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FIFTH NORTHERN MARIANAS COMMONWEALTH LEG ISLATURE HOUSE BILL NO. 5-150 

THIRD REGULAR SESSION, 1986 

AN ACT 

To au tho r i ze  t h e  D i r e c t o r  o f  Finance t o  cont inue t o  c o l l e c t  Socia l  
Secu r i t y  taxes a t  t h e  app l i cab le  r a t e s  fra CNMI employees u n t i l  
such t ime as t h e  Commonwealth o f  t h e  Northern Mariana I s lands  
decides t o  accept  o r  r e j e c t  coverage by t h e  Uni ted Sta tes  Socia l  
S e c u r i t y  System f o r  i t s  employees and f o r  o t h e r  purposes. 

BE I T  ENACTED BY THE FIFTH NORTHERN MARIANAS COMMOMiEALTH LEGISLATURE: 

Sect ion  1. Shor t  T i t l e .  Th is  Ac t  s h a l l  be known as and may be 

c i t e d  as "The CNMI I n t e r i m  Socia l  Secu r i t y  Withholding Act  o f  1986." 

Sec t ion  2.  Purpose. On November 3, 1986 t h e  Pres ident  o f  t h e  

Uni ted States o f  America terminated t h e  T r u s t  T e r r i t o r y  o f  t h e  P a c i f i c  

Is lands  s ta tus  f o r  t h e  Northern Flariana Is lands.  With such te rminat ion ,  

Sec t ion  606(b) o f  t h e  Covenant t o  Es tab l i sh  a  Commonwealth o f  t h e  

Northern Mariana Is lands  i n  Pol i t i c a l  Union w i t h  t h e  Uni ted S ta tes  

became f u l  l y  operat ive.  Sec t ion  606(b) imposes upon t h e  Commonwealth of 

t h e  Northern Marianas a l l  exc ise  o r  self-employment taxes requ i red  f o r  

p a r t i c i p a t i o n  i n  t h e  Uni ted States Socia l  Secu r i t y  System. As o f  

January 1, 1987 t h e  Carnmonweal t h  of t h e  Northern Marianas Socia l  S e c u r i t y  

System ceases t o  e x i s t s  and a l l  p r i v a t e  s e c t o r  employers and employees 

must p a r t i c i p a t e  i n  t h e  Uni ted Sta tes  Socia l  S e c u r i t y  Sys tm.  The 

Government of t h e  Commonwealth o f  t h e  Northern Marianas, under Federal 

law, has several opt ions;  i t  may e l e c t  t o  p a r t i c i p a t e  f u l l y  i n  t h e  Un i ted  

States Socia l  System; i t  may "op t "  out ,  o r  i t  may e l e c t  t o  "op t "  i n  a t  a  

l a t e r  date, c r e a t i n g  a  gap i n  coverage. Because t h e  t e r m i n a t i o n  o f  t h e  

T r u s t  T e r r i t o r y  came t o  so suddenly t h e  CNMI Government has n o t  had 

s u f f i c i e n t  t ime t o  render an informed d e c i s i o n  on i t s  opt ions. Many 

quest ions have y e t  t o  be answered b y  t h e  Uni ted States be fore  t h e  CNMI 
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Goverment can make i t s  decisions. In t h a t  t he  CNMI Social Securi ty 

System will no longer e x i s t  a s  of January 1, 1987 t h i s  Act will a1 low 

t h e  Director of Finance t o  continue t o  make t h e  applicable Social 

Securi ty deductions from CNMI employees' paychecks and place s a id  

deductions i n to  a trust pending a decision by t h e  Goverment a s  t o  i t s  

pa r t i c ipa t ion  i n  the  United S ta tes  Social Securi ty System. 

Section 3 .  Social Securi ty Deductions. Director of Finance t o  

Continue t o  Withhold. Notwithstanding any o ther  law, the  Director of 

Finance sha l l  continue t o  col l e c t  a1 1 CNMI employer and employee 

contr ibut ions  a t  t h e  applicable United S ta tes  Social Securi ty System 

r a t e s  unti l  such time a s  the Goverment of t h e  Commonweal t h  of t he  

Northern Mariana Islands determines t o  pa r t i c ipa t e  i n  o r  e l e c t s  not t o  

pa r t i c ipa t e  i n  t he  United S ta tes  Social Securi ty Systen. 

Section 4. Separate Account. All funds col lected by t he  Director 

of Finance pursuant t o  Section 3 sha l l  be deposited i n t o  a separa te  

special  account and held pending disposi t ion by t h e  l eg i s la tu re .  

Section 5. Severabil i t.y. If any provi sion of t h i s  Act, o r  t h e  

appl icat ion of such provision t o  any person o r  circumstance sha l l  be 

he1 d inval id by a cour t  of cunpetent ju r i sd ic t ion ,  t h e  remainder of t h i s  

Act, o r  t h e  appl icat ion of such provision t o  persons of circumstances 

o the r  than those t o  which i t  i s  he1 d inval i d ,  sha l l  not be affected 

thereby. 
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Sec t i on  6. E f f e c t i v e  Date. Th is  Act, upon i t s  approval by t h e  

Governor o r  upon i t s  becoming law w i t h o u t  such approval,  s h a l l  t a k e  

e f f e c t  January 1, 1987. 

ATTEST : 

&% 
ALICIA Dt!G/LEON GUEXRERO 

A c t i n g  i ouse  ~ l e 6 k  

PEDRO P. TENOR10 -- . 

Governor 
Commonweal t h o f  t h e  Nor thern  Ma r i a n a  I s 1  ands 
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