
PUBLIC LAW NO. 5-34 

FIFTH NORTHERN MARIANAS COFIP~NbJEALTH LEG ISLATURE HOUSE BILL NO. 5-165, 
S.D. 1 

FIRST REGULAR SESSION, 1Yd 7  

To repea l  P u b l i c  Law 5-24; t o  d i r e c t  t h e  Directo:-  o f  Finance t o  cease 
w i  thhol  d i  ng and co l  ' l ec t ing  Soci a1 S e c u r i t y  taxes fr-an CNMI employees; 
t o  p rov ide  f o r  t h e  re fund  o f  a l l  Soc ia l  S e c u r i t y  taxes w i t h h e l d  
pursuant  t o  sa id  law and f o r  o t h e r  purposes. 

BE I T  ENACTED BY THE NORTHERN MARIANAS C@lMONWEALTH LEGISLATURE : 

Sect ion  1. h e  T h i s  Act s h a l l  be known as and may be 

c i t e d  as "The CNMI  I n t e r i m  Soci a1 S e c u r i t y  Repeal Act o f  1987." 

Sec t i on  2. Purpose. -----A Pub l i c  Law 5-24 was passed by t h i s  L e g i s l a t u r e  

t o  a l l o w  f o r  a d d i t i o n a l  t ime wherein t o  s tudy  t h e  op t i ons  presented t o  

t h e  Commonwealth Coverrment as a  r e s u l t  o f  t h e  t e r m i n a t i o n  o f  t h e  T r u s t  

T e r r i t o r y  of t h e  P a c i f i c  I s l ands  s t a t u s  f o r  t h e  Nor thern Marianas I s l ands .  

Wi th  t h e  t e r m i n a t i o n  of t h e  Trusteeship, Sec t i on  606(b) o f  t h e  Covenant 

t o  E s t a b l i s h  a  Commnwealth o f  t h e  Nor thern Mariana I s l ands  i n  P o l i t i c a l  

IJnion w i  t h  t h e  Un i ted  Sta tes  became f u l  l y  opera t ive ;  sa id  Sec t i on  imposes 

upon t h e  Commonwealth a1 1  exc ise  and s e l f  employment taxes  r e q u i r e d  f o r  

p a r t i c i p a t i o n  i n  t h e  Un i ted  Sta tes  Social  S e c u r i t y  Sys ten. The 

Governrent o f  t h e  Cmmnwea l th  may e l e c t  f o r  government employees, e i t h e r  

t o  p a r t i c i p a t e  o r  n o t  p a r t i c i p a t e  i n  t h e  Un i ted  Sta tes  Socia l  S e c u r i t y  

System. Pub l i c  Law 5-24 was an i n t e r i m  m a s u r e  which a1 lowed t h e  

D i r e c t o r  o f  Finance t o  w i  thhel d  Soci a1 S e c u r i t y  taxes f r a n  t h e  wages of 

C N M I  employees f o r  t h e  pe r i od  of January 1 through March 31, 1987. Such 

an i n t e r i m  measure was deened necessary i n  o r d e r  t o  p rov ide  a d d i t i o n a l  

t ime  t o  s tudy  t h e  op t i ons  presented t h e  C N l l I  Governrwnt w i t h  t h e  

implementat ion o f  Covenant Sec t i on  606(b).  Th i s  Legi s l  a t u r e  sees no 

reason a t  t h e  present  t i n e  t o  con t i nue  t h e  w i thho ld ing  o f  t h e  Soc ia l  
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t h e r e  i s  now a  gap i n  coverage s ince  ex tens ion  o f  t ime t o  decide was n o t  

granted. The w i thho ld ing  o f  t h e  employees1 m n i e s  as prov ided under 

Pub l i c  Law 5-24 i s  n o t  serv ing  any purpose a t  a l l .  Employees1 monies a r e  

being unnecessar i l y  escrowed w i thou t  t h e  b e n e f i t  o f  coverage f o r  Socia l  

Secur i ty .  Th i s  Ac t  prov ides f o r  a  re fund  t o  CNMI o f  a l l  those taxes 

w i thhe ld  as a  r e s u l t  o f  Pub l i c  Law 5-24. 

Sec t ion  3. Relealer, Refund o f  G l i  thhel d  Social  Secu r i t y  Taxes. 
-M_ _M--WS--------_U--___CUC- 

Pub l i c  Law 5-24 i s  hereby repealed. The D i r e c t o r  o f  Finance i s  hereby 

d i  rec ted  t o  cease w i  thhol d ing o f  Social  Secu r i t y  taxes f r a n  the  wages o f  

CNPSI Government employees. The Di r e c t o r  o f  Finance i s  f u r t h e r  d i  r e c t e d  

t o  w i t h i n  30 days re fund  t o  each CNMI  Goverment  employee a1 1 monies 

w i thhe ld  from each respec t i ve  employees' wages as and f o r  Un i ted  States 

Soci a1 Secu r i t y  taxes. 

Sec t ion  4. ------ Severabi l  i ty. I f  any p r o v i s i o n  o f  t h i s  Act, o r  t h e  

a p p l i c a t i o n  o f  such p r o v i s i o n  t o  any person o r  circumstances s h a l l  be 

he1 d  i n v a l  i d  by a  c o u r t  of competent j u r i s d i c t i o n ,  t h e  rana inder  o f  t h i s  

Act, o r  t h e  a p p l i c a t i o n  of such p r o v i s i o n  t o  persons o r  circumstances 

o t h e r  than those t o  which i t  i s  h e l d  i n v a l i d ,  s h a l l  n o t  be a f f e c t e d  

thereby. 
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-------- 
---.---------- 

S e c t i o n  5. E f f e c t i v e  -____--- Date. T h i s  Act  s h a l l  take e f f e c t  upon i t s  

ATTEST: 

Act  ng Speaker House C le r k  
House o f  Represen ta t i ves  

Governor L/ 
Commonweal t h  o f  t h e  No r the rn  Mariana I s l a n d s  
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