ROTA IOCAL 1AW NO. 6-7

S XTH NORTHERN MAR ANAS GCOMMONVEAL TH LEGISLATURE SHNATE LCCAL

BLL ND 6-6, S.L.D.1
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A LGCAL ACT
FOR THE H RST SENATORTAL D STR CT (ROTA)

To aut hori ze the Minicipality of Rota to enter into a joint
venture wth private sector or to create a public television
corporation for the construction and operation of a television
cabl e systemw thin the Frst Senatorial Ostrict; requiring
bi ddi ng of such joint venture; providi ng that the Fota Myor
shal | admnister such joint venture; and for other purposes.

BE | T ENACTED BY THE FI RST SENATGR AL O STR CT GF ROTA
SERV NG I N THE NCRTHERN VAR ANAS GOMVONVEAL TH LEGISLATURE:

Section 1. Source of Legal Authority. This act i s enacted

pursuant to authority found in Aticle 11, Section 6 of the Conmweal t h
Constitution; and Title 1, <¢, Dvision 1, Chapter 4, Section 1402

Section 2 Short Title. This Act shall be known and nay be cited
as the "Rrota Tel evi si on cabl e Systens Act of 1989."

Section 3. Purpose and H ndings. The purpose of this Act shall be

to serve the public interest, conveni ence, and necessity in the
construction, nai ntenance, and operation of television cabl e systens on
the Island of Rota

It shall be in the public purpose for the Minicipal ity of rota to
contribute its personnel, its physical facilities, its public-equipment,
and its financial resources toward the fostering of television
communication.

The Legislature finds that cable tel evision provides a direct
public benefit of a general character to a significant portion of the
citizens of the Frst Senatorial Dstrict. The benefit to a private
party or private corporation which'joins wth the Minicipalityin
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pronoting cable televisionis incidental to the paramount purpose of
providing vital communication resources to the people of Rota. Gable
t el evi si on enhances econom ¢ devel opnent, hel ps reduce unenpl oynent ,
provi des weat her, news, educational, public service, and energency
broadcast information vital to the well-being and prosperity of the
| ocal citizens.

Section 4. Joint Venture Authorized = Public Tel evision
Qorporation My Be Forned.

(a) Joint \enture. The Minicipality of Rota throughits

el ected Myor is authorized and enpowered to take what ever action
necessary to enter into a joint venture agreenent wth other
governnent entities , wth non-profit corporations, or wth private
parties or corporations, for the construction, naintenance, and
operation of television cable systens on the Island of Rita. The
Mini ci pal ity nay contribute its personnel, its physical facilities,
its public equipment, and its financial resources toward
implementing such television joint venture. The Minicipal ity nay
own stock or hold and equity positionin joint venture

cor por at i ons.

(b) Public Television Gorporation. The Minicipality of Rota,

through its Mayor, is |ikew se enpowered, inits discretion, to
establish a public television corporation and | ease operation of
such corporationto a private entrepreneur, providing the

Mini ci pal ity retains control over basic policies relating to the

operation of the public television corporation. The agreenent
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creating a public television corporationshall limt the
liability of such corporationto the assets and properties of such
corporation in order to prevent recourse to the Minicipalities
assets or credit. Further, such corporationshall have no pover
of emnent donai n nor any power to |evey taxes or special
assessnent s.

Section 5 Satute to be Gnstrued Gnsi stent wth Commonwealth

Qonstitution. Nothing in this ast shall be construed in any nanner

contrary to the provision of Article X Section 1 of the Gonstitution
of the commonwealth of the Northern Mariana |slands, restricting use of
publ i ¢ resources for public purposes.

Section 6. rules and Requl ations = Power of Myor. The Myor of

Fota shal | have the power to make such ordi nances, by-laws, rules and
regul ations, not inconsistent wth the Gonstitutionand | aws of the
commonwealth, and to do and performany and other acts and things as
may be deened expedi ent to carryout the purpose of this act,

Section 7 Procurenent Requl ations and Satutes Apply =

Competitive B dding Required for Joint \enture. 1In

entering into any joint venture agreenent wth a private entrepreneur
o private corporationfor joint pronotion, operation, construction, or
mai ntenance of a tel evision cabl e system the Myor shal | adopt and
strictly fol lowthe QWM procurenent regul ati ons or procurengent
statutes, to ensure that conpetitive bids are recei ved from interested

private parties.
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Section 8. Cable system Joint Venture - Minmum Reguirements.

Ary joint venture agreement authorized by this act must provide, at a

minimum, for the following terms:

(a) Subscriptions for cable television service must be open
to all members of the public, without discrimination of any sort;

(b) Provision shall be made for access to the system by low
income individuals and families at reduced rates;

(¢) Public hospitals and schools shall be provided cable
services, free of charge;

(d) The joint venture partner shall provide at least one (1)
specially designated public, educational and governmental channel
available on a first cone, nondiscriminatory, uncensored basis.
The franchise partner shall maintain and have available for
public, educational and government use at least the minimal
equipment and facilities necessary for the production of
programming for such channel;

(e) The joint venture partner shall subscribe to and support
the national Emergency Broadcast System;

(£) After deducting therefrom all expenses and costs,
inclusive of administrative cost of not more than ten percent
(10%)of expenses, resulting from carrying out its duties under a
joint venture agreement, the joint venture partner, on a quarterly
basis, shall divide its profits equally with the Municipality of
Rota;

(g) The joint venture partner shall provide at least eight
(8) television broadcast channels for immediate use of Rota

citizens;
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(h) The joint venture partner shall indemify and hold the
Mini ci pal ity of Rota harnhess from any and all clains arising from
the joint venture partners participationin the joint venture
agreenent. Upon receipt of noticeinwiting fromthe Minici pal
Qounci |, the joint venture partner wll, at its own expense,
defend any action or proceedi ng agai nst the Minicipality of rota
or the coomonweal th government in which it is clained that
personal injury or property danage was a caused by the activities
of the joint venture partner in the installation, operation, or
mai nt enance of the cabl e tel evision system

Section 9. Requlatory natters = Applicability of federal and

commonwealth | ans. The provisions of this Act in

their interpretation and application shal|l be consistent wth all
appl i cabl e federal and commonwealth | aws and regul ations, including but
not limted to 4 crc 558111, et. seq.

Section 10.  severability. |If any provision of this act or the
applicationthereof is heldinvalid by a court of conpetent
jurisdiction, the invalidity of such shall not affect any other
provision o the applicationof any such provision of this Act.

Section 11, Hfective Date. This Act shal | take effect upon the

approval of the Gvernor or upon its becomng | aw w thout such approval .

ATTEST:

Y

JOSEPH S. INOS
ota Legislative Delegation

‘77&’7«’// 27 , 1989

PEDROA TENERIO
Acting Gowérnor
commonwealth of the Northern Mariana | sl ands
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