debt incurred
with its supplier from Cctober 13, 1990 through
April 1, 1991.
(b) The anount advanced as governnent utility
paynent pursuant to paragraph(a) above shall be in
addi tion to the advance aut hori zed under PL 6-14.
Section 4. Liquidation of Advance Paynent.
(a) The Drector of Finance shall [|iquidate
the advance utility paynents nade to CUC pursuant
to Section 3 (a) of this Act, by credits against
the nonthly wutility bills of the CNM, such
crediting to coomence after the advance aut hori zed
under PL 6-14 has been fully credited. The
| i qui dati on of any advance nade pursuant to this
Act, shall be nmade on a continuing basis until the

total anmount advanced has been fully applied. The
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credits shall be nade against the total O\WM
utility bill, taken as a whole, not as credit
agai nst individual departnents, agents or branches
of governnent.

Provi ded however, that no |iquidation of any
advance nmade under this Act shall inpair the terns
of the contingent liability of the ONM gover nnent
under t aken pursuant to Senat e Joi nt Resol ution 7-9.
The priority use of funds designated as O\M
government utility paynments after the |iquidation
of the PL 6-14 advance, shall be for the
contingent liability undertaken pursuant to Senate
Joint Resolution 7-9. If there are utility charges
payabl e i n excess of the contingent liability or if
the contingent liability is not triggered, then
such charges shall be credited agai nst the advance
paynment aut hori zed under this Act.

(b) The Drector of CU shall nmaintain
accurate accounting records of the anount advanced
and shal | properly reflect the applications of such
advance in the nonthly utility billings issued to
the O\M.

Section 5. Reporting. Wthin twenty (20) days after the

cl ose of each nonth, the Director of Fi nance and t he Executi ve
Drector of the QU shall submt to the Governor and to the
Presiding Oficers of the Legislature,, a detail ed accounting

of the funds advanced against the wutility billinas. The
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Executive Drector of QJ shall also provide to the
Legi sl ature an annual audit report produced by an i ndependent
accounting firm and reviewed and certified by the Public
Auditor. Such annual audit report shall be submtted to the
Legislature no later than 120 days after the close of the
fiscal year.

Section 6. Severability.If any section of this Act
shoul d be declared invalid or unenforceable by a court of
conpetent jurisdiction, the judicial determnation shall not
affect the validity of the Act as a whole, other than the
particul ar part declared invalid or unenforceable.

Section 7. Effective Date. This Act shall take effect
upon its approval by the Governor or upon its becomng |aw

wi t hout such approval .

CERTI FI ED BY: ATTESTED BY:

Y s APl o]

(3oaN P. KalpAT

Speaker of the House Acting House O erk
A’F/%f/ﬂ) on this 42& day of ///’J/A , 1991
NzOo I. DE LH RRE
Gover nor

Conmonweal th of the Northern Mariana | sl ands
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